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Texaco in Pound falls 

hid to raise to new low 
petrol prices as $ surges 

Texaco, the UK’s - fourth largest THE HOLLAR soared to recc 
petrol retailer, is attempting levels as the pound fell to 
to raise prices at the pump by new low of $1.10325 in NewYc 
an average of 4p per gallon by yester( * a y afternoon, 
withdrawing all price support . A gTowmg feeling that race 

**' '**• ^ •*« f ™“ «StaSs had feints 

the start of business next week, dollar to reach new hig 
BP, Shell and Mobil, three of against the Deutsche Mai 
Texaco's main rivals, may also sterling, French franc, Itali 
be- prepared to try to raise lira and several other cum 
prices. Paige .3 ties. 

The dollar closed in Lond 

US. protests to Seoul ;^£? 3 - 2575 - ^ ™ ore 


Lawson’s scope for 
tax cuts diminishes 


BY MAX WILKINSON. ECONOMICS CORRESPONDENT 


The U.S. protested to South 
Korea over the rough treatment 
at Seoul airport of opposition 
leader Kim Dae- Jung, returning 
to the country after two years 
in exile. Back Page 

Libyan talks hint 

Britain is ready to hold talks', 
with Libyan officials as a step 
towards improving relations, 
Foreign Secretary Sir Geoffrey 
Howe said. Page 2 

Teachers plan stoppage - 

Leaders of the National Associa- , 

tion of Schoolmasters /Uni on of • 

Women Teachers plan to call a 
national half-day strike this 
month without holding a ballot 
of members under the terms of 
the Trade Union Act. Page 4 

Bid to delay bus jirans 

Six members of the. House of 
Commons transport committee 
are trying to delay tte Trans- 
port BiU," alined ^.de-regulating 
bus services .and introducing 
more, competition; into local 
services. Page' - A : * ;• . 

Inquiry urged on rapist 

Labour MP Tom Tdraey urged 
an inquiry into the circum- 
stances in which rapist James 
Pollard was ' freed on parole, 
only to rape his victim again 
and murder her. -Pollard was 
jailed, for life at Leeds yester- 
day. 

Police hurt in blast 

Three policemen were -injured 
when their patrol car was 
wrecked by a landmine near 
-Drumore, County . Tyrone. 

Walesa's plea 

Lech Walesa appealed for an 
accord between rulers and ruled 
in Poland in the aftermath of 
the trial of 'the murderers, of 
pro-solidarity priest Jerzy 
Popieluszko. Page 2 

Finns return missile 

Finland returned the wreckage 
of a Soviet missile which 
crashed In a lake near the Soviet 
border on. December 23. 

'Star wars’ aid sought 

The U.S. wants Nato scientists 
to -help develop the technology 
for the “ star wars ” defence 
project, UJ5. Defence Secretary 
Caspar Weinberger said. Page 2 

Jaguar founder dies 

Sir WHHam Lyons, founder of 
the' Jaguar car company, died 
at his home near Rugby aged 
34. Obituary, Page 3 

Best leaves prison 

Former soccer star George Best 
left Ford open prison, near 
Arundel, Sussex, after complet- 
ing a sentence for drink-driving. 
uni! assaulting a polic em a n . 

Saltan’s gift 

The Sultan of Brunei’ ' .pre- 
sented £350,009 to the National 
Army Museum and £250.000 to j 
the Imperial War Museum. ' I 


THE DOLLAR soared to recon 
levels as the pound fell to 
new low of $1.10325 in NewYor 
yesterday afternoon. 

A growing feeling that recen 
-Intervention by E 

central banks had failed 

dollar to reach new 
against the Deutsche L 
sterling, French franc, Italian 
lira and several other curreu 
ties. 

The dollar closed inLondm 
at DM3.2575, up more than i 
pfennig on the day and si: 
pfennigs on the week. 

1 - High British interest rate) 
enabled the pound to hold 
in London, closing at $1.11 
but later in New York it 
to an all-time low of $L1 
recovering -slightly. New 
Back Page; foreign 
Page 23 

TOKYO'S Nikkei-Dow Jo 
Average share index broke 
12,000 '• barrier yesterday, 
boosted by a 'surge of 


TOKYO 

Nikkei Dow 
Average 
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MARKETS 

DOLLAR 

New .York lunchtime: 

DM 3.252 

FFr 9.9255 

SwFr 2.709 
Y260.10 
London! . . 

DM 3J2575 (3.245) . 

FFr 9-94 (9.9025) . 

.SwFr 2.775 (2.76). 

Y260.65 (260.65) _ - 
Dollar Index: 140-3 (149.2). 
Tokyo close: Y260.5Q {280.15H 

ILS- LUNCHTI ME KATES 

Fed Funds: 8 (same) - 
3 -month Treasury Bills; . 
326% (8.15) 

1125% Long Bond: 99f 
yield: 11-26 

gold 

New York: Corner Feb latest 
$299.8 (8299.7) 

London: $299i (302) • 


STERLING - . 

New York 3 pm SL10325 
London: $1.1105 (10165) 

' DM 3.615 (3-6225) . . 

FFr 11.04; (1-055) . 

SwFr 3.08 (3.0825) ■ • 

Y289-5 (291.0) 

St erling Index: 71,8 (72.0) 

LONDON MONEY 
3 -month interbank: 

- closing rate 13A% (13A) 
3-month eligible bills:' 

.buying rate 12|% (12U) 

STOCK INDICES ~ 

FT Ord 98S.5 (^0-7) "~ 

FT-A All Share 62256 (622.00) 
JT-SE 100 L293.5 l— 1.0) 

FT-A long gilt yield index: 

High coupon 10-73 (10.69) 

New York lunchtime: 

DJ Ind Av L287.10 2-9SS 

Tokyo; . •' 

Nikkei Dow 12D09.01 (+6&21) 


TAX CUTS in next month's 
Budget are. likely to be much 
smaller than the Treasury had 
been hoping for, and Mr Nigel 
Lawson, the Chancellor, hag 
been forced to curtail bis ambi- 
tions for wide-ranging reform of 
the indirect tax system. 

Treasury estimates suggest 
'the overall scope for tax cuts on 
March 19 could be as low as 
£lbn and might even have 
vanished altogether. This more 
pessimistic view compares with 
a fairly relaxed confidence be- 
fore Christmas that the room 
for manoeuvre might be be- 
tween £2 bn and £3bn. 

Mr Lawson has consistently 
hoped for at least £ljba to 
show that the Conservative 
party was carrying out its elec- 
tion pledge to cut the burden 
of direct taxes. This may still 
be about the middle of the 
Treasury's range of estimates, 
but . this chances are growing 
that tbe final figure may be less. 

The Treasury's internal pre- 
Budge t forecast for the economy 
is being prepared in a much 


more cautious mood. This re- 
flects a more pessimistic view 
about the trend of inflation for 
the rest of this year, and much 
more uncertainty about future 
exchange rates and interest 
rates. 

It also reflects the expecta- 
tion of considerably higher in- 
terest rates for the rest of the 
year than seemed likely two 
months ago, and the lower value 
of the pound, which, gives de- 
fence of the exchange rate 
higher priority in the conduct 
of 'monetary policy. 

The turbulence on financial 
markets last month and sugges- 
tions that the City's confidence 
in >the Government strategy had 
weakened is a factor as well. 

Tbe decline of sterling and 
the sharp rise of interest rates 
last month have probably had 
little direct impact on the 
Treasury's latest calculations of 
the scope for 4ax cuts. The rise 
in the doHar will raise the ster- 
ling value of North Sea oil 
revenues, hut the higher in- 
terest rates and increased Gov- 
ernment funding will raise the 


cost of servicing the national 
debt. 

However, it has become more 
difficult for the Treasury to pre- 
dict the level of the dollar over 
the next 12 months, whole the 
risk of a cut in oil prices has 
also to be considered. 

Budget options also seem to 
have been sharply constrained 
by tbe fear tbat a big shift of 
policy might have unpredictable 
effects on sterling, depending on 
the mood of the foreign 
exchange markets at the time. 

Therefore it seems likely Mr 
Lawson will go for a moderate 
overall tax-cutting package with 
perhaps some gentle tightening 
rf his public sector borrowing 
target compared -with the £7bn 
assumed in his Autumn State- 
ment in November. 

Earlier ideas that he might 
be able to make spectacular cuts 
in personal taxation by shifting 
the burden to indirect taxes 
have now been ruled out. 

The increased inflationary 

Continued on Back Page 
Pay curbs “no spurt to jobs,” 
Page 3; New tap. Back Page 


Portable pension moves likely 


■BY PETER RIDDELL, POLITICAL EDITOR 


.1949-100, 


enthusiasm. The index closed at 
12,009.01 after rising 185.58 in 
three days. Page 22 • r 

DUNLOP shareholders voted to 
delay -.a derision on - a £l42m 
refinancing package, in spite of 
opposition from BTR. which has 
made a £33m takeover bid for 
Dunlop. Back Page 

PORT; of Southampton has won 
bade its biggest customer, the 
Trio shipping consortium, 
following the 13-week . dispute 
which "closed the port's con- 
tainer terminals. PBge 3 • 

GESTETNER, the office equip- 
ment group, is to shed 500 jobs 
because of falling sales of 
duplicating machines. Page 4 

KUWAIT Investment Office 
emerged yesterday as the sur- 
prise holder of 17.9 per cent of 
the- equity of Stylo, 'which 
earlier this week fought off a 
tender offer from British Land. 
Page 20 

TALBOT laid off indefinitely 
1,000 workers after Iran failed 
to supply letters of credit to 
cover purchases of car kits. 
Page 3 

THIRD WORLD textile ex- 1 
porters have set up the Inter - 1 
national Textiles and Clothing 
Bureau to fight trade barriers 
by industrialised nations. 

LABOUR Trade. Spokesman 
Bryan Gould attacked the 
Treasury, view that lower pay 
rises would help create jobs. 

BRAZIL'S central - bank has 
mounted a rescue of Sul 
Braslliero, a major financial 
group. Page 21 

i TSL Thermal Scientific, which 
makes -vitreous silica for elec- 
tric fires (and- silicon chips, has 
recovered from losses of £lm 
to pre-tax profits of £L7m for 
the year, to October 31. Its 
shares rose 89p to 155p. Page 20 

HEPWORTH Ceramic has 
agreed to acqtore British -Steel's 
loss .making refractories busi- 
ness. Page 20 


THE GOVERNMENT plans to 
press ahead with its proposals 
for personal portable pensions, 
in spite, of the doubts of toe 
occupational pensions industry. 
A detailed scheme is likely to 
Be ihduded in.-the Bill on the 
reform of social security In the 
1985-86 parliamentary session. 

The proposals are likely to be 
broadly along the lines of those 
put forward in a consultative 
document last July by Mr 
Norman Fowler, Social Services 
Secretary. 

Under this plan employees 
would be allowed to opt out of 
an employer's occupational pen- 
sion scheme and/or toe state’s 
eamings-related scheme, and to 
make their own personal pen- 
sion arrangements. 

The aim is tn remove 
obstacles to job-mobility and to 
give employees a greater in- 
volvement in thejr savings as 
part of - the overall drive to- 
wards increasing individual 
share-ownership. 


Since July the occupational 
pensions industry, including 
some life companies and pro- 
fessional advisers, has expressed 
concern about the impact on the 
viability of their schemes of 
large numbers of people opting 
. out to take up portable .pefr. 
sions. 

Practical questions have also 
been raised about the level of 
employers’ contributions to per- 
sonal pensions, the range of in- 
stitutions permitted to offer 
such schemes and the possible 
need for a central clearing- 
house. 

The Department of Health, 
and Social Security appears de- 
termined to proceed with its 
proposals, arguing that these 
problems can be overcome and 
that the doubts are exaggerated. 

.Mr Fowler has long argued 
that portable pensions are in- 
tended only to be another 
option available to employees 
alongside existing occupational 


pension schemes, to which most 
workers would probably still be- 
long. 

Indeed, some ministers say a 
much greater impact may be 
made .in practice by proposals 
in tbe SoCiai Secnrity Bill which 
has just completed ks - Com- 
mons Committee Stage. 

This tries to correct current 
inequities for those changing 
jobs by requiring occupational 
pension schemes to revalue 
benefits to allow for modest 
rises in inflation. 

There is still, however, no 
agreement within tbe actuarial 
profession over the calculation 
of transfer values for people 
moving from one occupational 
scheme to another, a point 
raised by several MPs at the 
Committee Stage. 

The Government has repeated 
its warning that unless agree- 
ment is reached before long, it 
would have to impose Its own 
assessment of how such values 
should be calculated. 


Rowntree moves into 
U.S. cookie market 


BY USA WOOD 

ROWNTREE MACKINTOSH, 
the chocolate and confectionery 
manufacturer, has conditionally 
agreed to buy an American 
.retail biscuit business for $36m 
(£32 .5m). The acquisition would 
be tbe third by toe company in 
tbe North American market in 
two years. 

Rowntree proposes to pur- 
chase Tbe Original Cookie Com- 
pany. which has headquarters 
in Ohio, from Cole National 
Corporation. Mr Kenneth Dixon, 
chairman of Rowntree Mackin- 
tosh, 'said yesterday that toe 
move would strengthen the 
company's - specialist retailing 
operations in North America 
and add to its important UJS. 

^^^^iginal Cookie Company, 
with 1*000 employees, sells U.S.- 
style freshly-baked cookies. Pro- 
ducts are baked In 150 small 
shops, mainly in indoor shop- 
ping centres. The principal 
product is the “ chocolate chip 
cookie.” • 

Rowntree first bough* into the 
U.S. two years ago when it ac- 
quired Tom’s Foods, a savoury 
snack, manufacturer, for £140m. 
Later that year it paid £2Qm for 
Laura Secord. a specialist' con- 
fectionery manufacturer in 
Canada with kiosk-style retail 
ootlets. Laura Secord has 215 
shops, and will soon open others 
ta tiie U.S. 

"We. anticipate that in l984 
some 33 per cent of our .trading 
profit will arise from North 
America,” said Mr David Bow- 


den, financial director of Rown- 
tree Mackintosh, “The Original 
Cookie Company, with pre-tax 
profits of $4m last year, should 
add 3 or 4 per cent to that in 
the future.” 

Total retail sales of freshly- 
baked cookies are worth an esti- 
mated $225m a year in tbe Ui., 
with The Original Cookie Com- 
pany reporting sales of $30m in 
toe financial year ended on 
February 2. 

Rowntree said the U.S. com- 
pany^ sales had grown roughly, 
in line with the development 
of the cookie market, where 
demand was rising at about 15 
per cent a year. 

Last November Rowntree said 
it would lose 700 jobs in tbe UK 
when it dosed its Edinburgh 
confectionery factory early in 
1987. It has no plans to bring 
The Original Cookie Company 
operation to Britain. U-S.-style 
cookies are available in London 
from specialist outlets in stores 
including Harrods and Sel- 
fridges. 

_ The York company said that i 
to maintain the debt to equity 
ratio at approximately the cur- 
rent level, Rowntree proposed 
that $31m (£28m) of purchase 
price be financed by placing , 
8m new Rowntree shares in the 
London market at 353.25p per 
share. 

The balance of the considera- 
tion would be .financed from ex- 
isting -resources. 

Sweetener development* Page 3 


Liverpool 

spending 

ultimatum 

By bn Hamilton Busy 

MR PATRICK JEN KIN, the 
Environment Secretary, threat- 
ened yesterday to take control 
of Liverpool’s capital spending 
programme for 1985-86 unless 
the left-wing Labour city council 
changed plans to overspend by 
about £32m on council house 
building and related projects. 

The projects are at tbe core 
of Liverpool District Labour 
Party’s improvement plans for 
17 areas of the city. 

Mr Jenkin is to invoke a 
directive, under Section 78 of 
the Local Government Planning 
and Land Act 1980. This would 
require the council to seek Mr 
Jenkin’s consent for every new 
contract or work done by direct 
labour above a given value. 

The powers apply only to 
capital spending and not to 
revenue expenditure. The coun- 
cil is also threatening to act 
illegally by not fixing a rate 
to cover its revenue budget for 
1985-86. 

The council has been warned 
by Its treasury officials that 
recent large contracts will take 
it over the legal ceiling for 
capital spending, estimated by 
Mr .Jenkin’s officials yesterday 
at about £65m. 

If Mr Jenkin took charge 
every project would be judged 
on its merits. . Mr Jenkin is 
known to disapprove of Liver- 
pool’s “ municipal solution ” to 
housing problems, which 
-excludes housing co-operatives 
Continued on Back Page 


CONTENTS 


'Appointment* 10 

Arts IS 

Books 14 

Bridge - 15 

Chew 15 

Collecting n 

.'Commodities 23 

Company News ... 20, 21 

Contracts 25 

Crossword IS 

Economic (Kay ... 25 

European Opdon* 2B 

Finance end Family, 9 


FT Actuaries 

- Foreign Exchange* 

Gardening 

Cold Markets 

How to Spend it 
intnl. Co. News ... 

Leader Rage 

Letter* 

Lex 

London Option* ... 
Man In the News 

Mining 

Money Markets 
• Motoring * 


Overseas News 2 

Property 12 

Share information . 28, 29 

Sport . I 7 

SE Dealing* 25 

Stock Maiketst 

London 24 

Wall Street 22 

Bourses 22 

•Travel 13 

TV end Radio ...... 16 

UK News: 

General _........w 3. 4 

Labour 4 ' 


Unit Trusts 26, 27 

Your Savings/ inv 6-9 

Weather 30 

Week in the Mfcta. 5 

Base Fetes 18 

Building Soc- Rates 19 

ANNUAL STATEMENTS 

Wintorboltom 8 

Homing Cleverhouso 3 

Throgmorton Trust . 8 

‘Bankers Investment s 


Commodore 
halves prices 
of its top 
computer 

By Jason Crisp 

COMMODORE (UK), tbe home 
computer maker yesterday 
halved the price of Its top 
model, the Plus/4, to £150. 

Tbe move, made exactly one 
week after the company said 
it had no intention of cutting 
prices, confirms tbat a fierce 
price war has broken out in 
Britain's troubled home com- 
puter market. 

Commodore's reduction fol- 
lows recent cuts in tbe U.S. 
Earlier this year the company 
announced a sharp fall in 
profits on lower sales. 

Last month two leading UK 
home computer companies. Sin- . 
dair Research and Acorn, made 


HOME COMPUTER PRICE CUTS 


WAS NOW 
£ £ 

Atari 800XL 170 130 

Sinclair Spectrum Plus 180 130 

Acorn Electron 200 130 

Commodore Plus/4 300 ISO 

Goldstar MSX 230 199 

Mitsubishi MSX 249 225 


sharp price cuts as fears grew 
that UK demand would fall this 
year and that competition from 
the U.S. and Japan would get 
tougher. 

Before Christinas, Atari, 
the U.S. company, reduced its 
best selling model, the 800XL, 
by £40 to £130 and there are 
fears that it may cut its prices 
again to dispose of excess 
stocks. The Japanese have also 
cut the price of the MSX family 
of home computers, which have 
been widely criticised as too 
expensive. 

Acorn, which suspended deal- 
ings in-its shares on the Unlisted 
Securities Market on Wednes- 
had earlier reduced Its Elec- 
tron model from £200 to £130 in 
a bid to clear stocks and gener- 
ate nmeb-needed cash. 

Commodore yesterday made a ■ 
further 12 staff redundant at its 
plant in Corby following 114 
job losses there last week. The 
company still employs more | 
than 600 in the UK, where it is 
to make the Plus/4 for the rest 
of Sorope. 

The price cut has caused 
some confusion because the 
more powerful PIus/4 now costs 
less than the older, but very 
successful, Commodore 64, 
which sells for about £199. 


S. Wales vote on 

pit return likely 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE SOUTH WALES area of 
the National Union of Mine- 
workers, the most solid suppor- 
ter of tbe 11-month pit dispute, 
may hold the key to ending it. 

Next Wednesday a conference 
of delegates from pits through- 
out South Wales wil 1 discuss the 
option of returning to work 
without an agreement, an option 
favoured by many of the area’s 
lodge officials. 

If a vote on this proposition 
were won, the area leadership 
would either have to argue tbe 
case at a national level or im- 
plement the decision in tbe 
area, with a devastating effect 
on the strike nationally. 

Lodge meetings over tbe 
weekend wil lalso discuss this 
tactic, in the face of what many 
activists in the area see as irre- 
sistible pressure from below to 
find a solution to the strike. 

However, Mr Arthur Scar- 
gill, NUM president, will con- 
tinue attempts to keep the 
strike going by creating initia- 
tives for talks. He wrote for^ 
mally to the NCB yesterday, 
requesting a meeting— a request 
which followed Thursday's meet- 
ing of the NUM executive and 
the executive of the pit depu- 
ties’ union, Nacods, in which a 
[joint plea for negotiations was 
made. 

If that request is rejected — 
as it almost certainly will be, 
if couched in the same terms as 
those announced by Mr Scargill 
after the executives’ meeting — 
Mr Scargill will approach Mr 
Pat Lowry, chairman of the 
Advisory Conciliation and Arbi- 
tration Service, to request Acas 
set up an independent inquiry 
to "determine the issues at 
stake” in the dispute. 

That is also likely to fail. 
Acas would, in practice, need 
the agreement of the Govern- 
ment and the NCB to such an 
inquiry, and neither are minded 
to give it. 

It is also unlikely that the 
board’s refusal to restart talks 
will stimulate Nacods into 
industrial action. Much of tbe 
joint executive meeting was 
spent in fruitless attempts by 
the NUM to persuade Nacods 
leaders to pledge industrial 
action if no talks were agreed. 
They succeeded only in agree- 
ing a demand for talks without 
any threats. 

The Nacods executive bolds 


its routine meeting on Tuesday, 
but any proposal to ballot mem- 
bers on industrial action is un- 
likely. Mr Joe Benham, Nacods 
treasurer and Durham area 
secretary, said last night that 
he did not envisage officials tak- 
ing strike action over the issue. 

The board retains some hope 
that over tbe next two weeks 
the NUM will move towards 
talks, accepting the need to talk 
about uneconomic pits. A draft 
written agenda, drawn up by 
the NCB, remains before the 
NUM leadership, though it is 
understood tbat the draft was 
not discussed by the full execu- 
tive an Thursday. 

Item one of the draft is the 
issue of the closure of un- 
economic pits. It grew ont of 
negotiations last week between 
the board and the TUC on a 
draft agenda, during which the 
TUC tried unsuccessfully to get 
agreement on an agenda on 
which talks could begin. That 
draft has not been formally re- 
pudiated by the NUM. 

Many in toe industry believe 
toe drift to work will continue 
to accelerate and that Monday's 
figures could top last Monday’s 
1985 record of 2,318 new faces 
returning in a single day. 

The NCB claimed 151 more 
new faces yesterday, bringing 
the week’s total to 3,732. It 
says 83,000 miners are now no 
longer on strike, 44 per cent 
of toe 187,300 NUM members 
employed by the board. 

• Mr Leon Brittan, Home See- 
retaay, said yesterday that only 
,150 miners had been jailed 
during the strike, not 600 as 
previously thought He said 
9,000 had been arrested and 
many cases had still to come to 
court 

0 Mr Gerald Kaufman, shadow 
Home Secretary, accused the 
Prime Minister of acting like a 
dictator in preventing a nego- 
tiated end to the strike. 

In a speech in Wrexham, he 
raid Mrs Thatcher had refused 
the miners’ request to talks 
without preconditions because 
die raid tbe miners must agree 
to the final result of negotia- 
tions before negotiations even 
begin. “ She has already 
decided tbat result This is the 
demand of a dictator, not a 
prime minister.” 

SeargQl surprise. Page 4 




COMPARATIVE PERFORMANCE TABLE £10.000 (nested at the bnh of 
IUG Recovery Rmd compared with the Ft Indices, the Retail Price fade* and an 
extra-interest Kceunt in aBtddngSodety ofloringlWKi above the average yearly rate. 


The Fund fas a speculative po&cyof 
buying- shares of companies that have 
faHen on hard times, and s designed to 
produce lone-term capital growth. 

Tbe comparative performance table 
d em o n str a tes just how wen it has 
achieved its aim, although prat per- 
formance is no gu&antee for the future. 

Unit trusts are for long-term invest- 
ment and not statable for money you may 
need at short notice. This is because the 
price of units and the income from them 
may go down as well as up. 

M&G RECOVERY 1$ 
PRORABDT THE MOST 
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NOTES Figures for M&G Recovery; the FT. Indices and the Budding Society include 
reinvested net income Figures for M&G Recovery show the realisation values. 


SPECIAL OFFER CLOSES 5th APRIL 


EVER LAUNCHED” 


On Sit February 1985. the estimated gross 
oFiert yield was 197% at an offered price for 
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Britain ‘ready to 
hold talks with 
Libyan officials’ 

BY ROBERT MAUTHNER. DIPLOMATIC CORRESPONDENT 


• BRITAIN IS ready to hold talks 
; with Libyan officials as a step 

towards Improving relations be- 

• tween the two countries, follow- 
; ing the . release of four British 

hostages held by Libya for 

• nearly nine months. Sir Geof- 
: frey Howe, the Foreign Secre- 
> tary, announced yesterday.. 

In a written, reply to a quesr 

■ tion in the House of Commons, 

! the Foreign Secretary said the 
; meeting would be held under 
; Italian ' auspices to discuss' 
i *' matters of concern to. each 
j side.” 

j. The "Italians' have been loofc- 
; fng after British interests in 
i Tripoli since April last year, 

■ when Britain broke off diplo- 
{ matic relations with Libya over 
I the shooting of Policewoman 
/ Yvonne Fletcher, outside the 
) Libyan Embassy in St James’s 
, Square. 

\ Officials said thait the timing 
< and agenda of the meeting had 
: not yet been, decided. But it 
could take place in a third coun- . 


try and some sources suggested 
that Rome might be the venue. 

Foreign Office officials 

stressed, however, that a re- 
sumption of full diplomatic re- 
lations was not envisaged in the 
foreseeable future. Colonel 
M irammer Gadaffi, the Libyan 
leader, has_ threatened, that a 
refusal to restore formal links 
could' again cause a - deteriora- 
tion in the relations - between 
Britain and Libya. - 

In a deaT reference to That 
possibility; Sir Geoffrey said in 
his reply: “The welfare of the 
remaining British community In 
Libya of 5.000 is still a major 
concern. Their treatment will 
be an important measure of 
Libyan intentions." 

Tn addition <to holding talks 
with Libya at official level, Sir 
Geoffrey said the British in- 
terest section of the Italian 
Embassy is Tripoli, the Libyan 
capital, would be authorised to 
accept visa' applications in cer- 
tain medical and compassionate 
cases. 


Romania faces UK request 
for £5m arrears payment 


BY DAVID BUCHAN 

STR GEOFFREY HOWE is 
likely to press Romanian ‘minis- 
ters today far prompt payment 
of some £5m arrears owed - to 
British Aerospace (BAe-) and 
Rolls-Rnycp' 'for. their part in. 
joint manufacture of BAC Qne- 
Eieven. airliners in Romania. 

The British Foreign Secretary 
left last night for Bucharest on 
a trip that will take him early 
neat week on to Bulgaria and 
Turkey. His prime focus, as 
with the tour of three more East 
European countries be plans in 
April, will be on East-West re- 
lations and arms control. 

But, on the first leg of his 
Balkan tour, he may have to 
play “ the debt -collector,"- be- 
cause the Romanians are con- 
sidered certain lo raise the issue 
of further Angld-Romanian - avia- 
tion collaboration, and the UK 


companies concerned have made 
settlement of arrears, a minimal 
precondition for this.- - 
Under a 1978 contract signed 
. personally by President Nicolae 
. Crauseacu;- whom Sir "Geoffrey 
is expected to meet tomorrow. 
BAe and ' Rolls-Royce ' licensed 
manufacture in Romania of the 
One-Eleven air frame and- the 
■ Spey engine. So far only four 
“ Rombaer” haive been built, 
large! ; with UK - made 
components. But by the time 
the 22nd aircraft coroes off the 
production line, manufacture 
as well as assembly is to be 
totally Romanian, making- the 
deal the' largest transfer of 
British hi-tech to an East 
European country. 

But the- project has been 
plagued - by - payment -arrears, 
not unusual in trade with 
Romania. : • - 


Qternenko’s reappearance 
Causes confusion in Moscow 

,BY PATRICK COCKBURN IN MOSCOW*-" " ^ ' . 


THE ATTENDANCE of Presi- 
dent Konstantin Chernenko at 
Thursday’s Politburo meeting, a 
day after the editor of the Com- 
munist Party daily Pravda said 
that the Soviet leader was ill. 
has caused somq confusion in 
Moscow. 

President Chernenko has not 
carried out. any public duties 
since December 27 and was . un- 
able to. attend .a Warsaw Pact 
meeting last- month. His absence 
has provoked widespread 'diplo- 
matic speculation about -.his 
health, but the severity of his 
illness is unclear, . 

‘ The brief report of the Polit- 
buro meeting said that Mr Cher- 
nenko had spoken on agricul- 


tural matters. 

A more useful indicator of 
whether the Soviet letader has 
fully resumed his functions may 
come next Monday when Mr 
Andreas Papandreou, the Greek 
Prime Minister, visits Moscow. 

President Chernenko's failure 
to meet the Greek leader would, 
be a sign that his health has 
not returned to 'normal, 

'. Mr Chernenko is. also, due .t.Q 
make " a" speech accepting his 
nomination for the February 24 
elections to- local parliamentary 
bodies, ■■ - y. ; ' 

Diplomats ate" perplexed that 
Moscow, should . .have gone to 
the trouble. of confirming his 
illness a day before he reap-- 
peared. 



Fed ‘must 
resist money 
supply 
expansion 9 

By Reginald Dale in Washington 

MR PAUL VOLCKER. the 
chairman of the Federal 
Reserve Board, yesterday said 
that the Fed must resist 
pressure to expand the U.S. 
money supply to resolve the 
imbalance between domestic 
savings and Investment. 

“Printing money is not a 
substitute for the real sav- 
ings necessary to finance high 
-levels of investment., and 
budget deficits simultan- 
eously," he said in testimony 
before * the Senate - budget 
committee. ... 

Mr Voicker said that exces- 
sive monetary creation. would 
be counter-productive to the 
extent that It stirred new 
inflationary fears, which in 
turn could drive interest rates 
higher. 

By undermining the grow- 
ing confidence in prospects 
for price stability, it could 
also discourage the inflow , of 
foreign capital on which, .for 
the time. being, the U.S. was 
dependent he said. If Con- 
gress failed to make substan- 
tial Inroads into 'the budget 
deficit, “ I don't think we. have 
the option of inflating this 
problem away,” he added. 

Sir Voicker took issue with 
President Ronald Reagan's 
claim in this week's State of 
the Union message that 
economic growth was the best 
way of reducing -the budget 
deficit There was a 
threat that, left untended. the 
deficit would rise over future ' 
years even in the context of a. 
growing economy,. he said. . 

Mr Voicker warned that a 
loss of- foreign confidence in 
investment in the U.S. would 
cause a share droo In the in- 
flow of foreign funds. " 

U.S. wants 
Nato help on 
Star Wars 

By Robert MUwthner 

THE U.S. wants to enlist the 
help of scientists and experts 
from Its Nato allies to develop 
the • technology - for its 
Strategic- Defence Initiative 
(SDI), known as the Star 
Wars project - 
.Mr Caspar Weinberger, the 
U.S. Defence Secretary, said 
in London yesterday. “ We 
welcome assistance from our 
alKes^ at all phases of tbd 
"plan.”- "■ " 

Mr Wein herger -.went out of .* 
his way to dispel what .he. 
described as the erroneous 
impression that the SDI 
system would he effective 
only against inter-continental 
ballistic missiles. 

If the research was success- 
ful. if would provide “ a 
thoroughly reliable defence” 
against medium-range as well 
as long-range offensive mis- 
siles. There was no question, 
therefore, of a decoupling of . 
the iJ.Sl from Europe as the • 
result oF the. adoption 'of the- 
SDI. Mr tMnherger said. • 

Mr* Wefnberger' added, that 
the U.S. bad ro intention of 
taking retaliatory 'steps 
a*aln«t "New Zealand for 
refusing to allow U.S. shins 
ranying nuclear weapons 
into ih harbours. 

Oil shale deal 
near for Brazil 

By Andrew Whitley in 
Rio de Janeiro 

BRAZIL IS close to agree- 
ment with the U.S. on the 
provision of Brazil! un- 
developed technology for a 
$2 60m (£233m) oil shale 

extraction plant in the U.S. ' • 

- Petrohras, the Brazilian 
state oil company, is 
negotiating with the U.S. 
Synthetic Fuels Corporation, 
a federal government agency, 
and a letter of intent is 
expected in about 10 days* 
time. 

Brazil is a world leader in 
the technology hut a lack of . 
funds has hindered its appli- 
cation on a large scale within 
the country. 

According to Petro bras, the 
technology transfer to - the 
V-$>. will, take plaee through 
a. joint venture with -Stone 
and Webster and .American 
Syncrude, both of the U1S. 


Venezuela cuts price 
of light crude oil 

VENEZUELA IS to reduce 
the average price of its light' 
and very tight crude oQ by 
$1.75 a barrel, with effect 
from Sunday, Dominic Law- 
son reports. 

The Venezuelan energy 
ministry said that the moves 
would bring Venezuelan- oil 
Into parity with the new pric- 
ing structure agreed by Opec. 


Tony Walker tastes the liquid assets from the cellar of Chateau Musar neat £eii^> 

Lebanese battlefield vintages win 





“ AS YOU can see we keep pur 
assets liquid," said Mr Ronald 
Hochar, gesturing to tens of 
thousands of dusty wine bottles 
in the -cellars of Chateau Musar. 

M Hochar was speaking as 
the Lebanese pound traded at 
an historic low and it- appeared 
unlikely 1985 would be a -vin- 
tage year _ for Lebanon’s 
economy. . 

At Chateau Musar in toe-hills' 
behind Jounieh port, 16 km 
north - of Beirut, the Hochar - 
brothers,. Ronald . and . . Serge, 
produce . distinguished; reds 
despite Lebanon's turmoil. .. A" 
wine-makers- barometer of the 
troubles- were the two “lost", 
vintages of 19.76 and 1984 co- 
inciding with the worst conflict ' 

Chateau Musar has - been 
steadily building - an interna- 
tional reputation through the 
years of war. In. 1984. Serge 
Hochar was named “ man of the 
year” by - Britain's Decanter 
wine magazine and in New York 
recently he was - honoured by 
wine critics. 

The 1984 Chateau Musar has 
been compared favourably with 
the best of Chateau Latour.and 
Chateau Mouton Rothschild. Its 
characteristics — black currants 
and cedarwood — are said to be 
those of the Bordeaux region 
where Serge Hochar was sent 
for -training by - his father, 
Gaston, who started Chateau 
Musar In the 1930s. 

“ Losing “ a vintage.’’ says 
Serge, “is not the end of the 
world. The advantage of wine 
is that it ages and when it ages 
well it doesn’t matter if- you 



don’t produce for a couple of 
years." 

Not that the Hochars spare 
any effort each year to process 
their grapes which must be 
brought some distance across 
the mountains from the West 
Bekka Valley in an area occu- 
pied by Israeli forces and with- 
in range of Syrian mortars. 

Transporting the grapes from 
behind “enemy" lines proved 
too much even for the Hochar's 
ingenuity last -year. A combina- 
tion of Israeli obduracy — trucks 
carrying the grapes were held 
up for days in the. sun. at an 
Israeli road- block — and bad 
weather, which prevented them 
being- shipped by sea, ruined the 


1984 vintage.' ' 

For Serge Hochar. the worst 
part about losing a vintage is 
not- the financial cost, rather the 
loss of the “experience.” Your 
life, he says, is geared to the 
two wine making months, Sep-, 
tember and October and when 
it doesn't happen you feel a 
personal sense of loss. 

In the deep cellars of -Chateau 
Musar, fashioned from an re- 
modelled ancient building, -the 
Hochars have-reason for a small 
celebration despite Lebanon's 
continuing problems. ... 

“The T"983 vintage which was 
a little disappointing at first is 
now showing promise; “ 1983 
may be one of the very great. 


vintages ” says Serge. AVNotice 
the deep-ruby colour. It's very 
concentrated, lots- of flavour and 
very lengthy. . 

International . acclaim for the 
Hochars is recent. Their first 
determined venture outside 
Lebanon was to exhibit at the 
1978 Bristol wine fair where 
their product' received good 
notices. . 

Michael Broadbent. the British 
wine critic, wrote at the time 
that the 1967 was “ outstanding 
and inexpensive, ■ the 1961 -and 
1959 great Hard to describe, 
full soft— a bit of claret a touch 
of Burgundy.” 

In 1981 the New York Tunes’ 
wine writer was astonished -to 
“discover cabernet of such 
quaUty from Lebanon,” and he 
extolled thfe virtues of " the 
Musar 1964 which was " fruity, 
rich, tannic and textured, with 
a classic Bordeaux bouquet of 
blackcurrants and cedarwood 
and a flavour intensity' that I 
normally associate with Chateau 
Latour • and Chateau Mouton. 
Rothschild in exceptional : vin- 
tages." 

Serge explains that part of 
Itbe secret of Chateau Musar’s 
success and. the reason for the 
favourable comparison with 
Bordeaux wines is .that' the 
variety of grapes grown- at-its 
Bekaa- vineyard matches that in 
France. 

The growing . conditions are 
near perfect with 300 days .of 
sunshine a year. Bad frosts are 
rare Tn ihe Bekaa .where the 
world's first grapes are said to- 
have been cultivated. 

The Hochars produce about 


1 m bottles - o f VtHne - a year-, 5 n 
per cent of whiclrwere eamortiM 
In 1984, a big increase ouSe 
year before refieCtfog growing 

iaternatiooaliirecognftion' and • 

difficulties In the: local market! 

“ It: is more profitabie Jto ex. 
port, ".says Ronald^'?; But we’re • 
limited with the J quantities we 
have' and at the sarMttimk we ' 
don’t- wish- to flood the = market” ■ 

. .Serge says the'. Hbehkw will-, 
continue in the ^wise htu^ness 
come what may. ' -The family ha* ' » 
considered- pundiasing-a yine. 
yard in Ca I iforaia' in'^ase 'access 

to their grapes:in_the:Bekaa4s 
stopped by war or. partition of 

the : country. _ . '■ 

But until that happeis therB 
is no question of the So dTjf j • 
moving. ”L would ihave-^tppjKja 
making .wine 

I did not have. faith. ih.gwbaf j 
do and faith in -fte. future.?. .. 

From ' ihe - gMlety i: lafceve 
Chateau Musar. there Isya-vtew- 
of a housing , projectVin'-tradj. j 
tional •"' Lebanese-"; style -J. with ’ 
building- ■: done; from' stone 
-quarried on the sitis:, - • , 
The, houses, part : of a' Sflflni . 
. (£55m). development lock down : 
on the once elegant 'Casino du ; 
Li ban and across: 'fheVBay pf 
Jounieh to Beirut. The Hochars 
say -the project Is another- ex- 
pression .‘of their "faith in the 
future of Lebanon.-'. • : _ 

However, it is for their ability 
as wine-makers they wish to be 
judged even though -their Teal 
estate interests contribute more 
to the family coffers. “ Wbatis 
a building development," says 
Ronald. “ compared wit& a fine- 
vintage?*’,. ... . . 


Marchais scores victory over reformists 


. BY PAUL BETtS 114 PARIS 

THE HARDLINE . leadership .of 
the French -Communist; Party 
has won a tactical battle at the 
party's 25th- Congress over 
dissident members who have 
been calling for reforms at a 
time when the party is suffer- 
ing 1 a steady - and alarming 
electoral decline. 

■ After two days of debate, the 
leadership has succeeded In' 
smothering -the dissident voices 
of the so-called reformist 
members of the party. Eanh 
time a “renovateur, 1 ’ : as the 
reformists are known, spoke out 


in the cavernous congress hall, 
he was put. down by leading 
parry members. 

The leadership sought from 
the beginning to stifle internal 
party critics. In . his five hour 
address opening the Congress 
this week, M Georges Marchais, 
the Communist secretary- 
general, insisted on the need 
for party unity and loyalty. 

He also defended the leader- 
ship’s policies and sought . to 
blame the party’s decline on the 
policies of the French Socialist 
Party 


But M March's Is,- whose man- 
date as secretary-general is 
expected to be renewed on 
Sunday when the Congress 
ends, appears to have won a 
Pyrrhic victory. Although the 
hardliners have re-established 
their overall hold on the party, 
their critics have scored points 
by warning of the longer term 
implications of the party's 
policies. 

M Pierre Juquin, the party's 
official spokesman 'and a leading 
reformist, warned yesterday of 
the dangers for the party' to 


close itself into its shell and 
become ' isolated from political 
life in France. ' 

While measuring his criti- 
cism of the .-leadership and 
pledging his support to the 
party and Its majority decisions; 
he said: “We will not win our 
battles by fixed dogmas. Debate 
is for the Communists like 
oxygen to tiie human body." 

- M Juquin is unlikely to be 
re-elected to the party’s polit- 
bureau although he could still 
retain a seat, in the -central 
committee. ' 


EEC forecasts growth 
in industrial investment- 


- bY'our- Brussels staff : ' 

THE RECOVERY of industrial 
investment in the EEC will 
continue and accelerate to reach 
a real rate of 9 per cent in 1985, 
according to the latest Com- 
munity business survey pub- 
lished by the' European Com- 
mission. 

. Responses from European 
manufacturing industry also 
suggest that there Could be a 
slight increase' in employment 
in Wat sector in 19S5. ..after 10 
years of continual .and : rapid 
dedine. : - 

- The- forecast -growth- rate 
amounts to - 14' per .cent, .in 
current prices. ..and. compares 
with a real rate of 7 per. cent 


(12 per cent Da "current prices) 
in 1984. 

The survey reveals that the 
percentage - of companies 
planning to enlarge capacity in 
1985 has increased for the 
second successive year, 
although the major part of 
industrial investment will still 
be concentrated on rationalisa- 
tion and modernisation of exist- 

Pians for. investment in. new 
opacity — an important indica- 
tor pi possiblenew jobs— remain 
particularly low ’in'" France, 
where only )3 per. cent of com-, 
ponies reported such an .inten- 
tion, compared wiih an EEC 
average of 20 per cent. 


Walesa in plea for accord 

BY CHRISTOPHER BOBINSKI IN WARSAW 


MR LECH WALESA, the Polish 
Solidarity leader, ' has chosen 
the close of the : Popieluszko 
murder trial to appeal again for 
a national accord between 
government and people,- and to 
urge- the Polish authorities to 
go further in showing that " the 
right of law dominates. over. the 
right Of farce." . J . 

His appeal yesterday came a 
day after four secret policemen 


received sentences ■ ranging 
from 25 to 14 years for their 
part in the kidnap and murder 
of Father Jerzy Popieluszko, the 
pro-Solidarity priest 
The official media made no 
comment on the prison sen- 
tences. But Mr Walesa said: 
"Forgiveness for such a cruel 
death could have a full moral 
sense, if there was a revival in 
public life following this 
drama." 


Swedes agree 5% pay 
^settlement framework 


BY DAY1D BROWN IN STOCKHOLM 


SWEDEN’S ' blue collar trades 
union council and the SAF 
employers' federation have 
agreed on a framework for the 
1935 pay settlement aimed at 
keeping total wage costs within 
the Government's voluntary 5 
per cent guideline. 

Prime Minister Olof Palme, 
greeted the bargain, which was 
reached in the early hours of 
yesterday morning, as u an out- 
standing settlement for the 
Swedish .economy" ■ 

■ Because the 5 per cent guide- 
line includes both the carried- 
oyer cdsf of last year’s settle- 
ments. and the cost of. individual 
agreements -reached • at' plant 


level, there Is in many cases 
only the most slender margin 
for an actual pay increase. - 
The agreement covers about 
800,000 blue-collar workers 
representing about 30 per cent 
of Sweden’s labour force. 

• Voting along strict 'party 
lines, the Government yester- 
day defeated an opposition- 
backed motion of no-confldcrce 
in the Foreign Minister, Lennart 
Bods tram, whose private 
remarks to journalists last week 
led to a bitter controversy over 
his commitment to -Swedish 
defence policy and may cause 
the Government difficulties at 
the polls this autumn: 


Portugese party to meet 


BY DIANA SMITH IN LISBON 

THE 97-member national coun- 
cil of Portugal's Social Demo- 
crat Party (PSD) meets today 
to seek a temporary solution for 
its leadership crisis. 

The council is expected to 
pick a management committee 
to run the party until a special 
congress in April elects a 
leader. 

Professor Carlas Mota Pinto, 
the parly’s president, resigned 
on Tuesday in protest against 


persistent hectoring by Lisbon- 
based factions whose leaders, Sr 
Marcello liebelo de Sousa and 
Sr Joao Salguelro, have persis- 
tently sought to unseat him 
since he was elected in eariv 
1983. 

Sr Mario Soares, the Socialist 
premier, has asked Prof Mota 
Pinto to remain Deputy Premier 
and Defence Minister in the 
19-month -old coalition govern- 
ment until there Is a dearer 
idea of who will lead the PSD. 


Ecu logo 
breaks 
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. By Quentin Peel In Bru»«£ *■' - 

THE promoter of .a European 
Currency Unit travellers chegne 
is delighted with- the national!-' 
ties of the winner and runner: ' 
up of the competition to design 
its . company logo. :].£ ■£ .-' 

. First prize, .a clique for 
Ecu ' 19.000 C£6.0TO)- went/'to ; 
Mr Nicholas' .Craig, va^Briton 
living : .in Paris, - and'- second 
prize, a cheque for :Ecd '5.000; . 
went to Herr Wolfhardt Bless, 
of Neunmnstet. West ,Gennaas^ • 
... The .British and West Gejiaw 
governments are geaeraHy-T^ 
garde d . as fodt-draggers; in?tbft 
European Community’s efforts" 
tot promote the 
ling currency., j - • ■’ . ' vwr. 

Britain atill' refuses -to; Jtfo, 
the . exchange rate .jheckan&B 
on which the |k:u is:bas§d while r 
the Germans are . dead T agaiBst- 
granting the . embryonic Ekfrt>r 
currency any ..statuS &r private, 
transactions. .. ■ 

The French iravetlerfrdieqaB.' 
promoter,' Societe dir Cheque d^ 
Voyage eh Ecu, owned by Gremt" 
Lyonnais, -Banqne National:^ 
Paris, - Credit ; Agricoie^aftt 
Credit Commeniial' d^-Eronc*»-', 
regards' the' whole lexenasevas 
an excellent example vofr.C5(Jitt- 
muhity ccH'twratiaiu; . 

It was .quick to -point out; 

Herr Bless wt]L be:?®k! : ; !p: , W 

his cheque he cauij«'his^«iont3y> 
hanldng regulations.'memy flib 
bid any German fifbnr Inquiring 
Ecu-denozninated -debto, :nDt- ; ecu- 
credits. - 

The Iravellers'; cheques - 3B? 
due to be issu«i jin about; tiw 
months’- timA The hope is 
they wiU at tract . traveRing :pui* 
chasers keen . to protect tiiem- 
selves against .the fiud^atSOhs Pf r 
their individual ’ currencies, aao 
to enjoy the greater kttfbilily pi 
the Ecu, which: is basisd- on B 
basket of them "/■ 

Thomas Cooke 

sidiary of the Mldiand ^Sihk.iS-- 
preparing a ri val Era travellers' 
cheque for the ; :EurwJie«iue - 
association of batiks. .. ' " ' . 


Coronet TV leases RCA satellite 


BY DAVID MARSH IN PARIS 

FRESH SPARKS are likely to 
fly . in France's long-run aing 
battle with Luxembourg over 
satellite television . following- a 
breakthrough by Coronet, the 
private enterprise communica- 
tions -group,- based in Luxem- 
bourg.; in Its plans to beam TV 
signals from space to much of 
western Europe next year. 

Coronet, which is in the final 
stages of negotiating hacking 
from a group of European inves- 
tors including West eGrmany’s 
Detsche Bank, has just signed 
an accord to lease a high 
powered communcations satel- 
lite from RCA of the U.S. and 
launch it with the Ariane space 
rocket in September 1936. 

The Coronet project has been 
heavily criticised lr'eady by the 


French Government, which 
fears it will compete with 
France’s own TDF-1 direct TV 
satellite planned to be launched 
in' July next year. 

The venture has also been 
condemned by the Paris-based 
Eutelsat organisation owned by 
the telecommunication authori- 
ties bf 20 European countries, 
which believes Coronet wilt 
damage its commercial oppor- 
tunities for existing and planned 
ECS communications satellites. 

The Coronet accord with 
RCA and with Arianespace, the 
commercial organisation which 
sells -space launches on board 
Ariane. brings a new twist 
to months of complex 
manoeuvurihgs among govern- 
ment and private organisations 
in Luxembourg, France and 


West Germany over the future 
of satellite broadcasting in 
Europe: • 

The agreement with RCA 
covers the acquisition of two 
high-powered satellites,, cost-; 
ing S120m (£109m). They are 
designed "to beam TV pictures, 
backed by advertising, to col- 
lective antennae on . buildings 
like apartment blocks and 
hotels as well as to cable net- 
works. The second spacecraft 
is planned to be launched in 
1987. 
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UK NEWS 


Texaco aims to increase 
its pump prices by 4p 


BY DOMINIC LAWSON 
TEXACO, fourth largest petrol 


If Esso does not fOMow the He added that crude oil costs 


U 1 LU ™™e oacK oown again. while oil companies gained 
for^tc dpSp« a ^LST IC ^^l 1 ^ port Texaco said yesterday that the price increases of only l^p a 
tho from effpct of withdrawing price sup- gallon in the same period. 

^Non? of T , hB a -fnur ‘ stir P rf ce 6 Yesterday spot Price Febru- 

^ °. 11 <* 19L0 P a *^011, average ary shipments of North Sea 

the UK increase of 4p. . crude was quoted as high as 

the 3 ! -,.r S , ome areas ** South $28.90, higher than the last 

BritfThP^roWm Sh5T and ■ to?™*™” 11 * havC 3 Very la - rgB official * rice ^ rGei by the 

x»misn r-emiteum, Snell and increase, since pump prices British National Oil rnmnr* 

Mobil, three of Texaco's main there are as low as lSty>. Others ti?n. ™ 

HP*',™**™*.'* toUow such as Scotland and Northern But ^ is Iikely t0 note 


the U.S. oil company. 


Sf£ SJrJWSS th.TNbesterti^ y pri« 


petrol market. managing director, said yester- 

ivo weeks ago Texaco called day that the main reason for the 


™«n^^i^i inewH -/ C3£a i 0 8 tonne, 'since petrol prices were 
£?££ last increased in September. 


publicly for an increase of about increase was the continued For tJ?e ^dependent chains 
5p a gallon, which it felt would appreciation of the dollar. In that factor Is more important 
if ra,n imum required for which crude oil Is priced, than North Sea crude prices, 
JSSTJ? r l ake VTffv against tbp Pound. • and the danger for the majors 

.. J 550 promptly respondedthat He said though the doUar is that if they raise their orices 
the market was not ready for a price of North Sea crude had If ** , y raise uneir prices 

price increase. and none of the fallen, sterling cost of North t ? ey 1 ™ ay lD8e mar J et share t0 
main variables in the petrol Sea oil was now about £25 a tfa e Independents who buy their 
market has altered significantly barrel, an increase of 21 per petrol at low spot-market 
6Ulce - cent over the past year. prices. 


Water body 
‘keen to be 
privatised’ 


By Richard Evans 


Tate & Lyle developing 
artificial sweetener 

BY CARLA RAPOPORT 

TATE & LYLE; the sugar group, marlly a flavour enhancer, not 
is developing an artificial a sweetener. Its prime rammer- 


awptener in co-operation with cial target is expected to be the 
MR ROY WATTS, chairman of Johnson & Johnson, the large chewing gum market. 

Thames Water Authority, said us - pharmaceutical and con- This week, Johnson * John- 
Thames would volunteer “ here sumcr products group. son submitted TGS to the U.S. 

and now " to be the first water The sweetener, code-named Food and Drug Administration 
authority to- he. privatised. His TGS, is in the- development for approval. This process 
. remark follows a promise by stoge but Tate & Lyle said yes- could take years as the safety 
• Mr Ian Gow, Environment terday the product was “looking standards for artificial 

Minister with responsibility for flood in safety tests.” sweeteners in the U.S. are par- 

the water industry, that the The artificial sweetener mar- ticularly high. 

Government was to consider k et has become increasingly Tate & Lyle said the sweet- 
privatisation of water author!- competitive worldwide as more ner was sucrose-based and 
ties. companies seek to reduce the chemically derived. Thauma- 

Mr Watts does not believe his sugar in their products without tin, by contrast, is drevide from 
battle with the Government over sacrfiicing taste or safety. Tate the West African katemfe fruit 
pricing -policy for water has & Lyle introduced thaumatin, The company declined to corn- 

been lost in spite of Thursday’s its first artificial sweetener, in ment further on the product's 

Commons vote which will in- 1983. development and said it would 

crease prices by 10 per cent Thaumatin, under trial with be some years before it knew 

He intends to concentrate his f 9° d manufacturers, is pri- TGS's commercial value. 

attack on the issue of privatisa- — 

tion and believes Ministers • m 

earty “or SMBKft Second science park planned 

water chaw^ex^ar. '****' ln fiome of ^ moncy 10 develop 


tiuii ciuu ucuuvcs ■ m 

earty “or SMBKft Second scie **ce park planned 

water ch^eTneMylnr. ^ 5 ark ln SOme of the money 10 develop 

Although -the Government gjH* 1 l *?' e ® a centre, with the rest 

won the division by 104 votes. comin 8 froni venture capital 

Rations end Prof Wayne 

Sddiproad dissStofa^on pw 22 acres of land owned by 8t Brown, a entrepreneur 

«h. enerrion of the water John 8 College on the city's out- who runs two innovation 
^thorite taS -ISwSJE ■ : - «ntas rn Un* and Xttu. , 


Port wins 
back 
container 
customer 

By Richard Tomkins 

THE Port of Southampton has 
won back jfsbiggest customer, 
the Trio consortium of five 
shipping lines. The consor- 
tium stopped using Southamp- 
ton when a 13-week manning 
dispute closed the port's con- 
tainer terminals on October 
20 last year. 

Trio's return is a signifi- 
cant boost to Southampton’s 
recovery In the wake of the 
strike. .' Container . traffic 
.' accounted' for 70 to 80 per 
cent of the port’s business 
before the dispute broke out. 
and Trio handled about three- 
quarters of It 
The remainder was handled 
by the Southern Africa 
Europe Container Service 
which announced on Wednes- 
day that it would resume 
using Southampton as its UK 
port of call from April J. 

Trio is a consortium of five 
shipping lines from three 
countries: Overseas Con- 

tainers and Ben Line (UK) 
Nippon Yusen Kaisha and 
Mitsui OSK Lines (Japan) 
and Hapag Lloyd (West 
Germany). It operates 
between northern Europe and 
the Far East. 

Since the Southampton 
dispute began, it has been 
using Greenock, Bristol and 
Tilbniy as its UK ports of eall 
and transhipping some goods 
in smaller vessels from Con- 
tinental ports. Its first vessel 
to call at Southampton since 
the dispute began will be the 
Cardigan Bay on February 18. 

Settlement of the dispute 
has enabled the port to cut 
its costs — and therefore the 
rates it offers— considerably. 
Cargo handling gangs have 
been rat by 25 per cent and 
new shift work arrangements 
have rat dockers’ weekly pay 
of £270 a week by np to £40. 

Trio's decision to resume 
working from Southampton 
was announced after a meet- 
ing with Associated British 
Ports yesterday afternoon. 

Mr Michael Leslie, chair- 
man of tbe Trio steering com- 
mittee and general manager 
of Nippon Yusen Kaisha’s 
London branch office, said: 
“As a result of these talks, we 
feel we have assurances that 
they will provide a viable and 
efficient service and it is on 
that basis that we are going 
back. 


Kenneth Gooding surveys Sir William Lyons’ productive life 

Jaguar founder saw former glory returning 


SIR WILLIAM LYONS, founder 
of the Jaguar car company, who 
died at his home near Rugby 
yesterday aged 84, lived long 
enough to see Jaguar return to 
something like its former glory. 

Record car production last 
year followed its move back to 
I the private sector as an inde- 
pendent organisation. Jaguar 
shares are selling at nearly 
double the price at which they 
were sold last August 

In his later years, much 
mellowed and a more approach- 
able character than in his hey- 
day, Sir William struck up a 
personal friendship with Mr 
John Egan, Jaguar's managing It 
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personal friendship with Mr Sir William. Lyons right and one of the classic models the Jaguard XK 150 dropbead 

John Egan, Jaguar’s managing Ifc was proxno tea as “the car reputation for design and per- industry that after 20 years of 
director, and the product eng*- the n ono look," but cost formance that lives on today. post-war success, Jaguar was 

TUMkrmev rniof Mi* Tim Kfiitnla - r ' - . * v. . j ^ nifrt 


nee ring chief, Mr Jim Randle. 
Consequently Sir William’s 


only £310. During the 1950s Jaguar cars prepared to merge with BMC 

The Jaguar name was first won the Le Mans 24-hour race only because it was unable to 


influence on Jaguar products j n 2935 after Lyons had five times, something else that pay for its model replacement 


will continue to be felt for some eliminated others, such as Hawk boosted its fame. problem, 

years yet because of the advice an< 3 Gazelle, from a short-list.. - Production grew rapidly in ^ ye - r Sjr -william 

and help he gave thmn SS Cars was floated as a pub- the 1950s, and topped 20,000 ejected that suggestion and 

He is given most of the credit ]fc company in 1935 and the cars for the first time in 1B59. insisted there were two other 
1 building up Jaguar over 30 i5SUe heavily over-subscribed. The company moved to its hadn - t lone left 

years. Like many British With the help of an engineer, present factory at Browns Lane, * e 

industrialists at the time, he William Haynes. Lyons con- Coventry, in 1951 to cope with ^ 
ruled the company with a rod tinued to develop the SS ranee the expansion in demand. \ 

of iron. Autocratic, dictatorial to include a model fitted with Sir William, knighted In 1956. v rj 
and aloofi he went to great the company’s own I20hp 2.5 diversified, acquiring the w 

lengths at times to. get his own litre engine which powered the Daimler saloon car company, T x j 

way. SSI 00 to well over lOOmph. which gave extra capacity and day-to-day management, and I 

The story is still told of how To achieve good sales for the two excellent V8 engines — and wanted to leave the company in 

in 1963 when he wanted to bring SS100 the car went on sale at Guy, the lorry-builder. Later good hands.” 

back to Jaguar Mr Wally a very low price £385. Sir Coventry Climax was added. He was also worried because 

Hassan, a senior engineer who william recalled many years By th e mid-1960s Sir William BMC had acquired Jaguar's 

left to join the Coventry Climax j a ter- “I never charged enough was approaching retirement supplier of body panels, 

engine company and improve his f or jjj e ear i y age. as were most of his fellow* Pressed Steel Fisher, and was 

prospects. Sir William did not years ” directors, and the question of concerned about future con- 

approach Mr Hassan himself, * But hv the outbreak of war in who would succeed him became tinuity of supply. 
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which gave extra capacity and day-to-day management, and _ I 


prospects. Sir William did not years ” directors, and the question of concerned about future con- 

approach Mr Hassan himself, * by the outbreak of war in who would succeed him became tinuity of supply, 
but instead went out and bought 1939 production was running at a pressing issue. His only son BMC merged with Leyland to 
Coventry Climax. 5 000 a year During the war car had been killed in a car accident form British Leyland in 1968. 


It was in 1922 that Bill Lyons production gave wav to output 1855. a move which Sir William later 

co-founded the Swallow Sidecar 0 f m iutary equipment, which The problem seemed to have described as “ ruinous.” By 1975 
Company. In 1927, because of included fuselage sections for been solved through the friend- British Leyland had run out of 


pioneering jet aircraft. 


ship Sir William struck with Sir money, and turned to the 


When car output resumed George Harriman, chairman of Government for help. 


after the war the old SS name British 


?. 0 T. r Vi° n n : sir William, a large, pink- 


' was dropped because of its Nazi which had emerged in the 1960s decked man. remained actively 

its success in selling cigar- associations and the company from a senes of mergers inTO | XTd with j aguar unt ii 1972. 
shaped sidecars made from was renamed Jaguar Cars. designed to strengthen the UK At ^ gge of 7Q ^ ig71 he went 
aluminium, the company was Jaguar’s XK engine was the “0™ , a on a coast-to-coast tour of the 

able to extend production to first mass-produced engine with me two men snarea a car « g +0 oromote the V12 E-type 

cars based on the chassis of twin overhead camshafts and after. a London dinner one - ■ „ h honorary 

popular models of the time, hemispherical combustion evening and a casual remark t ^ com Danv since 

such as the Austin Seven. chambers. It was used in 1948 about the succession at Jaguar P ■ 

The following year the com- to power the XK120, first of a soon turned to more serious ■ 
pany moved to Coventry, which series of sports cars which in- discussions- about a merger of He leaves a widow and two 
was rapidly becoming the heart eluded the XK140 and XK150. BMC and Jaguar. daughters. Mr Egan said yestcr- 

of the gyp awHing motor The XK engine and the Sir William later recalled day: Sir William created this 

industry. styling of the XK series cars that right up to the merger company, and will be sadly 


expanding 


In 1931 Lyons introduced the brought Jaguar worldwide with BMC in 1966 his company missed by his great many 
first car completely of his own acclaim, and provided the was always profitable, though friends at Jaguar and through- 
design, the SS Swallow Sports, foundation for the company’s it is a widely-held belief in the out the motor industry." 


charges • by twice the -rate of 
inflation. . 

The Government's opponents 
believe criticism will increase 
when the higher charges take 
effect, after April. The average 
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Final bids for RAF trainer submitted 


Majorca 
to expel 
hooligans 

By- Arthur Sandies ' ' r 


MPs plan rough ride for 
bus service proposals 


VO Offshore to 
leave Barrow 


BY SUE CAMERON 
SIX MEMBERS of the House of 


By Dominic Lawson 
JOHN BROWN Engineering is 
to close down the main, Barrow- 
The six have also put down a in-Furness, office of VO Off- 


; . ' ' ; . r Commons Transport committee motion calling for the Bill to shore, an offshore technology 

By Arthur Sandies are trying to delay the Govern- be put to a special standing design company, only a year 

tourists WHO patiKfi trouble cent’s Transport Bill designed committee. Thix would mean after buying VO for about £2m 

on the Mediterranean holidav t0 deregulate .buses and intro- the Commons itself acting as a from British Shipbuilders. 

Sand of' Satan* tw? smnmir duce greater competition in committee and able to hear VO Offshore works at the 


BY LYNTON Md-AIN 


island of Majorca this summer 
will be sent home immediately 10 «i 


increase .for llin Thames area THE Ministry of Defence has The companies initially in- to submit their “best and final” as part or the island's general it s ^ cond re adine in t b C om 

customers wiU be more than received final bids fqr the £200m vited to submit final offers were bids. ' tightening of standards. mons Tiieidfv However 


evidence for and against the forefront of North Sea tech- 
,u ‘ Z The BiU is due to be given Bill. nology. having designed the 

r £. J? !f t ^ 8 its second reading in the Com- Publication of the transport hull structure of the revolu- 

jitemng ot stanaaras. mons nc? . t Tuesday. However, committee’s report is said to he tfonery Conoco Tension Leg 

A leading Majorcan hotelier the MPs — four Conservatives imminent and it is expected to Platform, 

id : “The hooligans— Spanish, and two Labour— are calling for he critical of many details of John Brown is experted to 

aglish or Scandinavian — the Commons to postpone a the Bill. make ahout half of the 100 


£ Thames Water oripinallv Pro- t ? raer Aerospace, collabOTating The ministry pointed out yes- A leading Majorcan hotelier the MPs — four Conservatives imminent and It is expected to 

win « for the Royal Air Force. Muus- with the Swiss Pilatus company terday that the additional said Tlie hooligans— Spanish, and two Labour-are calling for he cri Heal of many details of 

tn cover in^stm^nt 'IiL 13 - - are ^^.1° reach a on the PC9 trainer aircraft, and option for the RAF of refurbish- English or Scandinavian — the Commons to postpone a the BiU. 

as sufficient to cover mves - decision on the trainer in the Short Brothers of Belfast, col- ine the existing let trainer the within him hnnrc (hrro wil ho cot-nnrl roai iintr nnHl iho franc. Tt IS thnnfiht linlikolv that thp 


naien to ma^mise profits from t,™^ w 5^ 0Spac ^^ manufac- Tucano -trainer. four of the competing aircraft Sr Tuan caldentev assistant mentaI upheaval in the bus Bill’s second reading. But their which already employs 30 VO 

^ 5a lf n ro_ ^ urers ^ ere eventually • per- Protests from 4he -other two are powered by turbo- nropeH or • i-T? 6 rr industry for over 50 years." attempts to delay it are Offshore staff 

nationalised industries andre- ^ med to submit their “best original hirtderc n nn H M ^ 7 managing director of Sol Hotels, iauuauy lur y a airm nf thp , 


nationalised ^rrie^and re- ^ med t0 ^ -Kt ori^nd bidders. Hunting Fire- SKST" " managing director of Sol Hotels, 

duce public sector borrowing. and final" bids for considers- thp tpnrfop fm- said an agreement had .been 

Mr Watts said, he was con- this to? after SESSS. ^ke r Aircraft with the UK ^1. Slc for^he^aiS made hotel bar and 

viheed privatisation was the ^ had reversed a a eC is i{ra t0 Firecracker and Westland Air- **““5 restaurant interests, local autho- 

best way to ensure long-term invite only two of. the short list "dth the Australian- gnuoiv ISO aircraft^wS® In rities and tour-operators. 


w uivire omy two ot-tne snort list " AV1X Ausirdjidn- shnolv ISO aircraft with an 


In his view, ministers would 
have to give serious considera- 
tion to the relationship between 
the Government and water 
authorities if they were to avoid 
’■ substantial and increasing 
opposition next year and in 
succeeding years." 


Managers bay oat 
shoe company 


Talbot lays off 1,000 over Iran delay 


By It many tourist resorts on 

the island are banning open-air .. . ^ — ... 

music after midnight, and Max Ynuonson, Economics few months, can probably ea 
actions such as taking crates of Correspondent pect the strongest attacks wbei 

beer to beaches and selling TREASURY RESEARCH sug- reaches the committee stage, 
drink out of.doors late at night, gating that lower pay rises ” 

Civic officials will visit would stimulate economic r““ — ~ ~ "™" 

London this month to detail the activity and employment was jt 

campaign. strongly attacked yesterday by # 

Sr Caldentey denied that Sol, Mr Bryan Gould, the Labour | 


Low pay rise 
plan attacked 


regarded as a sign of the strong 
opposition. 


Mr Michael Isherwood, the 
senior principal naval architect 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT London th 

TALBOT UK last night laid off It said: “We are hopeful the £ 1.89m loss for the first half of campa ^ gn * 
indefinitely the 1.000 workers letters will not be delayed much last year because of similar Sr Caldi 
engaged on^ rts £130m-a-year longer because the Iranians are <jelavs In letters of credit one o£ bi * 
export contract to supply car anxious to keep .their own tJSS? Spam, pli 


Mr Nicholas Ridley, the at VO Offshore in Barrow, 
Transport Secretary, who has argued yesterday that it was 
not been noticeably successful “foolish” to. close down VO 
in persuading the Commons to Offshore in Barrow.- and that 
accept his policies over the last the Barrow engineering staff 
few months, can probably ex- would be investigating the pos- 
pect the strongest attacks wben sihtiity of a management buy- 
it reaches the committee stage, out. 


kits to Iran. 


st year because of similar Sr Caldentey denied that Sol, Mr Bryan Gould, the Labour 
■lave In ip+tprc of rwdit one o£ biggest hotel groups in Party’s spokesman on trade. 
S tK Spain, planned to (St prices In a letter to Mr Nigel Law- 

Even though the Iranian rv^n^tinr Mr r.mdd 


assembly-lines running as this prob}Bm e in response to the fall in British son, the Chancellor. Mr Gould 

i* p nrmriiar r»r- Th» P™*>«m caused a wx-week lay- CU£tOT ^_ He ^ Sol . B Brit!sh said there was little evidence 


BABY DEER, Stranraer manu- The company said production ^ such a popular car.” The * 7^r fl inlnr custom. He said Sol’s British said there was little evidence 

facturer of children’s shoes, has could not be resumed until let- gts^ based on the old Hillman . “ e C sales were down by 15 per cent that lower pay would help 

been bought from its Man- ters of credit were received Hunter, are sold in Iran as the Plant in the second half, Talbot and his group was doing better employment unless it were 

chester-based parent company, from Iran -ot pay for kits already Feykan. is thought to have achieved a than many others. accompanied by a change in 

Phillips Components Holdings, stockpiled ' at Newport Docks* Talbot, PK subsidiary of Peu- trading profit for the .whole Sr Caldentey said Sol Hotels monetary ^d ^cal policies . _ ^ 
by two directors. " " J 



stockpiled at Newport DockSi 
South Wales. 


Talbot, UK subsidiary of Peu- 
geot of France, suffered- a 


is thought to have achieved a than many others, 
trading profit for the .whole Sr Caldentey sa 
year. would not cut prices. 


Investment Trust pic 

A company investing almost exclusively in United Kingdom 
companies offemg growth in both capital and income. 

ResultsforfheyeartoStstDqcember 1984 1983 %change 

Total Assets £3L9m £25.6m + 24.6 

Net Asset ^ Value per Ordinary Share 3193j> 2563p 4-24.6 

Dividend per Ordinary Share 8.7p 75p 416.0 

Ordinar y Share Price .. - 23Sp 186p 4265 

Copies of fhe Annual Repent and Accounts 

are. assHabtefromfhe Secretary, Robert Fleming Services Limited, P&O Building, 2nd floor; 
122 Leudaihall Street, London EC3V 4QR* 


year. would not cut prices. a In a ^ s ®? CG _ a re ^ ax ? Ig 

. y of government policies, he be- 

lieves the main result of a 

Ignore politics Belgrano jury told 

He is sceptical whether com- 

AN Old Bailey jury was warned state any more than the Labour, parties would use these extra 
yesterday not to, become in- Liberal or SDP parties, and he profits for increased investment 
yolved in politics wben deciding warned the jury not to be in the absence of a stimulus to 
its verdict in the General misled by thinking any one overall economic demand. 
Belgrano secrets trial. political party was the state. Any improvement that a fall 



Belgrano secrets trial. 

Mr Justice McCowan, at the 


Any improvement that a fall 
in real wages might give to 


nr justice jucLowan, at ine jn r Pouting, of Islington 10 reai wages mignt give id 
start of his sum m i n g up, told North London, has denied a overseas competitiveness would 

the jury it was not concerned charge under Section two of the P™ babl y bB offse V Mr Goi d d 

with whether it agreed with the Official Secrets Act of passing tttim®’ by a rue in the 

politics of the Government at two documents to Mr Dalyell each a ngerat e. 

the time the Argentine cruiser last July In * 1IS le tter, Mr Gould says, 

was sunk. A . “Your policy is therefore re- 

Mr Clive Pouting, 38, has _ __ vealed as being nothing more 

claimed he leaked two docu- 


claimed he leaked two docu- ^han tbe age-old Tory pre- 

ments on the Belgrano sinking “1® Government at the time occupation with malting the 
To Mr Tara DatyeJLLabour MP of , 5? e slrikin5 was wage^arner responsible for 

for Linlithgow, because he had wholly outside the proper range mistakes in economic manage- 
a duty in the interests of the 01 its discussions. ment 

state and he believed parlia- The only thing the prosecu- "In domestic terms, a fall in 
ment was being misled by the tion had to prove was that Mr real wages would be most likely 
Government. Dalyell was not a person to to lead to a straightforward 

The judge said that after a whom it was Mr Ponting’s duty transfer from wages to un- 
general election, the policies of to communicate the documents productive profits” 

a party which commanded the in the interests of the state. 

support of the majority of the The trial was adjourned until A- warm wirlfPt 

House of Commons were, for Monday, when the judge will T 

the time being, the policies of continue his summing up - in YORKSHIRE County Cricket 
the state. secret session. He is expected Club has been offered a third 


A warm wicket 


the state. secret session. He is expected Gub 

It was not a question of the ot send the jury out late in year 


Conservative Party being the the morning. 
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Immediate 
increase in 
mortgages 
ruled out 


By Margaret Hughes 


BUILDING SOCIETIES yester- 
day confirmed that there is to 
be no immediate rise in their 
interest rates. After the 
monthly meeting of its council 
members, the Building Societies 
Association said it believed 
circumstances did not warrant 
an increase. 

Societies increased rates on 
February 1 by between l and 
3.125 percentage points on mort- 
gages and by three-quarters of 
a percentage on investment 
accounts. 

The association said the sit- 
uation would be kept under 
review in the light of competing 
interest rates, the inflow of 
funds and mortgage demand. 

However, a change in rates 
this month is considered highly 
unlikely. Although building 
society rates are out of line 
with market interest rates, fol- 
lowing the third rise in bans 
base rates, the inflow of funds 
from savers has held up well. 

January’s figures are due to 
be announced next week. They 
are expected to show a net in- 
flow of about £S50m. This would 
be the fourth-highest monthly 
inflow in the past 12 months. 

Societies report a steady in- 
flow this month. There may well 
be a fall off. however, once the 
new 30th issue of National Sav- 
ings Certificates paying 8.85 per 
cent free of tax goes on sale 
next Tuesday. 

National Westminster Bank 
has also launched an account 
which, on balances of more than 
£2.000, matches the highest re- 
turn paid by building societies. 

Lloyds Bank and Barclays 
Bank are to launch accounts in 
an attempt- to be more competi- 
tive when they have to deduct 
composite rate tax at source 
from April 4. Midland Bank has 
a competitive product in its 
high interest cheque account. 

The returns on these bank 
accounts are now more competi- 
tive with building societies 
because banks have raised their 
rates further following the 
2 percentage point increase in 
base rates. Building societies 
have not and even the February 
increases did not fully reflect 
the earlier rises in base rates. 

Mr Mark Boleat, the associa- 
tion’s deputy secretary general, 
said the council would be -re- 
viewing rates again on March 7. 
If bank base rates were to fall 
it was unlikely mortgage rates, 
would come down straight away 
but a continuation of lower 
rates could lead to lower mort- 
gage rates. 


Gestetner to lose 500 
jobs in restructuring 


by james McDonald 

GESTETNER HOLDINGS, the 
office -equipment group, is to 
close much of its factory in 
Tottenham, London. Eventually 
about 500 jobs will be lost in 
the Gestetner organisation in 
the UK. where nearly 2,700 are 
employed. 

The partial shutdown at Tot- 
tenham was announced yester- 
day as part of a reconstruction 
of the company’s manufacturing 
operations. The cost of re- 
organisation, phased over the 
next year, is estimated at about 
£7m. Gestetner employs about 
9,000 overseas. 


World sales of duplicating- 
machines and. stencils have 
fallen in recent years. Gestetner 
says it has been unable to com- 
pensate this by manufacturing 
alternative products at prices 
matching those of international 
competitors. 

The use of electronics in new 
dupli ca ting-machines had also 
reduced the number of- compo- 
nents made by the group, Ges- 
tetner told its workforce. - 

Mr David Gestetner, joint 
chairman of the company, said 
it could not use its manufactur- 
ing capacity and this was adding 
to the already high cost of its 


ageing works at Tottenham. 

He said the sad but unavoid- 
ble consequence of this was that 
the company must now begin 
to phase out the production of 
duplicating-machines and sten- 
cils from Tottenham 

Enlarged facilities will be- 
come available at Welling- 
borough, North ants, for 
duplicating-machine production, 
and at Stirling, Scotland, for 
stencils. . 

Gestetner says priority will' 
be given to Tottenbam em- 
ployees who are interested and 
suitable for job vacancies else-, 
where in the organisation. 


Tyres recalled ‘as precaution’ 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


SEMPERIT. the Austrian state- 
owned tyre manufacturer, is 
recalling as a precautionary 
measure some tyres sold in the 
replacement markets in the UK, 
West Germany, Austria and the 
U.S. and fitted to Ford Sierra 
cars built in Cork in the Irish 
Republic between April and 
July last year. 

In extreme conditions the 


rubber of the tyre could 
separate from the steel bands 
employed in its radial ply con- 
struction. 

Semperit said yesterday only 
a small number of tyres was 
involved. They are of the Hi- 
Life M50I type and carry the 
production code DOT BU fol- 
lowed by a letter and a com- 
bination of figures ending in 
164 or 174. 


The company urges anyone 
with the tyres to contact a 
dealer or Semperit for a free 
inspection and replacement if 
necessary. 

Ford dealers are to contact 
2.000 Sierra owners, whose cars 
might have been fitted with the 
tyres, for a free inspection. 

In the UK, Semperit can be 
contacted at Slough (0753) 
38711. 


Trading improvements urged for EEC 


BY OUR TRADE EDITOR 

HARMONISATION of technical 
standards, fewer border for- 
malities and a free market in 
services are Britain’s priorities 
for making the EEC internal 
market work, Mr Paul Channon, 
Britain’s Trade Minister, said 
yesterday. 

He said Britain was support- 
ing a new approach on stan- 
dards by the EEC Council of 
Ministers. Instead of trying to 
reach a common standard for 
EEC products, the aim was to 
set minimum rules for health 


and safety and consumer pro- 
tection and to secure greater 
recognition of .member- 
countries’ different specifica- 
tions. 

Red tape at EEC frontiers 
was costing industry an esti- 
mated £500m a year in waiting 
time, he said. Following recent . 
agreements to simplify paper- 
work and to coordinate border- 
post openiqg-hours, the next big 
step would be to computerise 
customs procedures. „ . 

Britain hoped to see London 


established as the financial 
centre of the internal market, 
freely supplying its services to 
the EEC. The priority was to 
win liberal treatment for a non- 
life insurance, unit and invest- 
ment trusts and accountancy 
services and . to see national 
exchange controls relaxed. 

Mr Channon was speaking to 
the European Business Centre 
in London. He will be in 
-Brussels on Monday for a meet- 
ing of the EEC's internal 
market counciL - 


Study on transport costs in regions 


BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


THE TRANSPORT costs of 
companies in areas of Britain 
such as Northern Ireland or 
Scotland are not much greater 
than in more central areas, 
according to a government- 
backed study. 

The report by" PE ID A con- 
sultants: of Edinburgh for the 
European Commission, the 
Industry Department for Scot- 
land.' and the Department of 
Economic Development in 
Northern Ireland argues against 


increased transport subsidies as 
an efficient form Of regional 
policy. The study, however, 
says that distance can be a 
disadvantage to regional 
economic development in a 
-wider sense. 

Governments in the. t!EEC 
have been looking at problems 
faced h'y businesses in me Co ra- 
in unity's peripheral areas,. This 
report shows that it is wider 
issues, such as being far from 
the central areas of economic 


activity, that cause difficulty 
rather than transport costs. 

The consultants found no 
evidence to indicate that trans- 
port costs affected the industrial 
structure of outlying regions 
significantly. -' -- 
Average transport costs were 
. between 2 per cent and t 4 per 
. cqnt of gross output: value ana 
the , study found that in most 
outlying areas the rate was 
- between 2.8 per cent and 4 per 
cent 


Private 
hospitals 
consider 
drugs curb 


By Carla Rapoport 


A NUMBER of 'Britain's 
largest private hospital chains ' 
are considering limiting - the 
drugs they dispense in line 
with government proposals 
for the National Health Ser- 
vice. 

Hr Bob Graham, managing 
director of Bupa, which runs 
11 hospitals in the UK, says 
his hospital division . will 
study the Government's 
restricted list closely when ’ 
it Is released in the next few 
weeks. "We have to. We have 
to watch our costs, too,” he 
said. 

The proposed list, whieh is 
intended to save the Govern- 
ment £2 OOzn from its £3.4bn 
drugs bill, has been criticised 
sharply bv many in - the 
medical profession for In- 
fringing on doctors’ freedom ’ 
to prescribe.. 

Hr James Estall, .company 
secretary of the » Nuffield 
Hospitals, one of Britain’s- 
largest hospital chains, said 
yesterday: “It makes 'sense 
for ns to study wbat the NHS 
Is going to- do, with a-' view 
. toward saving money." * - 

The UK subsidiary -at AMI, 
the U.S.-based health group, 
which is the largest prorider 
of private hospital beds in the 
UK, said it also was consider- 
ing issuing a limited list. It 
plans talks with its medical 
advisory committees on the 
. subject 

Other hospital groups are 
studying the proposals with a 
view to instituting some 
control over the prescribing 
policies of their doctors. 

The Government’s list, is 
aimed mainly at drags for 
minor conditions. The private 
hospital’s .move would not 
have a big Impact on drug, 
sales unless the list were 
extended ..to more serums 

illnffSMS. 


• A- proposal to expand the. 
drug dispen^hg-pi^riieges of. 
NHS doctors could prompt the 
collapse of a tram her -of small, 
community pharmacies. 

According to the . Pharma- 
ceutical Society -of . Great 
Britain, the Government is 
considering a move- to allow 
doctors to disnense these 
medicines which. will 
no longer be available on a. 
NHS prescription once a re- 
streited list of 'medicines is 
approved. 

“ Unless .the prihBc wish to 
see 'the -pharmaceutical ser- 
vice id nn*I - areas' eroded to 
the brink' oT extinction, we 
urge them to onoose these 
proposals,” the PSGB said. 


Teachers to 



: BY DAVID BR1NDLE, LABOUR STAFF 


CCST 

A futures broker 
with a past 


A past, that is.which we are proud to advertise- nearly 
10 years of unbroken service to clients worldwide. 

Snce C.CS.T. opened its- doors in 1975 much has 
changed in the futures markets, but one thing has not: 
our policy of keeping clients as well informed as possible 
at all times. COST, provides: 

$ A comprehensive daily telephone service tailored to 
individual requirements. 

# A free weeWy report covering fundamental and 
technical aspects erf the markets, with extensive 
coverage of options. 

$ Osar and accurate accounting documentation, 
promptly sent 

lb find exit more about the CCST. approach, telephone 
or write to us now Well start by sending you copies of 
our Market Report, free of charge. 



CCST. Commodities Ltd 


Watabtghan House. 35 Seething Lane. London EC 3 N 4 AH. 
Tdephane 01 -4S06S4I.-fcJcx: 888571. 
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Test case confronts Lloyd’s 
on disciplining its members 


THE DECISION by a discip- 
linary committee within the 
Lloyd’s Insurance market that 
Mr Peter Dixon, former head 
of PCW Underwriting Agencies, 
should be fined £lm and 
expelled from the market brings 
to a climax one of the more 
serious scandals to have erupted 
in Lloyd’s in the past few years. 

Lloyd's investigators have 
been studying allegations that 
Mr Dixon masterminded an 
ambitious series of financial 
schemes whereby nearly £40 m 
was diverted from underwriting 
funds belonging to 3,525 mem- 
bers of Lloyd’s. The money, it 
has been asserted, was used to 
benefit personally Mr Dixon and 
his business associates. 

A web of more than 150 off- 
shore companies has been un- 
covered through which the 
underwriting members’ funds 
were secretly diverted. In addi- 
tion, accountants acting for the 
underwriting members have 
estimated that interest which 
could have been earned on the 
misappropriated money could 
be £30m to £40m. 

The scale of the allegations is 
unlike anything that has ben 
seen in the Lloyd's insurance 
market or the City and poses 
one of the toughest challenges 
any investment institution has 
had to face. The City of London 
police fraud squad. Department 
of Trade and Industry 
inspectors and the office of the 
Director of Public Prosecutions 
are assessing -what action should 
be taken. 

A key report prepared by 
accountants Neville Russell for 
PCW*5 parent company, Minet 
Holdings, has been studied by 


John Moore reports 
on allegations of 
high living brought 
to light by exposure 
of the PCW scandal 


PUBLIC NOTICE 

Major 

DISPOSAL AUCTION 

of several hundred exceptionaBy fine and medium quality; handmade 

PERSIAN CARPETS 

nigs and runners... 

„ and others from the more important weaving centres of the East, 

included are many antiques, silks, kelims, nomadlcs and other unusual items, 
not generally lo be found on the home market 

This merchandise is the property of a number of principal direct knporfers in 
the U.K., which has been cleared from H.M. Customs & Excise bond, to be 
disposed of at nominal or no reserve for immediate cash realisation. 

Every item guaranteed authentic. Expert advice available at time of viewing, 
lb be transferred from bonded warehouses and offered at the: 

Portman Hotel, Portman Square, London W 1 
on SUNDAY 10th FEBRUARY at 2.00pm 

Viewing from noon Mm* dayt 

Audbncers: A VfeledeySn8009&PartnaraLlcL67/S8Ngw Bond SOoe^ London W1.0f-<M16f2. 


the Lloyd's disciplinary com- 
mittee which details the main 
allegations about how the 
money was used by Mr Dixon 
and others. 

Mr Dixon's benefits from the 
funds, according to Neville 
Russell, are estimated at £8.4m.' 
Among items attributed to Mr 
Dixon by Neville Russell are: 

• £2ra oo a villa in the South of 
France, at Cap Ferret, owned by 
a company in Geneva. 

• £i.8m from funds channelled 
to Gibralter and used to repay 
back-to-back loans. 

• £775,000 withdrawn from 
various overseas companies. 

• £725.000 spent on maintaining 
and improving various yachts. 

• £600,000 spent on investments 
expected to have on realisable 
value. 

• £375,000 spent on the oper- 
ation and maintenance of an 
executive jet aircraft. 

In addition, Neville Russell 
has estimated that companies 
where Mr Dixon had an interest 
gained benefit from short-term 
loans from the funds which 
were repayable without 
interest. 

Former executives in the 
Investigations are said to have 
spent money from the syndicate 
funds as follows: 

• A 15 per cent stake in the 
Banque du Rhone et del la 
Tsmise. a Swiss bank, for 
£995.000. Former executives of. 
Alexander Howden have been 
alleged to control the rest. 

• Production casts of £1.8m 
for two films, Let's do It and 
Last Harrow Show. 

O Two oilfields in Louisiana 
and a gas field in Oklahoma 
amounting to £240,000. 

• Mr Dixon and Mr Peter 
Cameron-Webb, who set np the 
PCW agency and was the 
underwriter alleged to have , 
channelled the money offshore, 
invested through Swiss com- 
panies £605.000 in a French 
orange juice company. La Sierra 


Synte rials, a company on the 
unlisted British Securities 
Market 

• Investments in Notion, a 
small British public company. 

• Investments of £141.000 in 
two racehorse -syndicates in 
Kentucky . 

• Purchase of a 40 per cent 
stake in PCW’s asmeiate under- 
writing agency, WMD. 

• Investments were also made 

in International Reporting 
Systems, the Washington-based 
private intelligence organisa- 
tion which failed in 19S3. 

In a 12-year period during 
which this expenditure was 
made none of the underwriting 
members, whose affairs Mr 
Dixon and Mr Cameron-Webb 
managed, knew what was hap- 
pening. 

For Lloyd's, the PCW affair 
has been a nightmare. The 
underwriting members' funds, 
which were siphoned out under 
the guise of reinsurance, were 
channelled to offshore com- 
panies in Geneva. Gibraltar, the 
Isle of Man and other centres 
where Lloyd’s has no jurisdic- 
tion. 

Lloyd's has had to rely to a 
large extern on investigations 
by others to explore the affairs 
of companies beyond the walls 
of Lloyd's and outside the UK. 
although the market has sweep- 
ing powers over its members. 
Mr Dixon has based himself in 
Marbella during Lloyd’s investi- 
gations; whieh have been taking 
place since the end of 1982. Mr 
Cameron-Webb is operating 
from the Insurance Exchange 
Of the Americas, the ' Lloyd’s- 
style market in Florida.. 

Lloyd’s has powers to' impose 
unlimited fines on those in the- 
market found guilty of infringe- 
ments in Lloyd’s. Penalties 
could be imposed which' recover 
the full extent of any. money 
which has gone missing. How- 
ever, Lloyd’s is restricted in 
this. Penalties of such a scale 
could be only imposed on 
irregularities which took place 
after the enactment of Lloyd’s 
most recent legislation, which 
was approved in Parliament in 
1982. Offences which took 
place before then may', escape 
the rigour of such penalties. 

Meanwhile, the disciplinary 
committee’s attempt to impose 
the largest ever fine against a 
member of the Lloyd’s marker 
represents an important test 
..case. If the money can never- 


Jus de Fruits. 

• An investment .of £443,000 - be recovered from those at the 
in Technovation BV, a Dutch "centre of these allegations, will 
high technology company which the proceedings act as a geter- 
was exchanged for shares in rent to others in the market ? 


LEADERS of the second-biggest 
teachers’- union plan to. call a 
national half-day strike later 
this-, month without balloting 
members under the terms of the 
Trade Union Act. 

The move by the National 
.Association of Schoolmasters/ 
Union; of Women Teachers 
seems certain - to deepen legal 
controversy surrounding dis- 
ruptive action by teachers in 
pursuit" Of a 12.4 per cent pay 
claim. 

;.A . /number of education 
authorities have, said they in- 
tend to dock the pay of mem- 
bers of the National Union of 
Teachers, which began a cam- 
paign.' of sanctions on Wednes- 
day, and some aria taking legal 
advice, on action against the 
NUT for not holding a ballot. 

• The NUT maintains that its 



six s an ctions do not breach' 
em plo yment ■ contracts 0£ 
teachers and do not -require a 
ballot Tills is contested by the 
employers- -but the matter has 
never been satisfactorily -estab- 
lished in law. ' : 

There is,- however, little doubt 
that the 126,000*trong NAS/ 
UWT will be in contravention 
of the Act if it strikes oni Feb- 
ruary 26 without holding a bal- 
lot. 

Mr : Bill .Herron; assistant, 
general secretary of the Right- 
. led union, said, last night: - M As 
- fax as the strike on the 26th .is 
concerned, we are not- balloting 
our members.” 

The strike is due to go ahead 
if, as expected; teachers’ pay 
talks scheduled for next Mon- 
day produce; no improvement 
in the employers' offer of 4 per 
cent and arbitration. The 
stoppage is planned for the 


morning,- to 
disruption. 


cause' 


maximum 


intaui. TiuuMiuuii auuUM. 
ties > contemplating deduction. 

from- pay. of NUT members re- 
ceived a setback yesterday when 
one of -the legal nHscedentx 
they 'had: cited, was owattaaied 7 
by the Appeal-: Court - • ^ 

By a majority;- -ffiree: appeal- 

judges ruled . that > Wakefield 
District Council, hatiiidiright to 
dock the pay bf MriHeniy Miles, 
a superintendent registrar . who 
had refused to;«mdtsct mania™ 
ceremonies on^S^rdayrm^- 
Logs during campaign, 
dus trial action^ |--V'i^he; council 
was refused leave to appeal to 
the House of Lords.- .Vi. . .. r ' 

The re’velan® bt iha- 

ruling, to. theteaehers’ position 
is unclear because it was"ha*&i 
on the fact that Mr MCes was a 
servant of the ' CroVm; nut a 
council- employee- 


Court bars bus station pickets 


BY DAY1D BRIN DUE, LABOUR STAFF 


THE National Bus Company lart 
night secured an injunction to 
prevent striking National Welsh 
coach-drivers picketing coach- 
stations in London, Bristol and 
Birmingham. 

This followed a. .day in. which 
the National Express coach net- 
work was disrupted by more 
than "30 of the drivers who 
picketed the three terminals to 
draw, ^attention to the dispute. 

An eight-strong: picket-line at 
the main London-. coach-station 
at • Victoria prevented almost 
all services using it as drivers 
refused ttf go in or out with 
their vehicles. • National Ex-, 
press moved some services to 
starting points elsewhere and 


sent other passengers by train. 

At Bristol, where there were 
eight pickets. National Express 
set up a temporary coach-station 
elsewhere in the ’ city and 
managed to keep cancellations 
to a minimum. 

The National Welsh dispute 
involves about 50 drivers and 
began -before Christmas over a 
pay and operations agreement. 
All coach services to and .from 
Cardiff, Newport and Chepstow 
have been cancelled since 
January 27. . 

As the National Bos Company 
had feared, the strikers yester- 
day repeated the tactics em- 
ployed last autumn by. Liverpool 
drivers, involved in a separate 


dispute, who picket^" VidtorU 
and won a speedy settlement 
The injunction was taken out 
In the names of -'tbe hns .com- 
pany’s three- subsidiaries which 
;own the picketed^ terminals. It 
. was awarded against- the ^chair- 
man and secretary, of the strid- 
ing drivers' - .branch: of . tlw 
Transport and General Wttkeri 
Union • and against the Jitaan 
itself,-. -v-- - 1 ' 

. National ~Bus Company : 6&. 
dais, who are -aware; that- thft- 
■ localised - industrial relations 
framework of the -industiy does 
not -fit well- with/ the -National- 
Express network, ' were ^lost 
night uncertain whether,; the 
pickets would ■xetuth toisQ’. 


Owen urges 
pit strike 
reconciliation 




By Peter Riddell, Political Editor 


THERE MUST be no. spirit 
of revenge after the end of 
tbe miners’ strike, , as there 
was' following the collapse of 
the 1926 coal strike, Ur David 
Owen,- the Social - Democrat 
leader, warned yesterday. 

, “We have, ". not. , been 
thvblresra a bata^Tie said, 
“There are no parallels what- 
ever in the miners* dispute 
with" the Falklands „ war, and 
I- have never mentioned the 
two issues In the same 
breath. Sadly, all the signs 
are that the Prime Minister 
does not see it that way.” 

He urged her to remember 
Lord Nelson’s words on the 
eve of ‘ the Battle of 
Trafalgar, when .he wrote: 
“May humanity after victory 
be the predominant feature.” 

D Owen said everyone knew 
there were going to have to be 
considerable pit closures over 
the next decade and he urged 
the National Coal Board and 
the Government to put sub- 
stantial resources Into the 
affected communities to 
create jobs. 

“ NC15 enterprise — created 
far too late, inadequately 
staffed and insufficiently 
funded — must -now become 
the leading . vehicle for the 
country to demonstrate its 
respect for the working 
miners.” 

By contrast' Mr John 
Butcher, Undersecretary of ' 
State for Industry, said at a 
speech Iftft- night: “The 
miners’ strike Is the last battle 
marking the end of the 35- 
year-old British civil war.“ 


Scargill, the master 
tactician, surprises 


everyone again 


Ferry sailings 
disrupted by 
two disputes 


By Brian Groom, Labour Staff 


PERRY SAILINGS between 
Dover. Calais and Boulogne 
were disrupted yesterday by 
two separate industrial dis- 
putes. Meanwhile . Seal ink 
sailings between Newhaven 
and Dieppe remained halted. 
. A strike by French seamen, 
which began on Wednesday, 
stopped eight return sailings 
of French Sealing Ferries 
yesterday between Dover and 
Calais, but Tour sailings by a 
British Seal ink ship were un- 
affected. 

The stoppage was In sup- 
port of the dispute over man- 
ning levels on board the 
Seniae, the former Seal ink 
UK vessel on the Newhaven 
to Dieppe route which is to 
he manned by French sea- 
men. 

Meanwhile British crews 
of the Tiger and the Panther, 
two former P & O Terries, 
refused to saQ between Dover 
‘and Boulogne because «f a 
dispute over redundancy, 
notices issued to 40 ratings 
following the company's take- 
over by Townsend Tborcsen. 
Men were meeting last night 
after halting eight return 
sailings. 

Townsend Thoresen Fer- 
ries between Dover and Calais 
and Zeehrugge operated 
normally. Sealink sailings be- 
tween Dover and - - Dunkirk 
returned to normal after two 
days of disruption.- 


MR ARTHUR SCARGILL. presi- 
dent of the National Union of 
Mtneworkers, is a master tac- * 
tician — strategy, It may be 
allowed, is not so much of a, 
strength.. . ‘ ‘ 

Both the Government and the . 
Naional Coal Board believed 
that Thursday’s NUM .executive- 
meeting would see a sizeable 
group on the executive forcing, 
the national leadership to either 
agree to talk about uneconomic 
pits, or discuss ending the dis- 
pute without agreement But 
Mr Scargill, as ever, was one 
step ahead. 

He called In the executive of 
Nacods, the pit deputies’ union, 
for a joint meeting: he knew 
the Nacods leaders were con-, 
cerned that their agreement 
with the NCB, signed last 
October, could be compromised, 
by the board's demand of the 
NUM that it give -a commit- 
ment at least to discuss the 
issue of uneconomic pits before 
talks could restart. Here were 
grounds to make a common 
cause: both unions could call 
for talks to start immediately 
for their own. different, reasons. 

- Th meeting between the' two 
executives was not. an unquali- 
fied success: much was taken 
up with the NUM leaders 
a Heaping to persuade the depu- 
ties to call, for industrial action 
if talks were not resumed: this 1 
the Nacods men would not do, 
preferring instead to keep their 
ontions open. ' . ._ 

.-.Notone, : either on die NUM 
leadership, in Government or in 
the NCB. now expects' Nacods 
to initiate' Industrial action. 

The . . Nacods’. men’ have 
recently, vaied for a pay r.se 
and many -of them are being 
paid -for going hwne'after refus- 
ing to cross picket', linefe. They 
have no real grievance. 

This leaves Mr Scargill essen- 
tially in tiie same position as 
he was before Thursday’s execu- 
tive: his Nacods tactic has 
managed to postpone hard deri- 
sions for another two weeks 
until it meets once more— out 
has" changed little else-. 

He will no doubt attempt to 
persuade the Advisory Compila- 
tion and Arbitration Service to 
mount a committee of inquirv — 
but the Government -and the 
board will regard that with as. 
much favour as they would a 
rattlesnake, and Acas will not 
be able to make it run. 

The .. choices faring the - 
miners wilit bus be— as they - 
•were before the executive — ’ 
struggling on; ending the strike 
without an agreement: ' or 
agreeing to talk to the board 
on at least partly iis_- terms. . 
Over this weekend.. ” many .. 
lodges, especially in Sourti 
Wales, will raise the issue of \ 
returning to work ax a. body:., 
that will, in turn, be discussed 
by a. coalfield delegate confer- 


. Joint Uqyd 
r .onJiow.tte..NlM 
Has gainedseveral • 

-. extra weeks ^'ji. * ... 

. * . •* .* \ 

-breathing space 


ence next Wedbesd^ : ; : - - 

The disciplined ^return to 
work— without an agreements . 
could yet be one^way-qf :'eiftpg 
this strike; ihe alteniat&e nf 
struggling on. in^TacecoT the 
continual' eroaon.^ ^foe'jflw*.. 
merly sq£d strikta£: . 

(shown in the 
will seem less .and less 
as time passes. V-' i - 
. Yet If the NUM -facer JianJ 
choices, the NCB •’ and : 
Government are . nbt- v^boot 
their dilemmas. eitheiv^Tb* 
central, one jsl when. to. talk tu 
the NUM? And.on . what terms? 

In the debate ; on: tbe ihdustry 
in the Commons on Mffihdaj* 
both .Mr Peter- Walker; :;t&e 
Energy Secretary.andMrBavw 
Hum, the Coal Minister, made a 
point of stressidg ihat fal iJw 
Nacods. .agreement^; was •j# 1 - 
able to fbe .miners, and- a ' 
draft agenda for talks bad b^ees 
offered to' the -NUJLJhipa^.'. 
the TUCi . which included as its 
■first ’• 'it&n' : a diarussibn ‘ <m 
uneconomic pita-4nit that tha ' 
had not-, been ' agreed ftf-; the 
union. ; , * .- . - .v: ; . 

At' the santo thn^ibowwev 
Mr Scargill baa; made ltdear W 
will accept'the maih .f eatme w 
the Nacods agreempm^uiatlv 
the mdepend^t'etementilh-tte. 
colbery ietTfiw^procedto^ . r 
The board: dteelt 
when ‘ agoing ..i the 
with Nacods, that-ityas tfframc’- 
worfc - which^.woUfd; have . 
flashed out,ln ; .discusaonS. witft 
tile other unwps.-'Cpufil tMaJmi 
be seen as a reasbiudtiA.pss® . 
for .talks? \ . - V; . - 
Talks 'oif this independent 
ment coulff be ye^broad: in- 
deed, they, wwrid hare w ,be. 
WlUf r would be. ife-te£mStof 
ference ?. : Would- - 
national' or area : bddy S 
it hold'its delibefetionf ^P^ 

tic or private ? : WM4; i§'^K 
man haye" ihe ^ 
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Hi THE week in thf. the markets 


t City twiddles its thumbs FI 
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HOPES OF an early cut in 
interest rates evaporated this 
week but- the equity market 
appears to be quite sanguine 
about 14 per cent base rates 
while gilts look even more 
relaxed. To judge by the move- 
ments of the last few days short 
gilts are already discounting a 
fall in base rates to 12 per cent 
even though the money supply 
figures gave little reason to sup- 
pose that such a two-point cut 
is imminent. 

Equities lacked any real .con- 
viction. to go one way or the 
other. Prices inched ahead tor 
a couple of days and then eased 
back. But that the market is 
going broadly sideways is fair 
testimony to its strength given 
the uncertainty of the back- 
ground in terms of what has 
happened to sterling, interest 
rates and the oil price. 

On a narrower prospective of 
underlying corporate trends 
equities may be reasonably sup- 
ported. Within a month the 
company sector will- be well 
into its reporting season and 
unless there are any major 
shocks share' prices overall 
should derive a good deal of 
reassurance from profit and 
dividend declarations, despite 
the likelihood of a fair number 
-of rights issues.; 

Of course the Budget .is only 
just over a month away and 
traditionally the equity market 
is fairly steady in the few 
weeks ahead of the Chancellor's 
statement So it looks as if the 
market is in for a period of 
relative calm though events 
over the coming months are 
bound to be influenced by what 
happens on the oil front Gilts 
and shares are still -lookin g on 
the toppy side on a slightly 
larger view, the next few weeks 
may yet prove to be toe calm 
before the storm. - 

The bid lands 

Tootal developed a hooted 
look last November . when 
Entrad first disclosed its share- 
holding of' over 7 per cent But’ 
though the two groups engaged 
in behind-the-scenes talks at 
the turn of. toe year toe Aus- 
tralian textile' group managed, 
to muddy the' waters for toe 
market by dribbling out stock 
throughout January. That took 
the edge off toe Tootal share 
price and left some doubt as to : 
its real intentions. The doubts' 
were dispelled this week, 
however, and Tootal is now 
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fighting a 70p a share cash bid 
valuing it at £124m. 

From a London vantage point, 
Entrad looks a rather unlikely 
suitor for Tootal, even though 
it is Australia’s biggest textile 
and clothing group and has 
been fairly active on the take- 
over scene. Only last summer 
Tootal sold its 49.9 per cent 
interest in BrOdmill to Entrad 
little suspecting that the Aus- 
tralians would bid for toe whole 
group with a matter of months. 

Mr Abe Goldberg, Entrad’ s 
chief executive, has a reputa- 
tion as 11 Mr Textiles ’* on the 
other side of the globe but even 
. so his company's market valua- 
tion In Sydney is only. £90m. 
Obviously it has gathered 
together the wherewithall to 
launch a £I24m cash ' bid - 'but 
toe question here is how much 
further toe group can go. 

Historically Entrad has not 
paid much above asset value tor 
its takeovers and at 70p it is 
already lQp or so above Tootal's 
net worth per share. Yet Entrad 
has some former senior Tootal 
men on his payroll so Mr Gold- . 
berg probably has the inside 
track when it comes to assess- 
ing Tootal’s possibilities. He 
may just be willing to pump 
up the. goodwill element further 
to land a major British group 
with a large US exposure. 

Yet the 70p price is not 
exactly mean in toe first place. 
The City has' been excepting 
profits of around £22m to £23m . 
(against £17 Jim) for the year 
just ended. Given toe incentive 
to throw in toe kitchen sink 
that .figure might come out 
around £25m in a defence docu- 
ment Total will also, no doubt, 
make something of its solid 
balance sheet and it could easily 
restore the dividend to 4£p a 
share. 

Everything depends upon the 
quality of the defence but an 
exit multiple of 9 or 10 at 70p 
represents, a premium to the 
sector' and the trading cycle 
must be pretty near its peak. 
Even bearing in mmd the pos- 
sibility of a rival bidder it would 
not be surprising to see Tootal’s 
shareholders mshijag for toe 
exists if Entrad's oner was, say, 
lOp higher. 


More Dunlop 


The Dunlop saga tolls on. 
Yesterday Sir Michael Edwardes 
adjourned toe shareholders' 
meeting in order to come up 
with some fresh refinancing pro- 
posals. It was the first time he 
bad faced the group's share- 
holders since he took office last 
year though he had little to offer 
by war of new information. 

Understandably he is playing 
the cards close to his chest in 
his efforts to refinance toe 
troubled group and keep it out 
of toe predatory clutches of 
BTR. The bidder still has its 
offer on toe table — worth 20p a 
share in cash— though that is 
now only a basis to continue the 
fight ' Nobody believes that 
BTR can win Dunlop at that 
price. ' 

The, arithmetic on BTR’s note- 
pad is anyway dominated by 
Dunlop’s borrowings. The price 
it eventually has to offer to gain 
control is of secondary 
importance, and for the present 
. the battle is still in its tactical 
stages. 

By adjourning yesterday’s 
meeting Dunlop has choked off 
BTR’s ability to upset a vote on 
the refinancing proposals using 
its 28 per cent stake in toe pre- 
ference shares. That gives Sir 
Michael a breathing space to 
. come up with a new scheme 
which may be able to circum- 
vent BTR-s voting capabilities. 

Dunlop had earlier won the 
support of its banks to continue 
with existing facilities until the 
current fight is sorted out one 
way. or another. But BTR 
managed to turn toe tables this 
week by winning the agreement 
of the same banks to continue 
supporting Dunlop if BTR gains 
control. Exactly what financing 
proposals have been agreed is 
still a closely guarded secret but 
the important point is that the 
bankers bave basically with- 
drawn to a neurtal point on the 
battlefield. It is now up to 
Dunlop and BTR to make their 
cases and tor Dunlop’s share- 
holders to decide. 

Wrong component 

The story about toe maturity 
of toe electronic components 
demand cycle is so old that it 
is growing whiskers but still 
that did not prevent the market 
lopping almost a tenth off Uni- 
tech’s market worth on Tuesday 
when tod chairman made a 
cautious remark about toe out- 
look in his interim statement 
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Fears about Acorn Computer 


Chairman's bullish annual review 


Good results/ rights issue 


Hanson Trust bid rumours 


Colorado drilling hopes 


Excellent interim results 


Bid hopes fade 


“ Ho-Jo " sale hopes/rnt. Thun. 


Dollar earping pote n t ia l 


Bid approach 


Bid from Harrisons & CrosfieM 


Broker upgrades profit forecast 


Tootal 


Uniband 


Unitech 


W. W. Group 



Bid from Entrad . 


Bid from Beecham 


Disappointing Interim figures 


Bid discussions aborted 


Worries about order. position 


The money men go for quality 


THE USM should offer a feast 
of new issues to investors In 
the coming months. 

The leading sponsors indicate 
that together they are likely to 
bring as many new companies 
to the junior market this year 
as they did in 1984. 

And there should be a bigger 
choice tor investors— the issues 
on the sponsors’ books come 
from a broader range of indus-. 
tries than before. Food, textile 
and building companies .are 
lining up alongside the ohce- 
predom inant high-technology 
stocks. 

These companies often will be 
older and larger than " the 
typical USM offering of the 
past— with, perhaps, slower 
growth prospects but much less 
risk of hitting trouble on the 
way. Roger Abraham, a partner 
with Simon. and Coates-^one of 
the USM*s most prolific lookers 
— says: “A Jot of companies 
came to the market growing at 
30 or 40 per cent a year. Now, 
there will- be more solid com- 
panies growing at 15 per 1 cent 
in good traditional sectors.” 

It is not toat brokers are 
turning away all computer tech?., 
nology stocks; . but the senti- 
ment running against computer 
stocks is so strong, particularly 
in the wake of this week’s sus- 
pension of toe shares of Acorn 
Computer, that new issues in 
the sector are being held back. 
Sinclair Research, Sir Clive 
Sinclair's computer company, 
which this week announced the 
postponement of its planned 
flotation, fa only toe largest 
group to be affected. 

part of toe problem, B«us- 
trated graphically by. Acorn, _ is 
that . even companies which 
come to the market with a good 
track record and good initial 
prospects run' into trouble, in 
toe past week, toe shares of 
CPS Computer have fallen 30p 
to I25p following toe announce- 
ment of Its first annual results 
as a USM-quoted company. The 
-market was less interested in 
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toe fact that pre-tax profits had 
more than doubled than in a 
warning about supply delays. 

The blight on computer stocks 
did not, however, prevent 
Synapse, a software maintenance 
company, from achieving a good 
premium when it joined toe 
market on Monday. Placed at 
174p, toe shares bad -risen to 
220p~by toe end of toe week. 

Mem com international, an 
• electronic filin g company which 
has graduated from toe over-the- 
counter market, was received 
less warmly — but still, ended 
the week at 300p, above the dos- 
ing OTC price of 295p. 

As toe tSble shows, these 
companies are just two of toe 
eight to have joined th'e_ USM 
so far this year. It is a sign of 
toe underlying demand fot new 
issues that only two conraanies 
— Consolidated Tern Invest- 
ments, a South Glamorgan- 
based property,- building and 
plant-hire group, and Opto- 
metries, which makes optical 
components — failed to achieve 
a premium. • 

- . Consolidated Tern was seen 
by investors to be priced expen- 
sively, on a multiple of just 
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under eight times historic earn- 
ings per share, for a construc- 
tion company based in an 
ecoonmi cally-d epr essed area. 
Optometries suffered because 
toe market often takes toe view 
that graduates from toe OTC 
already are full-priced. 

The best premium so far — 
45. per cent has been achieved 
by Bennett and Fountain, a 
distributor and retailer of 
electrical and kitchen equip- 
ment: It is typical in some 
ways of toe older companies 
which are likely to become 
more common on toe USM — 
founded in 1924, it has a record 
of solid, if undramatic, growth. 

Another popular issue was 
Bluebird Toys, maker of toe 
Big Yellow Teapot and other 
toys for toddlers and young 
children, which has shot to a 
premium of more than 20 per 
cent since dealings began on 
Monday. Investors are 
attracted by toe lifetime's ex- 
perience in the toy industry of 
toe company’s founder, chair- 
man and chief executive, 
Torqufl Norman. 

' The general success of these 
issues, often at demanding 
prices, is reassuring for com- 
panies joining what fa a very 
volatile market Brokers 
agree that choppy conditions 
make it difficult to price issues, 
but have sot staunched inves- 
tors’ demand for the flow of 
new companies. 

Perhaps only disaster would 
do toat Martin Gibbs, partner 
in charge of corporate finance 
at; broker Phillips and Drew, 
says : u If the market were to 
crash by. say, one-third, then 
people would wait" 

In the meantime, it is the 
quality of individual companies 
which will matter most on toe 
USM. One merchant hanker 
sajd : " Investors are more in- 
terested in the USM than ever 
before, but they are far more 
choosy about which companies 
they back.” 

Stefan Wagstyl 
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Half time profits showing a 
rise of a third to £7.04m pre- 
tax were admittedly at. the 
botto mend of market expecta- 
tions, but it was toe statement 
that toe rate of increase in new 
orders and sales was slowing 
down which caused so much 
damage to toe share price. Given 
that the City's analysts, and 
the companies in toe sector 
themselves, have been predict- 
ing for many months that the 
top of the demand cycle was 
upon tire sector, the fall in Uni- 
tech’s price looks well overdone. 

But toe setbacks of 1981 and 
1982 are stfll fresh in investors’ 
minds and the fear is that a sub- 
stantial downturn in semi-con- 
ductor demand will drop the 
company flat on its face. In 
reality the component cycle may 
be~at the top but it is not in 
immediate danger of total col- 
lapse and Unitech fa not the 
company it was in the last down- 
turn. 

Falling prices in the compon- 
ent market are a fact of life for 
the distributors. In recent 
months the pressure has in- 
creased on commodity type pro- 
ducts. Part of the reason for 
soggy demand can be found to 
toe personal computer market 
which is suffering from weak 
sales. Just look what has hap- 
pened to Acorn. A year ago the 
Cambridge computer manufac- 
turer was the market’s darling. 


This week it had to suspend 
its shares at 28p (they reached 
198p last summer) as it takes 
steps to “reorganised its 
affairs.” 

At the moment many to the 
industry see the current weak 
demand for components as no 
more than an ‘inventory adjust- 
ment" by its customers. The 
buyers believe prices will fall 
further so there is no point 
ordering today what can be 
bought for less in a few weeks 
time. Such “adjustments” cause 
the distributors a certain 
amount of pain .but it is not 
traumatic. 

That does not mean that 
chronic oversupply will not hit 
the sector to the future. It fa 
impossible to predict accurately 
but most guesses put the next 
big downturn to the market 
about two years away. 

Even when any shakeout 
comes there are reasons to sup- 
pose that Unitech will not be as 
badly hit as many of its contem- 
poraries. Its operations now are 
of much higher quality than 
they were at the beginning of 
the eighties and its exposure to 
semiconductor distribution Is 
limited to something less than a 
fifth of total activity. Come the 
downturn in demand Unitech’s 
■profits might still be able to 
hold steady while others are 
falling. 

Terry Garrett 


“ AS JANUARY goes, so goes 
the year,* 1 fa a bit of old invest- 
ment folk lore that still carries 
a lot of weight on Wall Street. 
So toe market’s 75 point fling 
in toe first month of 1985 was 
toe sort of '‘buy" signal which 
has seat toe smaller Investors 
pouring back into toe stock 
market 

Merril Lynch and Shearson 
Lehman, two of toe biggest 
U.S. brokerage firms, felt toat 
toe January indicator was suffi- 
ciently important that they 
singled it out in their latest 
market letters to customers. 
Market gains in January are 
usually followed by gains over 
the balance of the year. The 
market’s performance in toe 
first month of the year “was 
particularly auspicious ” in. 
Merrill Lynch's view. 

Investors appear to have 
taken the hint. This week ’J.S. 
share prices for the most pari 
have continued their- upwards 
march, despite signs that the 
market was overdue for a cor- 
rection. At the end of last week, 
the January rally appeared tu 
be losing its momentum and on 
Friday for the first time in *20 
days declining shares outnum- 
bered advancing shares, break- 
ing a winning streak Which has 
broken all records in terms of 
the breadth of the market's 
advance. 

However, in the first four 
days of this week, advancing 
shares continued to outnumber 
deeding srares, and toe broader- 
based stock market indices con- 
tinued to post fresh peaks, as 
did toe Dow Jones transporta- 
tion average. Turnover remains 
unusually heavy with toe New 
York Stock Exchange trading 
volume topping 100m shares for 
21 consecutive trading sessions. 

Once again it has been the 
smaller capitalised stocks wbicb 
have been leading the market 
upwards rather than the blue 
chips. By Thursday evening 
the NASDAQ composite index, 
which tracks the over-the- 
counter stocks, was registering 
a 16.1 per cent gain on the year 
to date, more than double the 
rise in the Dow Jones industrial 
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average. Meanwhile, the New 
York composite index was show- 
ing a 9-1 per cent- gain. 

The credit markets by con- 
trast have not shared Wall 
Street's euphoria this week. 
Most analysts have come round 
to the view that the Fed has 
now tightened its grip on 
monetary policy to curb an 
excessive growth in U.S. money 
supply- The only question is how 
much? Long-term bond yields, 
which bad looked like breaking 
below 11 per cent only a fort- 
night ago. have since risen by 
35 basis points and are now 
close to -111 per cent. 

The weakness of the credit 
markets this week was partly 
due to a poor response to a big 
U.S. Treasury refinancing pack- 
age. Analysts had been expect- 
ing that the Treasury would be 
able to get away with an average 
yield of around 11 per cent on 
its new 30-year bond. In toe 
event the average yield was 1 
11.27 per cent, which sent bond 
prices tumbling and by Thurs- 
day evening long bond prices 
were showing losses of a point 
or more, for the second week 
running. 

The behaviour of the U.S. 
credit markets over the past 
fortnight should have sent a 
cautionary signal to the stock 
markets since the rise in fixed 
interest returns fa likely to 
reduce toe attractiveness of 
equities. Another cloud on the 
horizon is institutional cash, 
which is said to be unusually 
low at the moment, and could 
limit their ability to fuel the 
rally. 

There are some indications 
that the big institutions have 
been switching part of their 
bond portfolios into equities. 
However, the return of the 
small investor, many of whom 
are running down their money 
market funds, appear to be the 


major factor in the current stock 
market boom. 

Up and down Wall Street it is 
hard to find anyone who fa not 
bullish these days. Most advisers 
have taken it for granted that 
the Dow Jones industrial aver- 
age will break through 1300 and 
there fa a fair sprinkling of 
optimists who argue that the 
1400 level will also be broken 
this year. 

Even some of Wall Street’s 
most renowned names are put- 
ting their seal of approval on 
the current stock market boom. 
Last weekend, for example, Mr 
John Whitehead, who has just 
stepped down as the co- 
chairman of Goldman Sachs, one 
Wall Street’s best managed 
firms, was in a very bullish 
mood. 

Standard & Poor’s 500 aver- 
age, which has already risen by 
close to 10 per cent this year, 
will be up by another 10 per 
cent or more by end year. Mr 
Whitehead forecast. This would 
put the S & P 500 just under 
200 and, assuming the same 
sort of rise in the Dow. would 
push the stock-market's best 
known barometer above the 
1400 level. 

He is also betting that long- 
term bond yields will drop by 
a further point to 10? per cent 
by year end, and prime rates 
(currently 10.5 per cent) will 
end the year “well below 10 
per cent.** He does not expect 
the U.S. inflation rate to 
increase and is forecasting that 
real GNP will increase by more 
than 5 per cent between the 
end of 1984 and the end of 
1985. 

Wall Street appears con- 
vinced that the recent upturn 
signals the return of the bull 
market not a seasonal flash-in- 
the-pan rally. 

MONDAY 1290.08 + 12J6 

TUESDAY 1285.23 - 4.85 

WEDNESDAY 1280.59 - 4.64 

THURSDAY 1298.08 + 9.49 

FRIDAY 
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••For 1985* there is a 
strong accord among the 



safest gains are going to 
be made much nearer 
home-in Europe^ 

Dotty Tekgrsph,12 January 1985 


If you regard Europe as just aplayground for 
holidays or the home of the latest Common Market 
mountain, stop. Thank again. It’s also very much a 
place for making money. ~ 

Item toe Mediterranean coast in toe smith to the 
■Aicticin toe north, there is an exciting story of 
growing industrial and commercial strength. 

emerge as a realistic ^^^fmakiiigraon^.^ndeed, 
according to the Financial Times (10 November 
1984), omy Greece -of 14 European countries 
surveyed-fafled reregister an increase in overall 
share prices in 1983-S4. Thus, if investment fa about 
cboasmg toe right place to invest, Europe hasmuchto 
say for itself. But successful investment also depends 
on good timing; at Oppenbeimec. we believe that this 
fa an excellent time to look at Europe in a new way 
and take your opportunity to cash in on toe 
resurge nee in stock prices across toe Continent. 

FIND THE WORLD’S 
TOP STOCKMARKETIN 1984! 

’‘Which stockmarket has been the best performer m the 1 
woridinl9S4? 

faitAmaica-witoaReaganelectkmrictoxy'Vr^ 
and a booming economy? -L^IJUe 

Is it Japan -with rising profits and a massive ‘VTft 
balance of payments surplus? 1 

Is it Britain - with a stable govemmentand tttT- 
low inflation? A 

Perhaps Hong Kong-with the Chinese at last "VT^v 
pomi^toJreepAfteeeconomymforce? 

TlieaiiSTO.--peritops3aipmig|y --is Spain. 


World Top 12 Stockmarkets 
(Value of £1 ,000 invested on 1/1/84 
allowing for market performance and currency) 
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1 SlUUD 

2 Hong Kong 

3 Japan 

4 Norway 

5' Belgium 
6 France 


7 Netherlands +22.2 

8 UK +18.2 

9 Italy +17.1 

10 USA +14.4 

11 W Germany +11,4 
12 Australia +11.51 


. iSamzttbnaM Omedclfyura to #185 


THE OPPEN HEIM ER EUROPEAN 
GROWTHTRUST 

Oppeubeuner, winch manages' worldwide funds 
amountmgto more than £6tfXX£000,000!, launched its 
EnropeanthowtoTrustln September 1984 and 
already the price of units hasdhnbed by more than 
28.4% * Now, as toe above information and press 
comment indicate, the story of growing industrial and 
commercial strength in Europe seems set to continue. 
* offer to offer price 3. 9.84-52. 85 


Oppenheimer European Growth Trust 
Portfolio at 3/2/85 

Germany 

27.1% Italy 

5.2% 

France 

'15.5% Netherlands 

2.6% 

Syritzerfatnd 

33.1% Finland 

0.6% 

Spain 

10.4% Cato 

39.5% 

Norway 

6.6% 

100.0% 


AninftraJdiajgeof5% (&nh winch rammisskH may be paid in 
jz ■=— ■ — - — J * *- .The Trust 




charge of t» lo 1 16% (plus VAT). However, at prescot, the Maugere charge 
only 1% (pto* VAD-^ This Wednoed from income and b laken into 
account mtbe quoted yield. The estimated gross starling yield on thi&Tiiist 
ls<L4%. 

. Yctiwjllbcscnt a Contract Nrfcconfinningwur purchase, and your 
Uhit Certificate wffl oonnallv fallow within 28 rays. >'bu may sell jtmr units 
on any voting day anbernW bid price bvotxnple ring the term on the 
back of the Certificate and sending it to ibe Managers. Payment wiH 
normally be made wirten seten working days. 

Matoms: OppenbebnerTmat Management Limited. Mercantile 
House, 66 Cannon Strecr. London EC4N6AE. Tel; 01-^363883. 

Regismcd in England No. W00151. 7nutw; Uovds Bank pic-, 71 1-ombord 
'Street, London EO-TteTnia Deed may be i n t p cacriai. the Rcgiaercd 
office at die 1 Trustee or ibe Manage**. 

(Notapp&ablcU) Eat) 


. APPLICATION FORM FOR OPPENHEIMER 

1 EUROPEAN GROWTH TRUST 

I IbrOppenliduier Trust Management Ltd.. Department 11. 
Mercantile House. 66 Cannon Street, London EC4N 6AE. 


The Hustwill be actively managed to take 
advantage ofthe wide variety of opportunities that 
Europe presents. Remember, however, that the price 
of umts may go down as well as up and that trait trusts 
should be considered as medium to long-term 
investments. 

HOWTO INVEST 

To invest in the Oppenheiraer European Growth 
Trust, simply fill in the Application Form and send it, 
with your cheque, to Oppenheimer Trust Management 
Limited, Department 11, Mercantile House, 66 Cannon 
Street; London EC4N 6AE. Alternatively, you can 
contact our dealing room on 01-236 38S5 and give them 
your instructions direct. They will also be pleased to 
answer any guestions yonmay have-TTie minimum 
invesmerit is £1 ,000. There is a 5% initialdiareewhidiis 
deducted from the amount subscribed and a 1% annual 

managementfeefejusV^T). 


( application. ( As a guide, these units were priced at 32.1 
pence with an anticipated grass yield of 2.4% at 5CTS&) 

I 'I/We enclose a cheque for the sum of £ 

(minimum £1,000 1 payable to "Oppcnheimer Trust 
I Management Limited". 

■ •IamWeare over IS years of age. 


| (MxMVMss) 

I Forenames. 
fmMl 


f Please tick if you wish to receive fuilher infonnationoD:- 

I ThcOf^enhdfaerEtiropeanGrowihTmst □ 

The Oppenheimer Monthly Savings Account □ 


I I 4 iHUbimw nvicrciy/iMiWiUiL.f 

(Intheaaecfjoimappixmons, all must sign on a stperae sheet of 

lT- ™ 
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YOUR SAVINGS AND INVESTMENTS 


•• .r; yr * 



1979 *80 *B1 '82 '83 '84 



1979 '80 *81 ’82 93 ’84 



Where to put your money now 






ArajfouanMMaxpqir! 


Wm you need to w i th dra w 
your money after le» than 
6 months? -I , . 



Areyou prep a red totiogp 
your money for SyeaixZ /,; 


1979 90 '81 ’82 '83 94 


Not over yet, over there 


Do you believe that bonk base 
rates will fail substantially 
over the next few w eek s? 


Invest in “Treasury S' 
Conversion 1985 Government 
security and sell by July 25, 
1935 


Doyqu beHev* that interest; L 
nfosinS fall sharper overtoe 
ncxtil'mimdii?' 
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6 per cent over the next 


BY KENNETH MARSTON 


“NOT a pretty picture.” you 
might well say as you look at 
the. charts at the foot o£ this 
column which show how the big 
transatlantic metals and min- 
erals companies have suffered 
in recent years. Indeed, the 
wonder is that they can still 
stay in business at all after hav- 
ing taken such a beating from 
weak metal prices. 

Asarco, for instance, has 
announced this week a huge 
loss of $23fim (currently equal 
to about £212ra) for the fourth 
quarter of 1984. It makes a 
total loss for the year of $306m. 
or $12.56 per share, compared 
with a net profit of $58.3m in 
1983. 

As much as $216m of the 
latest loss has resulted from 
the writing down of the value 
of assets such as mines and 
smelters which are being 
closed. Similarly, the copper- 
producing Phelps Dodge, which 
lost $267 .8m last year, wrote off 
$195m from -its assets which 
include those being sold. 

Then we have had the diver- 
sified Am ax natural resources 
company plunging heavily into 
the red in the fourth quarter 
of 1984 with a net loss of 
$259.4m. Of this, $206m reflec- 
ted a provision for losses on 
property and investments made 
up of a writedown of $195ra- 
for the agricultural chemicals 
business and $llm for the 
copper' facilities. 

After earning a net $21.1m 
for the first nine months of the 
year Am ax has thus come out 
with a net loss for the full year 
of $238.3m. albeit less than the 
loss of $489'm sustained in 1983 


when the pre-tax operating 
profits were smaller. 

Unlike their foreign competi- 
tors, who - gain on the conver- 
sion of revenue from sales 
made in strong dollars into the 
lower-valued -domestic curren- 
cies. the U.S. companies have 
to live with low dollar prices 
and high interest rates. The 
going could hardly he. tougher 
for them and yet demand for 
most metaTs Js good." - 

The trouble is that there is 
just too much metal production 
capacity around. It was "built up 
largely during the 1970s in the 
expectation of a big surge in 
demand for metal— remember 
the warnings of the world run- 
ning out of minerals? — that has 
not happened yet Until it does 
the companies can only concen- 
trate on getting their costs down 
and hoping for the best. 

This, they are doing and a 
good example is Canada's nickel- 
producing Into which has been 
able to produce a quarterly 
profit— of a • relatively modest 
U.S.$4.5m — for the first time in 
three years.- It still leaves the 
group with a net loss for 1984 
of $77.3m, but that is a lot less 
painful than the lass of 5234.9m 
sustained in 1983. 

The transatlantic majors may 
be down, but they are not yet 
out. They will now be pinning 
hopes on the continued erosion 
of the world's surplus stocks of 
metal which eventually should 
lead to better prices. At least 
most of ..these .. metal prices 
appear to have stopped falling 
and some, such as nickel and 
copper, have started to pick up. 
• Seltrust Holdings, the 75.4 
per cent-owned loss-making 
Australian mining subsidiary of 


British Petroleum, is- to be 
placed into liquidation.. just as 
BP warned would happen if the 
minority shareholders in Sel- 
trust rejected BP’s restructur- 
ing proposals for the company. 

Smarting, perhaps, after fee 
' rebuff from the minority share- 
holders of Sel trust who rejected 
the oil giant’s plans for their 
company, BP has said that the 
return to them from liquidation 
“is unlikely to match that 
offered under the previously re- 
jected scheme of arrangement” 
which included an offer of 54 
cents (about 37p) per share of 
Seltrust. 

Still, BP has deferred calling 
its loans to Seltrust which will 
allow the latter to go into volun- 
tary liquidation and thus hope- 
fully, get a better return for 
shareholders than would- be the 
case in a compulsory winding- 
up. The idea is that the com- 
pany can be sold as a going 
trance m_ • 

Whatever the outcome, the 
manner in which BP has con- 
ducted the whole affair has been 
seen as heavy-handed by many 
Seltrust' minority shareholders, 
both here and in Australia. It 
may take more than corporate 
image advertising to persuade 
them, ever to become investors 
in BP. 

• Gold Fields of South Africa 
has lifted half-year earnings by 
18 per cent to R77.5m (£37.6m) 
and raised the interim dividend 
to 40 cents from 36 cents. • The 
good performance reflects the 
high gold price in rands re- 
ceived bv fee group’s raining 
investments. But exchange rates 
cut both ' ways and the latest 
" result leaves fee London parent. 
' Consolidated Gold Fields, no 
better off than a year ago.. . 


Invest in a money market 
bank account 



'Are jou prepared to tie up 
your mcmey for fere years and 
Believe stror^iy that 
intereytrateswiH remain low 
through out that period?’ 



Are you prepared to tiirup 
your money for at least one 

year? • 
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Invest in Fending 6 ‘.a 0 c 1935- 
87 Government security but 
consider cashing in by 
March 24 1986 '' 


Make regular payments for 
one year into the National 
Savings Yearly Plan and then, 
if you have any further money 
to invest... 



-Invest in the one-year Scot 
Bond or the Scotia Shares of . 
theScottish buildingsocicty 


Invest in the 30th issue of 
National Savings certificates 



invest in National Savings 
deposit bonds 


Do you have at least £2,000 to 
invest? 


Invest in an offshore sterling 
roll-up fund ' 



Inves-t in Exchequer 13' . per 
cent 1992 Government 
security 




Invest in the no-notice J 

Supersharcsaccountofthe 
Peckham building society 




Invest hi Exchequer 7 ' :% ■ | 

1 1987.Governmeotsecurity • g 
butconsider cashing in by 1 

January 17 or July 17 1986 8 







Invest in Scottish building 
society 7-day account or Aid 
to Thrift building society 
share account 

f. 

' 

Invest in the Leeds Liquid 

Cold building society account 

" • •' 

BEmy Invest in any major building 
BsjSifr society notice account 

quoting a 9. 25 : o interest rate 

; 

•' ■ 






Invcstin Index-linked 
Treasury 2 per cent 1938 
Government security 
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The attractions of having a gilt complex 


SEVEN-MmONEY! 


THERE -HAVE been so many 
fluctuations in interest rates 
over the past seven months that 
a variety of anomalies, and 
special bargains have sprung 
up for savers to exploit 

The changes have generally 
favoured those who have not 
locked away their money in 
long-term accounts byt have re- 
tained the freedom.' fe move' it 
around. 

On most savings accounts 
now, rear interest rates are at 


Recqnnnendatlon 


" ■ . '.V.' v 


Trne 

Interest rate 
(net of basic' 
rate tax) 

% 


*V&;. '* 

vifcfc ! 
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Building societies 

. Scot Bond . 1(W5* 

• Scotia Shares .... 10.39 

- „ Scottish, 7-day... 938t 

Aid to Thrift ... • 9.83 

Peckham 10.19 

Leeds 8.75-9.00 

N ational Savings- ~~ 

Deposit bonds. . . 12.75+ 

30th .issue cert 8.858 

' Yearly Plan ... 9.28S 

•.Three months’ notice, t £100. 
t Gross rate, from., March 13. 
§ Tax-free. 

Source: Building Society 
Choice, Raft] osden, Suffolk. 


UPT 


9-50 % = 13-57 


% 

PAGROSS 


Super rates for £500-plus investors , . . 
and no penalties! 


With simple^ flexible Moneysprn ner Plus 
Northern Rock tops all leading U.K. building 
societies for seven-day money. Withdrawals 
require just seven days’ notice and incur no 
penalties.yougetbig interest for the minimum 
investment of £500.The table shows how you 
can earn even more for larger amounts. 
Maximum investment is £30,000 
(£60,000 jointly). Interest is paid 
annually in October or you can 
receive it as monthly income. 


AMOUNT 

INTEREST - 

GROSS 

INVESTED 

RA.* 

RA.t 


£500 or more 9.00% ■ 12.86% 

. £5,000 or more 9.25% 13.21% 

£20,000 or more 930% 1337% 


*ltameniywtir. tEwvftmyKM lor b«ic rale twaycn. 

■ ^ Enquire at a ny Northern Rock branch 
B or write to us FREEPOST Newcastle 


Member of the BuWJng Societies Association 
. Authortsea tor Invettmetf by ThHtees. Brandies and. 
Asentsthrougiout the UK. Assets exceed £1^00 


ROCK 

BUILDING SOCIETypb^^yoiiriiieiestali^ 




their highest levels, after 
adjustment for inflation for 
50 years. But fee upward trend 
which has coincided with the 
fall of sterHng has been running 
out of steam at least tem- 
porarily, over the past 10 days. 

Yesterday, the Building 
Societies Association decided 
after a marathon meeting not to 
recommend an increase in the 
mortgage rate or in the basic 
investment Tate — at least not 
yet Nevertheless, for fee. basic- 
rate taxpayer, the Interest rates 
now on offer cannot be matched 
elsewhere, as is shown by the 
decision tree above. 

Once again, the differentials 
between the rales offered by 
the building .societies ' have, 
widened as they did last 
September. .. although - the 
largest five societies have re- 
tained identical rales in most 
of their accounts. The only 
major' drawback in depositing 
your money with- a small society 
is that you will probably have 
to send. off. a cheque in the. 
post and communicate by letter 
rather: fean by calling In. at a 
local bjranch. 

. .There is no jirospect.oLmort- 
gage funds being rationed in 
the- near future .so most savers 
need no longer feel obliged to 
stay -loyal to. one society in -the 
hope of recieving favours later. 
There is a slightlv higher risk 
that a small building society 
may default and be unable to 
repay you but, provided the 
society is in the BSA protection 
scheme, this should not' be a 
major worry. 

However, . for. all those .who 
h8ve to find a home for their 
cash for just a few months, 
short-dated Government "gilt-' 
edged ” securities may offer 
j 


higher returns, according to 
Phillips and Drew. Unusually, 
the redemption yield of gilts 
due to be redeemed- over fee 
next year is higher than , on 
longer-dated stock, reflecting 
the view that interest rates are 
more likely to fall than rise 
in the longer term... 

The decision tree recommends 
the Treasury 8J per cent Con- 
version 1985 gilt, assuming you 
can avoid any tax on your 
returns by selling before the 
next dividend is due. But there 
are two provisos. One Js feat 
the capital gains you ■ are 
guaranteed to make .by holding 
fee gilt do not push your total 
gains (after inflation adjust- 
ment) above your annual ex - 1 
emption from capital gains tax. 
For 1935-86, fee exemption will 
probably be £5,900 although the 
Government may change the 
rules in next month’s Budget, 
probably in your favour. 

Second, there is a slight risk 
that fee Inland Revenue could 
seek to subject your gains to 
income ‘tax. But it. rarely does 
so. if you have adopted such 
tactics as a once-only opera- 
tion. 

For the higher-rate taxpayers, 
other gilts also have attractions. 
The 1988 index-linked stock, 
whose- cheapness was publicised 
on these pages in September, 
has now risen sharply in value. 
Bat it may still be worthwhile 
buying if you think inflation is 
likely to average 5 per cent or 
more or. as the lowest-risk 
option, if you have no idea 
what is likely to happen to 
inflation. 

If you buy either of the other 
conventional gilt-edged stocks, 
yon could boost your post-tax 
returns by selling shortly before 
one of fee six-monthly dividends 
is due ton which Income tax is 
payable). Note also feat if you 


hold the gilt for more than one 
year, your gains will be entirely 
exempt from capital gains tax- 

Gf the stocks recommended,: 
tire Funding 1985-87, : tbe-Index- 
llnked 1988 ahd the' Exchequer 
1992 gilts are on the National 
Savings Stock Register and may 
be bought through the" Post 
Gffiee-'-The commission charges; 
are their lower for purchases of 
less than - about £ 10,000 and also 
no tax is deducted at source 
from fee dividends^ ., . . 

Increases In . the -Tates • oL : 
National Savings products were 
announced two weeks ago to 
make them competitive, particu- 
larly for higher-rate taxpayers. 


The new 30th issue iff: fee. eft- . 
tificates will be on sale on' Wed- 
nesday. . *•. . . . ?v-r •. ' 

The highest rates of interest 
are now being quoted by fee 
money market - hank and. -trust 
accounts (see pagd 27): -But 
investors. bave ii to, ‘pay ? ’ tax at 
their top-crates on-fee interest 
and ' :the - 1nterest>*ateS them' 
‘.'selves %ill-fall : .jf y thebanfe’ 
base rates are ;cirL This remains, 
likely as both : fee fetwvbank 
rate and . the yiekT off sh®*‘ 

date gilts have retained 

tentl y lower fean fee base rates 
‘ over fee past two weeks- ' 

Clive WdTman 


,. London & Edinburgh Trust PDC : £ 

. ' ' Have to offer 

THX EFFICIENT INVESTMENT PROPER^ / ^ 

. 100% Srst year allowances against highestxate bflax * .; .. 

SOUTHAMPTON, OXFORD 

AND BURGESS HILL, Susscbc ,-:J n . •{ , 

Small nursery units for set e j 

FREEHOLD OR LEASEHOLD 

with benefits of. . \ / 

.★ZYBARPUBUC CCaffiANY RENTAL GDAEANTEEife ?. -• i 

UNDOUBTED LOGATK3NS ★ EXCELLENT RENTAL G8S3S7TH - 
. . PfiOSPECTS ★ SERVICES OF ESTATE MANAGEMENT :.'U : : ' • 
&KENTCOK>LEC7rK3N - • ~,V 


SEND THIS COUPON OR TELEPHONE ' -/ f ] 

- ■ Lcadon & Edinburgh Trust PEC : - - V . ■ V ^ : J- f ' - 

15a Montpelier Street, London SW71HQ '• y.- j .'s 
Telephone 01-581 36SS TBlex29S973LQt&DfN... y 1 , 


NAME a. 

ADDRESS. 


TEL.NQ. 




^ r . « . ... 


This advertisement is notan invitation to subscribe for or to purchase any^sacunfi^^ 

T PEASE SON & COMPANY PL& sIlS 

(incorporated in England under the Companies Acts 1948 to 1983 -Nd 6214^ 
r. Pease Son & Company PLC is a wholesale wfne merchant and waslbundedinifidi^r^ r. 
- The Company operates prinapaHy In the ivkxfe of England.-. 

Offer for Subscription ...... 

■ Untferthe Terms ofthe Business Expansion Scheme ■ 

- ; . ... jssawai^L^l*,- 

. .. ... .Equity FuancelrostUintted 

- of up to ' .- 


m 


Ll'P 


BJC 



The subscription list wW open at 19.00 am on Vtednealay, 1 3th February^985amlihay dosee^,^ 
anytime thereafter, butwBI dose no later than Monday 1 1th March 1985, unless extended w ife fed . > 
agreement ofthe Company Noaix^icafion has been or is proposed to bemad© foranypfetcrfW,; 


Securities Market Equity Finance Trust Limited has undertaken to maintain amarkd lathe ~ ~ 
Ordinary.Shares of theCompany, by endeavouring to match buyers and sellers^ ; . ^ sC 

Application forms and copies of fee prospectus dated 8fe February 1985, upon the tafewof 
alone applications can be made, mat beobteirted frohfe • . ,v 

‘ EQUITY FINANCETRUST LIMITED ^ 

14, ParkPlacc, Leeds LSI 2SJ Dauntsey Hoasc,Fi«iejldesPfe^-J^ 

Leeds (0532) 445245 OW Jewry London EC2R 
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YOUR SAVINGS AND INVESTMENTS 


Fund managers: Mr Richard Smith 

When advice comes 
with cash backing 


wil 
liM 


IT CAN be dangerous to devote 
too much of your attention to 
picking out the hot stocks just 
before they move. A few distrac- 
tions and other responsibilities 
are often helpful. 

So says Richard- Smith, who . 
runs the fourth -most successful 
UK unit trust in the five-year 
performance tables, Henderson 
Special Situations. 

Smith’s job requires him to 
seek, out companies In special 
situations,. at their, launch on the 
stock market, under the threat 
of a takeover or undergoing a 
major reorganisation. But Smith 
is glad that he has to manage 
at the same time three other 
more general UK unit trusts 
and two investment trusts. 

_ Hunting for shares that are 
likely to shoot up in value over 
the short term can be fun, he. 
says, but it may also tempt you 
into buying and selling too 
often. Instead, lie buys special 
situation shares only when he 
comes across them without 
spending all his time trying to 
grasp opportunities that may 
not really be there. 

Not all of the .Special Situa- 
tions fond is Invested in classic 
special situations. The- portfolio 
is built around a .core of smaller 
companies, capitalised at less . 
than £75m, held for the longer 
term. 

This core will typically be 
around 30 to 40 per cent of the 
value of tiie whole fund. But 
as the unit trust has grown in 
size this proportion has fallen. 

M Although you take the long- 
term view, yon have to be aware 
of marketability, 1 ” Smith says. 
Large stakes in small com- 
panies can-bo hard to sell in 
a hurry. 


.ppf 
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In this category Smith looks 
for companies in lines of busi- 
ness where, there are no stock 
market alternatives and which 
have particularly- strong man- 
agements.- 

As examples of. such unique 
businesses, he picks Juliana’s 
Holdings, the discotheque 
group, and auctioneers Christies. 
“There’s' always quite a high 
premium on a unique company," 
he says. ■ ' 

For management. Smith 
singles out Cray Electronics,' the 
first company he visited after 
joining Henderson. “Your per- 
sonal impression of the mana- 
gers, is a fair share of your 
decision to buy or sell,” he says. 
“ In smaller companies so much 
'depends on the management.” 

More recently, he has been 
impressed with the financial, 
software company Brikat, which 
is traded on the Unlisted Securi- 
ties Market “They have an 
extremely good product and 
they’re good at marketing it,” 
Smith says, tus confidence con- 
firmed when they received a 
seal of approval from IBM. 

But management is -also essen- 
tial. Smith was willing to back 
Dee Corporation largely, on the 
strength of its chairman; Alec 
Monk. 

Dee used to be considered- an 
income stock, but Monk 
embarked on a series of take- 
over bids, and produced steadily 
increasing profits. “We were 
prepared to back the : man,” 
Smith says. He still has Dee 
shares in the portfolio, though 
the. holding has been reduced. 

The Special Situations "fund’s 
largest holding is now in 
Dixons, which recently won its 
battle to take over Currys. “ On. 
the -day the bid was announced 
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Hie mail who pats his own money where his month 
is: Richard Smith 
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we bought shares,” ; Smith says, 
“ in the belief that if success- 
ful it would be a very exciting 
company.’’ 

If the takeover went through, 
Smith, reasoned, the combined 
group would be of a size where 
its shares would be essential to 
every, major institutional port- 
folio. Even if the bid failed it 
would focus investors’ attention 
on Dixons . 

Smith will also from time to 
time invest a portion of his 
portfolio around an out of 
favour industrial sector, pick- 
ing two or three stocks because 
he likes the outlook for profits 
in the sector. Recently, the 
fund has been heavily weighted 
in the health and household 
sectors because of what be sees 
as their certainty of profits 
growth. 

But- there is no rigid formula 
that Smith uses in constructing 
bi$ portfolio. “If you are too 
mechanistic I don’t think you 
Will set the outperform ance you 
are looking for." he says. 

.He may-look -for- gains of 20 
to 25 per cent on his sbort-term 
investments, and 100 per cent 


from, longer term holdings, but 
does not adhere rigidly to these 
targets when deciding whether 
to sell. 

Similarly, he pays some atten- 
tion to technical indicators, 
such as the overbought/over- 
sold statistics on the Dogfox 
information service rim . by. 
stockbrokers Scrimgeour Kemp- 
Gee. This gives an idea of 
when a share has been bought 
or sold too heavily and its price, 
has moved away from its trend 
line, but only temporarily. 

Smoth uses this technical 
indicator only to decide on 
timing a share purchase When 
he has already made up his 
mind on other grounds, to 
invest in a company. 

In the long run Smith aims to 
outperform the FT All-Share 
index. When he. does not — as 
happened in 1984 due to dis- 
appointments like Am s trad and 
Polly Peck—" a fair bfj of soul- 
searehing " goes on. 

And pocket-searching too. for 
Smith invests personally in all 
the funds he manages. “It con- 
centrates the mind wonder- 
fully," he says. • • 

George Graham 


A matter of credit 
where none is due 


Bank errors in 
your favour don’t 
work according to 
Monopoly roles. 

Harold Baldwin 
explains. 

SCHOOLBOY Maxwell Harvey 
last month set a record for 
capital appreciation when he 
.invested a small amount in a 
Barclay’s Super Saver account 
in Putney, London. His latest 
statement showed a balance of 
£20,415.06 whereas he calcu- 
lated the correct figure to be 
£11. 

Being an honest lad he 
pointed out the error to the 
hank, but he must have been 
tempted to draw a few hundred 
pounds to buy the computer he 
wanted. Had he done so, would 
be have got away with it? 

Unfortunately not. Where 
over-crediting occurs you can 
only obtain s legal right to the 
money if y6u honestly believed 
that the entries on your state- 
ment were correct and you 
altered your finance in conse- 
quence. In one case involving 
Lloyds Bank dividends had been 
Incorrectly credited to an 
elderly woman’s account over 
several, years. Statements bad 
been sent to- her and it was held 
that she had genuinely relied 
on the balances shown and 
spent the money. The bank was 
unable to recover the loss. It 
might have stood a better chance 
if the customer had been some- 
body in business. 

Naturally, the bank must 
rectify tbe matter immediately 
if it debits your account with 
someone else ' s cheque, or a 
forged cheque, or fails to put 
a credit of yours to your 
account' ‘If it reduces your 
balance m error and then 
returns one of your cheques or 
fails to make a payment in 
accordance with your instruc- 
tions through lack of funds it 
could be liable to a claim for 
breach of contract or libel or 
both- Where a non-trader is 
involved, -however, breach of 
contract damages are likely to 
be nominal.’ ' 

Banks encourage customers 
to check the items and balance 
on their statements as soon as 
possible after they receive them. 
It. is a sensible practice, but 
there -is no legal obligation in- 
volved. Even a note on the 
statement ' that the • customer 
.should advise the bank of any 
errors is hot legally binding and 
in no way takes away your right 
to dispute the -validity of an 
entry at a later date. 

Considering the huge volume 


of transactions involved, hanks 
make relatively few mistakes 
and in most cases they are 
settled amicably. Sometimes 
they make themselves look silly, 
as when one bank recently 
debited their customers twice 
with their monthly standing 
orders and direct debits. 
Colossal blunders of this nature 
are .usually found quickly. 

Individual credits where the 
paying-in slip has been incor- 
rectly completed are more dif- 
ficult and worrying. Credits 
paid in at branches other than 
where the account is maintained 
are particularly troublesome. 
Normally, the credit should 
reach the appropriate branch 
three days later, but if the 
account holding branch has not 
been specified correctly the 
funds are in limbo-land. Rawfrs 
issue regular circulars to all 
their branches listing these 
homeless credits, but in the 
main they have to rely on the 
customer reporting a missing 
item. 

A bank cannot be held liable 
for a customer’s negligence. For 
example, if you write a cheque 
m such a careless way that the 
amount can easily be altered, 
say by adding another nought,' 
any loss incurred will be yours. 

On the other hand a bank is 
liable if it does not act strictly 
in accordance with your instruc- 
tions in any matter. For ex- 
ample, by not cancelling or 
amending order, paying the 
funds to the wrong person, or 
amending your instructions 
without your authority. 

A miscalculation of interest 
charges sometimes occurs if the 
wrong date or rate of interest is 
fed into the computer. It is 
often difficult to check the 
charge accurately. because 
banks programme their compu- 
ters to show two daily balances 
—the uncleared balance, which 
is the one appearing on your 
statement — and the cleared bal- 
ance. 

Interest is charged on the 
cleared balance which is not 
seen by the customer. Neverthe- 
less. it should be possible for 
you to arrive at a figure close 
enough to the bank's to be sure 
that no serious error has 
occurred. 

Automatic cash dispensers are 
not immune from errors al- 
though banks say that the risk 
is small. It is essential to keep 
a record of the amounts and the 
dates that you withdraw funds'. 

When dealing with cashier 
count your cash before leaving 
the counter. The cashier will 
not feel insulted. You may save 
him a. lot of time and worry. I 
speak from experience. 



Gartmores 

Investment Action Rt tort 
on 

Hong Kong 


For a Free Review of the Hong Kong Stockraarket and 
its future prospects, from the Managers of the best 
performing Hong Kong Trust last year, write to: 


'ftVIMfllN 


I Gartmore Fund Managers Ltd., 2 St Mary Axe, London EC3 A 8BP - 
Tel: Freephone 2621 (24 hours)orduru]gofiice hours 01-623 1212 | 

I Please send me the Hong Kong Stock Market Review ! 


Name 

Address. 



For higher-rate taxpayers and companies. The Property 
Enterprise Trusts are professionally managed trusts 
offering: 

* Tax-deductible property investment 

Sk G uarantee d mTTHTmrm income nwr 20 ygmrg 

The Trusts invest in portfolios of qualifying properties, 
all leased long-term to first-class tenants, usually local 
authorities. Units of £1,000 each (minimum £5,000) are 
available now. 

If you need a tax shelter this year, complete and return 
the coupon today or ring 01-235 8744; 01-935 5133. 


To: Property Enterprise Managers LtcL, 
j 17 Knightsbridge, London SW1 7LY. 
i Please send me details of The Property Enterprise Trusts. 

j Name; 

I Address— : 

I 


!- — rff% I 

I — : — r _The PropekhEnterpriseTrlists 


Money Market 
leque Account from 
Bank of Scotland 


DO YOU WANT? 


High Rotes of Interest ; 
No notice of withdrawal 



• A cheque book to give you 

easy access : ' 

• A Bank of Scotland Visa 

Cord for smaller purchases lj|g||| 

• The security of a major UK 
Clearing Bank - : 

ANDALSO 

• Available throughout the UK > 

• No need to have another account 
with us 

• No need to have-a branch of 
Bank of Scotland nearyou. 

INTEREST RATE* 

13 : 00 # - 13 . 80 % 

APPLIED BATE* EFFECTIVE ANNUAL RATE* j 

• Interest rate quoted correct at time of going tbpress. 

m ‘ixBa^cofScotiond freepost 38 Threodneede Sireet IQMDQNK282BB. 

I Wtow&hapenaAio/tyMc^CheqtnAoootmtl{mrfweo#<^18oravr. 
(Pfeastt axnptef* in BiOCX CAPITALS) 


■ * 


WHAT ARE THE DEI/MLS? 

Minimum opening balance £2,500 

Minimum transaction £250 

Interest is calculated daily and applied 
monthly. Cheques may be payable to third 
parties 

Statements are issued quarterly (more 
frequently if you wish). 

First 9 cheques per quarter are free of 
charge. Rate of Interest published daily in the 
FinancialTimes and Prestel page 395, 

Simply complete the coupon below and 
enclose your cheque. An acknowledgement of 
your deposit will be sent by return and your 
cheque book will follow a few days later. 

Now available through our Home BanJangService. 


t/Vte eodose my/ourdieque tor£ [mtimw £2^00) payable b 

Bank of Scotland 

Should fte cheque not be chawnanyrx/r own bank account, please gfre details of 
yourbontes. 

AWOUR BANKERS ARE BANK 


I be squired on cheques. 


ArmiujrtjnuRFB . 

fty furf/wrirjfofmofion tickbox O or osfc operator for freephone B4W. 

^MIKOFSCOTUID 


A FRIEND FOR LIFE 
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The accumulated cash sum results show 
unit-linked funds occupying the top three 
positions, with Target Managed -way out in 

fronL" 


TlKTlraps- Sal uidayUndJune 1984. 


There is no doubt that investors who had 
the fore-sight or luck to put money in the 
Target Managed Fund deserve a large dose 
ofself-ccmgrazuiation.” 


“One Company, Target Life, can actually boast 
an investment record that is so superior that it 
can afford to pay twice, the pension of some of 
the others. 

Target stole a inarch on its rivals, because the 
Managed Fund holds investments directly rather 
than putting money into other unit-linked funds 
within the groupr 


Exccuti n.- IVnilons E»i (PubJhlrcd by iJk- FTramcM 'nm«> The ptU^-ftktf^-SaDrd^lTlh March M64. 


“Tbfi top cash fund for retirement at age 65 
comes from Target Life’s Managed Fund 
with a spectacularly good figure. This is 
clearly no fluke result since the same fund 
swept the honours board in our October 
1982 survey? 


Mnm-y MoiucmopM - June ISM. 


“Indeed the best performing contract in 
the survey was linked to Target’s Managed 
Fund.* 


The Daily Telegraph - Saturday Utsl LVo-mber IWS3. 



If yoiire self-employed or the director of a private 
company, yotfU know all about' .the tax advantages of 
investing in a pension plan. 

Your biggest problem 'wffl be selecting the best from 
tbe rest ^ 

Obviously, the most imixxtant fectarwillbetheaze 
of your pension flmd^ when you retire. 

All too often,- this decision is. taken as a result of 
comparing projected growth figures, whereas the only 
realistic basis for comparison is achieved growth. 

The .table above compares the actual results of an 
investment In the Thiget Personal P&sion Plan- linked to 
the Ihi^Ma^edPfensimFund-wilhfi^ of theipaiket 
leaders in individual pensions. 

the 


aregular payment You can vary your level of investment to 
suit your personal dreumstances. 

Except, of course, with a growth record like ours, we 
think youin want to invest more rather than less. 

lb find out more, fill out the Freepost coupon below. 

I Please let me hare further information on the ■E^tPenstonPJm I 



Business teL: 



Mawmnii; 


UNIT musts - LIFE ASSURANCE ■ PENSIONS - FINANCIAL MAMAflEJiffftrr 
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Preliminary Statement 

for the year ended 30th November; 1084- 


Excellent growth 


Gross revenue up 20% from £7.43m 
to£8.98m 

Net asset value up 26% 

Final dividend of 4.75p brings total 
to 7.5p — an increase of 15% 

Total return up 29% 


KThe strategic acquisitions and portfolio 
reorientation made during the last two years, 
innlnrling expansion into overseas investments, 
are enabling us to continue our growth from our 
emphasis on smaller companies. As at 
31st December; 1984 the net asset value was 284.4p 
showing a 13 month increase of 34.6%. & 

Derek Ezra, Chairman. 


Throgmorton Investment Management provides institutional clients and pension funds 
with skilled lnvestmentmanagement in a number of specialised areas with particular 
emphasis cm the snail companies sector. The success of our specialisation in small 
companies is demonstrated by the performance of The Throgmorton Triist.Far a copy of 
The Throgmorton Trust Annual Report or further details of Throgmorton Investment 
Managemen t’s services, please complete the coupon below: 


Throgmorton 

Investment Management 

i The smaller company specialists * 


Tb: S.M. Grantham Esq., Throgmorton Investment Management Limi ted. 
Royal London-House,- 22-25 Finsbury Square. London EC2A1DS. - 

Please send me a copy of the Annual Report CH 

Please send me details of T hrogm orton Investment Management s services 


Name — 
Address. 


-I 


The Winterbottom Energy Trust 


S ummar y of Results for year to 30th November . 

1984 1983 

Total assets at market value ....... £27,230,628 f22.067.802 

Debenture and bank loan £2,163^02 . £ 1,683,859 

Total nebassets . . £25,067.426 . • £20,383,943 

OrcHnaiyshares- • _ 

Asset value... 101.9p ' §24p 

Eamir^. 053p 

Dividend ... — 155p O- 80 ? 


‘ £22,067.802 
. £1,683,859 
■ £20383,943 


1019p 

156p 

155p 


Geographical distribution of investments 

% 

United States of America 61D 

Canada../- " 

United Kingdom 3* « 

Australia. 

Total investment portfolio 64.1 

Short-term UK. Gilts 17.6 - 

Deposits...'...- ; 15^ ' 

: Net current assets......... 27 

100.0 


15 

( 1 . 1 ) 

100.0 


Points from the Annual Report 

• Asset value per Share rose by 23.7% to 101SjX 

• The Directors recommend a dividend of 070p fbrthe 
year, plus a special distribution of 0.85p. The total of 
.135p compare with 0.80p last yeac 

• \Afe have benefited from the takeover activity in the US. 


• We intend to continue with flexible and pppoi 
investment policies to take advantage of chan 
energy markets. 


porfcunistic 

angesin 


Thefigur&aba&are&draci&frttvihelvtiaczxxitTisufokjiYrffbeifledwfththeRegF^ 

of Companies. These M accounts contain an unqualified report by the CompanftAuditDfS. 


huuV R«Sp-'*r l lativ bt: ->r ^incdfrv : rr: 


Baillie, Gifford & Co. 

v: : r ' S 'Glinifihias.-Str eet-\Kdi dKtirgh i£il3 £YY 



TELEPHONE 

01-246 8086 

farthe 

FT 

INTBWnONAL 
MARKET REPORTS 


* indudaig WaD S6. Tokyo, 
Sydney and Hong Kong 

* Updated twice daily to 
include opening Wall St 

- -advices 


T ax r elief 
without 
high risk 


■A&C’ 


INVESTORS HUNTING a tax 
shelter are not always keen to 
accept the ' risk attached to a 
venture capital fund, . although 
it gives tax relief under ■ the 
Business Expansion Scheme. 
But investment groups are push- 
ing out a range of companies 
that take advantage of the BE5-. 
while reducing the element of 
risk to a minimum. 

There is a sense of urgency 
to these launches. They are not 
only trying to attract investors 
who want tax relief in the fiscal 
year now nearing its end; they- 
also want to slip in ahead of. 
what some expect to be tighter- 
BES regulations in next month's 
Budget 

The BES allows you to 
reclaim tax a* the highest rate 
you pay. if you invest in qualify- 
ing unquoted companies. 
Although the intention, was to 
encourage the growth of high- 
risk businesses, many of the 
schemes in fact have m been - 
property development vehicles. 

If land and bricks are ton 
prosaic for you. there are BES 
schemes with less usual assets 
backing them — vintage cars and 
vintage wines, for instance. 

Several managers running 
conventional BES funds in the 
venture capital tradition have 
criticised these companies as 
flouting the scheme's spirit. 
Because the value of the invest- 
ment is heavily underpinned by 
assets and therefore secure, 
they have proved extremely 
popular with investors. 

Central City Conversions, 
which closed for subscriptions 
recently, drew £5m. The 
licensed dealers Johnson Fry, 
which sponsored that issue, now 
has London & Bristol Develop- 
ments to offeT in the same vein. 

It seeks to raise between 
f 15m and £5m for the develop- 
ment of small self-contained 
office units for owner occupa- 
tion. 

The minimum investment is 
£5,000 and the offer closes on 
March 14, five days before the 
Budget. — 

Lockton Developments — 
sponsored by the merchant 
bankers Guinness Mahon — is 
still more ambitious. It is aim- 
ing for £7.5m. Applications 
must be for a minimum of 
£1.000, and tbe closing date is 
March 12. 

The newest such scheme is 
-Fraser --House .^Commercial 
Develop m ents, sponsored by 
licensed deposit taker Robert 
Fraser & Partners. It is looking 
for up to S3 m. with a minimum 
of £i;o<w. ’ 

v 'WWeti it comes to wine, some 
schemes pay more than lip ser- 
vice to the idea of business 
. expansion. Fine ■ Wine Whole- 
salers, for instance, willat least- 
employ two Youth Opportunity 
people straight away and plans 
later to have' its own warehouse. 

Mount Street Fine Wine, in 
contrast, will create no. jobs at 
tjjL Tn fact, about a third of the 
'cash raised is likely to be 
invested in the money market 
for the first year and this will 
provide the bulk of the early 
nroflts, according to Geoffrey 
Pointon. a director of ftp c""- 
tmhv and cha’rrmn of Pniptoyi 
York, . . the. licensed dealers 
sponsoring the issue. 

Pointon admits that investors 
are in a way being asked to take 
a stake in Scott’s Restaurant, 
which will stoje and manage 
the BES company’s wine stocks 
in return for 12.5 per cent of 
its net profits and a set of other- 
charges and commissions. 

It will also sell Mount .Street 
its starting wine stocks — at 
least £50,000 worth, possibly as 
much as £200.000. That will 
enable the company to start 
this tax year on the wholesale 
trading activities it must 
demonstrate to ' qualify under 
BES. 

Scotts is subscribing £50.000 
for the issue straight away and 
has options to buy up to 5 per 
cent of the company at £125 a 
share. The issue price is £1. • 

Investors may be rushing to 
take advantage of these asset- 
backed tax shelters before the 
Chancellor decides to tighten 
up on what qualifies as business 
expansion. But they should be 
warned that it ndll be four 
months after the- company 
starts trading before the Inland 
Revenue will certify that it 
qualifies. 

And this time last year 
ETectra Risk Capital had to 
withdraw its offer of Brook 
Stud Company when it was 
informed It would not qualifv 
for tax relief as it had .believed. 


indelibly etched .fir readers* - ±V±MKVUU. UttUUlU 

minds: Man* .19-rBudget Day 

—and April 5 the last day of i— - » 

the tax yearl ActionlwStv. rather >7. It XM >* 

than later qr^ribt aK a&r may .C VI l U U 

be to your tax advantage. “Here ... . Mr 

are some points to consider. 1 

• Capital Gains JPax. For the - — r. . ’-■ ’*' _ 

year to April ; 5 -1985 . the first . : .X" _ , J|C 

£5.600 of an ’ mefivi dual's ngt - - 

gains are exempt from tax.- ;■ 

Any balance is chargeable at' ' 
the 30, . per cent rate. The. 
figure of “net gains’*, is arrived 
at after deducting a tif -lossek . * 

sustained in the year. Charge '* j U , -Cy. \j\ 

Ale gains may -also be reduced •*. igagfSaS 
by unused vlossps .-^aneil 

forward from previous years. ■■ Pjprj * r ^ 

But such losses <nnHke-cCfrxeHt=--'-. K^>TY : '-: y-r\ 

year losses)' are set agaiiist - '* jjQ L . M : 

current net gains on ly .to the JU6t 

extwrtrequiraF toreduee those- - 

gains to the £5,600 exemption ■ ‘ . — 

-hunt. Agyb^a he e ofn mrtffised- - - - — - 

losses may be carried forward . ^ ■postponed for a full year 

to future years./ 'from December- 1 1985 to De- 

. OzUy one .£5,600 exemptum is cember - 11986. 

available to a -aamed .couple, 9 income Tax. For the self- 

Losses of one spouse; : are em nioved (and those not in 


a course oj ctction 




normally set* off. against, the 


frdm' December 1 1985 to Der etectha. (or 

cember l 1986.'- - 1983-84 must, 

• Income Tax. For the self- on or bef ? r ® 
employed (and those not in The Bits 
pensionable . . employment), Scheme allo> 


^oiild tot up.how 
’ he has done .on: ;busSittss over 
K * t 31 ® j^r-^The .scale Charge ' tm 
/^Wtiich .he pays tax is irier aad^ 
by 50.per -jeentf it bfe busmess 
7 rZsM mileage Is less tha»4,Ma smiles 

/ fer tile year. But II I* k over 
j k§sk .18,000 miles, fee. charge wiu : be 
: i halved. A biisiness.lripin-a ugt it 
V ■= t ; . ; forward ter; A peM:- oc ; before 
- y ; may. tip, the 'scal^/Simnaxly, 
* — r. T * t employment income from' work 

- ] . abroad qualifies -ft 384^85 for 

. . • #... a -is$ per. cent'^d&fbcffdii. pm- 

' ^ ‘ . , ; ino . : . J. vided -at .least 3tf qu^Symriiays 

time before April. 5 1986. An- a re = sbeht_ btflad m 


revocation) 


are Tspent bri 
No equivalent 


L^th^year. 
iducSottwfll be 


1983-84 must, however, be made gjyen. in -1985^6. or: fmuS. 
on or before April 5 1985. ■ years. By Iwdii^ng' forward 
The Business • Expansion planned business trip® .Tie" may 


gains of the other. By* you -may. quailing. -premiums = on retire- 


Scheme allows ; up to £40.000 be able to take Advantage of 
invested in the -share capital of this deduction^ lor 'the last 


choose (by July 5 1985) -to us? menr annuity contracts may be one or more qualifying com- time. 


the losses ' of- teach spouse paid up to the maximum annual 
separately, if this enables yoa_. llmit o£ J74 per cent of “net 
to obtain maximum benefit from relevant earnings," with higher 
the annual exemption. ; Junits .for- those bom before 


parties to be deducted from’ tax- 
able income ' each •-- year. 


If there .'are any- paymrots 
you can -make : uhdef deed of 


. You should review your port- 1934. Premiums paid: are nor- 
folio of jnvesftnents befpre. the maly deducted, from taxable 


end of each tax year and con- income in the year of payment. 


sdder whether to realise losses.- An individual may elect, by 
to set against yotzr gains from April 5. 1985, that a premium 
other sales in' the year, ^or to - paid in 1984-85 be treated as 


realise gains which 


covered by liie. annual -exenp-.r “-relevant earnings ” in that 


taon. Gilt-edged stocks and some 
company- loan stocks . which 


limit of m per cent of “net able income eacn . year, you can-maxe-unaer * deed of 
relevant earnings." with higher Investments . eligible • for covenant you . should - act now. 
j units Sot- those bom before relief may be made directly in Parents may use. a deed to 
1934 Premiums paid - are nor- the company concerned, *■_ or support_tnelr chtidreti prorided 
maly deducted from taxable through -one of the bnsteess they are over • 18 and • grand- 
income in the year of payment, expansion, funds, where parents - may support ^their 
An individual may elect, by managers make the investments .grandchildren of whatever age 
April 5 1985, that a premium on behalf of the individual sub- more effectively, in; thts^way.' A 
paid in 1984-85 be treated as scribers. , deed of :‘covenarit is also the 

paid in 1983-84 or, if he had no But the managers must . nave: most : tax efficient - means of 
“relevant earnings" in that invested in a qualifying roi^. -chari^ benefit 

year in 3982-83. If he does so, pany on. the investor’s . behalf - from these advantages:, fe .1984- 


paid in 1983-84 or, if he had no 


year, in 3982-83. If he does so. 


he may-, be entitled to -a tax before April 5. 


.. B5, a l : ; valid- 7 deed- must.' te 


have been held for more. than repayment, possibly with in- 


12 months are exempt -from 
capital gains- tax. Stocks -bought- 


teres t. Where premiums paid 
in any year fall short of the 


Previously, it has sometimes , -.entered into, and payment made 
been advantageous to close a on or before April 5 1985: 
bank deposit account before the .. Capital Transfer Tax. ; ’Rie 


within -the last year and'-shew- maxununr* allowable- -relief, the, year end and invest the money annual -exemption tfor gifts in 
ine a gain should, therefore, oe^ - amount unused may 'be, carried elsewhere. This- could allow to- - -I984/85 k . iS.OOO - for botli 

. - rn ?| 1 j u- - r. a A- fn r^n/v iiflarV lyngKanrT . arid . Irtfa. 


retained. Yqn should, however, forward- to . be utilised within 
consider selling g^ts. belg for any of the following six years, 
less than a • year if . these show .. if a wife has earned income 
losses. If you want to' continue. 0 f « at least £6,389 and the 
holding gilts, however, you -couple’s joint income is' above 
could repurchase alternative' £23,793, there will be a saving 
holdings, but hot in the same • if - they' jointly elect for the 


If a disposal is contemplated' . separately. 


wife’s- earnings to Jk taxed 


decision 


for non-tax reasons, then by de- 
ferring it until after- April 5 
1985, the due date of payment 


need: not be taken as yet for 
1984-85 and, if an election has 
already been, made for that 


of tax on any gain- arising will year,- it can be revoked at' any be -a costly mist a k e. 


avoid tax on Tip to one yeaxls' liiisband - and ' -w^ 
interest: However, from April Any unused part ofthis exemp- 
6 1985 bank interest will be tign -may.-be earried : forward, 
paid “ net " -of tax in the same but. f or one -y ear .only^ It jnay 
way’ as building society in- .-be better^ therefore^;, to. ;aaEe 
teiest. This change will mean ^fts in theicu'rrent yearrrri no 
that interest paid on a long gifts were inadb 1 in 19 W8C the 
standing account during the last £8,000 exemption from .; that 
year, 1983-84, will not be taxed year can, still be usedrafi^r the 
in any svent-amf no advantage animal .exemption - fox : 1984/85. 
is to be gained in closing such MaJeobn.. Gammie Is director 
an account' Indeed, ; this eouldr of =; ‘national tax ■ unices at 

Thomson McUntock. ; ^ 

it;-- • • 


out 


ERIC SHORT explains 
how life iiisuiBHce : 
and pensions 
bonuses operate 


TRADITIONAL- with-profits 
contracts from a .conventional 
life company have" been -avail- 
able as a savings vehicle for the - 
^general investor : -for twd cen- 
turies an3‘ as a r pehs~ioh5‘ livings 
medium for the r self-employed 
for almost three decades.' Yet 
the workings of the witb : profit 
system are understood by only' 
a minority of investors: 

•The starting point *of- the 
with-profit s>’stem is that a 
life policy or pension contract 
guarantees a minimum level or 
benefit at the outset .On a life 
policy, this -.benefit is; the 
guaranteed value payable at 
maturity- of. the policy, at the 
end of the --selected term- or on 
earlier death,- while on a. pen- 
sions policy it is either the* cash 
sum or -the - pension paid at- 
retirement 

Only very -low investment 
returns are required to finance 
these guaranteed, benefits. This: 
means that any surplus is avail- 
able each year from the life 
and pension funds. These are 
distributed to with-profit policy- : 
holders in the' form of "rever- 
sionary " bonus • additions to- 
fee guaranteed benefits -- an 
archaic expression reflecting the 
era in which the system origi- 
nated. In more modern termi- 
nology, they might be. called | 
deferred bonuses. 

.Thus these bonuses 'are not I 
paid out whcii they *. are | 
declared, but only when you 1 
cash in the policy.- Thus, .on a 
, life policy, tbe bonus may be 
£5.000, for example, added to , 
the final benefit ; This, bonus ' 
pnee declared becomes guaran- 
teed along with the besic 
benefit and previously, declared 
bonuses. With pension policies 
the retirement benefits are 
! enhanced by tbe declaration of 
a bonus. 


This use of reversionary 
rather- than rggh payments has 
considerable implications when 
projecting future benefits on a 
_ with-profits contract. - 

Life companies, now gener- 
ally jidd on a final bonus pay- 
ment when the life policy is 
cashed in or -when there is 
claim for a death. With pension 
cmitrau t s. — there ~ caxr be - a -final 
bonus when the pension is 
•about - -to - be • taken. Such * ter-- 
ininal ‘.-bonus, as they are 
called, are a • comparatively 
recent development 
' With-profits * policyholders 
should watch our for two dis- 
tinct operations that now take 
place" each year. The first is 
the calculation of the amount 
• of profit to be distributed from 
the life and pension funds. The 
second is the application of a 
formula by which that- profit 
as- shared : out among policy- 
. holder* and, in. the case of-, pro- 
prietory life -companies, share- 
holders. 

' The calculation of the amount 
ef profit each year is the 
responsibility of the actuary of 
the life company. This is essen- 
tially the excess of the value of 
the assets in' the fund over the 
value of- the- liabilities. The 
methods of ascertaining both 
assets .and Viabilities are 
- designed to .yield i steady profit 
year on year', rather than to fix 


a theoretically precise profit 
figure- . . 

This means that annual flucta? 
ations in investment returns can 
be smoothed out, in contrast to 
unit-linked life assurance where, 
fluctuations in mmket values are 
immediately - reflected ' in the: 
unit price movements. 1 ■' 

Life companies traditionally 
declare_ o ne specific annual 
reversionary bonus rate for, say, 
all life contracts and" a different 
rate ' for individual . * pension 
contracts. This ^rate - can be 
applied in three different ways.' 

1— A simple bonus system. Thus 
life policies which offer the 
same basic benefit oh death are 
granted the same bonus 
addition irrespective of . how 
long the .contract has been in, 
force. There are still a few life 
companies, mainly home service 
companies, using this system. 

2— The compound bonus system, 
where the bonus rate is applied 
to the basic benefit" and to . the 
bonuses already declared. The 

is to add higher bonuses 
rhe longer the. policy, has been 
»n force. A 25-year policy will 
thus be given, a larger bonus 
than a 10-year contract 

3 — A super compound system 
where one rate is applied to the 
original baric benefit and a 
different usually higher, rate 
applied to later* botnisfis. This, 
enhances the effect of -longer 


■ duration oxt - the - amount of 

.boons added. •' . : 

• It is* .'noteworthy ' .that 
Equitable Life ; Assurmic£, the 
original desstgner of . the with- 
profitssystemover 200 years 
ago; has a reverse - supei; system 
pairing a lowerbonus bn hrtet 

ibouuses than- .* Jthfii - ; basic 
benefit 1 TUs> gives y*' propor- 
tionately^ higher borajses . to, 
-thosenwho hOldjShorter ‘difrktitHi 

■ contracts of, typically,- lO^^rarv. 

• ' ' _ 


EXAMPLE OF THE . ;: r 
SUPER COMPOUND. SYSTEM 


Hun . Alliance * . ; ?• ‘ :\-"0 

Term 25 years ^ '. :^£.‘ : 

Basic benefit A: . .. ivr..'.' 7 :2^48 
'Accumulated •bonus-'. toV - 


• ;■ 1983 .4,400 

1984 reversiohaiy bonus* : - J74 


Total 

Capital bonnst .-J...^.... -4497 
Maturity payment .... . 114 19 


.* Bonus rate 4^“'rr cent pfbesic 
.- benefit ( £2, 74S) plus; B -per 
cent of accumulated bonuses 

t Terminal bonus rate* 160. per 

cent- of basic ben^tr *r ^ r. 


JVext weekx How ti^ariharies 
. share ofittije prqfit^ 'ffil'y'- 




Everything that counts* ^ ^ 

• Net Asset Value' tJp25.I% ; .' 


GLOBAL STRATECrV FUND LTD 
Ra Bat 188, UVkUa 0m,St P«w PW. 
6MMWUW: D4rfl23B0B 
Pand* ■ - Bid Offer 


Pa iid* ■ - Bid Offtr 

UE Doll»r MoTTOy 510.09 • • 

Starllne Money . *10.04. _ 

Yon Money YS.034.fD- 

DM Monoy . DM50,14 

Sterling fixed Int. LI C.X3 10^8 
Sterllno lodnx Linked £,10.05 ,10.10 
US Dollir Fixed lirt. ■- S19.S0 - 1S.&6 
Global Equity .-*20.00 ni 20t» 


Dividend Up 9.6% 

Forecast Dividend Up 7.5% 


Global Equity 
Nqrttl American 

European • 


George Graham 


Japan £ Pacific 
UK Eoiijtv 
Global Techno loqy 
Global Ldiura 
Global Enjoy 
Managed Currency 


. . . watch COPPER 


Events are changing.. . • 


■Hie supply /demand, /situation, ;the effects', of the 
strong dollar, the fail in stocks 


For a ooTnplxmentary copy of gut - 
Copper Report please contact: • 


M. C. Brackenbnry & Co., 

19 St. Mary-at-HfUj /. Z&e&ane ^ 5701 
London EC3R ; TWefci-. 88SSM!MC3G 


.'920.0B ^ 2034 
520,02 20.39 

S19.SS 20.07 
*19-69 ; .’20.12 
, S 9.91 199 

■520.11 .21JJ9 
szo ai - 2T.OS 
519.92 20.16 

51 9.40 18.4* 


Share price at 83p Up 35.0% 

■» AUtigurBS quoted refer to year ended3 1st Octabe;1984. '; *■’ 


Price* at 8 Hi February 

o&tfn. an aw mbm MUteafi MU daga. 


1 


m 




)\ linimin n inv esttMPt 

£10,000 


.NET INTEREST 

PER ANNUM ( btbtjcia c 
' ' ", 'CsxpSyetsJf 

9.75^=13.92% 

Variable Rafttoflatcrcst - 


IMMEDIATE WITHDRAWAL 
NO PENALTIES, ... 

AssrtHiriSOramion. •- • ■ 
Hen berufttic Building 5tKMk* ; 

AMtodatimiaiKl hiyoton' 
Pmcat«ni?Wiei^.-Awtioris«Ifbr 
nvouaaa bv trades. 



' Total assets exceed £92 nullion, with 43% mresfeij^ 
. . in the UK ,40% in the USA and.11% in Japan - 
• Our dividends have increased consecutively 
past 17 years, but our investment objective is to. ~ : ,v;; 
maximise shareholders’ total return with increasing^ - 

emphasis on capital performance. To find out mere, : ?. 

. sendfora coxryofourlatestannual report. A 


The. Bankers 9 Inyestment Tnist. PLG j? 
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YOUR SAVINGS AND INVESTMENTS 


Alexander Nicoll looks at the opportunities in lacklustre trust shares 

The tell-tale signs of a shake-up 


SHAREHOLDERS in an invest- 
meat trust can make substan- 
tial capital gains if the trust 
fans victim to what is known in 
the trade as "corporate 
activity "—that is, it is taken 
over, liquidated or shaken- up in 
some other way. . 

To do so, however,, you 
either have tp inherit lone- 
forgotten ’ portfolios .of ohce- 
fashionable trust shares— or to 
buy the shares at the typical- 
25 per cent 'discount to the net 
asset value per share at which 
they usually trade. 

Normally, trust shares! rise 
sharply as soon as brokers and 
professional- investors get wind 
that developments are likely. 
Smaller investors cannot get in 
quickly enough, to make an 
investment worthwhile. • 

Nevertheless, there. are . 
opportunities for. small inves- 
tors .to benefit from Institutions’ . 
desire to shake up the sector. 
By liquidating investments, they 
aim to contract the size of the 
sector and bring the market 
value of their shares closer to 
the worth of trusts' underlying 
portfolios. 

But the astute private In- 
vestor can watch for tell-tale 
signs which herald the onset 
of “corporate activity”, and 
then buy up the shares of a 
takeover victim. What -follows 
is a guide to what to lobk out 
for. Note that these are simply 
hints and by no means infallible 
ones.. Most trust shares will con- 
tinue to languish at a wide dis^ 
count to net asset values. 

• Investment., performance. 
Paradoxically, the worst per- 
forming trusts' may turn out to 
be the best investments. Per- 
sistent lacklustre showing' in- 
terms of net asset growth 
naturally tends to be accom- 
panied by a sluggish' share 
price as well, as low dividends, 
and institutions are less and 
less willing to tolerate this. 
Thus they are likely to be open 
to approaches from potential 
bidders for-.the- trust, ready to 
support 'management changes, 
or -keen to see the trust liqtri- ' 
dated— enabling them to realise 
close to net asset value. 


Figures showing individual 
trusts' performances in terms 
of Return on net assets and 
share price "over the past one 
and five . years are published 
monthly by the Association' of 
Investment Trust -Companies. 
Leading stockbrokers also issue 
performance tables. 

. The AlTC’s rankings show, 
for example, that London Trust 
had i4he ; lowest- published return 
On tret assets in the five years 
to the- end of 19S4 {although . 
its large size could defer a 
takeover attempt). 

• Investment policy. The most 
vulnerable, trusts are those with, 
a general rather than a special- 
ised portfolio, especially those 
with a high proportion of listed 
investments, since unlisted 
holdings may be difficult to 
liquidate .. at market value. 
General trusts often aim for 
growth in both capital and 
income, and many have been 
managed quite passively. Never- 
theless, there are several 
general trusts with a respect- 
able performance. 

Institutions often feel that 
they themselves are capable of 
picking a general portfolio, and 
they increasingly look to invest- 
ment trust managers to provide 
specialised, expertise in a geo- 
graphical area or industrial 
sector. However, sectors can go 
out of fashion and some 
specialist trusts, particularly in 
the. energy field, are now 
coming under pressure after 
several years of poor perform- 
ance. 

• Management. Trusts run by 
small management stables lack- 
ing specialised knowledge are 
the 1 most likely to be taken over 
or liquidated. - Institutions in- 
creasingly favour larger, grow- 
ing management groups which 
have sufficient funds under 
their control to attract young, 
go-ahead managers. 

However, you should discuss 
this aspect with your broker 
because it may be difficult for 
the- outsider to distinguish 
between the smaller groups 


100 



East of Scotland Onshore, target of a bfd this week, is a 
classic example of a vulnerable investment trust Perfor- 
mance has been poor (though It says its portfolio Is on the 
upturn); its Investment policy, though specialist (energy) 
is out. of favour; it is run by a small management group; It 
is itself small; its biggest shareholder is- London and Man- 
chester; its discount- rapidly narrowed and disappeared last 
year after share purchases by the insurance group. 


that are up-and-coming and 
those viewed as declining. 

Managers outside Die main 
centres, London and Edinburgh, 
are examples of those under 
growing pressure.- .The Aber- 
deen Trust is coming under 
closer scrutiny from institutions 
and one Dundee group recently 
combined 'its operations with 
those of an Edinburgh company. 

• Size. The smaller the trust's 
portfolio, the more vulnerable' 
it is. It would be difficult for 
anyone to take on the might of, 
say, the Globe with over £600m 
of assets: Sometimes, a trust 
may be picked out merely 
because of its size, when the 
takeover- of a trust is used by 
the bidder as a cash raising 
exercise instead of a straight 
rights issue. The choice of a 
target will - depend on - the 
bidder's funding needs. . But 
trusts with net assets of between 
£10ra and £50m are most likely 
to fall within a predator's 
target range. 

• Shareholders. Often the first 
sign that changes are on the 
way for a trust is the acquisition 
of or increase in a stake by one 
of the more demanding institu- 
tions, such as the London and 


Manchester insurance group, 
Prudential Assurance or the 
Save and Prosper unit trust 
group. Every holding of more 
than 5 per cent has to be dis- 
closed to the Stock Exchange 
as well as any subsequent 
change of mare than 1 per- 
centage point- However, many 
institutions are passive about 
their investment Jrust holdings 
and shareholders should not 
expect pressure to come from 
say. Pearl Assurance or some 
Scottish life insurance com- 
panies. Some trusts may be 
effectively protected for take- 
over or significant change by 
their ownership structure. 

• Discount If the share price 
has already risen close to net 
asset value there is dearly no 
sign of a. substantial capital 
gain. But a narrowing of the 
discount can be spotted and 
investigated before it is too late. 
Discount figures are available 
from brokers and jobbers. Con 
versely, a particularly wide 
discount of 30 per cent or more 
may reflect the market's con- 
viction that there is little chance 
of a shake-up. Don't act unless 
you know something the market 
doesn't 


Rival ' claims of mother and lover 


My son has taken out a 
25-year mortgage on: a house, 
with a young la.dy. They are • 
both responsible for £15,000 
each, .and are now living there. 

He has approximately - 
£4O,O0&.ia savings,- is jir quite 
dangerous job; In the event <rf 
his death, he has. legally 
signed that his estate , will . 
clear the outstanding mortgage 
(Le. his share). 

Can the young lady claim 
the remainder of his estate? - 
If, however, he makes a will in 
bis mother's favour has. my 
wife the prospect of obtaining 
a share, as it is largely due to. 
her -efforts that he- is in such 
a sound financial position and 
an injustice would he done? 

If the person with whom., your 
son is living .is maiiltafned by 
him, she may have a claim on 
Jus - estate- ' under -the : Inheri- 
tance (Provision, for. Family 
and Dependants)' Act. 1975- 
Whether such a claim would 
succeed,' and to what extent, . 
depends on the - foil . circum- 
stances of the way, of life and 


FINANCE AND THE FAMILY 

BY OUR LEGAL STAFF 


^financial arrangements be- 
tween- the two people during 
your, son’s lifetime. Subject to 
such .a daini'youf wife could 
take if a will is made In her 
favour and Is not subsequently 
revoked. • She. could also have 
a' daim^ of there is no valid 
will left and your son contracts 
for value to" leave such a wiiL 

Payment in 
advance 

X think I understand the 
position regarding the 
assessment of Schedule D Case 
m- interest to tax on the 
preceding year basis (and the 
roles for opening and closing - 
years). X have -however, not 


been able to understand why a 
taxpayer must. have to pay * 
tax on part of the interest 
before ft Is actually received. 
Could , you please elucidate this 
particular point— Le. under 
what circumstances one may 
have to pay tax on interest 
before It is actually received? 

Case HI income tax is pay- 
able on New Year's Day (de- 
spite the fact that tax collectors 
are not required to be in their 
offices (o receive the payments, 
oddly enough). Someone who' 
bought .NSIBs .last April, for 
example, would therefore have 
■had to pay tax on New Year’s 
Day on the interest which be 
wpuld not actually receive until 
later in tiie mirrent . tax year. 
Anticipatory taxation is levied 
on many kinds of income, e-g. 


INCOME TAX RELIEF FOR 1984/85 



property development 
Offer forSubscriptfon underthe 


sponsored by 


Guinness Mahon & Co. Limited 


★ Asset backed 
★ Gonseivatively financed 


in commercial, industrial and retail property developments. 
The directors will pursue a conservative policy to 

achieve asecure growth of assets and provide a hign degree 
of stabilityto the Company. .. • 

Individualsubscribers should/depending on tneir 
circumstances, he able to obtain income tax relief attheir 
highest rates oftaxin respedof the year ending 5th April 1985. 

Qo^g date- 12th.March 1985. 

Telephone 01-623 9333 (24hr service) for acopyof 
thePraspectoisor complete the coupon below. 


^Se^ntimeacopyolthe Prospecfus far Locklon Developments pic. 


Name. 


jWciress--. 


-Upto4*connhte»^ 


FT9 


furnished lettin profits (assess- 
able under case VI), and in 
fundamental principle of the 
schedule D tax collection 
system. 

Anticipating 
a share 

On the death". of my aunt . In 
1980 X became sole executor 
of her estate of some £60,000. 
.Her will instructs me to give 
the income from the trust fund 
to her friend and former 
companion. I lady in her late 
90s in very good, health. 
Thereafter to give the capital 
of the fund to four residuary, 
legatees comprising my 
brother, my sister and myself, 
who are all in our 50s and a 
cousin who is just over .70 
years of age. 

During the past four -years 
I have carried on the trust with 
generous administrative help 
from the' other beneficiaries 
during which time my aunt's 
late companion has become 
resident in a rest home.. . 
Now my brother has. written 
to me suggesting that in view 
of our cousin's age and the 
healthy state of the' trust 
funds I should anticipate 
future events by offering a non 
repayable loan of say £5,000 
which would be deducted .from 
his future entitlements in dne 
course. Meanwhile enabling 
him to enjoy the cash while 
still relatively 'fit 
I am Inclined to agree with 
this proposition if it is (a), 
legal and (b) unlikely to 
plunge the estate into financial 
difficulties with my cousin’s 
own beneficiaries in due 
eourse. If, for example, 
my eousin predeceased my 
aunt’s companion having 
spent the £54>00. 

If the cousin has a vested 
interest (ie his right is not con- 
ditional on his surviving the life 
tenant) you dm adopt the course 
which you indicate. Moreover 
you' may have the power to 
make an advancement of capital 
to a beneficiary such as your 
.cousin. We .think that you 
would ’ be' wise to consult a 
solicitor. 


Water in 
the pool 


I have recently moved to this 
house. The previous owner 
built a swimming pool and 
operated itfor awhUe before 
selling , the house to me. 

X have discovered that he did 
not declare the existanee of 
'this, 'pool -to the' water 
authority. I gather that the 
pool is of such a size that a ' 
water, meter, needs to be 
installed .with a cost payable 
to the water authority of 
around £150. 

Am T liable for- this cost or 
can 1 suggest to the water 
authority that they claim the 
money off the previous. owner? 
We think- that you are liable 
to the water Authority for the 
charge, Whetther you can 
recoup it from your vendor 
depends on the terms of your 
contract' with him. 


No fefol respomiMity con. be 
accepted by the Financial Times for 
the answers given in these columns: 
All Inquiries will be answered by 
post .or i.opn; os. possible. . 


Top 20 unit trusts. 

Value of £1000 invested 
over3yearsto1st February1985 


Hddityjapan - 

£ 

3690 

Position 

l 

Prolific Special Situations 

3050 

2 

M&G American Recovery 

2987 

3 . 

M& G American & General • - 

2966 

4 

Prolific Technology 

2790 

5 

MLAUnit Trust 

2765 

6 

Equity & Law North American 

2714 

7 

Barrington European 

2703 

8 

Vanguard Special Situations 

2658 

9 

Equity & Law Higher Income 

2655 

10 

Capel North American 

2645 

11 

EFM Tokyo 

2625 

12 

Prolific North American 

2621 

13 

Hill Samuel European 

2597 

14 

Schroder Smaller Companies 

2586 

15 

Oppenheimer International Growth 

2565 

16 

Rddity American 

2536 

17 

Prolific Far Eastern 

2531 

18 

Britannia Smaller Companies 

2527 

19 

M&GJapan 

2500 

20 

*Offer to offei; with net in com e rdflvested. 

Source: Aloney lanagement. 

Out of 

457 


[" To: Prolific Unit Trusts, 222 Bishops gate, London, EC2M4JS. 

1 Tel: 01-247 7545. 

I Please send me further details of the following Prolific unit Hosts: 

| Special Situations □ Technology □ North American □ Par Eastern □ 

1 Extra Income □ Gilt Capital □ High Income □ International □ 

■ Please tick as appropriate. 

I 

| Narnw 

[ Addr ess, 


(BLOCK CAPITALS PLEASE) 


FT 9/2 



Prolific 

UNIT TRUSTS 


Prolific Umc’Ihisajsihe trading came of Provincial Life Investment Company Limited. 


•ySm 


•jura 


1 over the world 
■ging companies 

are showing 



The new generation Fund, 
investing in smaller companies 
.and young industries. 

AH over the world exciting investment 
opportunities are being created by new 
industries, small companies that have recently 
been publicly floated, and organisations 
undergoing dramatic changer 

Among industries like telecommunications, 
computer technology, and electronics . new 
growth areas arc achieving profit growth beyond 
the reach of many older, dominant industries. 

Smaller companies, or those recently 
floated or subject to takeover or merger, can 
enable new managements - often high!} 
mom a ted by personal slock holdings -’to ■ 
achieve spectacular results. 

The Perpetual International Emerein® 
Companies Fund conccn tm t es pa niculariy 
these investment areas till over the world, 
w hieh the Managers believe offer outstanding 
opportunity. 

The research and analysis required is at a 
level that the individual investor wou Id be 
hard pressed to achieve alone. Over the last 
ten years. Perpetual has developed a * • 
worldwide network of independent financial 
advisers -an ideal platform from which to 
identify successful emerging companies. 

An exciting start 

The International Emerejng Companies 
Farid was launched on the22n3 September 
1984 and in the Four months since, the offer 
price of units had. as at the 24th January 
1985. already increased by 22.6%. - 

Clearly this is only short terra 
performance but it represents* healthy - - 
start to what we believe is an exciting 
investment opportunity. Howev er. > ou 
should accept that unit values can go down 
aswellasup. 

UP 22.6% 

in 4 months . 

5Z4p 




- Successful 
international record 

h er the last decade our two 
established international Funds have 

already proved to be excellent 
enl choices. The international 
i Fund, since its launch on the I Rh 
her 1974. hasincreased an original 
rment of £10.900 to a current worth of 
*5.50(1. and is Britain's lop authorised 
it trust For capital growth over the 
nod since launch to 51st January 1985. 
he Worldwide Recover}* Fund, since 
its launch on the 23rd January 1982. 

‘ hasincreased an original investment 
IXXI to a current worth of £22J20 as at 
January J.9R5. 

,-c* are tin an ntler innjfer hasw and ntdnde net 
maunc reinvested. Part performance is intended asa 
guide only and should not be construed » a guarantee of 
future success. 

Special offer - act now! 

Full details of this new Fund are set out in 
the Prospectus which can he obtained by 
posting the coupon below to the Managers. 

By investing during February you could 
benefit from an advantageous special offer - 
we will provide full details with the 
Prospectus. 

Perpetual has currently m excess of £150m 
under management. 


Perpetual 

Group 

International 

Emerging Companies Fund 


Please send me a copy of the Perpetual 
International Emerging Companies Fund 
Prospectus. 

To: Perpetual Group. 4S Hart Street. . 
Henley-on-Thames. Own RG9 2AZ. 
Tel: HcnJey-on-Tbames (0491) 576S68 
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-POSTCODE. 
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^Perpetual 

A MsAmruHUMUtaBtuuM 


2nd SEPT 84 


lit DEC 84 


31st JAN 85 
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APPOINTMENTS 


lift! I 




M 


Manufacturing director 

for BP OH 


mm] ETJL Motor BrokenlM 

KV I iiBao(tB£ tms/V^SBiasmroFomiBei 

Cli swm nxt 0792-863348 ? days a 9 «n 

■■■1 _ • V IT V . 


into £3,346 in the last three years? 


-Mr Ian Baker, general 'manager 
manufacturing, BP Qil Inlet-: 
national, baa- been appointed 
director of manufacturing. ■ BP 
OiL., marketing and refining .arm 
Of The British Petroleum -Co. He. 


office/, vith. responsibility for 
County'Bank!* merchant banking 
activities' throughout, ihe North 
West. . T . .. 

... _ * .. . 


LIL M 0792-863348 '?dqia re* **m*pi, 

— ‘ l C*r Jmfo r tM Mai UJL VaMtfr Brrita uaj pg • 

naKtmrnJiniaiJStvmHOi** •mmwm'rnimmt * 


succeeds Mr John Bushby, who 
will be retlrine. and joining the 


The Managers of Fidelity Japan Unit Trust 
have been unusually busy. In the past three 
years they could have turned your £1,000 into 
£3,346“ Sadly the Managers of another weli- 
Jmown Unit Trust have also been busy — but to 
less effect. They would have reduced your 
£1,000 to a mere £775* over the same periods 
Which all goes to show that the 600+authorised 
Unit Trusts do nek all perform equally. And if 
you already bold some Unit Trusts, or if you, 
intend to buy Unit Trusts In the near future, 
then you should consider your investment very 
carefully. 

•iU ffrmaiqanted at flea Vaaer Urntgrmtat, JchngrylSSS, 


Teafly checked out by our specialist team. 

4) Unit Trusts to avoid and sell — and the 
reasons why. ... 

'51 We expose all the hidden secrets of the Unit 
Trust business — how what’s good for an 
investment manager isn't necessarily good far 
his clients — remember trust managers are in 
business like anybody else. 

6) We also investigate other managed funds — 
currency funds, investment trusts, commodity 
funds and insurance linked packages. 


confident in fact flat weH prove it, free! 
Return the completed banker's order below 
and we'Q tush you the next two issues of Unit 
Trust Moneymaker, absolutely free! ' 

So. you can profit from our experts’ 
invaluable advice for two whole months at no 
cost to yourself.. If you're not convinced the 
vital information contained in UTM is worth 
£69 a year then just write to your bank and 
i-anr-pT your banker's order before the due date. 


will be retiring, and joining the 
high technoloey engineering 
group, Cray Mackenzie (Over- 
seas)- as director oF a new 
energy services division. 

★ 


_Folawlfig .the acquisition of 
Helmsman Insurance Brokers by 
Harris & Dixon (Insurance 
Brokers). Mr B. W. Hubbard, 
managing director of Helmsman, 
has joined the board of HARRIS 
St DIXON (Insurance Brokers) . 


SPECIAL OFFER 

FordRestaXR2 

£5275 

Eexjy Deflvtuy 



- .Mr Christopher Bayly -and Mr- 


' Alan Garner have been appointed 

joint managing directors of XTB 


turn ^OO into £1,000 
in just six months • 

V Everyone is welcome to enter our 
/ Free Prize Draw. If you are the lucky 
winner well give you £500 to invest or spend 
as you choose. We suggest that you invest in 
our ‘-‘Hot-Tip of the Month'!. Because if you 
do, and your £500 has not doubled in value to 
£1.000 in just six months, we will make up the 
difference in cash. 

That’s right, we are so confident that onr 
advice is sound we believe £500 will be worth 
£1 ,000 in just six months. Everyone is 
welcome to enter our FREE PRIZE DRAW 
which takes place on 30th April 1985. 

A full list of Free Prize Draw winners is 
available on receipt of a 3-a.e. Winners' names 
are published in UTM. 


/ We guarantee to 
turn £500 into £1,1 


HOWTO CASHINONTHE 
UNIT TRUST BOOM 

In the past few years Unit Trusts bare, 
steadily emerged as a highly secure and — 
potentially profitable investment vehicle. But 
as the number of Unit Trusts available- has 
increased, so too have the risks. A number of 
ground rules have been established: 

1) Do not be complacent. Unit Trusts can go "• 
down as well as up. However, most Unit Trusts 
are a solid and secure investment. The average 
growth over the last three years, incidentally, 
across all funds, is +88.3%.* 


SAVE £23! 

la addition, to two free issues, without 
obligation, you can also receive the remainder 
of your first year's subscription for just £46. . 

However, you must ofder before 
39th February 2985 to take advantage of this 
£23 saving. 


joint managing direetdre of CB 

petroleum consultants. 

specialist independent petroleum 
consultancy financed by Lazsnrd 
-Brothers & Co. Roth were senior 
executives of Gaffney CUhcft - ? ‘ 
* 


Mr Timothy Clark* will be 
joming the partnership of PAN-. 
MURE GORDON & .00, stock. 

brokers, on February. 1L- 

* 


FoIoWiaqthe merger between 
SDN ALLIANCE and the 
Phoenix Assurance, JWr Frank 
Borns has been appointed 
manager cof the. eastern region. 
Mr Tony Cupper is Midlands 
regional', manager and Mr Joe 
Smith ir aopoinlert manager, 
north western region. • 

* 


2) Be prepared to chop and change. Yon win 
protect and increase your profits. It is wrong 
to think that all Unit Trusts perform equally 
or that you need stay with a Unit Trust for a 
long period of time. 

3) Keep yourself well informed. Act only on 
inside and proven knowledge. 


Unit Trust Moneymaker is a completely 
independent monthly newsletter and is not 
■influenced by any outside commercial interest. 
It is only available by private subscription. 


FREE CALCULATOR. . _ 

When you apply for this Free Trial Offer 
well also sendyou a superb pocket calculator 
absolutely!^ it's yours ~ • 

to keep whether you ESSaibincr 

subscribe or not. Very 

useful for working out 3jfi3Ujjjf|>- 

yourUnitTius^^' - 

VWTjf 'bImS 

V V BBBSStt 

Unit Trust BeS* 


Mr Martin Grant- .has been, 
appointed managing director of 
ROAST INNS, part pf -UiP retail 
division or Whitbread. . He wjw . 
marketing director of Beefeater 
Sieak Houses. 

★ 


Moneymaker 


FREE TRIAL OFFER 

We're justly confident that Unit Trust 
Moneymaker wfll increase your profits. So 


Slnwhnt Pub&aikms, 57 Mortimer Street. London WL 
Circulation Oftte-Haatauir Read. Little Heath, .Runted, 


Esmxhmsbpn. 

SEND BY 19th FEBRUARY 1985 


^Without obligation 


UNIT TRUST MONEYMAKER 

— THE SECRET OF SUCCESS 

Unit Trust Moneymaker is a confidential 
monthly action guide devoted entirely to 
helping you maximise your profits from Unit 
Trusts and other managed funds. The editorial 
board consists of a panel of city and financial 
experts. Every month you can look forward to 
comprehensive and valuable contents including: 

1) Which Unit Trusts are the best performers 

— we examine a number of funds in detail, look 
at future prospects, and explain our choices. 

2) You discover when to buy and when to selL 

3) We recommend a "Hot Tip of the Mouth" 

— one Unit Trust winner which has been ' 


Please said to: 

UNIT TRUST MONEYMAKER 
Hainault Road, Little Heath, 

Romford, Essex RM6 5PN 
It vill cost you nothing to discover how 
profitable the information in UTM can . 
be. Order your two free issues and enter 
the Free Prize Draw today! 

Please enter me in the £1000 L/j 
IVee Prize Drew 1IJ 


NAMEtCAI 

ADDRESS 


SIGNED 

TO 1 

BRANCH/ADDRESS 


Please send me FREE 
Casio pocket calculator . 

(Subscriber. cnl*,i 

If I decide to subscribe I will 
receive my first year’s 


A/CNoUFKNOWNl - 

BANKER’S ORDER Pk*»e pay to Ihe order of S»onehart 
FnMkRtwss Ltd- No.? Ace. No. 01 099322, at Midland Bank pJc, 
Xnighisbridge 40 04 10, the acm of £46 two months after the 
date obown and thereafter on the anniversary of the date 
ah own eat* year Che tun of £69 bans my membership 
subscription to Unit Trust Moneymaker and detar mj/our account 


re aUUXTipuuu »U V*ll« I ure .uvuc^iawti NM -vim 

I ‘ subscription for just £46. - - accwdinzfr iw3 countermanded by mtioereiac. .... R 


Mr Terry Brown has been 
unpointed aviation director of 
the VrKTNG INTERNATIONAL 
groun. He was group operations 
director. . 

* 

- Mr TImofhy- {Vthyhridse ha*, 
been apnointed" a director of' 
VICKERS DA COSTA. Stock- ' 
brokers. . 

• 

HAMBRO LIFE TRANCE 
has apnointed Mr R. P, Carri.way 
and Mr A. C. Long, main board 
d/reefor®. Rofh .are directors of. 
BAT Industries. 

•k 

Mr Wally -Evesoir- ha* beerr 
pnnninted wnrVs director. - of 
THOMAS WILLIAM • LENCH. 
H° was fro-niipHv nerronr"! 
managor with MansllI Booth 
(Delta) of Sm^hwick. . 

- 

MUTUAL INSUR- 
ANCE ca annointed Mr 

Charire: H. Tidhury a non 
ererntive d*re**tor, W* is a 
diro-ror of Barclays Bank and 
NabLsro Group. 

+ 

T. T.SWTCTf'HOWPER . has 
annnintrd Mr Paul IUti ns oorn- 
pvny sooretarv and group finan- 
cial controller. 

★ 

KTACKNER 1NA INDUSTRIAL 

TT.ANTS annn 5 nt«H Sir Joel? 
Tadnr. a former Rrlf'<h Anrhac- 
•ndnr to Vor»«»ni®la. iHo Mpfbor. 
land*: and the F**d»rji> Republic 
of. Germany, a* chairman. . . 

*• 

Following resignation of 
Mr Gordon Brown, who has 
-hopnme finanre •- director »*r 
gx •Southerns COUNTY 
RANK, morebant hank’ng arm of 
National W^stmin-tor Rank, "has 
nromnW Mr SfeDhen Moore to 
regional .. director, . Manchester 


MONTAGU LOERL STANLEY 
FINANCIAL SERVIES. a <ub- 
■sldfary. of stockbroker- Montagu. 
Loebl- Stanley & Co, has 
appointed Mr .Roger Bonce a 
director. He was a ‘ director nl 
Rpy Trust Financial Services. 
..financial-- plannme anil of. the 
-ftoval Triist. of’ Canada- He ) 1 
have sp*»c»al resnonsibiUy for 
further developing a range nf 
services, including capital trans- 
fer fax manning, life assurance 
and pensions. 

"k 

. -Mr David Winch, formerly a 
director of Tahnae, and now 
chairman of Victaulic r has been 
appointed .dudrman of' TAIR- 
FIELD mabey. * 

' -k ■ ’. 

Mr Raymond A, Henley has 
been appointed as an investment 
director of REED STENHOUSE 
INVESTMENT SERVICES. He 
joins RSIS from his present 
position as a director of Touche 
Remnant Financial Management 
- V ★ 

Following the retirement of 
Mr Maurice- - Jacobs. Mr Jeter J. 
Bingham has been appointed 
managing’ director of CARGO 
ST TpFR INTEND ENTS (LON- 
DON). While-- Mr Bingham has 
assumed full operational control. 
Mr Jacobs will continue to work 
In an advisory capacity, as 
chairman. 

* 

Mr, Brian Cookson has 
succeeded Mr Fred Kolbson as 
chairman of SODASTREAM 
HOLDINGS. Mr Cookson was 
until last year chairman and 
managing director of Ross Foods 
and is a director of- Imperial 
Foods. Mr Rollason becomes a 
non-executive director of 
Sodastream, 

* 

WESTMACOTT-ST JAMES’S 
FINANCIAL PUBLIC RELA- 
TIONS. Edinburgh, is a new 
company supported by St James's 
Corporate Communications, Fleet 
Street. . The directors, are: Mr 
•J. W. H. M. Richard (chairman): 
Mr M. R. Westmacott (manag- 
ing): Mr P. J. M. Manning, Mr 
R. D. Hardwick and Sir Russell 

Fair grieve. 


dlL , II Vi 8(* c i-Dl 


TRANSCO 


TAX-FREE CARS 

We keep a constant stock of 
more than 100 brand-new cars 

JZompetrtively-gnced ' 

Send for free Zatologvc and 
Stocklist: ; v 

TRANSCO SA 


95 Noorderiawi. 2030 AijtWWP 
'Bifsiuin - Tetoifc 2&2Bfr~ TRANS. U" 
Tel: 03/542.62.40 (10 >bws) 


cj».s. ltd; 


Save ud -to 30% on inipotnJ 
vehicles. BL BMW. Cittpen. Oatsun 
Colt. Vatixhtll. Oonl. P»urwi. 
RcnauU. Talber. Fore. VW. Sm!j 
. . Aiidi. Vnlvo. r. • 

Ltaiine mt 7 1 

Wf 'lw frn* Curt 

C.PS. IMPORTS LTD - 
Caine (0249) 87JS82 


KiHl 


Id-imfM eTsTMdiTejTJB i 

DIRECT 
IMPORTS 

CAN SAVE MONEY 


DP MOTORS |«EXF0<>O> L‘Q 


ruroaur Lottae. Rotvt’C E"« 
Tel 0<OJ&3 53Ui«0 
UK AGENT 1, VNETTE nAPBtS 
C4KMrM«t NeeniNoH Won'Ko" 

s-ii>w tm <v~k> mm - 


ADVERII* 
APPEARS EVERY 


OPEL VAUXHALL 


MAXIMUM DISCOUNT 
fMPORT DIRECT FROM 
DEALER IN BELGIUM 
CARS IN STOCK 
010 32 5823 7902 
ALSO AVAILABLE BL A RENAULT 


VOLVO 


740 — Place your order now for 
guaranteed February delivery 
Contact Steven Fierce or - 
• Lee-freogard , 


Lex Brook lands 


m 

IHB 


Rate £27 per siaglt 
Column Centimetre 
(mis 3 centimetres) 
or £8 per line 
(min 3 lines) ; V 



Take Genghis Khan for example. He 
invested a considerable chunk of the known 
world,' then wasted it by hoarding. Not the best 
investment strategy during the inflation caused 
by uncertain times. 

Wiser investors recognise that a less 
headlong rush into themarkets usually pays big 
dividends. 

But short of hiring the collective brains of 
the FT and The Stock Exchange, how can the 
private investor identify the real winners? 

And how many private investors can boast a 
better than 80% strike rate on their portfolios? 

Readers of the IC STOCKMARKET - 
LETTER can. 


^increase TJduagelnFT 
in price" all-share index 


Micro Focus 
Antofagasta 
Reed Executive Hldgs 
Aero Needles 
Grattan 
Neil&Spencer 
Dee Group 
-Bath- and Portland 


UP 356% 

UP 241% 
UP 260% 
UP 183% 
UP 248% 
UP 138% 
UP 172% 
UP-140% ■ 


438 

+29 

+32 

+ 6- 

421 

+38** • - 

+36 

+27-. - 


For example, how many private investors 
identified these winners? 


"at 21 .12.84 *" at date of sale recommendation 

The IC STOCKMARKET LETTER didT • 
TheIC STOCKMARKET LETTER gives 
you the information you need to adopt a 
successful investment strategy. Brie^ expert. . 
advice explains market developments. You get 
firm recommendations -both buy and sell— and 
past tips are followed up regularly. 


'* ' Of Course. no share tipping system is 

perfect But theIC STOCKMARKET LETTER 
enjoys a track record which speaks for itself. And 
we’ll happily send you a more detailed analysis of. 

- it;-ifyotilike. 

Better yet, take out a trial subscription using 
the couponrWe’re so confident that we’ll happily 
refund the unexpired portion ofydur subscription 
at any time ifyou’re not 100% satisfied. And that’s 
one of the few things we say that almost no-one 
takes us up on. 

. . Some.peppledo.takeinvestmentmore 
seriously than others. W hen they do, they take 
. IC.STOCKMARKET LETTER. So should-you. . . 


^ Return to: The Marketing DepL, F.T. Iflfof pv i tiqg. Grevjrtoke'Pfac^ 

j Fetter Lane, LONDON EC4A1ND 


I O Fleue wad meifiiQU»ofyour recent remits 
I □ Iw<wkUike»ukeoutave*r , ,jub*eTjptleB» 

. JCSTOCR3ttRKETLEITER ” 

| D £?0 UK jir ejaj* pc*tigo , 

I Q £78AJSil4fl overseas airmail 

(p ri c e s iael nd e a tiling binder (bcoanyeartteri) 


□ 1 enriase my cheque paesMeto 

O Flrere cEEbis tar aaLr card ... 

O Asms 1 Q Vte afPoaea: - : U Sam 


| Name 

| -Address. 


.-'1 LriC ’- j‘ ;‘ 


.Sigatma. 


F.T. Bus'messlnfarmzuan Ltd. 


Restored address Backers Home, Comm Scet^londm BMP t&E; -j 
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Times Saturday’ ' February 9 igsgr 
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Because FT.MONEYWISE makes money^planning, 






reason 
a computer 



D 


Let's start with 
what you get - 
■Ls the 

MONEYPRINT. 
it's easy to print 
out. !t shows as 
much or 3$. little 
of your working 
calculations as 
you want. If can 
copy your 
organisation's 
normaf report, 
it can even 
include your logo. 



When you 1 
change a 
forecast you 
.may want to 
"makes hew 
MONEYPRINT. 
To.showthe.. - 
• changes and 
the new result*. 
To help you and 
■ others' answer 
"what happens, 
if?" 


■vO 






SALES PROPOSAL 


MONEYPRINT pages fit 
the computer screen: You 
; read- them there before you 
pnnt and work on them 
using the computer'key- 
board Each page is a form. 
Here is a form fora graph. 


Ana ne-re :i the grace. 


•Cl. 1 car- prepare P r cb‘ and You can aca!> se sales anc 
‘oss or a caiance Sheet . - predict and co' wna: -i". 
or a cash.ticvv . . 


of programs spreadsheets, aBrin-ones and 


Penor^CcmttuterNeus Pro- test 


f f Base of use and an mnovative method of 

presentatkmdtftiiigmsh FT from 1-2-3.99 

T . • - . : . CerttftedAccoujitant 


THeprogramitBelfs a joytouse, and even a totally 
lresTriTlryfriRpr ran|H arfnntly te ff^ltn gserin nft - 

'v 

Sp readsheet? afrip p mfailiiriy -nfigri ffw finamiriflf 
\\rork.T.but:iiiostoftl^^ 
pcmfaqjbere the'fecffities they offer and the .layouts 
• of ihe woEksheet are often qaite na su hed to the 

. presmtatTtm gf Bnancial figures. } } . 

16 BIT Computing 


££ Compared to spreadsheets .. .it has alot more ; 
power, is far quicker and easier to use and ean 
produce first-class print-out 
FT Moneywise sets new standards of user 
- friendliness, speed, capacity and graphics ' . 
capability that future financial planning - .. 
packages are going to be hard^put to equal, 
let alone better. 

•• . MicroDedslorL 


1 Ifs deariy intended tbprodnee. . .something 
that you -wouldn’t mind photocopying . . . and 
handing to your Chairman or an important 
dient: ... I thinkit succeeds 

JPCUser.. 



You can do 
proposals p 
and,here is , 

ytldeRepob-Yt: 

fyy'ouf'getYjliY-V 

; \V^th'youpY;'Y 

.-vown'togOrCrr? 
Tib rye very 
ypuge; 
yc j w am. 


//Theah^ofFTMoneywisetomakereptHls 
is alxmtt^ most impr e ssi ve arotmd.// ■ 


VfhakMkm? 


gg Moneywise breaks new ground in ease of use and 
reliability... decision makers who are currently using - 
spreadsheet or programming-based modelling software 
have a treat in store for them should they decide to 
sample the Moneybook way of working. 

Whereas a conve ntional spreadsheet usually only 
produces hardcopy of the model . . . Moneywise . 
produces a whole report book. . . Help facility is really 
quite exceptional JJ 

Personal Computer Weekly 



r F=T MQNEYWISfc^ - 


fslf^nHed WrSdom Moneywse Software Limited. 


ACTION POINT O Send me FT. MONEYWISE Program and bill me 

£395 +VAT & Carriage* 

- Nam e . Title □ Send me a free 20-minute demonstration disk* 

□ I would like the name of my nearest dealer 

Tel. No ^ — Date— ■ □ send me a boardroom-quality MONEYPRINT and 

. .. - other literature 

Company — : — : — — □ I do not yet have a computer. Send me literature to 

show how getting one can make my business 

Address MONEYWISE 

*My machine is/will be a : • 

____________ microcomputer with RAM 

Please return to James Loch, Moneywise Software Limited, 226 Sheen Lane, London SWl 4 8LD. Telephone: 01 -878 35S5 


t 










Residential Property 


PROPERTY 
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New stately homes 


Mflirilijll ill 




jsassi^pg 
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In Bishopsgate Road, Engl efi eld Green, near Windsor. Domus Homes 
have birilt The Ddl. A magnificent group of nine prestige houses ini 
three elegant repHca. Georgian Mansions. Set in eight «aes of 
beautifully mature gardens adjoining Windsor Great Pads with access 
controlled by a video security system, these houses offer an 
unbelievably luxurious life style just 19 miles from Central London. 

II j~r There are four and five-bedroomed 

HI lavishly equipped houses with two 

■ bathrooms, shower room (including two 

H in^Wr ^ suites), threereception rooms, balcony, 

*"\ excellent fully fitted kitchen with laundry 

f fy^S/ room and imposing entrance hall with 

S"^VaJ ( JJ I / cloakroom. Gas central heating. 

I m 1 1 Garaging for two cars. Private gardens. 

crmt I IJ Stabling facilities. 


Prices from £225,000 


77ie fully furnished sha tehousr is open 
Saturdays mid Sundays 1 lam la 5pm- All 
other times by appointment through the Joint 
Sole .Agents. Ckenci\lnn & Company, 
London Road, Summgdalc. Berks 


Telephone Ascot ID&V) 2D163 and Knight 
Frank & Rulky. SunningftUI, Ascot, Berks 
Telephone Ascot <0990)24732. 

Dom os Homes Limited The Old Bank House 
n London Street Cherttev Surrey KI168AP 
Telephone; Chertsey (09328) 64361 
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The hunt 
for land 
hots up 


BY JUNE FIELD 



Compost without the confusion 


BY ARTHUR HELLYER 


ivV- i © ■£ 

|*T„ 1 ^ i 


Dmibrells?: 

Court bfJ 
DUCHLING 




^dereibt^' 


Cottages and Bungalows 
from £64,950 freehold 

Luxuriously appointed, traditionally 
built retirement homes ju!st ’A mile 
from the Centre of this idyllic 
down land village. Includes Caretaker 
and 24 hr alarm system. • 

LAST FEW AT OLD PHASE PRICES! 
PART EXCHANGE AVAILABLE 
SHOWHOME OPEN Thus, Fri, Sat, 

Sun, Mon Ilam-5pm Tel: Hassocks 2709 

INDEPENDENCE IN RETTREMBMI 

FERNDALE 

GARDEN HOMES 

AN ALFRED McALPINE HOMES COMPAMV 



FERNDALE GARDEN HOMES D . 

Pens YmO, 1)9-121 Street, 5e*enoakf, Kmc Ttfrj 10P. | 


WITH LAND, the house- 
builders' raw material, getting 
more difficult to find and metre 
costly.; to acquire, information 
on almost any suitable piece 
of ground going is being sought 
actively from all sources by 
developers. 

The land does, of course, 
need to be in the places where 
people most want to live. 
Fewer than 20 years ago. much 
of the building land bought 
was open -fields as house-buyers 
wanted semi-rural settings and 
large gardens. Now, with in- 
creasing fuel and transport 
costs, people need to be nearer 
the. shops and have less garden 
to worry about 

Ideally, most builders would 
like to build on fiat, open land 
with good ground conditions. 
As this type of site is getting 
scarcer, more and more parcels 
of land in urban areas which 
have-become disused or derelict 
are being re-developed. Even 
back gardens in the right areas 
are in demand. 

“More land wanted” is the 
plea included in Temple Estates' 
marketing for their retirement 
cottages near Rochester. Kent 
And land for that market means 
being on-tbe flat, and not- too far 
front shops and other amenities. 

Maunders of Manchester, who 
cover the spectrum from starter 
through to sheltered homes, 
operating on more than 25 loca- 
tions throughout the north-west 
say they need one site every 10 
working days. In an open letter 
to land-owners, estate agents and 
professional bodies, connected 
with building land, chairman 
John Maunder says that- if you 
own one or 50 acres and want to 
sell by tender, auction, or private 
treaty, there are 'substantial 
funds available and handsome 
commissions for introductions. 

“ Every day we buy land for 11 
homes.” ' records ■ the Trafalgar 
House Group’s subsidiary, New 
Ideal Homes, in its new employee 
and customer journal. Forum. 
It says that any site of at least 
two acres is of interest and. in 
the.higher-value areas of central 
London, even smaller sites, are 
considered. 

As Ideal Homes builds some 
4,000 houses a year, even its Si- 
year land-bank means a constant 
requirement of 2.000 plots each 
year, or at least one scheme with 
40 plots every -week. (With the 

Tie Berkeley Group, the Wey- 
bridge-based building company 
that went public successfully on 
rgCftHlSttym,: of Comberr; Jast 



H 

I i 



Water views all the way at Loralda Wharf on the 
Thames in Saunders Ness Road, London E14. Flats 
face Greenwich and the famous clipper Cutty Sark 
across the river, and sell from £67,000 with amortgage 
subsidy through Richard Reynolds, Barratt East 
London. - - • 



summer. Ideal is now the fifth- 
largest housebuilder in the UK.) . 
the USM last July, also is 
hungry for pieces of ground, as 
long as they are in a desirable 
location. 

“ Something capable of de- 
velopment of up to 30 units in 
any price range is Ideal — but 
don't worry if it is only a single 
plot,” insists managing director 
Tony Pidgley (who with Jim 
Farrer, both former main board 
directors of Crest Nicholson, 
set up the Surrey company eight 
years ago). 

There are other rewards for 
suitable information, too. 
“ When we purchased land 
through an estate agent, we will 
almost certainly instruct them 
to sell any property built on the 
site,” advises the company book- 
let Why Offer Land to Berkeley 
Homes? which illustrates some 
of the high-specification, up- 
market property it builds on 
small choice shes in Surrey, 
Sussex, Berkshire, Hampshire 
and Hampstead. ' 

Most of the houses are of 
pleasing, but traditional, appear- 
ance. The impressive five- 
bedroom family homes I saw 
from about £120.000 upwards 
were mainly mock-Tudor. half- 
timbered. tile-hung and dormer- 
windowed or • pseudo-Queen, 
Anne with porticoed front door 
(although the smart new retire- 
ment fiats at around £38,000 at 
Alexandra Lodge in the centre 
of Weybridge. did have a faintly 
Swiss chalet-air; and a one-off 
house in the £Jm class on the 
plush St George's HtH estate, 
where I first came across the 
company a few years back, 
looked like something from a 
Hollywood film set). 

But then, Berkeley’s prospec- 
tus states - quite categorically 
that it is not an innovator in 
terms of- design; and there are 


100 or so interior variations so 
that, when you visit your neigh- 
bour's home, you do not think 
you have wandered -into your 
own by mistake. •• Things like , 
chiming front-doar bells, and 
an outside tap for washing the 
Jag are standard, but a whirl- 
pool bath will cost anything up 
to £1,000 extra, and a wine 
cellar under the double garages 
around £2,600. - 
At the moment the target. is 
about 150 houses a year, most 
of which are built to order or 
sell during construction. After 
the initial small reservation 
fee (refundable) £10.000 
deposit is paid, with the Test on 
completion. The safeguard 
against any problems is a 
“caution” taken out by the 
purchaser on' the title. 


. To allay any slowdown in the 
lower and middle-end of the 
market because of the increase 
in house-buying loans, some 
builders have been quick to 
come up with help. 

• Algrey Homes. Horsham, has 
frozen its customers’ mortgage 
rate at 10 per cent for a year 
after occupation. This is in 
addition to its “fast-mover de*l” 
which offers discounts of up to 
£2,500 for an early exchange 

® Barratt has introduced a cash- 
saving scheme on many of its 
500 developments throughout 
the country. This means pur- 
chasers are offered a £50-per- 
month cat in their mortgage re- 
payments. 

• Wates gives up to £2,000 
discount on selected plots and 
Wimpey Homes has extended 
Its three-year mortgage-assis- 
tance scheme, applying it to all 
new homes up to £35,000 and 
up to £45,000 on certain 
develooments in London and 
Aberdeen. 


. THERE' S pfobably mqre eon- 
fusion now abodt seed and.pot- 
ting composts th&n at any time 
since the -John Irines. formulae 
were published half a century 
ago. For 25 years from then 
Innes composts . . reigned 
supreme, giving, a degree of cer- 
tainty that had never existed 
before.. 

The breakdown began as it 
became increasingly ■ difficult to 
get sufficient- loam of the. type 
and quality required; j and the 
position became worse' with the 
great rise in price and scarcity 
of hoof and horn meal, an 
essential ingredient of all the 
-limes potting composts. 

Meanwhile, work at the Uni- 
versity of California had proved 
the possibility of, using peat 
instead of soil as the bulk ingre- 
dient of both seed and potting 
composts. Peat was,- and still is, 
available readily in Britain and 
-Ireland; it can be standardised 
much more readily than loam, 
requires no sterilisation and is 
far lighter to transport. ’ 

So peat-based composts began 
to take over; but, though the 
University of California pub- 
lished many alternative formu- 
lae for these, little was written 
about them in- Britain. : As a 
result, few gardeners- tried to 
make their own, and manufac- 
turers remained secretive about 
the ingredients, , 

The situation has been, com- 
plicated further by the arrival 
of new materials such as ver- 
miculite. perlite and. most 
recently, polyacrylamides, 

which are still so novel that 
they may be difficult to. find in 
shops and garden centres 
though they can be .bought 
direct from firms distributing 
them. . ' ■ 

Polyacrylamides absorb large 
quantities- of fluid: Put a tea- 
spoonful of granules in a jug. 
pour water on them and they 
will begin immediately to ex- 
pand in a quite spectacular 
way. and probably come 
streaming over the top in a 
minute or so. Mixed with soil 
they will absorb and expand in 
a similar way. providing- a 
reservoir that will reduce con- 
siderably the frequency of 
watering needed to keep the 
soil moist. 

It is claimed they have no 
harmful effect on soil or plants 
and this seems to be borne out 
by the very small-scale experi- 
ments I have been able to carry 
nut with a product trade-named 
Hyd reserve. This is made by 
Agricultural Polymers, North- 
wich„ Cheshire, and distributed 
in the UK by Ideal ands. 1 St 
George’s Avenue. South 




si 


Shields. 

Other polymers of a similar 
kind are Hydros tuck, marketed 
by Nortene, 41-46 High Street. 
South Norwood, London: and 
Terra-Sorb, from 34a Hatch 
House. London Bead, Hatch, 
Basingstoke. • • 

Although vennicullte - and 
perlite are recommended 
mainly as alternatives to sand 
to prevent soil or peat from 
clogging, they also hold quite 
a lot of water: but the func- 
tions of the two groups of 
materials must not be- confused 
since polyacrylamides do not 
make . compost more porous — 
rather the reverse. 

One of the drawbacks of peat- 
based seed and potting- com- 
posts Is that, unless specially 
treated, they are reluctant to 
absorb moisture if allowed ; 16 
become very dry. It is easy to 
overlook this, especially with 
pot plants, since dry compost 
shrinks and leaves a gap 
between the peat ball and the 
side of the pot dbwn which 
water disappears rapidly when 
it is applied, so giving the false 
impression that It is being 
absorbed. 

Some peat compost-makers 
have countered this by adding 
something to reduce the surface 
tension of the dry peat, but I 
have never been able to per- 
suade anyone to tell me what 
the additive is. 

So where does all this leave 
the Ordinary, home gardener, 
who wonts simply to grow 
plains with little trouble and 
much success? I thinkThat for 
the germination of seeds, the 
rooting of cuttings, and foe cul- 
tivation of young plants for a 
few months, the advantage now 
lies with peat-based composts. 
AH the leading brands seem to 
be reliable, even if it is diffi- 
cult to determine what advan- 


tages one may . ; haye Vover 
another. . .. : \ : . ’ 


. All suffer, from the drawbacks 
inherent iii composts ma Jid T 
the buffering effect of -soil; of 
being able to -carry only'. a 
United reserve -of plant 'food * 
After six Or eight-weeks 0 j; 
growth, you must, begin supply 
mentiry feeding~raaff be. vent 
careful not to give too muck 
at any one time. Thw mean*: 

small, quantities of- feed evetsi 

10 to 12 day* and- A . carefof 
watch for any signs : of . 
injury or poor leaf .colour. * - 

But for plants that are ta 
stay a long time in' coutaihera/- 
I : favour soil-based composts? 
This is partly because 7 they- 
safely retain much .larger food; 
reserves and partly -because' t&ej 
are heavier and Anna:,' so that- 
plants are more Hkeiy fo rejxuatf 
erect ‘ r-r;'.'--. 

Most likely the cotopGst-wilf 
be batted John Junes, but this, 
is not a guarantee that it will 
contain' -loam of; the - rifehi’ 
quality or - that it has. been 
sterilised by slfeamucJt m?y»ell 
contain, less fibre than .Is jtesir- 
able and so qurckly. /become 
more compacted -thanL is . good 
for plants- If 1 am at an suspi- 
cious- of the compost on jack 
grounds, I add extra peat - an# 
posfoly, extra sand or per Hie. 

. t . am. however, making more, 
of my own composts: peat' ones, 


with good quality _ sphagnum 
peat plus half its bulk of per- 
lite; and soil composts, with th& 
best soil I can find in foe garden 
plus its own- bulk, of peat and 
half that quantity of periite. 

I add Phostrogen or one of 
foe Chempak- base fertilises 
(there is one for seed compost, 
another, for potting o&mpsk) 
at the rate advised on tbe ; p«cks, 
and I find thatl get good 'results 
and save myself quite a 16t of 
money. In future, I might c&ar 
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For more Information 
phone Ruth Cochrane 
on 01-26S 1282 

Gun Wharf Wapping High Street London El 
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WSfclHt 3arratt London Limited. Warton House, 750 High Street, 
JUHEU Jl Ol ft Stratford, London £75 2NE, Phone: 07-519 2337 
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HERTS - Cottered About livi ACRES 

Bunrmg/iW 2'/.- mile. Si&tiyqF • mifes, Ufet 5 l 'e nufa, King’* G«w 26 nurtate' , 

Exceptionally comfortable borne overlooking its. . .;^/-,/V 
outstandingly beautiful dastical Japanese gardens* /-•:/' ; 

Hall, drawingroom, dfofog robin. Study, sun^ci,. 


residential use. .Awhenne Japanese, 

Italian gardens sec amidar wooded grounds,, 
together with a paddodc. - k. - - 


Joint Agent. WATSONS, 2 High Streep Roysfdirr^? 
Herts SG89AE Tcb (0763) 43285/41962^ - " 




20 Grosvenor Hill Berkeley Square London^ 

0b499 :8644:Mm& 
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WHY TRAVEL MILES 
WHEM YOU CAM BE 
aOSE TO THE HEART 
OFLOHDOWAT 



off 51. Pancra*. Way W.WJ. 

Lunsy 3 Bad Houses with 
Gas uH. & Parldng Space 
From £75^95 


Luxury 2 Bed Rats with 
Gas CM. From £47^95 


SnltiPWBWpw Htfi S o n 
wwy dqr iwupl Wadnn&y). 

TEL: 01-357 3793 
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fatitionaay beet new homea. 


Overseas 




LeVUSage 


Amidst 3 top gotf 
coorses. i . 2 &3 bed 


Marbelfa 


luxury properties, 
with indoor heated 
pool and 7 others. . 


MarbeiJa 



WOODLAND 


NR PETWORtH. WEST SUSSEX 
Z7S.1* ACRES 
Mured Woodf.nd 
AwHabhJ <i ■ * r J" 

(20-102 *«r* blocks' wRh 
riffhet wittiin easy rrmch nr umaon. 
□Malls available from: 

AUSTIN & WYATT (Ref. TJE). 
The Souare. Sishoas Waltham, 

Nr. Southamaton. Hampshire SOS IOC 
Tab (04603) 6333 


RESIDENTIAL 


Retiia/s 


STARTUNGSPACES 
FOR SALE 


PROPERTY 


ADVERTISING 


ANSCOMBE & 
RfNGLAND 


with offices in St. John's Wood 
and Kensingron 
offer the best service in 
residential lettings 
TEL: GT-722 7707 


Excellent opportunity to 
purchase Gght and bright 
^sheiHinish flats with large , 
roof terraces in prestigious 
development giving 
purchasers the option of 
creating th&r own style of 
Suing. 

Long leases far sofo 

Prices £35,0004165. OOO 


APPEARS EVERY 


AMERICAN EXECUTIVES 


INVEST IN THE ALPS 

A choke ol owning the freehold interest in either an Apertment 
In FRANCE or a Fiat or Chalet in SWITZERLAND 
ATI ere newly conatructod to the fugheet of standards arc are located In 
c*? 00 *, Wp resorts. .With renowned skiing and excellent summer 
facilities Financial laseittence is available. summer 

Prices: FRANCE C20.000-Ct10.000 

SWITZERLAND E50.000-E300.000 

... . . F or detain please contact: 

— .. WOFtiCroWN INTERNATIONAL 3rd Row. Priflpe Fradertok House 
37 Maddox St London WtR OLD - Tel: 01-620 8319 - Telex*. 22887 Work ton Q 


FOR RENT 

NEAR MONTREUX 
mansion on the 
LAKE OF GENEVA 


SATURDAY 


CARELTON SMITH & CO 
t 01-4889017 s 


HENRY AND JAMES— Contact ua now on 
tn-23S 8861 lor tlr WST wlectlan of 
-vrnlshrd cars, and tioun ta rent in 
Krus-iuerldee. Bcrerana and Cftntsva. 


AND WEDNESDAY 
Rate £37 per single 
column centimetre 
| (mm. 3 centimetres) or 
£8 per line (min. 3 lines) 


seek luxury furnished flat* or 
houses up to £500 per week. 
Usual fees required. 
Phillips Kay & Lewb 
01-352 8111 

Telex: 27646 RESIDE G 


THE SWISS SPECIALISTS 


SOUTHERN IRELAND. Cork. 50 ml lev \ 
Fuf ralshad Bdnnaiew. Bond finmo avail- | 

abi<- on th* Blatkwtfcr. Sornn TnclUiivn ' ] 
or tainolloM. CarHwr oartlculan writ* 1 1 
‘ Boy T.R159. financial TJmr*, 10 Can- J 
iwt arr#*t. London fC«r 48Y. } 


Wb consider eurechres to have the 
widest selection 01 properties lor 
safe In Switzerland— over SO winter/ 
summer rssorta. From studios in 
VIILARS st SwFi99.Q00 ro tho roost 
rn*gi»6»nr ehslsr at SwFrS.Sm. 

Swiss mortgages at BV. interest 
on all oroperuea 
Contact. 

HILARY SCOTT PROPERTY LTD 
- 422 Upper Richmond Road West 
londbn SW14 


Tel: 01-878 BSS6 - Telex: »270SB 


AUSTRIA 

Apartments for safe in world ski 
resort. 00.000-£70^00, Glacier 
Skiing in summer, heated pool, 
sauna, tennis courts, 2 nights 
free in hotel to view. 

9Q r „ Mortgage available 
Letting when vacant available 
Brochure: 

CHESSHIRE GIBSON ft CO 
Tel: 01-491 7050 


* to rooms Including beautiful 
and targe rc-nuon rooms • 

* Large phvs-r -i-d'ma port. 

$ Wonderful - 1 si osrfc 
Conven - *r nor - 
HEADQUARTER 1 WARDING 
SCHOOL HOTEL ’ CUNIC 

Bent; SwFrSOOOD .: ^r&.OOO 
Request our detatied »-> metion; 
da Rham 1 do " * 


Man-Repos 14. OH-IOO* 1 — * wine. 
Tel:- (021] 28 IS fl*. 


SAQUHRA 'KRtT. : 

•. Spain’*. I»ua4» SAii fteiort --- 

urfifr iumry T.*panjnjna _f^ 
-oxao. Swim* Roalfcy — SpES 
pnc«af Supirb ekUntt-'-Fin* 

esphiatieatad resort. - 
ovMtmant' pdanrial. . ' 

SPANISH SKl PRORWflfS-- 
26 Tithebeir St Waamia^ : 
Tpl: 061.737 W ft-fol-XZ? && 
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TRAVEL _ 1 ■ ■ 

MOTORING 

^Arthur Sandies is lured by the mysterious Near East while Francis Ghiles tries the colourful cuisine 

[Stnart Marshall tests two diesels 


Turkish delights to 
titillate the tourist 




IT WAS nice to see pictures of 
Pnucess Margaret smilingly 
collectujg (herself at * Heathrow 
for her Caribbean trio this - 
week. Off to Mustique yet again; 
The Grenadines owe a ■ great'" 
deal to ..her. • Such constant 
patronage does- an area enor- 
mous. touristic' good. . 

Other destinations, .without 
the benefit of loyal royals, are 
swept .back and forth bn" the 
tides of fashion. For most of 
us, 'with rathfir-lower horizons 
and shallower pockets' than the 
Caribbean in winter requires, 
Spain and Tunisia are " out* at 
the moment while Greece and- 
Yugoslavia are definitely '“in". 
The real travel huffs, however, 
are heading for-'Turkey. . 

Istanbul " is definitely .the 
*ntry point for the mysterious 
east as far as the British are 
' concerned. It is a country whose 
. inhabitants, quite apart from 
being Musliois-^-no.t . .a . plus 
factor in the eyes , of most wes- 
tern Europeans— are reputed to 
be hard and wild. Its territory 
is perceived as . hardly more- en- 
dearing. 

Historical ly. the - Turk .- has - 
been a much feared 'enemy. 
Culturally, the land has been 
incomprehensible. -The Bulgars 
were the outer limit as. far as 
travellers were concerned, but 
those who crossed the- Bosphorus 
(much less romantic in dts- 
literal translation Ox-fofd)', .were • 
explorers. To reach Trabzon on" 
the Black Sea eoast was yen-. 

" hire enough. To get as far as 
Mt Ararat was a triumph in- 
deed — and still is. - 

The resorts oh Tnrkey’4 
beautiful western ' Mediter- 
ranean shores are today among 
the last unspoilt towns and" 
beaches around that. sea. The" 
visitor is not with the madding 
crowd. Indeed, Turkey, with a 
population, of' nearly 50m. has 
only 63,000 tourist standard 
beds to rent— fewer than 
Tunisia, with only 7m. resufehts; 

■ Those hotels that are there 
tend lo be small. at^Jeast by 
Beni dorm standards. " As a ' 
result, the major-tour companies • 
steer clear; of the country.* If ; 
you go to your, travel. agent and 
ask about Turkey; you are likely ' 
to get a blank, look , ami, then,; 
face a worried couple of minutes- 
while the desk searches for the. ; 1 
rightfiles. r~. 



■ Hotel holidays have for some 
time presented a problem for 
western European visitors. Get- 
ting from place to place has 
been di$cul£ and the hotels are 
.notorious, for/ ignoring booking 
requests from -individuals. 

V Even . .today, % the touristic 
infrastructure is ; very under- 
developed: The plus side of this 

is -that, the" supposedly •• hard '* ■ 

■ Turks are almost embarrass- 
ingly eager to welcome visitors 
and,; provided you respect - the 

• J tremendous local pride,, con- 

siderable efforts will be made 
to make the guest happy. The 
minus is that there can. still ' 
be tribulations, particularly as 
you move farther east. 

_ But things are getting better. 

Until Dalaman airport — which 
lies, between Ismir. and Antalya 
— was opened, travellers had lo 
-put up with hours of driving 
.on narrow roads to 'get to the 
•coastal resorts /Istanbul airport 
itself was little ' more than a 
glorified Nissen hut until the 
present elegant modern ter- 
minal was opened 18 months 
-ago). - 

The rewards of such a trip 

■ were huge, however: and now 
that the journeys are simpler, 
they' are ’even more tempting. 

-Mile ' upon mile- of unspoilt 
coast Includes -sand, r rock and 
pebble-. A wealth- of historical 
sites makes the Mediterranean 
shoreline and the immediate 
'hinterland of Cappadocia one 
of the richest cultural hunting 
grounds in the world. There 
are said to - be ' 50,000- 
archeaologicar sites from the 
Greek empire alone. • 

- The coast is dotted with old Gagik l^and a Jeep excursion to Riviera would cost much the 

fishing ports that stilt are fish- Nemrud Dag and the Colossi of same, while the Aegean coast is 

jng. ports, with ell the fun and King Anliochus of Comma gene, marginally cheaper, 
.frustrations of local markets. A mere £1.735 for a spectacular . Falcon Holidays now has an 
• The further east you go the ri*ip and one that, unlike a great 'extensive sailing holiday opera- 
more this challenge becomes a many of the Turkish-organised tion on the Turkish coast, and 
reality The roads deteriorate trips, uses British Airways for is the first such company to be 

■ further and the Jack of accom- transportation- recognised by the Royal Yacht- 

modation ' becomes ' a real ' The east is perhaps not the ing Association.. , ... 

.problem In Turkey's wild east best starting point for a Turkish . Falcon Holidays can be con- 

• as you" apprcjgcb' the eastern visit, other than for the most tacted. through ‘ your travel- 

and southern borders, security adventurous. Toe-dipping in the- agent or at 19ft Cgmden Hill 
becomes, ah intrusive difficulty, west is much more the thine. Road. London ws mL herems- 

. One! of the most, tempting A typical couple of weeks in c gJJlL ^Sdon SW1W 

offerings -to this eastern part Istanbul this summer would street * Lt>nd0 ° &W1W 

comes Jate in 'May, when- John leave you little change from 

Julius Norwich is leading a £500 for a basic package (good. Indepedent travellers are 
Sereni5Siina,grbupbn a remark- hotel, bed and breakfast). Eat- urged not" to set out without 
afete -IMakrtrip that promises a ing out is cheap and of a very hotel bookings, particularly in 
yiew-. of Ararat; a picnic on high standard — provided you the summer. ■ The Turkish 
Aghtamar Island. one-time don’t have too many food fads. Tourist Office is at 170/173 Pic- 
capital- «£ Armenian King A two-week trip to the Turkish cadilly, London WJV 9DD. 


A head of ApoUo at Nemrud Dag (Mount Nimrod) 


Beauty 

before 

brains 


TURKISH CUISINE, like Arab 
and Persian poetry, is highly 
symbolic and colourful. Con- 
sider, for example: “ Hunkar 
begendi ’’ (the Sui tan’s appre- 
ciation), "imam hayildi” 
(Imam’s delight), *'Vezir par- 
magi M (Vizier’s finger) and 
" Hanim dudagi ” (Lady’s lip). 

In this way the visitor is 
reminded that in Turkey there 
exists a language of food, and 
some foods are believed even to 
have magical powers. In some 
places, people do not eat brains 
for fear of becoming as stupid 
as Ihe animal. In other areas, 
people avoid the hearts of birds 
in case they acquire their 
timidity. • 

The nation straddles two con- 
tinents and is the heir to both 
sophisticated states such as 
those built by the Lydians, 
Armenians, Cappadocians and 
Mesopotamians (later influenced 
by the Romans aDd the Greeks) 
and to the more frugal — 
Spartan, maybe — traditions of 
the Bedouin Arab. - • 

The character an dstyle of 
Midle Eastern food took its 
present form, however, in the 
Persia of the Sassanid period 
(3rd-7th century' AD), during 
the reign of Khusro II whose 
military triumphs over Byzan- 
tium were matched by his 
cruelty, greed, and the dazzling 
extravagance of his court. 

Meat, marinated in yoghurt 
and flavoured with spices: the 
popularity of young kid, beef 
cooked with spinach and vinegar 
or fried in buter with a sauce; 
suffed vine leaves — a taste for 
all such recipes originated at 
his court. 

Raid, the local aniseed spirit, 
was until recently more common 
than wine in. Turkey and it 
takes a visiting Frenchman to 
insist on •‘Kavaklidere, 1974”. 
Most Turks would concur with 
the wish of the Istanbul poet, 
Cihan Veli. that he be “a fish 
in a raki bottle.'' although an 
Islamic purist counterswell con- 
demning alcohol also is evi- 
dent. 

Binboga vodka also is excel- 
lent to wash down the vieze: 
This assortment of small dishes 
— nuts - of air types, salted 


chick peas, pieces of cheese cut 
in smaller cubes (fried, maybe), 
sauces and dips, and fried egg- 
plants to which the inhabitants 
of Istanbul were so devoted 
that the fires they caused were 
sometimes called “eggplant 
fires”— *s a way of life around 
the Mediterranean Sea. 

A speciality of the cuisine 
is hors d'ouvres: Black caviar, 
shrimps, slightly-salted tunny, 
smoked fish and/or a selection 
of hot hors d’oeuvres such as 
shrimps grilled. ' fried or 
“gratined,” squid and fried 
kachkaval — veal bacon, grilled 
in a paper bag. 

Then you turn to the main 
d is b— fish (usually excellent) or 
meat: - “Chateau brian.’” as one 
restaurant puts it. “Bonfllet,” as 
another does, "Portfolio”— well, 
whatever it is. it is bound to be 
good. Furthermore, the quality 
and taste of Turkish vegetables 
is somthing I have come across 
nowhere else, except perhaps in 
Morocco in the spring. 

You can request your meat or 
fish to be stewed., skewered, 
fried, stuffed or grilled. After 
that some meat balls, perhaps, 
with pilaw rice or turkey with 
chestnuts. . There is - also a 
lighter egg plant soufle or 
baked courgettes with dill, 
mint, parsley and cheese. 

Turkey has a sweet tooth, too. 
and' has some surprising pud- 
dings—* Asure” — which. for 

example, includes chick peas, 
dried fara beans, kidney beans 
(soaked overnight), and cooked 
slowly with sugar and raisins — 
is excellent 

Sephardic Jews brought their 
own specialities front Spain, five 
or six ' centuries ago: Orange 
and almond cake. Hojuelos de 
Haman (which commemorates 
the defeat of Haman by Esther 
and Mordecai) or Rahat Lokum. 
sometimes stuffed with fresh 
cream, will conclude the meal 
happily with coffee— horta, 
semi -sweet 

The extensive use of yoghurt 
is one of the great pleasures of 
Turkish cooking, equal to 
Morocco's skill in combining the 
textures and flavours of meat 
and fish. 

: Turkey owes many a dish to 
the Caliph who commissioned 
.them, or the poet who sang it, 
or the .imam who fainted on 
receiving it. When the Turks 
went into battle, their cooking 
pots were carried on a special 
cart and formed a key rallying 
point. To help locate them 
more easily in battle zones, 
they stretched skins over the 
top of brass cauldrons and beat 
them with ladles— thus, the 
origin of the kettledrum. 


One for the money, 
one for the load 


THE DAIHATSU Fourtrak 
Estate and the UMM Trans-Cat 
have. one thing in common: both 
are biesel-pngined, on-off road 
utility vehicles with, four-wheel 
drive. -In every other respect, 
they could not be further apart. 

The Daihatsu is a luxuriously- 
trimmed five-steater with a 
raised roof to give extra head- 
room to the three people sitting 
on the rear bench. The front 
seats and standard of trim are 
in the Range Rover class; the 
turbo-diesel (just under 2.8 
litres, 87 bhp at 3.600 rpm) is 
quiet enough for radio listening 
on the motorway. 

It has 10 forward gears — five 
in high, five in low range — light, 
power-assisted steering and all 
the amenities one expects of an 
executive-type saloon. It costs 
£9.999 and -is aimed at the 
recreational user. 

In complete' contrast the 
UMM, of French ancestry but 
assembled in Portugal, is rough, 
touch and utilitarian. The 
engine * is a 2.3-Jitre Peugeot 
producing 67’ bhy at 4,400 rpm 
and maximum torque (that is. 
it pulls hardest) at only 2200 
rpm. For severe off-roading, 
torque means more than sheer 
power. The harder the going, 
the better the UMM becomes. 

-Although the leaf springs 
give it quite a reasonable ride, 
it is not a happy machine on 
the highway. The steering is 
heavy, the wheel is placed as 
it might be in a 1620’s lorry, 
and the spokes obscure the in- 
struments. The four-speed gear- 
box Is a hefty handful but works 
well enough. Although the 
front seats are quite good, rear 
passengers — up to six of them 
— sit facing one another and 
would not want to travel far. 

Come to that, I would not 
want to drive the UMM very far. 
either, as the noise level is 
quite incredible. There appears 
to be no sound dampingat all 
and the smooth-running Peugeot 
engine could almost be in the 
cab with you, not under the 
bonnet. 

The only arguments in the 
ITMM's favour are that it is built 
extremely strongly, with thick 
steel panels, and is cheap. The 
station wagon comes complete 
with nudge bars . (useful in 
London to keep taxis away, as 
well as protecting -the radiator 
and light from the undergrowth 


when going cross-country) and 
freewheeling front hubs for 
£8,609. This is the posh- model; 
a mechanically-identical hardtop 
without windows or seats is 
£7,613. and a pick-up with canvas 
top £7.325. 

Who would buy the VMM? 
Someone who reckons the Land 
RoveT went soft when it got coil 
springs and winding windows. 

1 drove the UMM in Scotland 
and the Daihatsu in Surey, and 
both came to grief in what looked 
like easy conditions. In Scotland, 
the ground was firm, the grass 
wet and the gradients very steep 
— around l-in-3. 1 would guess. 
The tyres lost grip on the grass 
and the ground was too hard for 
the knobbly shoulders to dig in. 
I don’t think any conventional 
4x4 would have done better. 

In Surrey, an innocent-looking 
field : had the load-bearing 
capacity of chocolate 
blancmange. Although T was 
going downhill, the Daihatsu 
sank up to its hubs In seconds. 
Luckily, it was land used by 
Robert Mandry, inventor-con- 
structor, of the remarkable RTV 
(Rough Terrain Vehicle » 
described here on August 18 last 
year. 

His Mini-engined RTV waddled 
across the morass to - firmer 
terrain, lowered a ground anchor 
and winched me out with the 
ease of a wine. waiter uncorking 
a ...bottle... of ...premier ...cru 
Bordeaux. If this little machine 
were German or Japanese, every- 
one would be raving about it. But 
it is virtually all-British (and 90 
per cent Mini) with all 
mechanical bits available from 
the nearest Unipart stockist. 

It isn't an alternative to a con- 
ventional 4x4 like a Land . Rover 
but for knocking around a bif 
estate. I have seen nothing 
better. The RTV is as easy as a 
Mini to drive — the transmission 
is automatic — and it costs frpm 
pboi’t *8 900 upwards. Mandrv is 
at Ottershaw. Surrey (0932S7) 
Tf -what you have now 
keens bogging down, give -him a 
caff. 

The Daihatsu, which is avail- 
able petrol-engined for £8.749, 
is ideal for those towing boat 
or horse trailers who want to 
use the same vehicle for shop- 
ping. school runs and holidays. 
1 don’t rate it quite, as highly 
as the Mitsubishi Shogun five- 
door estate (this column, 
January 5) for refinement and 
driving pleasure, but it is 
£2.500 cheaper. 
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Overseas Property 


☆☆☆iW f . BadgaMein— together with, the Grand Hotel dc (’Europe is on its way to become the “ Monte Carlo of the Alps ” 



To Invest now in Badgastein: 
Certainly One of the Most Interesting 
. , ; ; Investments Still Available 

Profit from tive imiietas of Badgastei n as long as it is still favourable 


' Since the J reopening of the famous 
Grand Hotel de 1’Edx‘npe oh- ’.'New . 

- Year’s Eve 1982 with a,, performance, 
by Liza Minnelli- (shown- by German;. 
Austrian and Swiss television) and the . 
sensational Estfee Lauder-Top Manage- 
ment Inceptive, also professional yes-, 
tors' Sdvo" been attracted to tiilp weU-’- 
known spa, summer and winter sport 
resort in Salzburg County. ' 

With die regional-and national press 
writing more and more about this 
noble Place it to a become vwy favour- - 
able again- -With its many attractions,- 
even'the Neue Zfircher Zeitung cam™ 
a full page .<w its reviving popularity- 

with the titter “ Badgast»in--skung at 

- the sourcesiof youth” .... - ' 

” ' What is sa special - f - 
" about flie s t ffn Idea? V , ’ ; 

■ imagineThis Wonderful place 1,000m 
no in -the mountains- with the com- 
bination -of skiing and .other, eports 
pins warm, cell-activating : thermal 
water. Only two boors’ drive from- 
Munich, one hour from Salzburg, four . 
hours from,. Milano, Stuttgart and 
Vienna*: 

For a tong time there had been no 
in vestment in the area’s hotel business 
and marketing. Then three years ago 
new management /became involved. _ 
Since then dramatic, positive ch^ges 
have taken place, turtnng^dgasiclti,. 
Into' a very attractive investment area. 


The Grand Hotel de 1’Europe AG is 
'today one. of the biggest landowners 
in Badgastein. In addition to the hotel 
itseU, the company owns five other 
properties, among which are the manor 
-house “Villa Solitude" (with its 
•iVmbtek)^ 100,000 square metres of 
: iand v fliod its' own thermal health spring. 

The - company (founded in 1969) 
places and sells shares of companies 
in the property business. 

It also -offers apartments with five- 
slar-botel- service. Out of the- 85 units 
in the Grand Hotel de 1’Enrope only 
12 remain unsold. Even after three 
increases, prices are still very interest- 
ing (between U.S.S1.200. — and 
tJ.S.SI,950.— per square metre), with 
a quality comparable to St. Moritz, for 
' example. - _ : 

• And Badgastein is only 
at , the beginning of the Boom 
. • Badgastein today is where SL Moritz, 
Gstaad or Monte-Gario were 15 years 
ago. What did those far-sighted inves- 
tors earn who bought apartments in.. 
those places or participated' in com- 
panies -working in the property busi- 
ness! (The price for a well-situated 
apartment in St Moritz, for example, 
is today up to U.S.S10.000-— per square 
inrire in- Gstaad and Monte-Carlo about 
U-S:S5,000— per square metre.) 

The ! Grand Hotel de 1’Europe 


Badgastem Corporation offers several 
interesting investment possibilities. 
- Here, too, as everj- professional inves- 
tor knows, the rule is: there is only 
much to eam-if one buys when the 
train starts to roll. ' 

.. Austria shows the 1 biggest Increase in 
Gross National Product .among the 
industrial countries In the last years, 
. and has had no strikes daring Ihe 
last 35 years. 

. The reopening of the Casino in the 
Grand Hotel de 1’Europe in 1984— 4he 
congresses, the- big cultural organisa- 
tions during the festivals of Salzburg, 
the exquisite restaurants, the first 
amusement and ’ therapy-park — all 
these ’ are dynamic and creatively 
developed idea's which ha the near 
future could make Badgastein the 
“Monte-Carlo of the Alps." 

.' .Please itmtacL the .Management of 
the Grand Hfitel de l'Europe Corpora- 
tion IF yon want to ‘make an interesting 
investment or- arrange seminars or 
confesses. • . . 

a GasteinregJon " 
Development Corporation 
e/o Grand' Hotel de l'Europe 
A-564Q Badgastein. - 
Tel.:. ( Austria) 

(0) 64 34/37 01—4 
Telex: 67 500 



Holidays and Travel 


Overseas 


SPECIALOFFER 

CYPRUS 


olden 


yj^zzi 


A LUXURY YOU CAN AFFORD 

' -PAY 14-STAY 21 DAYS* 

Hare a nemorabte HoBdqr at ths 
capifiaBt Hotd ab ated w as own Bach 

^lTbra’t^oi 

15-16 Newman SL London W1 

. 01-637 7701/2/3/4 


Self Catering 


* BRITTANY 

Sel ('Contained' villas, flats and chalats 
available tor cental In Brittany, most 
of which ara dot* . to sandy, safe 
Jbeachet. Please write or tereohone 
giving expected number of patty and 
preferred holiday dates so that details 
and P So to a r a n ns of relevant properties 
tan be sent. Minimum letting period 
two weeks. 

BRITTANY HOLIDAY TRAVEL 
9 Balb Road, Brldowaior. Somerset 
TAB 4PH. Tel: 1028) 4226S0 


TIME SHARE PRICES 
SLASHED 

DbubIod era Clearance Sala 
from E488 full pneo 
3 years (ran membership in RCI 
Limited number of units 
available 

Call 01-41* 3521 
RESORTS LEISURE EXCHANGE 


Hotels 


HOTEL HERTENSTEIN. Quiet family 

Hotel on the Lake. Na xralBc. Heated 
Indoor pool. Family. G. Jahn CH-S552 
. HerteosteJn- Tel: 01O4141M3 Id 4*. 
Telex: 7220. 

WEGGIS IHERTENSTEINI — flTe most 
beautiful and charming place by Lake 
Lucerne. information Offlca CH-6353 
Weggls. Tel: 0104T4U93 11 SS. 

Telex:- 76 39S. 


Winter Sports 


SKIING MERIBSL — Bladen Lines Chalet. 
March 9 tor 2 weeks. £395 all in. 
Young mixed party needs extra 
persona. TH: OI-3B1 9417. 


Flights 



UPPER CLASS 


747 flights to NEW YORK 

allantic w £472 


Ofty 

First ciass seats and service at a normal business class fare 

Contact ytHB-tocal travel agnnt or Virgin AUantic on 0293 3R77? 


U.K. Hotels 


STAYING IN LONDONT — Take a luxury 
Service Apartment In St. James’s Irem 
only £40 tolus VAT1 Ptr night lor two. 
Every comfort- Private telephone. Ex- 
ceptional value- Ryder Street Chambers. 
3 Rvder Street. Duko Street- St James'*. 
London. 5W1. Tef: 01-930 2241. 


Cruises 




Y -t Y \ l \ \ \ 







WARM UP YOUR SPRING WITH A 
CRUISE TO THE MEDITERRANEAN SUN- 


There’s a Mediterranean you may never have 
seeniOnettiat'swarm.kjsh.andjustbuck&ig. 

The Mediterranean in Spring. 

Passengers aboard the beautiful P&O Sea 
Princess can visit it with the security of an jndu- 
sive holiday paid for in advance in sterling. 

Here are threeitinerKies to whet your appetite. 

22 April -6 May. 14 nights from £1 190. South- 
ampton, Tangier, ibiza, Haifa (Jerusalem), 
Limassol, Santorin, Izmir, Mykonos, Athens. 

To; P&O Brochure Semce, P.0. BottS, Uvopeol L59 1RR. 
Name: 


Return flight from Athens to Gatwick. 

6-21 May. 15 nights from £1470. Gatwick, fly 
Athens, Suez Canal, Safaga (Luxor), Aqaba, 
Suez (Cairo), Haifa (Jerusalem), Izmir, Santonn, 
Dubrovnik, fly Gatwick. 

21 : 28 May. 7 nights from £686. Gafwick fly 
Dubrovnik, Rhodes, Istanbul, Skiaihos, Athens, 
flySatwick. 

For the 1985 Sea Princess Cruises brochure 
phone PaO on 01-377 2551 , visit a PiO Re- 
commended Travel Agent or post the coupon. 
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P&O Cruises 



Relax at 

'tone field* 
Castle § 

11 HOTEL -LL/J 

Set in 6U acres of glorious gardens 
with breathlaking views over Loch 
Kyne. Slonefield offers birperb 
leisure activities — outdoor 
he-dlod swimming pool, horse- 
riding, solarium, sauna, various 
sports and sea -loch finhrng. 
Colour TV in all rooms. Egan 
Ronay recommended. .RAC*** 

Fulf derail* undbruihumiun for 
oM«i:ied Imm llmnn- Scott. Manager. 

^ TARBERT, ARGYLL 
^^Tei: 1088 02) 207 



Standing 
on Ihe 

Dornoch 
Golf Course 
ranked among the leading ten 
courses in the world. 
Well-appointed rooms with 
colour TV. elc; an excellent 
restaurant — • and a cordial 
wfllcome in superb Highland 
scenery await you. 

Mir.ht-lin recommended. RAC*** 

Hii«-hiiri_niiif Tnrilf (rem 

^Vn iniirj^- VkuIik- M una^r 

Tel: (0862) 810283 


Self Catering 


SOUTHOVER PLACE. Burwash. Sussex 

Luxury 1 . 2.3 and 6 bedroom ictr- 
oLoring apartments. Fnlfy equipppd 
indoor Wflmmlng pool, tennis, snooker. 
Open all ytit. Sorry — no pers or 
children under 12. Tel: i043Si U244n 
tor colour brochure. 


Activity 


HOLIDAYS FOR CHILDREN— 
or Rendeniiai. loo aeilvi 
roach pick up n„ r 
BS123 MU lor brochur 


Clubs 


EVE has ouuiyed .tm athm h, 
JS2^l!!s& B 0z3.3o‘‘al’ , . a D?E. 
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Hearts as trumps 


BY RACHEL BILLINGTON 


Rosamond Lehmann: 

An Appreciation 

by Giljjan Tindall. Chatro and 
W indus. The Hogarth Press, 
£10.95. 201 pages 

Rosamond Lehmann has 
always been under suspicion of 
being a ••romaniie novelist.” The 
aura hovered dangerously round 
her first and most successful 
novel. Dusty Answer. (As an in- 
tellectually snobbish girl 1 read 
iL under the covers o[ Pride 
and Prejudice.* Dusty Answer 
which was published when she 
was twenty-nix was followed by 
oilier novels. Two of lho.se, lu- 
riiaiinn tn the Waltz and The 
Weather in the St reel i which 
is a sequel wiih a time-lag. are 
excellent novels. Jilled with the 
kind of irony amt subtlety which 
t< alien to romantic fiction. A 
longer work. The Erhoinn (Irarv. 
written in 1953, has its nearest 
fictional cousin in 1>. 11. Law- 
rence's Women in l.o re. Yet I lie 
■'roman Lie” cloud obscured 
Rosamond Lehman’s work for 
twenty years or so and it's only 
recently that the literary spot- 
light has turned her way — 
mostly as a result of Virago’s 
publication of her less well- 
known novels. 

Gillian Tindall takes a firm 
stand on the question of 
romance early on in her study. 
She attacks her critics lor 
believing that “a writer who 
writes 3 bout the dark alleys of 
love rather than the corridors 
of power was automatically 
unserious. unenlightened and 
escapist." Then she points out 
that Rosamond Lehmann’s. 

stock-in-trade is not fruitful 

matings and happy endings 

but, rather, love misplaced. 


denied or betrayed — and be- 
trayed not so much by human 
perfidy as by life, circuml 
stances, time itself. 

This is only too true. The 
recurrent themes of the 
Lehmann novel are always 
tragic. Death conies down at 
speed and in a wide swathe. 
The earlier books, written in 
the 1920s, are ' filled with 
echoes of the First World War. 
In her later books, characters 
fall victims to the effects of 
the Second World War. Indeed 
few of its major characters 
survive to the end of The 
Echoing Groce. 

This is a long way from 
romance. And yet there is an 
a '•pec 1 of ihe Lehmann oeuvro 
which is not foolish or insulting 
10 describe as “ romantic." It 
is not easy ro pin down but is 
indicated by such' words * as 
“dream." "mystery.” “ yearn- 
ing.” words always associated 
with her work. It is as if the 
books are literally unfinished. 
Hie characters still searching to 
resolve themselves right up to 
the last page — and beyond. It 
is the feeling suffered (or 
enjoyed) by the adolescent 
standing on the terrifying brim 
of the adult world. It is the 
not grown- up fee.ling that leads 
the most Sedate of housewife's 
to dream of being thrown across 
a Sheik's saddle-bags. _ More 
seriously, it is Ihe post lion of 
" the outsider " who is eternally 
waiting to cross rhe threshold — 
to where? 

It is also the element in Ms 
Lehmann’s work that lays her 
open to ridicule. The .Echoing 
Grove . her most conscious and 
ambitious work, goes so far in 
this direction with its constant 
re-working of passionate rela- 
tionships that at times one is 


tempted to ihrowoul the whole 
lot with a brisk cry: *' What a 
neurotic woman! ** Yet this 
obsession is also her strength 
and thr exaggeration merely 
confirmation. In the same way 
1). If. Lawrence, turning u 
character into a pillar of sail, 
teeters on the edge of absurdity. 
Ir is a kind of emotional daring 
which is not popular with our 
best novelisis at the moment.lt 
would be impossible 10 imagine 
intellectually disciplined writers 
sdcIi as Mahvltn Bradbury’, 
David Lodge or Alison Lurie 
letting themselves go or. more 
important, letting their charac- 
ters go. in such a way. 

This raises the tricky ques- 
tion 'of authorial voice. Ms Leh- 
mann switches from an over the 
shoulder. third person narrative 
to first person in Jfiritafipn to 
flit- Waff; when she wants to 
convey the powerful first weeks 
of love. 

But the first person is always 
a limitation to the writer’s art 
and Rosamond Lehmann is loo 
much concerned with the 
broader pattern of events to 
give in to it entirely. Gillian 
tindall quote*. Elizabeth Jen- 
kins as comparing her work to 
a woven carpet and the flow of 
words— positively gushing in 
/nrttdliOH to the Waltz — serves 
to disguise Iter careful con- 
structions. Nor should the 
intensity of her imagined rela- 
tionships be too closely identi- 
fied with ihe intensities of her 
own life. As she told Ms Tin- 
dall, it is the important things 
that miehi hut don't happen 
in your life, that makes the best 
fiction: 'Potential is often the 
most potem element. . . ■ 
Doubtless there will one day be 
a fascinating biography. Mean- 
while we have here a small 



Michael York and Lisa Eichhorn in last year's TY-adaptation of 
Rosamond Lehmann’s “The Weather in the Streets " with, inset, 
the author at the time she wrote the novel 


work of literary crticism, 
interesting, careful, thought- 
provoking. 

Nevertheless, in the end and 
at. the end. it is Rosamond Leh- 
mann's reaction .to reading this 
appreciation which is memor- 
able. She writes thai The Swan 
in the Evening, the book where 
she describes the death of her 
daughter. Sally, and rhe con- 
tact she makes with her subse- 
quently. was “totally relevant." 


After this experience, her 
obsessions which had made her 
an "outsider” were' re-inter- 
preted. “Underneath all the 
obsessions lay my life-long 
obsessive search for the mean- 
ing f if any) of life and death.” 
After her daughter’s death. "I 
didn’t nope or fear any more, 
or dramatise the subject. Like 
Jung. I didn't — I don’t — 
believe: I know. So I’ve become 
a sort of insider — a strange 
sort." 


Chrysler man speaks 


BY KENNETH GOODING 


lacocca 

by Lee lacocca and William 
\nvak. Sidgwick & Jackson 
£12.93. 352 pages 

What an appalling picture Lee 
lacocca paints of Detroit as 
MolorTown approached the end 
of the boom years. 

At Ford Ihe founder’s grand- 
son. Henry Ford II. was behav- 
ing like an absolute dictator 
whose decisions were not open 
to debare. His management 
philosophy: “ Keep your people 
anxious and ofT-ba lance." 

Promising careers at Ford 
came to an abrupt end and the 
victims often did not know why. 
Henry II fired one president 
because the man never knocked 
when entering the chairman’s 
office. 

Executives did not have to 
tangle directly with Henry to 
suffer. It was not even safe to 
be within range of his beady 
gaze, lacocca was ordered to 
"get rid of” an excellent 
manager and good friend be- 
cause Henry Ford insisted the 
man'*: trousers were too tighL 
"He's a fag.' 

. Although Ford ruled through 
fear, the executives put up with 
it because the rewards were so 
lavish. Apart Trom million- 
dniiar salaries and bonuses and 
stock options there were the 
uerks. lacocca. as president, 
had a Boeing T27 available for 
his business trips. The restaur- 
ant at the “Glass House," Ford's 
headquarters building, was one 
of the finest in the world where 
it was discovered each executive 
lunch was costing SIM — back in 
1964. One manager wanted his 
office redecorated with antiques 
at a cost of S125m. “I could 
tell Henry was displeased.” says 
lacocca, “ because he scrawled 
across the memo: ‘Make it 
$750,000 ’." 

The American industry is still 
today paying the price of having 


managers who were more in- 
terested in short-term results 
than holding the union demands 
in check. Not only arc car 
workers the highest-paid in. U.S. 
manufacturing industry but 
their fringe benefits are excep- 
tional — the cost of providing 
health care for its employees 
costs Chrysler the equivalent of 
$600 for every car it produces. 
As lacocca remembers: 

“We were making so much 
money that we didn’t think 
twice. We were rarely willing 
to take a strike and so we 
never stood on principle. I 
sat there in the middle of it 
all and I said: ’Discretion is 
the belter part of valor. Give 
them what they want because 
if they strike we’ll lose 
hundreds of millions of 
dollars. We'll lose our bonuses 
and I’ll personally lose half a 
million dollars cash.” 
lacocca also gives a first-hand 
account of Chrysler, much 
smaller than Ford-L-the number 
two car-maker — but still the 
tenth largest corporation in the 
U.S. When he arrived in 197S 
Chrysler was on ils way to 
bankruptcy and in a state of 
anarchy: 

“The company was like 
Italy in the 18«0s, it con- 
sisted of a cluster of little 
duchies, each one run by .1 
prima donna. It was a bunch 
of mini-empires with nobodv 
giving a damn about what 
anyone else was doing." 
Worse, (here was no overall 
system of financial controls, no 
■ financial planning and project- 
ing. Chrysler was running 
marginal or loss-making opera- 
tions on every continent except 
Antarctica but lacocca found he 
could not get hold of basic 
financial information to tackle 
The fundamental problems. 

Lido lacocca. the son of 
Italian Immigrants who named 
him in memory of their honey- 
moon at the Venice Lido, seems 


to have been ideally suited for 
a rise to power in Detroit. He 
grew up during the U.S. depres- 
sion and became a materialist: 

. “When I graduated frr/n 
college, my attitude was: 
Don't bother me with philo- 
sophy. I want to make ten 
thousand a year by the time 
I'm 25 and then I want to be 
a millionaire. . • I wasn't 
interested in a snob degree, I 
■ was after the bucks.’* •- 
A bright, and gifted person- 
ality .with.- an'ego “as big as the 
great outdoors," he was lucky 
enough to be in several right 
places at .the right time. 

For example, there were 
hardly any other students at 
college when he was there — 
they had all gone to war. 
lacocca, with a constitution like 
an ox, was automatically 
rejected because be had had 
rheumatic fever as a child. 

He joined the Ford company 
from college and first came to 
public aUenliun when he led the 
team which developed a revolu- 
tionary sports saloon,. the 
Mustang. The car had the unique 
privilege of being featured on 
the covers of both Time and 
Newsweek the same week. 

lacpcca was only in his raid- 
fortifrs when he became presi- 
dent of Ford. “ Henry was king, 
I was crown prince." But it was 
not long before Henry was cry- 
in;: “Off with his head.” 

In October 1978, aged 54. 
JaVoccs was forced out. Ford 
had just declared record profits 
yet the board did not resist 
Henry Fcni's action. lacocca not 
only lost his job. he lost most of 
his" friends. They worked at 
Ford and were terrified that 
Henry would fire them too if 
they were, seen consorting with 
lacocca. 

He remains intensely biller 
about Henry Ford. “ He made 
my. kids suffer and for that I'll 
never forgive him.” 
lacocca might have never 



L.G. on 


BY MALCOLM RUTHERFORD 



Lloyd George, from Peace 
to War, 1912-1916 
by John Grigg. Methuen, £19.95. 
527 pages . 


To begin with a quibble: my 
copy of this book. reads engag- 
ingly until Page. 96, then moves 
to Page 401 and-.picks. up again 
at Page 129. Some 30 pages— 
the index suggests they are to 
do with Ireland — are missing 
altogether. Surely Methuen 
ought to be able to do better 
than that. 

Yet perhaps there is some- 
tiling symbolic about . the 
omission. There is a general 
view that the 'early years of 
this century represented a 
golden period in British history: 
the great Liberal reforms, the 
great men, Asquilh and Lloyd 
George, Churchill in his youth, 
the height of British power. 

The more one thinks . about 
it, however, the more it looks 
like a record of failure— -the 
time when the country’s relative 
decline set -in. The Asquilh 
administration, of which Lloyd 
George was a prominent 
member, grappled with, great 
issues. It resolved practically 
none -of them, and some- of 
them are still around today. 

It did not effectively reform 
the House, of Lords. It did hot 
know what to do about the suf- 
fragettes, as the women’s move- 
ment was then called. It did 


not come to terms . 

Even more seriously- it 
totally to foresee the first world 
war. -It d.id not note the sig- 
nificance of the.' rise bt the U-S. 
And it failetfto realise that even 
the - continental powers - were 
catching . -up, and : overtaking, 
Britain economically. 

. There was also a process of 
political realignment which one 
wonders is 'ntit the rule rather 
Than the exception in British, 
politics. The Liberal .Party was 
declining. -though it seemed -to 
be at its peak. The- Labour 
Party was on the way tip. Yet 
somehow the' best of.' the two 
could rarely get together. How 
true again today. : ' •’ ■ *■ : 

This is!the :thtfd Vpiume.‘of 
John Gragg's' . biography of 
LJoyd . George- and still only 
goes .up to- his assumption- of 
the premiership in ,1916.-. - It /Is 
biography In - the classical sense 
— about the . man rather -than 
the economic and social circum- 
stances of the time and as '-such. 
is riveting to read.,:/. . ; . 

The chapter • on Wi :Icmg 
affair with Frances Stevenson is 
deeply sympathetic. Yet there, 
are other times when Grigg 
can be' notably critical: for 
example, over Lloyd George's 
carelessness in -'the' Marconi 
scandal and especially in re- 
vealing’ that he was 1 seeking to 
keep his own sonoufdf the war 
while at the same ‘time 
encouraging others to 'serve. He 
wrote to. his wife: “.I. am. not 
going to sacrifice my nice 


, Yqu mtift ‘Write Will 
: telling him" he '-must-' an - ho 
account be. bullied into volun- 
teering. abroad." . ... . 

~ What comes -out most. , how- 
ever. is Britain's' sheer unpre- 
paredness for The fighting.- .As 
Chancellor. . Lloyd George was 
dealing with the budget as well 
as . playing a part , ! ' a th* Irish 
negotiations. Between the 
beginning 'of* 1913, / Grigg re- 
cords, and ' the' outbreak of -the 
war'ie. '.had. attended only -one 
meeting of < the - Committee -Of 
Imperial .Defence, and at that 
he had ' merely commented 
sharply, on .Admiralty plans for 
strengthening, the “ defences-' of 
the - Shetlands. 

- Of .course, ’no-one- Jenetir how 

f bastiyttiewir would -be. There 
ad beeft nothing like it before, 
except perhaps the American 
Civil. War. And.thfre are times 
when Grigg' senses that the 
British , people ’ like . to. feel 
virtuous by fighting. “"Whereas 
the French knew that ' their 
men .’were fighting , and dying 
for France, .the ' British were 
encouraged to feel that' .they 
were . . performing a . sacrificial 
act that- would., purge the 
world, once and for , all, of the 
evil of war."’. 

' Lloyd George ' took . part in 
that encouragement, and prob- 
ably in the end had. no. choice. 
Yet one cannot help wondering 
a t V-country which” seems to 
have ‘ lived §0 'blindly .in ' the 
early- years of this’ century! and 
still -looks . back on it is - a 
golden era. '• - 



BY TERRY POVEY 


Reign of the Ayatollahs by 
Shaul Bakhash. 1. B. Tauris, 
£13.95. 282 pages ' 


Iran under Ihe ' Ayatollahs by 
Dilip Hiro.- Routledge and 
K Paul. £20.00. 


Lee lacocca: uneasy ride to the top 


been heard of again but for his 
knack of being in the right 
place at the right time. 
Chrysler, in its death throes, 
called him in as chairman lo 
attempt a resurrection. Iacoccu 
saw a chance to get back at 
Henry Ford, took the job and. 
lived to regret it several times 
over. 

. A convinced freetrader, 
ardent believer in the survival 
of the . fittest and " let the 
marginal guy go broke." lacocca 
had to go to the government 
for help. He justifies this by 
insisting that government inter- ' 
fercnce in the form of arduous 
retro lations imposed on the 
motor industry was responsible 
for half of Chrysler’s problems. 

If dealing with the politicians 
was difficult, getting Chrysler’s 
banks around the world To 
agree to the rescue terms was 
infinitely more taxing. 

But lacocca by 19S3 turned 
Chrysler round from a cor- 
poration To which even the local 
delicatessen would not send 
sandwiches- on credit to the 
poioi where it paid back over 
SI bn in government loans seven 
years early. 

The Chrysler experience 
changed lacocca ’s political philo- 
sophy. He suggested tiiat a 
Republican administration 
would not have helped the com- 


pany. " Democrats usually put 
people ahead of ideology. They 
deal with labour, they deal with 
people, they deal with jobs. 
Republicans deal, with trickle- 
down theories of investment!” 
He is scathing about Reagano- 
mics. '. _ ' ■ .-• • 

Iacocca's book cannot : be 
wholeheartedly recommended in 
spite of all the l irresistible 
anecdotes. I{ does not go deeply 
enough into his experiences at 
Ford and Chrysler - and he 
wastes space on four chapters of 
‘‘Straight Talk" which will be 
of Utrle interest ' to British 
readers. Neither is it a tract 
from which any new manage- 
ment theories emerge. 

It is a fascinating, but ulti- 
mately unsaris fying, glimpse of 
a man whose television appear- 
ances endorsing Chrysler turned 
him into one of America’s best- 
known personalities. There 
were even rumours — quashed 
last year when .he signed 
another three-year contract with 
Chrysler — that he would -stand 
for the Presidency of the U.S. 

In characteristic style, lacocca 
writes: “Because of all the TV 
commercials I did fer Chrysler, 
many people now think I'm an 
actor. But that's ridiculous. 
Everybody knows that being an 
actor doesn’t qualify you to be 
President.” 


Late in the afternoon of 
February .10 1979 a breathless 
female voice broke into the 
martial music that had been 
playing on Iran's state radio for 
several hours and said " This Ls 
the voice of the Iranian revolu- 
tion." Suddenly it was' all over; 
the Shah had fled, his most 
potent representatives on the 
ground, the army, had backed 
off from acting on its own and 
The Imperial Guard had been 
beaten by a motley .alliance of. 
airforce technicians, leftists and 
.Islamic radicals alter a two day 
battle. . ' - - • . . f '•'• 

• In ihd early hours Of the 
following day and after . an 
appeal for help, a male voice, 
came bn the air with “This is 
the voice of the Islamic Revolu- 
tion of Iran." 

In those few hours the station 
had been first seized by radical 
groups — including members of 
the station’s staff. Then forces 
loyal to the Ayatollah • had 
turned up to take charge.- It 
was .a pattern that was to -be- 
come all too familiar. . ' ■ - 

- It is the events that followed 
this collapse of the imperial 
regime and the emergence in its 
place of the Islamic Republic 
that is the subject of Reign of 
the. Ayatollahs and Iran Under 
the Ayatollahs — the first two 
extensive account* of Iran’s 
post-revolution years.- • 

Although neither book is 
■hostile .10 the revolution, itself 
(something that will disappoint 
the recidivist monarchists) the 
two authors clearly take very 
different views of The balance- 
sheet of the past six years. Dr 
Bakhash. an Iranian academic 
living in the U.S., has produced 
a very crisp, one is tempted to 
say cold, retelling of the key 
events and of the' emergence of 
The clerical regime. Disappoint- 
ment with the outcome of the 
revolution among many Involved 
in irs making is a theme 
strnnsly felt throughout 

Almost as an antidote Mr 
Hiro. an . Indian freelance 
journalist aDd writer living, in 


London, has" come' up. with an hiHall the way for -the. secular 
alternative view — one syuipk- forces and “only a matter - df 
thette to Tehran’s present rulers Itijae before weach .grouping: -or 
in the context of - .world and party : was- proscribed. In 'the 
regional concerns close to the -fourth chapter -of his .ho oR,. Mr 
author’s-. heart. -The- Ay*to.llahs Hiro -passes all too quickly over 
have confounded all propfaeqies .these:... events — . too -.. quickly 
of their doom 'and are' sti ll rul- because the wounds’ ^opened up 
ing. and what is more Iran will by * them’.' will mark* Iran for 
never, be without Jfeem. WhaJ many, years .to. con) 6 - , . The ugli- 
matters is who bas cbmfe'but 6n ; 'hess of a rampaTit -consensus is 
top; middle class concerns such not lessened by its apparent 
as political and; personal free- popularity.'' 
dommay have beCn trampled on> Towards the.end of the Reign, 

but the lower classes are solidly Dr' Bakhash ; argues ~that the 
behind the. clerics. Or ait least so pragmatism observable in more 
Mr Hiro argues.. recent . times does not imply 

Both books share . an' essenti- political i liberalisation, . . .“ The 
ally chronological " format instruments, . of . ' repression 
(although that of Mr Hiro uke- remain firmly in place.” . .... 
fully dwells, on Iran’s relations '. .’.For 'Mr Hirbwbdjvever, whilst 
with, the. outside .yorldX 'and 'there has bh§n' repression what 
have : been. , published -in me ^reall^'.ntatters K.lhe'.eh'd result, 
midst of, A -days' of ;cd^5rajipn Tfaa . 'mday as. in -indepegdfint 
' in Iran tor the. sixth antu vtrrsary '.cbiihtfy. " en'jpj Ing ; ari I deoidgy 
of the revolution! Today; how- rootSjf in its own cultiitc: The 
ever,, largely docile" crowds eierics .Tmve .found a" genuine 
numbered' in thousands' rither J*’tirird way ” between the. capi- 
than. millions, chant, sldgaus.pre- "talist/.pommunist poles that 
pared for them by an all-perva- .divide th£ rest of us. 
sive officialdom.. Unfortunately .MrHiro believes that thp.old 
what the country might be order has been swept away; Dr 
thinking at this time is not the. Bakhash that the “ pillars . of 
subject of either book. : the old state!’ have been com- 

In the Reign. Dr Bakhaish has .hined, often . uncomfortably, 
surely been rigbf to. place con- with the. revolutionary institu- 
sidcrable emphasis , on the de- .tiohs. Iranians .are now more 
bate just after the revolution tfn governed, (controlled, spied 
•the constitution, of.- the new Upon, coerced, regulated) than 
state: . It was' the. insistence of ever before. . 

liberals jm an - ppliticai. : views aparLia. major 
elected chamber that i difference ' between the.'; two 

en «‘wi, eti . authors is their source material. 

. thJ^ will .be . Dr Bakhash . reties heavily on 

elected _ t0 ' a T? qriginai -but .mainly- printed 

assembly?" Mr Hasheim - Ba£- material- Mr- Hiro on western 

powerful man in- the country), is the closer one gets to 


said to have asked 

S5 

theSiSSa 

The upshot' -of months' of ^ ?, re 

a r gui>ig was a constitution that i*™. dceply spHt, Udeol Oglcal ly 
bore no relation to. the subr- ^' ^ . thfe »ea;of rational 
mitted . draft; A presidential. ^ factious as 

system (with more - than' 7 a ever, are not at= all agrefed 6n\ 
strong whiff of Ganllism) had vhat they -are trying to-con- 
been disernbowelled by placing jatroct. ' - 
at Its top. a ** Religious / And > both.. books leave un- 
Guardlan.” ' an jnfalrible .answered the ■question* What 
authority- in ' matters , both have .the. Iranian people made 
re ,; rious apd secular. • ' „o7 their government, as c opposed 

.' From then on it was down ! to what it has . made of them? 
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Wife who became a prima donna 


BY MARTIN SEYMOUR-SMITH 


Valley of Decision 

by Stanley Middleton. 
Hutchinson, £8.95. 214 paces 

Heaven and Earth 

by Frederic Raphael, Cape, 

IS. 95. 210 pages 

The Old Colts 

bv Glendan SwarthnuL Seeker & 
Warburg. JS.95. 3S3 pages 

To a Native Shore 

by Valerie Anand. Piatkus, £8.95. 
2S7 pages 

Stanley Middleton L almcint 
always well spoken of. Bui hi* 
remains strangely neglected: 
little has been written about 
his work, and not a single one 
of his novels, ai least up unul 
last year, had been published 
in the United Stales, although 
he is often spoken of there 
with respect- For a similar case 
of critical neglect one must 
look at James Hanley. The foot 
is. Middleton makes many of 
our more adulaled novelists 
look silly — or at heat merely 
interesting. Almost every 
reader, when you talk to him, 
fully agrees— but then does 
nothing about itl The best he 
has. had is the Booker Prtze-r- 


buc regrettably that does not 
always lead to the results it 
might. Booker winners are fre- 
quently forgotten, -and not 
always for good reasons. The 
strongest possible plea for this 
leading English novelist should 
now be made, . and I urge 
readers to obtain this -new. and 
very liny, book — and then to 
look lor On* util its. 

Middle 1 on writes about ordi- 
nary. unsifted, frequently drab 
people ai periods of their lives 
when they are under severe 
pressure. He tiien. so to say. 
puts I liein lu the test: du their 
bad eireumslanefti bring out 
ihe best in them, or don't they? 
The answer varies. But Middle- 
ton's knowledge of human'psy- 
choloey and his dngged love 
for bmh his fellow man and 
for ihe harsh, often sour truth, 
are sovereign in our time. Few. 
1 am prepared to wager, will 
nut be moved 10 admiration at 
ihe craft, the feeling, the skill 
and the depth of V alien of 
Decision. Hence, as sometimes 
elsewhere. Middleton's refusal 
10 manipulate his 3Udicncc may 
distract attention from his com- 
passion. If should not do so. 
As I nnce remarked, Middleton 
is the one major writer in 
English who could.. make one 
sorry for a VAX man under 
unhappy .circumstances. - 


His theme here is an old one. 
treated . anew: the conflict 
between artistic ambition and 
human responsibility. One -of 
the ■ (wo- - protagonists is a 
teacher who. is happy and ful- 
filled, Jn. his work and. in . his 
amaieur music-making. His wife 
is equally happy as an amateur 
sinner. Bui then she finds an 
opportunity to get into the big 
time as an opera singer. The 
narrative is dense and reward- 
ing: ihe author demonstrates 
that the things we Think of as 
commonplace are anything but 
Thai; I cannot recommend it 
too highly: 

.1 had always Thought of 
Frederic Raphael as a highly 
gifted-writer- of movie and TV 
scripts and as an efficient, intel- 
li’a’ehr but “unspectacular nove- 
list,. and Earth has 

changed my mind. It is by far 
and- -a way the best. and mast 
serious thing he has ever done. 
It Is 'in essence a subtle and 
sympathetic portrait or a man, 
Gideon Shand. who hns made a 
virtuc out of failure. Frusi rated 
from becoming the academic 
success he might have l«*en. he 
has moved to a cathedral ciiv 
as an Open University lecturer 
and a translator. He ’ is 

deservedly liked: a model of 

decency. ■ But .he has an ovor- 
5 r - live son who is bullied and 


for whom he cannot stand up. 
He moves— but, not at all in 
accord with his intentions, into 
a situation which puts his quiet 
nature to every possible test. 
The book is written with great 
aplomb, but is never glib. Therp 
is 3 brilliant passage in which 
a book Gideon is translating is 
ju.Mapo.-od into the jexL There 
are many fascinating and 
reveal jn? ramification-. . and 
thp (tijlii-ue is esvepiionaf. 

The Old Colts is a tour de 
force in ot least one sense: (he 
author claims, with his tongue 
either in or out of his check — 
u is easy enough to guess — 
that ihe late Walter Wincheil 
gave into his keeping a docu- 
ment' which had in turn been 
given ;o him by Damon Runyon. 
This document lolls of how 
Wyatt Karp and -Bat- Mast erson 
met up as old men in New York 
City and took to a life of crime 
as well as wine, women and 
song. Glendon Swarthoui is the 
author of The SkooD: H and 
knows how to do this son of 
thing; so for fans 1 1 use the 
word advisediy) of the not-so- 
old-Wesi, including those who 
weekend on “ ranches ” in the 
Home Counties, this is a must, 
although it may prove a It tile 
t no .comic for their not always 
uitsolemn tastes. A likeable but _ 
very lightweight book. 



Arthur’s agonies 


BY DEBORAH. STEINER 


Glendon Swarlhout: scary for 
dude ranchers 

Valeric Anand has previously 
■written a trilogy set at the time 
of the Norman Conquest. This 
time she has chosen contem- 
porary India. A woman very 
attached to her c»wn part of 
England, the West Country, 
marries an Indian doctor and 
goes with him to live in Chandi- 
garh in northern India as a 
part of his family. Circum- 
stances force her to make a 
choice: the novel is really about 
her and her husband's resolu- 
tion of this choice. The hook 
is not more than competently 
written; but compensates for 
this -by its honesty and its 
refusal to sentimentalise. The 
author has a particularly 'good 
sense of -place, .and of. -how 
differences- of place can lead 
in differences In attiftide. ’ 


Living with Koestler: 
Manuring Koes tier’s 
letters 1945-51. 
edited by Celia Goodman. 
Weidcnfeld and Nicolson, 
£12.95. 204 pages 

It was not a likely union. In 
1945. Arthur Koestler, a central 
European Jew, an ex-card carry- 
ing Communist. warned 
Uamaine Paget that he suffered 
from cyclic neurosis and would 
like to marry her. In agree- 
ing. Mamaine turned her back 
on the English gentry slock from 
which she came, on her educa- 
tion in an Essex boarding school 
and a Swiss pensiomat de 
jmnes jWes .and on the London 
season where she. and her. twin 
sister Celia.: had been the city's 
most photographed- debutantes. 

fn -the six years.,, which 
Mamaine spent with Arthur, 
.she wrote to her twin .almost 
every week. This was" the 
period, not covered in Koestier’s 
own autobiographical account 
when he was most involved in 
exposing the “useful lies" of 
the Communist creed. Against 
the backdrop of his activities, 
Mamaine'*; letters' and diaries 
show. coneeri»z of. .a ^different 
kind: The : bouse uffftgfe; Ihe 
Koestlers first lived, in Wales 
was bitterly cold, and food ;wis 
scarce. Later.- in France, while 
Arthur wafted for reviews of 


Insight and Outlook, . the' leak: 
ing septic .tank and departure 
of yet another, cook . absorbed - 
Mamaine’s .energies- ; Inter- 
national events come and go. the 
servant problem remains. 4 
Domestic, trials; Arthur com- 
plained, -interfered with , tbe 
work that was critical . to -bis 
well-being.'.-. His ' outbursts of 
rage punctuate the letters, rand 


Kvi.SttlJy;:; Mantstme re- 
6h the "fate of political 
men .who, . like .Arthur himself, 
•tire of the Left and vainly -hope 
to tfbeV&tise tiife Ri^hV- v : - 
*. ." Hoptlessiness. .Wasf Central . ti> 
'Arthur's iSharacter., ;JYbt s6 lo 
M gmaine’a;" Although she fbl- 
l<rwed him ‘.from Wales to 
France, Germany, Israel and 
America, this Paget twin never 

l«f» kA, r ..... 


lead Mamaine to speculate on: lost her English ness. In every 
how much, longer, -their- life, to- hoose she and Arthur lived in. 
gether can _ last. China, incoi- she tried to create a home and 
ture and- a itapless- eommisSaire .garden. ‘There are no letters 
were not -the only -victims of and no diary entries for the 
Arthur's fury. * . • Numerous winter at 1959 which- Mamaine 
friendships dissolved; prompt- spent back in London.. There 
iag Mamaine’s reflection. -that it was no need to write* she was 
was Arthur's subconscious Urge happy .and at home, 
to be quite - without* friends.' -* »,* »,iw . 

&F53-SS if | sgSS 

• The intellfgenisltf of fee tinie jfasai; t^- have, the --children 
continued to make tracks to the . Mamaine- : always, wanted were 
Koestlers* door. Mamaine addltiohal^ strains on the 'mar- 
describes ghing~the rounds of, , riage. .. . Celia * Goodman 
several bat* : in . Paris with Haniiune's edjtor-ihfl.twin "ives 
Sartre. Simone de Beauvoir and Va brief accpunt of their separa- 
Camus. Malraux’s white-waUed tion fa 1951 and 0 ^ he? sister’s 
dial -rite- dismisses -as “flashy. death just three veare later 
In 1950. the. Congress' 6f -Cul- /TheJntroductlon, pbsrcript and 
turaJ Freedom in Beri& bAiughr apfibiations ' to 'the ''letters’ are 
together ■ KotaUer;-. ' ptd to.the pcaDtr-Clearly 

domains, Raymond,: : . ; Aron, .Mra 1 Goodinaiir.’ieeJs Mamaine’s 
Benedetto Croce and; In r jUfordf^tanil On their own And. 

A rnpriM Arthur- imt . 


i I 


n* 


! ( 

•: 1 


: j 



—•KiBlti 





“Financial Times Saturday February 9 1985 


15 


HOW TO SPEND IT 


by Lucia van der Post 


One Little company 
goes to market 


OSBORNE '£ LITTLE could bo 
said to have done for wall- 
papers whnt Torvill &JDean 
did for skating— that is they 
transformed the potentially 
mundane Into " an art- 
form. Their designs are to be 
found wi the walls of small 
Chelsea houses, grand hotels 
and sumptuous foreign palaces. 
Biit for all the fame and' all 
the design accolades, their 
share of Uie market is smAlL 
Not to mince words, it is,. as 
Sir Peter Osborne himself, one 
of tiie founding partners. put it, 
" tiny.” One per cent to bte 
“act. 

This , Week’s lanwt»hir»jBP of 
the company oh the Unlisted 
Securities Market is designed to 
change all that. The two 
partners. Antony Little and 
Peter Osborne, see the move as 
a' necessary stage' in their 
expansion and hope that the 
spin-off in terms of sales will 
enable them to -open more 
showrooms (when they opened 
their showroom in Edinburgh 
sales -in Scotland more than 
doubled) and extend the pro- 
duct range. 

What the market thinks of its 
commercial future, no one yet 
knows but for homelovers con- 
cerned with, what to put on 
their walls Osborne & Little has 
always been a compulsory stop- 
ping off place for those with 
more than a passing interest 
in contemporary design* : * 

: They efert&fc In. th«T 1960b 
when Antony Little, a freelance 
anterior designer, felt that the 
current wallpaper designs 
lacked the strength and exeite- 
men that had been a hair m ar k 
of >the turn of .-the' century 
designs by people like William 
Mortis and Pugin. He felt that 
the - discerning public was 
offered too little choice — ■ any- 
body looking for .something 
strong and different hod -usually 


to* buy imported papers from 
mace, or America. 

The first collection created, 
in its way, a small sensation, it 
featured strong geometries, a 
marked- contrast . to the Coles’ 
revivals and dainty numbers 
from the other manufacturers. 
It represented at the time a 
complete break with contem- 
porary British wallpaper design. 
It was sold from a small shop 
in the Brampton Road and 
wunediateiy attracted a lot of 
publicity* including a Council 
of Industrial Design award, and 
most importantly of all, a loyal 
and discerning clientele. 

From _ there they continued 
with their philosophy- of explor- 
ing new design areas. Just as 
one thought ‘ that strong 
geometries was their “house- 
style' 1 they would move on and 
introduce something new. They 
were the first to introduce those 
once highly-fasbionable- metallic 
papers that nourished in . the 
early 1970s. 

Though .the company - still 
screen-prints some of its more 
rarefied papers and borders fa 
laborious and - delicate process 
that is, inevitably, reflected in 
the prices) the move into 
machine-printing in 1976, 
’revolutionised -the business. 

• The' highly successful collec- 
tion. Hanging Gardens, was 
launched at the ' same time, 
combining .- more accessible 
prices, with-u range of matching, 
fabric. ^c£ then ' jt-ihas in- 
'crea singly produced more and 
more fabrics, both to match and 
to complement the papers. 

. Other big. design landmarks 
are collections like Plains- and 
Nuage which offered to the 
domestic user a quick and easy 
way of achieving' with wall- 
papers some of the effects that 
were, . becoming Increasingly 
popular with paint. The 



Hearts 

galore 


Regatta, the latest collection, which features 50 wallpapers and 20 fabric* 


gentle, speckled backgrounds of 
Plains, the marbled effects of 
Siena, the dragged, look 
achieved by Grains, all tliese 
were stylish and ultimately 
inexpensive ways of achieving a 
high-fashion look. 

For those who are .Interested 
in how Osborne & little see 
the walls of today— Regatta is 
one of the most up-to-date col- 
lections on sale. The strength 
of the designs can be seen . in 
the photograph, above, but alas 
the strong, bold colours cannot. 

* As to the future, the ideas go 
Rowing on. 3985 will see some 
four or five new ranges, the 
first of which is .provisionally 
called Dark Wood and consists 
of large-scale florals set against - 
wood effects, which will be pro- 
duced r in 20 colourways. Also 
in the pipeline, are further 
experiments of the highly 
successful paint-effects range — 
in particular experiments with 
the -unusual blended effects 
popular in the late 18th' 
century. 



THER E IS still time to 
remember St Valentine’s Day if 
you’ve a mind to. Those who 
find the whole idea .a little 
frivolous and who would like to 
combine it with the feeling that 
somebody, somewhere, besides 
the commerdal'explolters of the 
event- should benefit you could 
order a single boxed red replica 
rose from John Grooms Associ- 
ation for the Disabled. 

For the price of a £1 the 
single rose is sent to the address 
of your choice— this gives the 
association a small profit to con- 
tribute to the work it does to 
help the disabled to help them- 
selves. Anybody wanting to send 
a small donation as well can 
take this opportunity to do so 
and be sure that the money will 
be well spent. For St Valentine's 
orders to be sure of arriving on 
time, £1 (or morel) should 
arrive by Monday and be sent 
to: "Activities Centre,” John 
Grooms Edgware Estate, 
Edgware Way, Middlesex. 


If you can’t share lunch 
with your loved-one. The 
Admirable Crichton will send 
a special Valentine’s Day 
lunch, for one person to' any 
address within a SO-mlle 
radius of London for £15, 
delivery free in the West 
End and City (outside it is 
extra). Nestling inside any 
oyster-coloured box tied with 
pink, ribbon (“ very rococo ") 
arc two courses nestling in. 
white straw and confetti. 

“ Pink peppercorns hugging 
rack of lamb with artichoke 
heart full of broccoli flowers 
and hot pistachio kisses. Tiny 
new potatoes cuddled by 
tender mint leaves. A love 
net of meringues brimming 
with passion fruit cream and 
strawberries. A praline and 
chocolate heart. One quarter 
bottle Veuve Cllcqnot and a 
pink, pink rose.” But you'll 
have to huny. Ring 01 675 
4543. Orders and money must 
be received by Tuesday. 
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ABOVE: For the one-off, the 
hand-made, the original, go to 
The Casson Gallery, 73 Nary- 
lebone High Street, London 
Wl. The shop is full of en- 
chanting present (dens hot 
clearly ideal for Valentine's 
Day are these free-blown 
sandblasted glass scent 
bottles. The glass has a 
frosted look with the bearis 
being formed from clear 
patches. There are four 


Clare Brooks 


different shapes, all £18 each 
(p + p £1.50). 

BELOW: For the old, the 
special, the rare, go to 
Antiquarins or The Cbenil 
Galleries in King's Road, 
London SW3. Photographed 
here is a selection of heart- 
shaped objects, ranging from 
a painted porcelain box for 
£25 to' a rare 1930's Laliqne 
glass scent bottle for £200 and 
a silver clock at £235. 



CAN you guess what product 
is labelled as containing the 
.following ingredients: • ga.it, 
beef fat (with antioxidant, 
-E320), monosodium glutamate, 
yeast extract, dehydrated cod, 
chicken fat. (with: antioxidant 
E320), onion powder, flavouring, 
spices and herbs”? The answer, 
unbelievable though -it- se ems, 
is fish slock cubes by Knrirr; . 



makes almost equ 

ing reading. It "Is" time 'that 
pork is the . first Item, men- 
tioned, which means -it is. the 
major ingredient (law dictates 
that ingredients be listed iff 
order of proportions used),, but 
legally the meat content may be 
as miserly as 65 per cent oi 
total weight, and almost all 
national brands contain a good 
deal of rusk or other starchy 
cereal padding, not to mention 
Such unappetising extras „'as 
milk powder, soya : protein, 
monosodium glutamate, preser- 
vative -and colouring agents.' No 
wonder taste and texture are 
so poor! 

You may be lucky enough .to 
track down a butcher' who 
makes his own meatier products 
but the surest way to enjoy 
really good sausages, banger? 
not whimpers, is to make -them 
yourself. 

Making sausages at home is 
simple and enormous fun. In 
(act, the greedy pleasures of 
making and eating home-made 
sausages can become- rather 
addictive, with husbands - and - 
children vieing to take their 
turn at creating new variations, 
thus making cook temporarily, 
gratefully, redundant . in the 
lichen. 

The- only essentials fbr 
making sausages that .taste as 
good as they should are pork, . 
salt, a few of your favourite 
berbs and spices,, and a meat 
mincer. Once the ingredients 
have been mixed and minced . 


together, the mixture can simply 
be .rolled into sausage shapes 
between floured hands. Alterna- 
tively. and more attractive by 
far, the sausagement can be 
fashioned into patties and 
wrapped in lacy caul fat— if you 
can get hold of some caul.- 
What ' makes . sausage-making 
such an irresistible pursuit 
however (apart from the eating, 
1 mean) .converting the meat 
mixture Into splendidly profes- 
ewmal ipokmglinks. . 

. In the "old days achieving 
sucb results involved long hard 
work: first .finding a butcher 
prepared fo sell you a length of 
. suitable gut, then summoning up 
the patience to. fill the skins by 
hand— pushing the sausage meat 
in with a wooden spoon handle. 
Nowadays it's a cinch: good 
quality sausage skins (also 
called casings) are easy to buy, 
-and a < little gadget is available 
for .directing sausagemeat 
neatly and efficiently from the 
mincing machine into the skins. 

. For ■ £3J50 (including postage 
and packing) Gysin and Hanson 
of 96 Trundleys Road, Deptford, 
London SES, will supply by mail 
order 25 yards of hog casings or 
50 yards of sheep casings — 
enough . to . make 20 lb of 
standard -size sausages or 20 lb 
of chipolatas respectively- The 
casings arrive . quickly, packed 
in salt , in a resealable tub, and 
will keep for up to sir months 
in'. a ’fridge.. 

; ,;l haven't yet graduated onto 
other sorts of. sausages but I 
understand that Gysin and Han- 
son are geared to. meet the saus- 
age enthusiast’s every need and 
will supply casings suitable for 
making black and white pud- 
dings, haggis, salamis and so 
on if you want them. 

- The reusage- filler gadget is 
basically a sturdy, long funnel: 
you thread the sausage skin Onto 
it, then' screw it onto the meat 
mincer. No ’fillers are available 
for fitting to Spong's manual 


meat mincers, but fillers suitable 
for fitting to the Chef Excel and 
to ail other food mixers in the 
Kenwood range ran be bought 
for £2 to £2.50 from Kenwood 
Centres (mini stores within 
stores)- up and down the coun- 
try. If, not currently in stock, 
orders are despatched by. post, 
at no' extra cost, direct to the 
customer’s home address within 
a few days. 

The instruction leaflet which 
.comes with the Kenwood saus- 
age filler attachment, suggests 
(as do most recipe books) that 
■you should mince the meat mix- 
ture. then put it through the 
mincer a second time in order 
to pipe it into the skins. I find 
it quicker and more satisfactory 
to combine the two operations: 
double -mincing tends to pro- 
duce pappy textured sausage- 
meat, even if a coarse mincing 
blade is used. 

Keuwoods, like most recipe 
books, also advise - wetting the 
insides of sausage skins, by run- 
ning water through them, be- 
fore attempting to fill them. I 
find , this makes the skins too 
slippery — far easier to omit this 
process. 

The method I use is described 
In detail below, and is, followed 
by my recipe for Marlborough 
sausages, a good basic sausage 
which may serve as a “spring- 
board’’ for your own sausage 
recipes, but fhrst a few general 
points about ingredients. 

The better the pork the better 
the sausages. Too much pork 
today comes from young pigs 
bred for leanness: it is presum- 
ably less rich in cholestrol but 
tends to be tough and to lack 
flavour. 1 For the sake of good 
eating get proper old-fashioned 
pork if yon can.' 

Virtually any cut is suitable 
for sausage-making. Most econ- 
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Beautiful bangers 

By Philippa Davenport • 



omic is belly of pork (I have a 
particular liking for salt belly), 
the thick end of which usually 
has a ratio of 2 parts lean to 1 
part fat which is the ideal for 
sausages. More expensively, the 
classic cuts to use are shoulder 
or neck meat and hard back fat. 
Sometimes a mixture of green 
bacon fat and hard back fat is 
used. In all events the propor- 
tions should be 2 parts lean to 1 
part fat. 

Other' meats can also be used, 
including veal, beef and game. 
(Venison sausages flavoured 
with juniper or cardamom are 
particularly delicious.) When 
including a meat other than 
pork allow 1 part of your chosen 


Pauline Rosenthal 

meat to 1 part lean pork and 1 
part pork fat 

Which herbs and spices you 
use to flavour sausages is of 
course a matter of personal 
taste and half the fun of saus- 
age-making lies in creating 
speciality de la maison. Suffice 
to say that sausages should be 
well flavoured and there is no 
need to stick to classic British 
favourites such as sage and nut- 
meg. For example fresh green 
herbs like basil make' wonderful 
additions and so does garlic. 

Seasonings apart X believe 
sausages should be 100 per cent 
meat Those who have become 
accustomed to eating the 
heavily padded ersatz sausages 


of commerce, however, may 
find pure meat sausages almost 
too meaty— and I have certainly 
found (his to be the case with 
children. For tiiem. initially at 
least, it may be better to in- 
clude some breadcrumbs or 
mealy cooked chestnuts in the 
sausagemeat mixture, but not 
more. I would suggest than li 
oz per pound of meat (weight 
of lean plus fat). 

THE BASIC METHOD 

Cut off the length of sausage 
skin required, allowing about 1 
yd of bog casing for lib sau- 
sages or 2 yds of sheep casing 
for 1 lb chipolatas. and soak it 
in a bowl of cold water for 30 
minutes or so to wash away 
some of the salt and to make 
the skin pliable. 

Meanwhile prepare the filling. 
Cut the meat (lean, and fat) 
into cubes as though preparing 
a stew, and put it into a large 
mixing bowl. Add salt (I allow 
I teaspoon or a little more per' 
pound of meat, unless using salt 
pork) and your chosen herbs 
and/or spices, each prepared as 
appropriate to type. Then add 
breadcrumbs or cooked and 
chopped chestnuts if you wish 
to include them, at a rate of 
up to li oz per pound of meat. 
(Add fresh breadcrumbs just as 
they are; toasted crumbs are 
best moistened with a little 
liquid — say wine or tomato paste 
thinned with water.) Mix all 
the ingredients together very 
thoroughly with your bands. 

Now for the only delicate parr 
of the operation — threading the 
skin onto the nozzle of the saus- 
age filler. This' can be tricky 
until you’ve learnt the knack 
and I advise allowing 15 
minutes the first time you try 
it. Damp the nozzle of the saus- 
age filler. Lift one end of the 
sausage skin from the bowl of 


water in which it has been soak- 
ing, open it and slip it onto the 
tip of the nozzle. Gradually 
slide the rest of the wet skin 
onto the nozzle, wrinkling it 
gently upwards. When .all but 
an inch or two is shirred onto 
the nozzle, tie a knot in the 
loose end of skin. 

■Fix a medium-coarse blade 
onto the meat.mincer, (or a fine 
blade if you want very smooth 
textured sausages), then screw 
the skin-threaded sausage filler 
onto it Place a baking tray at 
the ready to catch the sausages 
as they come off the production 
line, standing it on an upturned 
bowl level with the nozzle so 
that -the sausages can slide 
gently onto It. 

Now for the magic. Fill the 
hopper with the well mixed in- 
gredients and start mincing. 
Work steadily and not too fast, 
easing the skin off the nozzle 
as it is filled. Aim for plump 
sausages but take care not to 
over-fill. If the skins are too 
taut the sausages may burst 
when cooked. I stop after every 
3 or 4 in of sausage has 
emerged, and twist the skin be- 
fore continuing; do this .more 
or less frequently depending on 
how many sausages you want to 
the pound. Alternatively jiipe 
the sausagemeat into the skin 
in one continuous but more 
loosely packed length; squeeze 
it gently at intervals afterwards 
and twist into short sausage 
lengths. 

The sausages are now ready 
to cook but will taste even better 
if kept for a day to allow 
flavours to blend and mature. 
Home-made sausages can be 
kept in the 'fridge for up to 3 
days- (no longer because they 
contain - no preservatives) or 
they can be frozen. The nor- 
mally recommended freezer 
storage time is 6 months but 
since home-made sausages tend 
to be highly seasoned I suggest 
2 months maximum. 


MARLBOROUGH SAUSAGES 
This makes 2 lb sausages, a 
convenient quantity to make at 
one time. An excellent all-pur- 
pose sausage for serving with 
buttery potato puree, braising 
with red cabbage, making toad- 
in-the-hole and turbigo, wrap- 
ping in brioche dough, using in 
a cassoulet, and so on. Also 
delicious sliced when cold for 
serving with ceieriac remoulade. 

Two quantities are given for 
each seasoning listed. Use the 
smaller amount in each case 
unless including breadcrumbs, 
when ' I recommend using the 
larger amounts. • 

2 lb good, boneless and rind- 
less pork (either thick end of 
belly of pork, or 2 parts lean 
shoulder to 1 part bard back 
fat): 2-3 teaspoons coriander 
seeds; {-1 teaspoon black 
peppercorns; 24 garlic cloves; 
2-2! teaspoons salt; 1 heaped 
tablespoon rresh lemon thyme 
(or 2-21 teaspoons dried 
thyme); a small bunch of par- 
sley; np to 3 oz fresh whole- 
meal breadcrumbs (optional). 
Soak 2 yds or so of hog cas- 
ings in cold water for about 30 
mins. Meanwhile prepare the 
sausage ingredients and put 
them into a large mixing bowl. 
Cube the meat pound the cori- 
ander seeds and peppercorns 
with mortar and pestle (or 
grind them coarsely in a pepper- 
mill), crush the garlic with the 
salt, and chop fresh herbs. 
Add the breadcrumbs if using, 
and dried herbs, and mix very 
thoroughly. 

Thread the soaked sausage 
skin onto the nozzle of the saus- 
age filler attachment then screw 
it onto a meat mincer fitted with 
a medium-coarse blade. Put a 
plate under the tip of the nozzle 
to receive the sausages, and fill 
the hopper with the well-mixed 
ingredients. Mince steadily to 
make plump, well filled saus- 
ages. and .twist into links at 
regular intervals. 


BRIDGE: 

E. P- C. COTTER 


W. - 

« K 10 5 
V Q 10 2 
O J 10 8 
+ K Q 7 3 


ANY A CONTRACT is -W 
■cause the declarer is-obsessed. 
ith . the idea of. immediately 
awing frumps.- Consider this 
►al from a team match: - - ' . 

.... \ ‘ N !' -. '■ 

. 7.3. '. 

OK 5 4 
O A 6 5 ' 

- *J 1096 2 

E- ' ‘ 

* Q J 9 8 4,2 

S 

O Q 7 4 3 . 
*85 
S' 

* A6 

«?AJ9 7 6'3 
K 9 2 . 

+ A 4 - - - 

itii both sides vulnerable, 
h dealt and bid one heart 
after a single raise from 
partner, went four hearts, 
h became the final contract. 

jst-Ied the diamond Knave, 
dropped the seven, the 
irec won in hand, led a 
r to the King, and returned 
dtr £ . Now. a the Queen 
; in two rounds South 'pats 
elf on the 'back, bears the 
q-cry of- “Well played": 

North,; and everyone" is 
r. Unfortunately,' ...West 
the -guarded Quwi -^and , 
i could not avoid the loss 
trick. is each' suit. ->/ - 


a little .more . expertise. After 
winning-; the 1 dianjond 1 ' Knave 
with fh£’ King we cash the heart 
Ace. -but then we- abandon 
trumps. We. make the club Ace 
and follow with the four. West 
wins with the Queen _and leads 
ihe- diamond ten,- which we win. 
bn the table. We play dummy’s 
club Knave, on which we throw 
tiie diamond, nine. Weft is - in 
again,'' and leads-' a- .third 
diamond. We- ruff in hand and 
now a- trump to dummy’s King 
reveals the 3-i break, r but we 
are not worried. We play 
dummy’s ten of chibs, throwing 
our losing spade, and claim the 
contract. - 

-. A second round of- trumps 
must not be played at trick 
three— it'is essential to preserve 
dummy’s King as entry— but it 
-is- important to cash the Ace. 
If East should happen to ruff a 
club , we can ovemiff, and now 
the trump Queen must fall to 
the King. Not a difficult hand, 
but you- Will find it constantly . 
jjrisplayed. • 

The second example comes 
from rubber -bridge: 

’ ' -. yN -• 

♦ K.Q9S752 
• ’ A6 

OKS3 

' * •• . A A • 

W E ■ 

#3 * J 10 6 4 

O J 8 5 4: <2 10 9 3 

O 10. 6 -5 . . ." • O A 

AO 9 6.4 3. * J 8 7 5 3- 

• S : 

’ /: A 

<?kq7 2 

....... oQ.J-9 7-4 2 • • 

- * K iQ . 


bid one spade, (he - thought 
about bidding two -spades, but 
decided ' against it). South 
replied with two diamonds and 
North rebid three spades. Sens- 
ing a sldm, . South made the 
strong .bid of four hearts. North 
showed support for- Ms partner’s 
suit by a bid of five diamonds, 
add South - said six diamonds. 

West chose to lead the spade 
three, an obvious singleton, 
taken perforce by the Ace. and 
South hastened, to draw trumps, 
by leading the two to duminy’s 
King. East won. and the return 
of the spade six, forcing South 
to ruff with an honour, pro- 
moted West’s ten and the con- 
tract was defeated. . 

• The declarer was. of course, 
right. to draw trumps at once, 
but he went about if the wrong 
way. There was a safer 
method. He should cross to 
the Ace of clubs and return the 
three of diamonds. • This is a 
form of Avoidance play. Now. 
when East wins with the Ace, 
and' returns a spade. South' can 
afford to ruff with his Knave 
without any risk of promotion. 

.Failure to snot that- safer 
method cost 1470 points. 


CHESS 

LEONARD BARDEN 


NEW OR little-known opening 
moves are prolific point scorers 
in chess at AH levels. An effec- 
tive innovation. :does not need 


move 25 of the Poisoned Pawn 
Sicilian; its success is geared 
to a particular opponent 
. In club or congress games 
the. best novelties are those 
proven in master tournaments 
but -not yet generally current 
Advantages of surprise and 
technical effect are enhanced in 
open , positions with fast de- 
velopment and mobile piece 
play,--. . 

This week's two games show 
innovaiaohs tested on the world 
circuit permeating down to 
^national level. Both occur as 
refinements. to well established 
attacking 'systems and the sur- 
prised opponents make un- 
forced errors. Antidotes will 
eventually be found, buf mean- 
while the innovation student 
reaps a harvest-* the first game 
settled a . £300 tournament 
prize. . 

White: A. Koslen. Black: 
C. Cooley. 

Caro-Kann Defence (South 
Wales Open 1985). 1 P-K4, 
P-QB3; 2 P-Q4, P-Q4; 3 PxP, 
PxP; 4 P-QB4, N-KB3; 5 N-QB3, 
P-K3; 6 N-B3, B-K2; 7 PxP. 
NxP; $ B-Q3, N-QB3: 9 0-0, 
04):. 10 R-Kl, NxN? 

This important opening posi- 
tion can also occur from 1 P-Q4 
openings by a different move 
order.. White has attacking 
chances, but .his central pawn 
is isolated..- By exchanging 
knights and reuniting the white 
.pawns. Black abandons a useful 
asset. Best is 10...&B3; U 
P-QR3, P-QN3. 

11 PxN, B-Q2; 12 Q-K2.- 
Perhaps- even better is 12 
P-KR4 at once, for if then 


with a strong attack. 

I2...P-QR3;, 13 P-KR4! P-QN4. 

Here if l3...BxP? 14 Q-K4. * 

14 N-N5. P-R3; 15 N-R7, 
It-Kl; 16 Q-R5, P-B4; 17 N-N5! 

With the rook pawn as sup- 
port, White’s attack fast 
becomes decisive.' 

17 . . . PXN; 18 PxP, Q-R4; 
19 BxBP! - 

Black missed this tactic. If 
PxB; 20 P-N6 with Q-R7 ch and, 
Q-RS mate, as the black king 


can no longer escape .via K2. 

19 .-. - QxBP; 20 Q-R7 ch 
K-Bl; 21 Q-R8ch, K-B&; 22 P-N6 
ch. K-B3; 23 Q-R4 ch! KxB; 24 
Q-R5 ch, KB3; 25 Q-N5 mate. 

White: W. Watson. Black: J. 
Manley. 

Ruy Lopez, Schliemaun -De- 
fence (Pergamon British Light- 
ning Championship 1984). 

1 P-K4, . P-K4: 2 N-KB3, 
N-QB3; 3 B-N5, P-B4; 4 P-Q4, 
PxKP; 5 NxP, NxN: 6 PxN, 


P-B3; 7 N l B3! 

At Grot glance surprising, blit • 
the bishop offer gives a strong 
attack whereas 7 B-K2? Q-R4 

ch and 8 QxKP leaves White 

no compensation for Black’s im- 
posing pawn centre. 

7 . . . PxB; 8 NxKP, P-Q4; 
9 PxP e.p., N-B3; 10 B-N5, Q-R4 
ch; 11 N-BS, P-N5; 12 BxN. 
PxB; 13 N-Q5! 

The books give 13 N-K4. but 
the text, threatening N-B7 ch 
or Q-R5 ch. is better. 


13 . . . BxP; 14 NxP ch, K-K2; 

15 N-Q5 ch. K-Ql; 16 O-O. B-K3? 
At ten seconds a move and 

with an exposed king, a defen- 
sive lapse is understandable. 

16 . . . B-Q2 is the move to 
test White's new idea. 

17 N-B4. Q-K4; 18 P-KN3, 
B-B2; 19 R-Kl, Q-B3. 

(No better is 19 . . . Q-QB4, 
20 Q-N4.) 

20 R-K6! BxR: 21 QxB ch, 
K-Bl; 22 NxB, Q-B2; 23 R-Ql. 
Resigns. 


POSITION No 554 
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on the property market Later, 
backed by the Rothschilds, he 
was a prominent Viennese 
financier and later still an 
aristocratic chess patron. 

PROBLEM No 554 

IUCK(2msal 


I. Kolisch v. L. Paulsen, 
London 1861. White (to play) 
has an extra pawn, but bishops 
of opposite colours are draw- 
orientated. How did Kolisch 
break through? 

Kolisch .was the only grand- 
master strength player .who 
became a banker, a millionaire, 
and a baron. When he won at 
Paris 1867, it was said he sold 
the first prize, a valuable Sevres 



White mates in three moves, 
against any defence (by H. 
Rosset). A miniature, but far 
from easy; half ah hour is an 
excellent solving time. , 


m 
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The real Handel 


Max Loppert 


Reggio nell’Erailia, or Reggio 
Emilia as it is commonly called, 
is one of the substantial, pros- 
perous Emilian cities stretching 
out in a not quite straight line 
from Bologna towards Milan. It 
has not the special artistic asso- 
ciations of Parma, nor the rich- 
ness of historical interest of 
Bologna ( surely the most under- 
rated of groat Italian centres), 
nor the industrial oromineace 
of Modena mot to mention two 
current hometown heroes of the 
order of Pavarotti and Mirella 
Freni). The tourist features — 
museum, churches, old town 
centre— can be accomplished in 
half a day; and the visitor's most 
abiding memory of the place 
may well be left by the local 
food and drink — the ham and 
sausages, ihe cheese I parmesan 
should really be given its pro- 
per title of parniigiano-reg- 
giaiiot, the dangerously delici- 
ous IambrusL-o. 

My mam business in Reggio 
earlier this week was not to 
walk, eat. and drink, happy as 
those occupations proved to be, 
but to accept the invitation 
of the Teatro Valli to attend its 
new production of Handel’s 
Rinaldo — an opera suitably 
based, in part, on Ariosto. Italy 
has been slow to join the 20th- 
century rediscovery of one of 
opera’s greatest geniuses far.d 
one whose operatic career com- 
passed early triumphs in that 
land). .Vow the process has 
begun. This centenary produc- 
tion, apparently the first Italian 
f?/jia/rii> in modem times, is 
scheduled to tour the region 
before going to the Theatre 
Musical de Paris (the Chaltelet), 
its co-sponsor. It was an event 
that aroused great anticipatory 
excitement and then much 
cheering; both were very largely 


justified. 

This was. indeed, one of the 
few Handel productions of my 
own experience to operate on 
a theatrical scale that was. if 
not exactly faithful to the con- 
ventions of the form and the 
period, then at least appropriate 
thereto. With Rinaldo 1 1711) 
Handel effected his triumphant 
entry onto the London operatic 
scene. It is perhaps the most 
extravagantly enjoyable Italian 
opera in the ' Handehan 
canon — every component 
part, vocal, instrumental, 
and scenic, is offered us 
chance to shine. In the Rinaldo 
stagings by our own Handel 
Opera, the scenic demands have 
usually been, of necessity, 
shirked even when the musical 
ones were better attended to. 
Here, in a production directed 
and designed by Pier Luigi 
Pizzi, one had at least the sense 
of all theatrical aspects being 
considered together in the 
search for a modern audience's 
pleasure. 

Pizri's stage method, as we 
know from his Bellini Caputer? 
and Montague* at Covent 
Garden, is to explore new ways 
of invoking period stage archi- 
tecture. Here, a magnificent 
three-sided baroque facade with 
Fortals. its front face capable 
of splendid progressions back 
and forward, is lit in a way to 
create 18th-century perspectives 
that are both beautiful and 
practicable. His placing of the 
principals is more controversial: 
each stands on plinths which 
are moved around by black-clad 
stage staff, the singer’s multi- 
coloured trailing cloak lending 
the stage - management some 
degree of concealment and the 
drama much incidental atmo- 
sphere. In the great battle 



Antony Tboracroft oh London’s orchestras 

A wonder under threat 


scenes, the cast sit atop huge 
stone horses similarly moved 
about; 

The intention was obviously 
to create an impression of noble 
statues come to life. As a 
theatrical spectacle this proved 
marvellously successful (even 
if one’s awareness of supers 
scurrying about at ground level 
did not diminish throughout the 
evening). As a response to the 
intense vitality and brilliance 
of all Handel's characters — not 
just the sorceress Armid3 and 
the alto castrato hero, but the 
others as well — it is open to 
the criticism of tacitly falling 
in with common prejudices 
about opera serin personages. 
But. in fact, once the stage 
vocabulary had become familiar 
one couJd appreciate the degree 
of freedom it allowed the 
dramatic and musical abilities 
of a well-chosen international 
cast; this was a performance 
that, for all its panoply of stage 


Cynthia Ciarey as Rinaldo 

effects, struck home in the real, 
wonderful Handel way. 

In the title role the American 
year’s Poppcc Octavia at 
Glyndeboume) added another 
name to the lists of expert 
female exponents of the Handel 
castrato role. The voice is agile, 
firm, the presence sharply pro- 
filed (less ' so, perhaps, in 
amorous moods than in martial). 
James Bowman, as the Christian 
general Goff redo, was in fine 
form. 

To my ears the two leading 
sopranos, also American, sup- 
plied slightly too little vocal, 
contrast; Elizabeth Pruett’s 
Armida. though striking, and, 
assured cf style, owned a soft- 
grained qualify of timbre apter 
to the heroine Almirena .than 
to the glittering sorceress. Of 
the Almirena. however, there 
could be no complaint: BonTta 
Vnlente’s considerable transat- 
lantic reputation was fully borne 
out in a succession of ex- 


quisitely pure arias. “Lascla’s 
ch’io plan g a” not ieast among 
them. The young : baritone. 
Simone Alaimo. the sole Italian 
principal, was perhaps the most 
exciting performer on stage. 

The conductor was Charles 
Famcombe, who must have 
more Handel operas, and more 
Rinoldos, under his belt than 
any other alive. It was one of his 
best Handehan readings, well- 
varied of pace ■ and rhythm, 
never jogtrot-mechanical, and 
(by an obviously inexperienced 
orchestra) enthusiastically 
played. The edition, based on 
the 1711 score rather than on 
Handel's later revivals, bor- 
rowed an unpublished aria for 
Goffredo that proved an undesir- 
able extra, but otherwise gave 
no grounds for complaint. The 
Handel year will go on very 
well if it throws up other opera 
performances as thoroughly 
worthwhile, - and thoroughly 
enjoyable, as this. 


Much to be gained by not shutting out human voices 


You Can't Shut Out the 
Human Voice (Radio 4. Sunday 
evening) is an hour-long 
anthology of poems and letters 
by -writers living under ihe 
shadow of political censorship 
and worse. I went to the record- 
ing last year, and reviewed it 
when, with a less starry cast, 
it came to the Chelienham 
Literary Festival. Read by 
Peggy Ashcroft. Alec McCowen. 
Gregory de Pol nay (who 
assembled it) and Leo Wringer, 
jt brought pleasure and sorrow 
together. 

First instalment of now- 
serials flanked The Human 
Voice on either side. At seven 
o’clock. E. Phillips Oppen- 


heim's The Great Impersona- 
tion: I read this when I was at 
school and was properly 
amazed by the final coup de 
Theatre. Without giving any- 
thing away, I can tell you that 
Sir Everard Dominie (David 
Robb) is a drunken remittancc- 
man in Tanganyika, where lie 
encounters the German Baron 
von Lagasiein t also David 
Robb). They were at Eton and 
Magdalen together, and they 
are doubles. The Baron pro- 
poses to get rid of Sir Everard. 
go to England in his place, and 
sabotage any British prepara- 
tions for the threatening war. 
He speaks both English and 
German with . a faint German 
accent, but loses it when he 


comes to England. Now listen 
on. 

Cousin Basilic, at nine 
o'clock, is more serious. It is 
adapted from a novel by Eca 


RADIO 

B. A. YOUNG 


de Queiroz. a Portuguese 
writer of the last century, 
whose novels tended to get on 
to the index. Coiwiu Easilio 
(my encyclopaedia calls it 
Nephew Basilio) is straightfor- 
ward glamorous romance, so 


far. Jorge (John Rowe) is to 
go away for a month on busi- 
ness, leaving his wife Luiza 
(Moir Leslie) alone. - Within a 
fortnight she is visited by 
Basilio. home from ten years' 
money-making in Brazil and 
looking for a good time in the 
naughty Lisbon society. Once 
he was engaged to Luiza; now 
he wants only to have her as a 
conquest. Xot much view of (he 
rich Lisbon life of the 1980s 
vet, but it promises well, 
is decently played and well 
directed by Vanessa WTutburn. 
Stay with this one. - 
This has been a great 
nostalgia week. I enjoyed 
nothing so much' a$ .-Capital’s 
Sunday night programme^ The 


Birth of Joss. Brian Rust 
played a dazzling selection of 
records, that began with the 
Original Dixieland Jazz Band's 
"Dixieland Onestep,” and gave 
a knowledgeable account of the 
progress of jazz, growing less 
dependent on coutrapunlo alia 
mente and more on arrange- 
ment, until in the 1940s, to 
remind us bow it ought to 
sound, we heard Bunk Johnson 
and Kid Ory in electrical record- 
ings of the kind of sounds they 
must have been, making . 30 
years before. An early star was 
Jimmy Durante (himself, at 
the piano) in "Aunt Hagar's 
Children Blues.” More jazz on 
Capital for. the next three I 
Sundays:’". '•*• " . I' .. ' 


It has been one of the won- 
ders of the musical world that 
London should sustain four 
orchestras of international re- 
pute- — the London Philharmonic, 
die London Symphony, the 
Royal Philharmonic, . and the 
PhiUtarmonia. 

For some reason this abund- 
ance of musical riches has 
attracted the hostility of the 
Arts Council. At one time the 
council was keen to kill off an 
orchestra by. putting most of its 
aid behind a new "super" 
orchestra; more recently it sug- 
gested the creation of a major 
orchestra In the east of England 
which it would fund generously, 
a proposal which has stalled. 
Now it. seems anxious to shed 
aii orchestra by reducing sub- 
sidy. 

A rep ort .produced in the 
autumn for the Council by Mr 
Neil Duncan (which was not 
published) is believed to have 
come down on the side of tlie 
orchestras — there should be no 
. cuts in grant; no sacrificial vic- 
tim; in fact no changes at all 
until 1986 when the abolition of 
the Greater London Council 
hands over to the Arts Council 
the running of London’s South 
Bank and its concert • hsdls. 
Then all four orchestras should 
be directly funded, an improve- 
ment on the current cumber- 
some arrangement whereby' the 
London Orchestral Concerts 
Board, funded jointly by -the 
Arts Council and the GLC, sub- 
sidises the orchestras for their 
main London, engagements 

The council disregarded 
Duncan and has cut the 
orchestras’ 1985-S6 subsidy by 
£280.000. At first glance this 
is a tiny sum — for the RPO it 
means around £65.000 less oh a 
turnover of £3.5m — but the 
money goes to reduce the 
losses on the vital Festival 
Hal! concerts which are essen- 
tial for an orchestra’s reputa- 
tion. It also represents a 28 
pet cent reduction in grant 
The impact has been far-reach- 
ing. 

For a start the orchestras 
heard the news after much of 
their 1985-86 programme had 
been arranged. They- will, have . 
to cancel concerts at the 
Festival Hall — perhaps 
around 30 in all — and stand 
to lose £2.000 a concert in can- 
cellation fees. Secondly they, 
are certain, to reduce the ex- 
perimental and innovative con- 
tent of their . concerts even 
more, concentrating on popular 
audience attractions like Chai- 
kovsky and Beethoven. ..Already 
the RPO hashancelled Janacek's '. 
Glagolitic Mass, which - would • 
cost it about £13,000 to per- 


form. By. reducing subsidy the*, 
council is creating the very 
London musical scene which it 
criticises — too inany routine, 
safe: concerts. 

Perhaps, .most ominously, the 
lower subsidy is an indication of 
a bleak future. . Last month .the 
orchestras "were told that- the 
council ..--expects tbemv to’ 
eliminate their deficits' within 
three years. To attract generous 
grants they will have to devise’ 
interesting programmes but 
they ' know -that such adven- 
turous planning usually means 
smaller audiences and less, 
ticket . revenue. 

By coincidence this sniping 
by the Arts Council, comes at a 
time when the orchestras Are 
experiencing quite prosperous 
seasons, mainly because they 
had the foresight to plait more 
popular programmes.- They still 
lose on average' around £5.-000 
every time they perform art the 
Festival Hall but at present 
there are - enough - commercial 
sponsors, to make- good: the de- 
ficits and audiences are up. - 

The LSO, for example,' was 
attracting 83 per cent audiences 
to its Barbican concerts .be- 
tween September and the end 
of 1984, and January. • has 
averaged 73 per cent despite the 
weather. -It will- make a profit 
of about £50,000 this financial 
year -on- a ■ turnover; of more 
than £3m. - - ’ * 

It still faces • big prob- 
lems, notably an overdraft of 
£400.000*. It is also the main 
victim of the council’s cutbacks, 
not only because its -grant is 
cut by £100,000 but because .the 
City of London • traditionally 
matches the Arts GouhdTs 
grant to the LSO and it has- not 
yet decided what to do, faced 
with the cash . reduction of its 
partner. It is reluctant to make 
good the shortfall because it 
would establish a- bad . pre- 
cedent So the -LSO has still not 
signed a five-year contract with 
its landlord, for the year start-, 
inv in Abril. 

Nevertheless the LSO is push- 
ing ahtad with an' -ambitious 
Mahler festival, in ■ ^ March, 
though it will be hard -to re- 
coup. the cost of over £300.000. 
Sponsors are rallying around, 
and such ventures are good for 
prestige and keep the players 
Interested. However, the LSO's 
immediate future is similar to 
its rivals— a - more energetic 
search for sponsors: a safe, 
regular repertoire; selling its 
musical skills for film music,- 
recordings and sponsored tours. 

Tbe^RPO is also gambling 
on ■ an- important event, the 
Andrd~ Previn /'RPO' •.« Inter- * 
national Music Festivalrto be 
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A prize of £/'> will be given to each of the senders of the first 
five correct solution-: opened Sniutinn-c must be received bp nexf 
Thursday, marked C » orstvord in the toji left-hand comer nf the 
envelope, and addressed, to the Financial Times. JO Can rum Street. 
London EC4P 4BY. Winners and solutions trill be given nest 
Sat Urdu;/. 

Name 

Address 


ACROSS 

1 Indian father is in pain (6) 

4 Rocky soil — a rum place to 
sunbathe! (S) 

9 Raw recruit that is hiding 
behind the castle (6) 

20 Realise there's 50% discount 
too much (SI 

12 Coming to call everyone in 
( 8 ) 

13 Coarse rider goes round 
making jokes (6) 

25 Impertinent jerk (4) 

16 Blab about the Spanish 
clergyman (7) 

20 Key man working in a pit, 
perhaps? (7j 

21 Manage to catch the egg- 
head (4) 

25 The “Jazz Queen” is a 
vessel (6) 

26 Swinger responsible for 
people having good time? 
»S> 

28 Sticky sweet? (S) 

29 Get mug with nothing in 
against a voucher (6) 

30 Contrary talk (8) 

31 Judge fools skinhead (6) 

DOWN 

1 Ventilate boats and planes 
(S) 

2 A coir mat, shaken, having 
a distinctive smell (5) 

3 High place attained by Holy.’ 
head rowing crew (fl) 

* T-,!! ♦„ w„-. v,..!. n\ 


6 Bill the clergyman Is meti- 
culous (8) 

7 Coin in aperture (0) 

8 Gloomy Dr Pink (6) 

11 Competitor raced into tent, 
drunk (7) 

14 Has new toboggan outside 
winch is drastically reduced 
(7) 

17 If returning, stay borne (8) 

18 Failure to see everybody 
standing in a thicket (8) 

10 Stop when you get to the 
end (S> 

22 Not the type to stand up 
straight ffi» 

23 Measure everyone getting 
on after Gateshead (6) 

24 Offensive when overdrawn, 
promises to pay (61 

27 Staunch back pockets ( 4) 

Solution to Puzzle No. 5,639 


BBC 1 

f Indicates programme In 
black and while 

8.30 am The Perishers. 8.33 
The Littiest Hobo. 9.00 Satur- 
day Superstore. 12.12 pm 
Weather. 

12.15 Grandstand, with Desmond 
Lynatn. including 12.50 News 
Summary; Fociball Focus 
with Bob Wilson: Ski-jng — 
World Championships from 
Italy; Racing from Newbury 
-i 1.30, 2.00 and 2.4U; 
Athletics — Peugot-Talbot 
Games from RAF Cosford — 
Great Britain v West Ger- 
many and the Indoor Euro- 
pean Championships from 
Greece; Bowls — Embassy 
World Indoor Champion- 
ship: Ice Skating — European 
Championships from Gothen- 
burg, Sweden, featuring 
Karen Barber and Nicky 
Slater in their free dance: 
Rugby League — Laeds v 
Whines in the first round 
of the Silk Cut Challenge 
Cup from Leeds: Final 
Score — Classified results. 

5.05 News. 

5.15 Regional programmes. 

5 JO Doctor Who. 

6.05 Jim’ll Fix It 

6.40 The Little and Large 
Show. 

7.15 One By One. 

8.05 Dynasty. 

8.50 Bergerac 

9.45 News and Sport. 

10.00 Match Of The Day. 

10.50 ’’One-Eyed Jacks." star- 
ring Marlon Brando. 

REGIONAL VARIATION'S: 

Wale* — 8 UJ 0-9.00 am Rugby 
Union; Try. Try Again. 5.13- 

5.20 pm Sports News Wales. 
1.05-1.10 am News cf Wales 
Headlines. 

Scotland — 5.15-5.20 pm Score- 
board with Dougle Donnelly. 
10.00-1 0.50 SportsceDe. 

Northern Ireland — 145-5.05 pm 
Northern Ireland Results (opt- 
out from “Grandstand"). S.15- 

5.20 Northern Ireland News. 
1.05-1.10 am Northern Ireland 
News Headlines. 

England— 3.15-5.20 pm London 
— Sport; South-West (Plymouth) 
— Spotlight Sport and News: A11 
Other English Regions — Sport 
and Regional News. 


BBC 2 


SOLUTION AND WINNERS OF 
PUZZLE No. 5.634 

Mrs .T. Richards. 16 Quarry 
Walk. Hythe. Kent; Mr G. C. 
Harvey. 20 Headley Close, West 
Ewell. Epsom. Surrey; Mr R. G. 
Scott, 27 Barnton Court, Edin- 
burgh; Mr R. J. Hunt. 249 Hill- 
bury Road. Warlingham. Surrey: 
Mr T. McLaughlin. Easdale. 
Blairgowrie, Perthshire. 
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625 am-5.10 pm Open Univer- 
sity. 

3.30 Micro Lixe. 

74.20 Saturday Cinema Double: 
"The Hounds of Zaroff." 
starring Joel McCtea, 
ray t) ray, Leslie Banks 
and at 3.20 “Stagecoach.’’ 
starring Ann-Margret, Red 
Buttons and Bing Crosby. 

7.10 News and Sport 

7.25 A Vo us La France! 

7.50 Rugby Special. High- 
lights of today’s Welsh 
club match — Neath v 
Swansea from The Gnoll. 

8.40 "Beyond Sorrow, Beyond 
Pain” (Swedish film with 
English sub-titles). 

10.00 Blott On The Landscape. 

10.50 World Bowls (Highlights 
from the second semi- 
final in the Embassy 
World Indoor Bowls 
Championship). 

11.40-12.15 am World Ski-ing 
Championships (High- 
lights of the Ladies' 
Slalom frem Bormio, 
Italy) 

LONDON 

6.15 am TV- am Breakfast Pro- 

gramme. 3.25 LWT Informa- 
tion. 9.30 Cartoon Time. 9.35 
Si-coby Scrappy and Yabba Doo. 

10.00 No 73. 11.1*0 Space 1999. 

12.15 pm World of Sport: 12.20 . 

Ski-ing — World Alpine 
Championship.-: from Bomio. 
Italy; 12 45 News; 12.50 On 
The Bali: 1.15 Racing front - 
Ayr (introduced by Derek 
Thompson); 1.30 Athletics — 
The Lus Angeles Times 
Games from California; 1.45 
Racing from Ayr: 2.05 
Darts — The Greene King 
World Challenge — England 
v The World; 2.20 Racing 
From Ayr: 2.35 Skating from 
Gothenburg; ■ 3.10 Darts. 

3.45 Half-time Soccer Round- 
Up; 4.00 Wrestling; 4-45 
Results. 

5.00 News and Sport. 

5.<£> Blockbusters. 

5.35 The-A-Team. 

6.30 The Fame Game. 

7.15 All Star Secrets. 

7.43 T. J. Hooker. 

8.45 The Price Is Right 

9.45 News end Sport 

10 .00 Aspel and Company. 

10.50 London News Headlines 
followed by Auf Wieder- 
shen. Pet 

11.50 Magnum. 

12.45 am Bizarre. 

1.10 New From London: B*0. 

2.10 Night Thoughts with Mon- 

signur John Crowley. 

CHANNEL 4 

3-05 pm Everybody Here. 

1.30 The Making Of Britain. 

r2.00 “Hudson's Bay." ' starring 

Paul Muni. Vincent Price 
and Gene Tierney. 

r3.45 “The Graeic Alien Mur- 
der Case.” 

5.05 Brookride. 

6.00 The Other Side Of The. 
Tracks. 

7.00 News Summary followed 
by Seven Days. 

7.30 Shspe Of The World: The 
Communist Spectre. In 
this final programme, 
U.S. Defence Secretary. 
Caspar Weinberger and. 
Shadow Foreign Secretary’ 
Denis Healey, join a 


of communism today. . 

8.15 “As. The Years Pass. As 
The Days Pass" (with 
English subtitles). ■ • 

9.25 Honegger; De Falla and 

Antheii. 

10.00 Hill Street Blues. 

11.00 Talking Heads. 

S4C WALES 

2.00 pm A Question 61 Economics 
(What's Happsnad to Inflation?). 2.30 
A Week in Politic*. t3-1S The British 
at War. 5.10 Th* Dscade of Destruc- 
tion. 6.05 When In Th* World? 645 
Tha A vendor*. -740 Nswyddlon. 7.45 
Sion a Sun. 8,15. Wad. Wyih. 8.45 
Taro Tint. 945 Y Macs Chwara*. 10.20 
Julial til 40 Fearur* Flint: 'Th* Roar- 
ing Twenties” starring Jimss Cagney; 
and Humphey Bogart. 

ANGLIA 

11.20 am Baniestar Galactica. 11.50 
pm Jazz Special Koinoma. Pan 1. A 
lock at tha background and music of 
the band Kojnonrt. 1240 am At Tha 
.End of tha Day. 

BORDER 

11.20 am Chips. 5.06 pm Cartoon 
Alphabet. 11.60 Shaday. 

CENTRAL 

945 - am Adventura* ol tha Blu* 
Knight. 1140 Chips. 5 .05 pm Cartoon 
Alphabet. 11.60 Sheliay. 

CHANNEL 

9.57 am Poftn'a P!a(i)c*. 1140 

Tarxan. -12.14 pm Channel lalands 
Weather Summary. 5.06 pm Puffin s 
F!i{i)cb. 5.10 Cartoon Alphabet. 11-50 
Live front London. 

GRAMPIAN 

1140 am Tha Fall Guy. 11.50 
Teachers Quiz. 12.20 am Redactions. 
GRANADA 

11.20 am The Fall Guy. 5.06 pm 
Diffreni Strokes. .11.50 Th* Saturday 
-Film- George Kennedy in "Tha Human 
Factor." 

HTY 

11 20 am Tha Little Heusa on th* 
Prpina. 12.13 pm HTV Maws. 5.05 
Cartoon Alphabet. 11.50 Jazz Special: 
Oa’rl.a Byrd, jazz guiranat. 

SCOTTISH 

11.20 am Battlesrsr Galactica. 

11.50 pm Late Call. 11-S5 Portrait ol 
a Laqsnd: Branda Laa. 

TSW 

3.57 am Gus Honaybun s Magic Birth- 
days. 1140 Frecza Frama. 12.12 pm 
TSW Regional News. 5.05 Newiport. 
5.10 Cartoon Alphabet. 11.60 Live Irom 
London: Ball* Stars. 12.45 am Post- 
script. 

TVS 

9.25 am Smady Gonzales. 1140, Tha 
Green Kn mat 11 AS Birdman and 
Galaxy Trio. 12.12 pm TVS Waathar. 

11.50 Jazz: Stops Ahead in Copen- 
hagen. 1240 am Company. 

TYNE TEES 

945 am Morning Glory. 9.65 Young 
Lookaround: 1140 Captain Scarlet and 
tha Myatarons. 11.60 Batman. 12.13 
pm North-Ea«t Naws. 5.06 North-Eaat 
News. 5.07 Cartoon Alphabet. 11-50 
The Timaieea land. 1240 am Poet's 
Corner. 

ULSTER 

17.20 am fireball X-L 5. 17,45 Tha 

Jacksons- -12.43 pm Lunchtime Newt. 
4.55 Ulster Sporta Results. 5.03 Ulnar 
News.. 5.05 Lakeland Games. 9.57 
Ulstsr News. 1140 Gussa Who's Com- 
ing To Dinner? 12.16 am News At Bed- 
time- 

YORKSHIRE 

9.25 am Regional Weather Forecast 
toUcwad by Porky Pig. 11. 20 Bittlettar 
Galactica. S.0S pm Cartoon Alphabet. 

•11.50 Th* Master. 

BBC RADIO T 

<SJ — also VHP Stvso 

10.00 am Dava Lee Tra^s. 1.00 p« 
'Punk M Present (SJ. 2.00 p*uf G#m- 
baton! i«rth America's hits tSl. 440 
Saturday Live (S). S40 In Concert (S). 
7.30 Phil Kennedy. 940-1240 Dl*l« 
Peach. 

BBC RADIO Z 

8-05 David Jaeoba (&). 18.00 Sounds 
f» The 609 (S). 1140 Album Tim* f«l. 
140 pm The impressionists.. 140 
Soon On. 2! Football Preview; Racing 
from Newbury at 2.00 Gams Spirit 
S’Chaae and ivy. Athletics? Rugby 
League: Commantefy on Th* Silk Cut 
Challenge . Cuo fhr« ;roond; -Lead* -v 
Mas;. Fo otba th Second-half com- 
mentary off. a Canon League match: 
Sports Report, including. 5. 40 Atbhoe*/ 
555 Pool* now* and football 


740 Ron Goodwin, concert of : film 
themes and popular music, direct from 
the Orchard Theatre, Dertfoid. ipdud- 
look* at music In the cinema. 940 
Big Band Special (SJ. W.D2 Sports 
Desk. 10.05 Steva Jonas (S). 12.06 am 
Night Owls introduced by Dave Gaily 
(SI. 1-00 Pater Dickaon. presents 
Nlghtride (S). 3.00-4.00 Wally Whyton 
introduces Country Concert (S). 

BBC RADIO 3 

7.00 am News. 7.05 Aubadm (SJ. 
9.00 -News. 9.05 Record Review (SJ. 

10.15 Stereo Release (S). 11.10 8BC 
Symphony Orchestra (S) (12.00 Interval 
Reading). 1.00 pm News. 146 Schubert 
and Brahms: piano recital by Steven 
De Groote (S). 2.00 Verdi's Operas: 
" Aida." Mane Caffe* amga tba title 
role in this performance on mono 
recorda (sung in Italian),, including 
3.25-340 Julian Buddcn talking about 
the opera. 4.45 Frans Braggart. Jean- 
Fery Rebel's Suite in G minor., arr. 
Bruggen and played on solo recorder(S). 

5.00 Jazz Record Requests with Polar 
Clayton (5). 5.*5 Critics' Forum. 045 
Chilinginan String Quartet. Part 1 (S). 
740 Black English Literature. Prabhu 
S. Guptera compares the experiences 
of two generations ot Commonweaith' 
writer! in Britain. 740 Chilmgirian 
Quartet, Pan 2 (SJ. 845 The Idea 
Behind the Music. Alexander Goehr 
talks about the music of Schoenberg, 

8.45 BBC Philharmonic Orchestra: 

Bruckner's 7th Symphony (S). 9.45 

The Troubzdor Tradition (6). 10.30 

Scar (story by Rlehard Walker). 11.00 
Norway After Grieg (SJ. 1147-12.00 
News. 

BBC RADIO 4 

7.00 am News; 7.10 Today's Papers. 

7.15 On Your Farm.. 7.45 In Per* pact v*. 

7.50 Down To Earth. 7.55 Weather: 

Travel. 8.00 News 8.10 Today’s 

Papers. 0.75 3 pan On 4. 8.43 Yester- 
day in Parliament. 8.57 Weather 
Travel. 9.00 News. 9.05 Breakaway. 

8.50 Nev/s Stand. 10.05 The Week In 

Westminster. 1040 Pick Oi The Week 
(S). 1140 from Our Own Correspon- 
dent. 12.00 News: -Money Box 

{financial matters wnh Louise Bolling). 
12.27 pm Blendings 1245 Weather: 

1.00 Ntrws. 1.10 Any Questions f Irom 

Aston Clinton, near Aylesbury. 145 
Shipping Forecast. 2-00 News: The 
Alt or noon play (S). . 3.00 News: A 
Lexicon Of Laughter with Richard 

Antnony Baker (S). 340 Mahaisj (S). 
4.TS Faces. <W5 a Sideways Look At 
. . by Anthony Smith. 5.00 Wildlife 
(S). 545 Week Ending . (S). 540 

Shipping Forecast. 5.55 Weather: 
Travel. . 6.00 News;. Sporta Bound -up. 
645 Desert Island Discs (S). 7.05 Stop 
Tha Weak With Robert Robinson (S). 

7.45 Baker's Dozen (SJ. *40 Saturday- 
Night Theatre. (SJ. 9.46 The Haxey 
Hood Gem*— Phil Smith Joins Th an 
ancient calender custom. 948 Weather. 

10.00 News. 10.15 Evening Service. (S). 
10.30 Soundings. v 11.00 Science Now. 
11.30 Tha Wow. Show presente "Wither 
intanubonansra.Y <S). 1240-12.16 am 
News. 

BBC RADIO LONDON 

7.32 am Good Mining. 8.04 London- 
Weekend. . 8.30 Tn« Magic Carpet 
Company. 9.G3 Inelde London with 
David Edwaros. 840 Corridors ol 
Power.. 10.02 AU That Jazz with- Brian 
Prestfey. tt.30 Jeff Young's Saturday 
Show. 2.02 pm Breakthrough. 340 The 
Great Composers. 6.00 Guideline. 6.30 
Big City. 740 Hold the. Front Page. 8.00 
Eastern Ear. 8.30 Good Fishing. 9.00 
As Rsdlo 1. 12.00:4.00 am As Radio 2. 


CHESS SOLUTIONS 
Solution to Position Nq 554 
' 1 BxPI Kx3; 2 P-R5. K-K2 l if 

BxP; 3 KxP and P-B7); 3 P-N8. 
BxP (if PSP; 4 P-R6, B-Tfl; 5 
P-B7. BxP; 6 P-R7 and queens); 
4 PxB. PXP; 5 K-B4. K-Ql; 6 
P-05; K-B2, 7 K-N5 and Black 

resigned. 

Solution; to Problem No 554 
1 N-Ql. Lf 1...K-K5; 2 Q-N6 

civ KxN (or K-Wr 3 N-‘K3); 
3 Q-N4. If 1...K-B5; 2 Q-R6 ch, 
KrQ4; 3 N-H3. If 2 Q- 

K3 cb; KxN (K-B8; 3 0*B2);'S 
Q-Q2. ir 1...K-B7; 2 Q-QZ ch. K- 
NS: 3 Q-N2. If l..;P-B5; 2N>B3, 

v.w. nnrvi • ■ ‘ >• '• 





v Following tbe grant of a Kcence 
imder the provisions of the Gaining Act 1$68 

TRIDENT QISINOS™ •, 
are pleased to announce 
the opening of the 

GLOUCESTER SPORTING CLUB 

. ; • at the . 

GLOUCESTER HOTEL 
Harrington Gardens, London SW7 4IJ 
(Telephone 01-373 7134) 

: The Club win offidaHyopen at2pmon 
’ - : F WDAY- : : 

• 15THFEBRUARY1985 


. Entrance rutiie Club .' ' .: ■' / ." 

it restricted to Members and their bona fid* guests 




Educational 


WANT TO SPEAK FRENCH? 


■ TOTAL APPROACH " to French 


a unique 4 w * eh programme on tha RAriera 
' COMPLETE ALL-DAY IMMER 


You. can, through the^ 

. _ 9 ION.’ ONLY IN . PRBUW: billy 840-1 7.00 With 

2 meals, in smalt graupa.- Audio-visual ' Classes, Language Lab.. Practice 
Session a, Diacueaion -Lunch. Excursion. Lodging in private apartments 
included. For adults. 6 levels: Irom beginner I to- advanced II. 

Next 4-week immersion coureo eterts 4 Mar, 1 Apr and all year 
Years at research 4 aape/ianca In 4hm .effective reaching oi French to -i 
mSTfTUT DE FRANCAK - FTB9 

23 -Av. Gen*r*1-L*olar.c-- 0fi230 VHtefrancbe-atir-Mac « Tel: (S3). 01-88-44 


1 adults 


Art -GatlCiries • ; 


AON Crf OALLCKY. 43 OU Bond Jt, Wl. 
01-629 6178. riZth ANNUAL WATER- 
COLOUR EXHIBITION:- UB«I- 22'. Feb*: - 
Men.-Frl.' S JO-S.OT. Thun, until 8-30. 

•ROWS! * DARBY, id. Cork Street. 
London. -W1. 01-734 7984.-.CAR0UNS 

' HILL C1»8-1«S3>- Membrtsl. ERhtbhlon.. 

* Pelndags and drawmes. . 

ALLANS — HAND EMBROtDfRtD SILK 
. PICTURES make . the tod* dengMfut.' 

different end htwawmW* gfftrt*. FTem 'as 
: ttntc as £2.80. Bnftamad.jto*Mr.-<(Sr^cnd 
Floor. Allans Fan On 3 Wi Shop.SSWB. 
Onfc* 5P*tt, GrasvNHW Swistq, .Im»6k 
SW»m «w*. -r: : 

faJr Hvte&^^ jO1-ldtt. - |a0*.^j.‘- 


CLASSIFIED RATES 
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- held on the South Bank -in 
Jane. It will cost- the “orchestra 
£350.000 to mount but it- will 
launch, its new conductor and 
has already attracted £100,000 
' in sponsorship from Bankers 
Trust. The UPO has been suc- 
cessful in building up a range 
of sponsors, and- expects to re- 
ceive £500,000 all told this year. 

It is already reaping a fin an- . 
rial benefit from employing 
-Previn — it has completed one 
television series with, him and , 
more work is to come. Still it 
has cancelled half a dozen of 
'its RFH concerts because of , 
•the Arts Council cut and it is 
considering -dropping the per- 
formance of the violin concerto 
' jt has commissioned from 
Peter Maxwell-Davies. That 
would indeed be a pointed move ■ 
since the Arm Council contri- 
buted £5,000 towards the com- \ 
mission. 

In audience terms the roost 
successful London orchestra In 
recent years has been the PfciL 
harmopia. This is because its 
three-year’ sponsorship by Du L 
.Maurier (at £300,000 a year) 
-enabled it to build up a large 
-.subscription Hst. 3,000 strong. 
Now it will be forced to reduce 
'advertising because of the Arts 
.Council cuts, as well as give up 
'-some Festival Hall appearances. 

•" The orchestras must make 
'some challenging : decisions in 
the next few months. Their 
'reputation, so important for pro- 
fitable recording work, rests on 
their, success in devising 
interesting programmes—a Mah- 
ler ' . festival (LSO). one 
devoted to modern French 
• music (Philharmonia). Ameri- 
can music (RPO)— -but these 
lose money and are only pos- 
sible with the help of sponsors, 
or Arts Council cash. 

- The orchestras are not com- 
pletely negative- in their 
attitudes towards the council.. 
They like- the idea. of direct 
funding and weloome the pros- 
pect of repeating-their London 
concerts in the regions, pro- 
vided the subsidy is . forth: 

. coming. . but recent event* have 
shocked them and stalled their 
plans. There is also a question 
mark over what the GLC may 
offer . for the coming financial 
year— nothing has yet been 
announced. Still all Is not 
gloom. The LPO. is about to 
tour Australia; the Phil- 
harmonia is bound for Japan; 
-tiie. RHQ will be In the U.S. 
this month, to be followed in 
the summer by the LSO. They 
will welcome a temporary 
escape . from their London 
worries..' 
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Gerald Cadogan on archaeology 

Thieves in the night 
who pilfer our past 
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AS AN archaeologist, I am made 
nervous by the windows of 
dealers in antiquities and the 
sale catalogues for them. There 
is always the pleasurable 
of coming' upon somet h i ng 
that has not been recognised 
properly for what it is; but that 
is minor compared with the 
foreboding that I shall see 
something that has been re* 
moved illicitly from a site or 
region- 1 know or, worse, from 
a place where colleagues — or J, 
myself — -have been working. 

Sometimes, the object might 
have been a long time in a 
private collection, but chances 
are it is -much more likely to 
have been wrenched from 
where it belongs in the past 
year or two. _ . 

•The neat worry for me is 
the price suggested in the cata- 
logue ' or murmured ‘by the 
dealer. What do .we pay the 
workmen? . The going agricul- 
tural rate. , How many days' 
wages would be represented by . 
£500 or £5,000 for the jug . in 
the window? The equations 
axe frightening. . 

Why. then, do illicit- antiqui- 
ties seem' wrong? First, there 
are loss of context, and; damage 
to heritage— which merge, 
since loss of context implies 
damage to heritage. 

With illicit antiquities, the 
context — which is so much of 
what we want to . know— has 
been, lost for ever. Though the 
objects survive, we do not know 
where they are from, how they 
lay originally, or what was with 
them. Where on the body was 
the jewellery?. Was the body 
male or female? . The tomb 
robbers, .working fast; , by 
acetylene lamps, keep no notes. 

Amphorae raised by scuba 
divers from the seat bottom are 
another instance. Amateurs 
question resentfully their being 
forbidden to remove such arte- 
facts. arguing that each ohe la 
of little monetary value and 
there are masses ’ of them. 

So Why the fuss? Because 
we are losing all the informa- 
tion about the wreck in. which 
they once were: -Where the ship 
had been, what it was carrying, 
where it was going, and when. 
Loss of heritage is suffered 


by the region and country to 
which the objects belonged, and 
arises from ; both the loss of 
the context and the actual loss 
of the objects. The evidence, 
or rather the presence of the 
' past around us. is as fragile a 
part of the environment as any. 
if an. decay and disasters all 
destroy it; but we need it 
property to understand, places 
and their development. 

In Britain, these are familiar 
arguments, if put differently, 
with churches, country houses 
or Victorian architecture. We 
even have stretched the term 
"heritage" - I an not sure 
altogether fairly — to include 
objects not made here, such 
as Italian Old Master drawings 
that have resided in our country 
houses for a few centuries, and 
so are deemed to be part of 
our culture. 

These foreign objects have 
been naturalised and must not 
continue their wanderings, how- 
ever bad the bills for the roof 
and CIT for the owners of the 
country houses, and however 
difficult for our museums to 
raise the money to buy them. 

ft is a lucky and luxurious 
attitude, perhaps a bit spoilt. 
We have so little here of the 
removable early native heirtage 
owned by Italy. Greece, Cyprus 
and Turkey in the" Mediter- 
ranean. or so many countries 
in the Middle and Far East or 
nations such as Peru.' Ecuador, 
Mexico and Guatemala in the 
Americas. The pieces on sale in 
Geneva. London and New York 
that excite the collectors have 
come so often from robbing the 
cultural patrimony of the places 
to which they belong. • 

Understanding this, and mak- 
ing the effort to imagine what 
the countries losing antiquities 
might be thinking, means we 
really can help. There are begin- 
nings. Many museums now 
accept only objects that have 
a proper pedigree showing they 
were exported with a pernritor. 
more Hkaly. have been in col- 
lections a very long time. 

The U.S. Customs Service has 
beieh zealous for some time, and 
in 1983 the U.S. became the 
51st country to accept the 1970 
UNESCO Convention on 
Cultural Property covering 
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A notable victim of looters . . . King Tutankhamen, 
whose tomb in Egypt wase plundered twice after his 

death. 


archaeological or ethnological 
property of sovereign states 
(Britain, West Germany and 
Switzerland — an interesting 
trio, in view of their liking for 
antiquities — have not yet 
signed. 

There also Is mueh informal 
cooperation between museums, 
embassies. departments of 
antiquities, police forces and 
Interpol. a 

It is a grey area of ironies 
and casuistry. Objects are 
known to be ‘'around" for a 
time and eventually “surface." 
A few things are saved from 
destruction, and a very few are 
bought to be returned to the 
country which lost them. But 
it is a very long haul to change 
attitudes, which is the only way. 

People often ask me if I 
want to bring back and keep 
what I find when digging 
abroad. The answer is no; nor 
do I know of any archaeologists 
working in the field in the 
Mediterranean who - are 
systematic collectors of antiqui- 
ties. 

We are not being prigs: it 
just does not seem relevant. We 
are lucky to be allowed to dig 
in the countries we have come 
to love and they are where the 
finds belong. 


• But finds do travel, even from 
regular excavations. The worst 
recent cases occurred after the 
invasion of northern Cyprus by 
Turkey in 1974, when there 
was widespread ‘ plundering. 

The most bizarre incident was 
the gift by the authorities in 
northern - Cyprus '• to the 
University of Virginia of 20 
vases, two of which had the 
excavation numbers of the 
Harvard/Boston Museum of 
Fine Arts excavation near 
Morphou of . the early 1970s. 
Eventually. the university 
(founded by Thomas Jefferson, 
the first American to do a 
scientific excavation — of an 
Indian burial on the banks of 
the Potomac) returned IB to 
northern Cyprus and the 
numbered pair to the Cypriot 
-Embassy. 

It is a sad story, made worse 
by war. There are other stories, 
equally sad and had, from 
Central America or even 
Thailand,' where the discovery 
and circulation on the art 
market in the late 1960s of 
elaborate and early vases meant 
that only a small part of the 
type-site of Ban .Chiang was 
unplundered when archaeolo- 
gists begao in 1974. 


Antony Thomcroft reports on an art auction for the very rich 

Van Gogh bids for $10m record 


TF YOU WANT to price the 
most expensive picture up for 
sale in 1985, pop along to the 
Royal Academy this weekend. 
There, for free, you can view a 
large landscape by Van Gogh, 
Paysage on Soleil Levant, pain- 
ted in 1889 when he was in an 
asylum at Sr Remy- On April 
24 it goes under the hammer at 
Sotheby’s in New ' York and 
could fetch $ 10 m. 

Such figures are fairly mean- 
ingless in a period of fluctuat- 
ing ■ exchange rates and 
inflation, and Sotheby’s is busily 
talking down the likely price to 
nearer 87.5m to save disappoint- 
ment; but the work should cer- 
tainly exceed the previous 
highest price paid for a Van 
Gogh at auction of $5.7ra And 
the 50 pictures in the Florence 
J. Gould collection of Impres- 
sionist art should establish a 
record for a single auction 
session and bring in more than 
825m. 

Forty-two paintings and eight 
drawings, the cream of the 
collection, are briefly on view 
in London as part of a world- 
wide publicity tour which is 
costing Sotheby's around 
$ 100 , 000 . 

The sale of the paintings of 
Florence Gould is the major 
event of the auction house year 
and, in its detailed presentation 
when pitching for the assign- 
ment. Sotheby^s made* much of 
its marketing programme. It 
believes that this, rather than 
its financial terms, persuaded 
Mrs Gould’s executors to place 
the pictures with the company. 

The competition between 
Sotheby's and Christies for the 
Gould treasures probably was 
the fiercest battle yet between 
two traditionally - enthusiastic 
rivals. Mrs Gould died, aged 87. 
in 1983. She was the queen of 
the French Riviera, using the 
money accumulated by a couple 
of judicious marriages to enjoy 
the role of patron of the arts. 

Her chief protegees were 
writers, like Cocteau and Gide, 
but in 1963 she started to buy 
impressionist pictures and. 
helped by the advice of dealer 
Daniel Wildenstein, built up a 
major collection. 

One of ther friends in the 
south of France was Peter Wil- 
son, the retired chairman of 



Van Gogh's “ Paysage au Soleil Levant ” — the year's most expensive picture 


Sotheby's, and it was a great 
shock to the fine art world when 
Christies was given tbe task of 
disposing of Mrs Gould’s jewels, 
which it did to the tune of 
£5.7m. Then, Sotheby’s was 
haDded the furniture. 

There was a long wait while 
the executors decided which 
auction house to entrust with 
the major prize, the pictures. 
Christies might well have cap- 
tured the jewels by offering a 
better financial deal. For the 
pictures the salerooms probably 
waived most, if not all, of the 
vendor’s commission, relying 
for their return on the 10 per 
cent buyer’s premium — a tidy 
sum if the. first session alone 
tops S25m. (Although there 
have been rumours of both sale- 
rooms offering to split even the 
buyer’s commission with the 
vendor to secure a major col- 
lection. this, has probably not 
happened yeL) 

David Nash, head of Impres- 
sionist pictures at Sotheby’s 
New York, believes he got the 
assignment finally because of 
bis detailed marketing plan, and 


because Sotheby’s traditionally 
has handled most of the major 
Impressionist sales. Although 
for a picture like the Van Gogh 
there are not more than half a 
dozen likely buyers — headed by 
Baron Thyssen. Norton Simon 
and the Getty and Forth ‘Worth 
museums — there is always the 
possibility of one of the other 
pictures catching someone’s eye 
on its global tour. 

On an earlier exercise, a 
Picasso on view in the Seibu 
department store in Japan was 
spotted by a Tokyo museum 
wrose trustees, decided on the 
spot to bid up to 53m for it, 
almost twice its estimate. Even 
in London, the exercise could 
be more than just PR — the pic- 
tures are pretty and accessible, 
just the kind of thing with 
which rich Arabs • like to 
decorate their Home County 
mansions. 

Nash recalls that at his last 
major Impressionist sale in 
New York, around S5m worth of 
pictures were marked down to 
bids from the UK, but not to 
British buyers. 


The April 24 sale will be 
watched with considerable in- 
terest. The art market in the 
U.S. has boomed on the back 
of the American economy: now 
there are signs of slight strain- 

Nash is quick to point out 
that his estimates are modest; 
and that the pictures, having 
been bought fairly recently, in- 
dicate that, as investments, 
Impresssionist pictures are a 
secure, but not sensational, 
haven for money. For example, 
a Cezanne landscape carrying a. 
top estimate of 31.5m Was sold 
for $310,000 in 1966 — a five- 
fold appreciation in IS years 
which is sound rather than 
startling. 

A pretty Manet Peches has 
done potentially better, selling 
for £75,000 in 1976 and now 
being estimated at up to 
$500,000. as has Cezanne's La 
Fonfoitie, up from £1,800 in 
1959 to a top forecast nf 
$150,000. The Van Gogh was 
acquired by Wildenstem in 
1965 for around SROQ.OOO — 
from Robert Oppenheimer, the 
nuclear physicist. 
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Edmond Penning-Rowsell on High Street wines 

its wings 



FOR SOME time now, ' Sains- 
bray’s has extended' Its wfaveTJst 
from those for everyday drink- 
ing to vintage wines; and if the 
range is not comparable to those 
of traditional stock-holding 
merchants-— for the good reason 
that they cannot afford to hold 
stock long— it certainly is 
representative. 

There are 45 wines on 
Sainsbury’s Vintage Selection 
list, and it has even persuaded 
the original growers or mer- 
chants to print the special seal 
on their cherished estate or 
house labels. 

From this list more that 30 
were open for inspection at a 
special tasting recently,' and 
following are some recosi- 
mendatnons and comments on a 
selection. 

WHITE WTNES ■ 

Lugana San Benedetto 1984 
(£3.45). G toyol on -..tbe Look 
bardy-Veneto border' at the "foot 
of Lake Garda, Lugana can be 
one of Italy’s better white wines- 
This has full flavour, not a lot of 
aroma, but an interesting 
individuality. • .... 

ChaWis 1983 Premier Crn 
(£4.75). Which of tbe 30 or so 
Chablis premiere crus will 
depend on availability. This one 
was Fonrchaume' and had the 
true, dry flavour of' good 
Chablis. Was there a whiff of 
sulphur? 

St. Veran, Domaiae Bfondange 
1983 (£3.45). This close relative 
of PouiIy-Frtnss6 often can be 
rather dumb and dull, but this 
one has a very dean, fresh 
bouquet and a real Chardonnay 
grape character. Good value, 
too. 


Mednsolt Clos da la Barre 
1981 (£7.45). Has a very oaky 
nose, and the true, full-bodied 
Meursault taste;' good valqe for 
white burgundy these days. 

COrton Charlemagne 1982 
<£13.95). Unusually pale in 
colour,, this . rather lacks 
banquet, , and has a closed-up 
taste.: For the appellation it is 
not expensive, but will- it 
develop or suffer from a 
shortage of acidity ? 

■ Riesling Reserve Personnel! e 
1979 (£5.75). This Hugel wine 
exudes a lovely Riesling aroma 
and r flavo&r. with an attractive 
slight .sprite An excellent 
example of a fine Alsace wine 
at •. a moderate price for the 
-quality. • ‘ 

Youvray. CL des.BMandteres- 
3983 (£3.25). With a fruity 
•nose, and- weU-balanced flavour 
it really is ~ medium-dry as 
described and- not as so -often, 
medium-sweet . in taste. An 
attractive wine^ 

- Ockfener Geisberg Riesling 
SpStiese 1983 (£3.75). From a 
not-very-good vintage, this Saar 
wine from the. reputable firm 
of Gebert is sweetish hut crisp, 
with good acidity. 

Coteatte du Layma. Donu de 
!a Souchdrie 1982 (£2.79). A 
really ' sweet ‘wine, but with 
good balance of acidity and. like 
many Layon wineq,- excellent 
value. 

RED WINES 

’ Cfites du Rhdne, Ch. la Borie 
1983 (£2.70). Deep in colour, 
this is a young wine with a 
iHstfnct bite but typical and 
already easy drinking. 


Savigny Les Beaune 1379 
(£5.25). Veiybrovra in colour, 
with a soft aroma and flavour, 
and a somewhat-sugared taste; 
but retains some body in a light 
vintage for a village wine. For 
drinking now. 

Ch. Mir Fleurs 1982 (£5.45 
per magnum). Medium- 
coloured, this fairly light but 
stil tannic wine has the 
authentic flavour of real claret 
and is for those who share the 
common French taste for drink- 
ing their red Bordeaux young 
and gutsy; even in magnums.. 

Ch. Graad-Pny-Dueasse 1979 
(£7.25). This 5th-growth 
Pauillac has often made dis- 
apopinting wine: but this light- 
coloured claret, with a "classy" 
Pauillac nose, is very attractive 
for current drinking. 

Les Forts de Latour 1977 
(£8.75). If not* exactly sows’ 
ears, one cannot expect to make 
silk purses out of the 1977 
claret vintage. Already brown, 
this has a distinctive bouquet; 
but the flavour hi that poor- 
weather year is green ad unripe. 
But of interest for those who 
would like to taste Ch. Lataur’s 
second wine at a fair price. 

Rioja, Vina Ardanza 1976 
(£3.75). Very brown in colour 
and very oaky in taste, an 
attractive,. . easy-to-drink Rioja 
at the peak of its life for 
current d • inking . 

Quinta da Bacalhna 1982 
(£3.45). Pc rtuguese table wines 
tend to be lough but this one, 
oaky on the nose and palate, is 
much more engaging than most 
and would go well with spicy 
food; ; 


Too many options for Arsenal ? 


3N LAST ^Saturday!? .. Arsenal 
programme, manager Don Howe 
wrote: “What Td Hke is .a 
utility player who can do a 
cocS - job ~in a number of port* 
tions. That gives you atot more 
options -as a manager. 

Although easy to 
his wish— for a high-dais utility 
player, like Paul Maddeiey used 
to be for.Leeds United, is zn 
enormous asset— it really is the 
specialists who make a side out- 
standing. U is -those footballers 
who possess a special talem like 
scoring goals, or creating oppor r 
I TTftthlnc. or cross* 


SOCCER 

. TREVOR RAILEY 
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tunitie* from nothing, or cqjss- 

ing^th' p'recision. or providing 

_. jje middle of the backimfi. with 
? stability, who are vital. 

Arsenal,, of -course, already 
has been knocked out of Jto 
Milk Cup by seconjdivirion Ox- 
ford, and the FA. Cup by third- 
division Yofk. And watching the 
Gunners last Saturday as they 
struggled to beat a limited, 
though and enthusiastic, 
Coventry, I gained the impres : 
sion. that Howe, unlike most 
managers, might already have 
rather too many options. • 

At Highbury, he has one. of 
t*e biggest high-quality squads 
m the country; . certainly, one 
of the most- expensive. . But. 
■with more than half tite season 
gone, he does not appeartohave 
made up bis mimi: about, either 
his strongest side.' or his. most 

_ effecpre.combinitic®;,^ -.. : 


. After the York disaster, he 
dropped Woodcock and 
Nicholas, ‘who each fall into 
the £500,000-plus category, for 
tbe League match against the 
Midlanders. This was an intrig- 
uing decision because both 
depend so much on tbe supply 
provided by their colleagues. 

■; Woodcock, especially, mends 
much of his lime runping off the 
ball. If it fails to arrive or, 
worse, arrives at the wrong 
moment, it is not only disheart- 
ening but makes him ineffective, 
; For the first half the Gunners 
used what might be described 
as a fluid 44-2, with Meade and 
Mariner up front,* a. mobile, 
rather obvious midfield' quartet 
in which Allinson operated on 
the left flank while Robson, 
restored to the right-hand side, 
looked far better ;than the 
newly-acquired. Williams, , who 
has yet to settle downj. and a 
back four inclined to panic 
under pressure. ’ 

They , won the match after 
Nicholas had been brought on 
as substitute: apfU . Raying 
behind- the two lead forwards, 
introduced some new ideas and 
individual. Mi » the «»*■ 
Iii. style.' Nicholas, isnert^djs- 



Chariie Nicholas 

similar to a young Dalgleish 
but he has never been as. effect 
rive as expected at Highbury. 
Cottld this be because he-has 
lacked one strong centre- 
forward off whom to feed?' 
For although playing behind 
two front-runners can work; it 
often leads to bunching. 

Arsenal is near the top of the 
table and. therefore, theoreti- 
cally, still in contention for the 
League championship; but 
nothing in its win. over Coven- 
try suggested that" this would 
be anything more than an 
unfulfilled-dream 



Canes for 



Thomas 
chuffs in 

SMALL BOYS aged 7 to 107 
would be amazed. Hornby 
Hobbies which- made its reputa- 
tion with models of trains like 
the Golden Arrow has brought 
out a locomotive with the un- 
likely name of Thomas the Tank 
Engine. - 

Thomas, and his friends Percy 
the Saddle Tank Engine and 
carriages Anne and Clarabel are 
Hornby’s attempt to profit from 
the popularity of a series 
of children’s television pro- 
grammes, based on books by the 
Rev T. Awdry. 

Thomas and company will run 
on the sane 00-gauge trades as 
Hornby’s dassic models. While 
dads and grandads may not like 
like it. Hornby is convinced 
that today's youngsters will. 
After a launch at the annual toy 
fairs at Harrogate and at Earl's 
Court, Keith Ness, managing 
director, said: “The results so 
far are unbelievable.” 

Thomas the Tank Engine is. 
the latest in a line, of new toys 
introduced by Hornby in the 
last two years, in response to 
plummeting sales in its tradi- 
tional model trains. 

While the company’s grey- 
haired fans had. stayed loyal, 
younger enthusiasts had gone 
for electronic games instead. 
•Having survived the collapse of 
Dunbee Combex Marx in 1980 
with the help of City financial 
backers, in . 1982 Hornby was 
again, in trouble. . . 

The company cut staff from 
over 1,000 . to about 300 and 
began looking around for new 
toys to win children back. 

Along came a ,l Postman Pat ” 
train-set for toddlers, a Scalex- 
tric car in Spiderraan livery, and 
even flower-arranging kits for 
children. But Hornby’s real 
hit were flower fairies — small 
dolls which, wop the National 
Association of Toy Retailers’ 
prize for the Best New Girls' 
Toy for 1984, 

With the help of the flower 
fairies, Hornby broke even last 
year after twd years of heavy 
losses. This year Ness hopes 
for good profits. He believes 
that there faas been a swine back 
to traditional toys, which can 
only benefit Hornby. And he Is 
sure- that it ^ -will not just be the 
children who ' end' up playing 
with Thomas, the Tank Engine, 
“ It’s a super executive toy, 
Fee made a layout for my boys 
and I shdw it r to friends who 
come to dinner." 
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collectors 

Jane Field reads 
about walking sticks 
. with a difference 

■ LOUIS XUI had a little box 
in the handle of his cane for 
his favourite sugar-coated 
candy, Toulouse-Lautrec con- 
cealed the then-forbidden 
absinthe in his “tippling” cane, 
and Honor* de Balzac kept a 
portrait of his wife tucked into 
the top of his walking stick. 

This was in the days when’ 
both men and women “wore” 
canes as an indispensable part 
of their outfit. 

There were canes with purses, 
glove - holders, hand warmers 
(incorporating a little brazier 
filled with burning charcoal), 
toilet kits l everything from 
smelling salts, to a • tube of 
moustache wax), and canes 
.with . , games, even musical 
instruments. 

Particularly practical were *a 
tailor’s ebony measuring cane 
with eight studded sides foT 
taking four different measures, 
the French chalk stored inside 
the ivory handle, and a shoe- 
maker’s size-stick with two 
little fold-away sliding arms to 
grip the foot 

There were canes that could 
be broken down and 
reassembled as seats (a John 
Thackray filed the first patent 
in England in 1813); there were 
canes that doubled as fishing 
rods (a Canadian version con- 
tained electric batteries for 
heating the ferrule to melt a 
hole in tbe ice wide enqugh 
to put in the rod); and canes 
fitted with eel spears, butterfly 
nets and hunting knives. 

And. of course, canes that 
doubled as weapons, from 
bludgeons to sword sticks and 
firearms. Lord Byron carried 
a sword-cane on his .travels to 
Switzerland, mainly to draw the 
eye away from his disability. 
Describing his arrival. Mary 
Shelley referred to “the English 
Milord trailing bis swordstick 
(when) he swaggered into the 
hotel with the swinging gait 
that least betrayed his lame- 
ness,” 

The first definitive reference 
work (and likely to bet he only 
one, it is so detailed) is 
Catherine Dike’s Cane Curiosa 
—From Gun to Gadget First 
published in French, a version 
jn English has just been pro- 
duced. (£45 in Great Britain, 
from Cane Curiosa. 11 .-Con- 
naught Place. London, W2. 

American-born Catberin Dike, 
an avid collector, now living in 
Switzerland, has catalogued and 
illustrated nearly 2,000 canes 
in this impressive, monumental 
work, that no enthusiast, can 
afford to be wthout. It records 
an astonishing array.' whether 
a basic walking stick or . a 
sophisticated gadet. One extra- 
ordinari' cane featured has 
three spring-loaded hooks in the 
tip; it was made by a thief to 
snatch women’s’ handbags. 

The author warns against 
.fake cane« _tbat often hare a 



Cambridge, where 
comparisons count 




Cane Curiosa ... a watch 
in a walking stick 

long brass tube container set 
into a shorter shaft : “This is 
easier than carving out a cavity. 
A cane must feel good to the 
hand, with no ridge or 
difference between the handle, 
the' band (or ring), and the 
shaft.” The cane must also be 
well-balanced. . 

Quality is important, top. An 
ivory handle should never have 
a nickel-plated band: a precious 
wood should have a silver or 
gold band, and a fine horp 
ferrule. 

There is a thriving inter- 
national group of cane collec- 
tors and Michael German, 38b. 
Kensington Church Street, Lon- 
don, W8, has customers from 
Europe, the U.S. and Scan- 
dinavia. One buys anything in 
whalebone, another concentrates 
on one of a kind. “He is on 
to snails and slugs now, which 
j s somewh at difficult,” admits 
German. 

He advises beginners to ftart 
with somtthing simple <mch as 
“everyday” or counby canes 
between £30 and £60, perhaps 
less, and work up .to more 
elaborate sticks with ivory or 
silver tops at £150 to £350. 
Sticks with “system" cases — 
that is. compart m e nts for food 
and drinking utensils, smoking 
accessories, pens and pencils 
and so on— often can be bought 
for £80 to £100. 

Fishing rods and sticks with 
horses* heads are in a similar 
bracket, but “ watch "' sticks and 
those with magnifying, quizzing 
or opera glasses, telescopes and 
so on. are less common and 
bearer £500. 

A rare signed Faberg6 stick 
with s telescope pencil and 
jewelled handle could be any- 
thing up to £2,000 or more, and 
is the sort of elaborate item 
more likely to turn up at 
auction. 


I WENT to lunch tfi the Citv 
recently, a risky thing to do at 
this time of year for an admis- 
sions tutor of a Cambridge col-' 
lege. 

No sooner had w e settled at 
the table when the subject 
turned to admissions. Was it 
true that we were biased against 
the public schools? What was 
this new system that we had 
introduced, and. of course, how 
hard was it to get in these days? 

There is one aspect of gett- 
ing into Cambridge ■ which 
readers of this newspaper will 
readily understand. Admissions 
operate exactly like any spe- 
cialist market in the City but 
without jobbers. The sellers 
and buyers are too numerous 
to have oversight of the whole 
market until dealings close at 
the end of January each year, 
and the buyers, the coleges, 
have no control aver the num- 
ber of candidates who put 
them first nor over the sub- 
jects such candidates elect to 
read. 

A few trends are obvious. 
Newnham and New Hail no 
longer have a choice among all 
female candidates because 
men’s- colleges compete for 
good female candidates and 
Gjrton has itself become co- 
restdential. It is clearly, there- 
fore, easier to get into the 
women’s coleges than it would 
have been 10 years ago. Other 
than that, colleges can face 
very large fluctuations in num- 
ber and direction of candidates 
within an overall poo! of appli- 
cants which has pot changed at 
all. 

■My college. Trinity Hall, has 
had lengthy debates ’ in its gov- 
erning body-r-we are a very 
democratic college — on admis- 
sions policy. Many other Cam- 
bridge colleges have had them 
too. 

Our position' is apparently 
simple: we select the “best” 
candidates from among those 
who apply to use. “ Best ” is a 
tricky word and not easy to 
applv in practice. Is the best 
candidate one who has very fine 
qualifications of a narrow kind 
but no outside interests nor 
much to contribute to the life 
of the community? 

Fortunately for the 100-plus 
we admit each year about 80 ( 
select themselves. It is in gen- 
eral true of Cambridge admis- 
sions that to him or her that 
hath much shall be given. I 
recall as not untypical the 
young engineer with 11 As at 
O level, experience with a pro- 
fessional football dub as an 
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apprentice, fluent Italian and 
a delightful personality. 

We admit one or two candi- 
dates a year to read music but 
more than 30 of the non-music- 
ians will have got Grade 5 or 
higher on an instrument (nr in 
some cases two) in Associated 
Board examination. Such candi- 
dates earn places by their re- 
cords, by their performances in 
public examinations, by reports 
from school which speak of 
them as “ the best we have 
had " and by impressive inter- 
views. 

The admissions committee 
strains and agonises over the 
last 20 places. Our system is 
simply to compare and compare 
again until all members of the 
admissions committee feel that 
Miss X in natural sciences is 
’■better'’ than Mr Y, the last 
candidate in modern languages. 

Public schools and direct 
grant schools now fee-paying, 
account for 48.7 per cent of suc- 
cessful candidates admitted to 
Cambridge in 1983, the last year 
for which full figures have been 
published. These schools 
account for a far higher share 
of admissions than their num- 
bers would indicate on a basis 
of strict proportionality. 

Are these candidates ■‘berter" 
than those from comprehensive 
schools? In the case of the SO 
who select themselves, we pay 
little or no attention lo school 
or any other issue, such as a 
family connection with, the col- 
lege. 

The issue becomes more acute 
with the last Candida im. How 
does one say if the tbility of a 
plumber's son from a Cheshire 
Vlth Form college is greater 
than that of a broker's son from 
a major public school? My own 
view is that we are not here 
to right the wrongs of society 
but that some allowance must 
be made for the disadvanrages 
of the one and the advantages 
of the other. 


SPECIALIST GREENHOUSE AND 
CONYERVATORY EQUIPMENT 
IMS CATALOGUE 

A nit ring, ol quallrr orNfihstfM 
gtMinv and thelflng. environment*! 
t«t and control eaulpmcnt ply* 
numerous other orenhouse . aids and 
advice. Send o- phone for vour FREE 
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Familiar but 
unreassurin 


THE PAST week has been com- 
forting in only one sense: the 
unpleasant and worrying things 
which happened — or were said 
— were part of such a familiar 
pattern that they were almost 
reassuring. The dollar soared 
to yet another peak on its trade- 
weighted index: disturbing for 
European governments still 
hoping to breathe life into tbeir 
economies by cutting interest 
raies. but hardly surprising. A 
week in which the dollar does 
not hit a new high against some 
currency is becoming almost an 
oddity. The same might be said 
of a week in which European 
central bankers fail tn lament 
th* reluctance nr the U.S. to 
suuport concerted intervention 
>n the increasingly erratic 
foreign exchange markers. This 
week, it was the turn of West 
German officials to complain 
about the U.S. altitudp — at the 
management symposium in 
Davos. 

It is also becoming increas- 
ingly likely that in any given 
week somewhere in the world, 
at some lunch or forum, a 
senior banker or finance 
minister will denounce the 
growing momentum of protec- 
tionism. This week, therefore, 
it was unsurprising and only 
faintly reassuring to hear M 
Jerque de La rosier*?. managing 
director of the International 
Monetary Fund, take up the 
theme. M de Larosiere was 
mute right to argue that, unless 
the tide of protectionism can 
be halted the fabric of the 
global economic system will he 
imperilled. But the frequency 
with which this subject is now 
tackled served to underline how 
far thp international economic 
nrdcr has moved From the free 
tradp which fueled worldwide 
growth in ihe 1950s and 1960s. 

Statistics 

In the UK, the week has been 
en lived only by the news that 
things which might have hap- 
pened did not. Tentative hopes 
that bank base rates might re- 
treat from their pinnacle of 14 
per cent were dashed as the 
Treasury sought to convince the 
markets that this lime it really 
was determined tn control the 
money supply. And faint ex- 
pectations that the seemingly 
Interniinahle ll-month miners' 
strike might reach a clean con- 
clusion were similarly dashpd 
by the extraordinary self, 
mnfidence of Mr Arthur Scar- 
gill- 

However, if there was one 
place this week where events 
were comforting only because 
of their familiarity, it was 
Capitol Hill. European finance 
ministers cannot help but he 
disappointed, even if they are 
rot surprised, by President 
Ronald Reagan’s refusal, once 
sgain. to contemplate any 
serious measures to reduce 
either the U.S. budget or ex- 


ternal deficit The U.S. is 
already — if the rather unreliable 
trade and capital account statis- 
tics are to be believed — a net 
debtor to its trading partners. 
And the rate at which the cur- 
rent account deficit is widening 
means that within a couple of 
years the U.S. could be the 
world’s biggest debtor. 

It would be wrong to exag- 
gerate the dangers inherent in 
the ever-widening U.S. budget 
and trade deficits: the budget 
deficit is still manageable as a 
fraction of GDP and the U.S.'s 
foreign debt is not as alarming 
as it sounds because it is deno- 
minated in dollars. Th*» 1J.S. 
can always meet its liabilities 
by resorting to the printing 
presses, even if this would spark 
off another bout of worldwide 
inflation. Nonetheless, from 
the point of view of the inter- 
national community, tlie U.S. 
economy is in a state of chronic 
imbalance. In the light of this, 
the sight this week of assembled 
congressmen giving President 
Reagan a hero’s reception and 
basking in his warm rhetoric 
about a " second American 
revolution " was not comforting. 

Deficits 

It is possible that President 
Reagan’s new Keynesianism — 
his belief that the economy will 
grow out of deficit — will yet be 
validated. However, the more 
cautious international financial 
community is likely to be more 
impressed by the worries expres- 
sed by .Mr Rudolph Penner, the 
director of the Congressional 
Budget Office. Mr Penner 
warns that in the event or a 
U.S. recession later this decade 
—•which, given the regularity of 
business cycles must be highly 
probable— the budget deficit 
could rise to $400bn. The im- 
plications for interest rates need 
no spelling out. In fact, a deficit 
of this size would probably 
never emerge— if the U.S. tri*»d 
tn double its dpmands for the 
worlds savings. somethin? 
would snap first with unpleasant 
repercussions for the inter-, 
national economy. 

Even Mr Fenners prognostica- 
tions are not quite as depressing 
as another development this 
week. This was die latest indi- 
cation that Ihe U.S. Federal 
Reserve's cherished independ- 
ence may be under threat. With 
The prospect of huge budget 
deficits for years to come, if is 
not surprising that the White 
House i« seeking firmer control 
of the nation's printing presses. 
Yet any attempt by the Admini- 
stration to deflect the Fed from 
its stern anti-inflation stance is 
almost bound to prove disas- 
trous. ir confidence in U.S. 
monetary policy were to evapo- 
rate. as it did undrr President 
Jimmy Carter, any hope that the 
dollar might achieve a soft land- 
ing from its present vertiginous 
height would disappear. 
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By Lisa Wood 


T here is sc much scotch 
whisky maturing in Scot- 
land today that if the 
industry stopped all production 
in its distilleries tomorrow, it 
would take more than a year 
to bring the surplus of supplies 
into line with forecasts for 
world-wide demand In the next 
few years. 

' Such a development is. of 
course, out of the question, but 
the recent announcement by the 
Distillers Company (DCL) — the 
world’s largest whisky producer 
— that it is to mothball 10 of 
its 34 malt distillers dramatic- 
ally illustrates the industry’s 
problems. 

“ It would take a bold man 
tn say no more distilleries will 
dose in 1985. Each individual 
company has to take its own 
dew.” says Mr Donald Mal- 
kin! ay. chairman of the Scotch 
Whisky Association’s Informa- 
tion .Committee. 

But there are indications; ll>° 
the 1.5 per cent upturn in 
exports tart year. that, give the 
Industry some optimism about 
its long-term future in a market 
which grows more competitive 
by the year. The industry has 
certainly woken up to the fact 
that it has m market, its pro- 
ducts more aggressively hut it 
has yet tn prove that it know? 
how.. Indeed, this i S the major 
challenge now’ facing the in- 
dustry over the next five years. 

For the past .five years the 
industry has been burdened by 
a very high level of stocks. 
These are laid down to mature 
over a five to six-year produc- 
tion cycle. Warehouses., now- 
piled hich with enough matur- 
ing whisky to last around eight 
years, bear witness to the fart 
that errors — often unavoidable 
— in forecasting demand in fivn 
years time cannot be rectified 
overnight 

For in 1978. with world-wide 
sales at a peak and a buoyant 
domestic market. . the Industry 
laid down stocks in anticipation 
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The burden of 
a very high 
level of stocks 


of annual growth in consump- 
tion of up to S per cent. 

Then the recession hit- World 
wide consumption tupibled.and 
lsjunir 15 per cent .below 1978 
figures.' Tiemand in the import- 
ant U.S. market, accounting for 
2S per cent of sales »n 1983. Fell 
hv 18 per cent between 1977 
and 1983. 

The reasons for the decline 
include: 

• A major shift ] n drinking 
habits in countries such as the 
U.S., with the health-conscious 
switching to "lighter" drinks 
like wine. Consumption of tahl« 
wine in the U-5. has grown hy 
4S per cent in the past fire 
years. 

• Skilful marketing of rival 
drinks as versatile "mixer’* 
drinks and increased female 
interest in cocktails. 

• The imposition of import 
tariffs, particularly in Latin 
American countries where econ- 
omic crises have produced a 


scarcity of foreign exchange. In 
Brazil, for example, duty per 
bottle of Scotch is now around 
£9.53 compared with 96p on 
local whisky. Even within the 
EEC, four out of eight of the 
-UK’s partners have some form 
of discrimination. 

• The growth in commodity, 
low-status local whiskies and 
low-strength cut-price labels 
such as Black Willie in France, 
where it is estimated 10 per 
cpnt of an whisky is French 
whisky. 

The industry, which includes 
the giant DCil several subsidi- 
aries of UK brewing groups and 
a number of family-owned busi- 
nesses. began slowly -and pain- 
fully to cull its production m 
the early 1950s. 

Rome 16 distilleries closed 
between 1980 and 1984. Short- 
rime production was introduced 
mto the rest and some 7.500 
lobs, out of a tofal of 23,500. 
were lost. While the majority 
were ip bottling plants, the 
impact of the closures was mag- 
nified By the fact that many 
were in isolated Highland enm- 
munitie? with little alternative 
employment. . , 

Company profits fell, with 
DCL. fnr sample, claiming to 
dr«» foPm in lost sales in the 
financial year to March' 1984 
hpcause of the situation in South 
America. One company Toma- 
tin Distillers, the largest inde- 
pendent distiller of malt whisky, 
went into liquidation at Christ- 
mas. 

Over-capacity encouraged ' 
so mo producer-. notably 
Canadian-owned distillers such 
as Hiram Walker and Seagram, 
to step op the syphoning-off of 
bulk malts to overseas markets 
a« an ingredient of locally- 
produced whiskies. Some critics 
argue that in the longer term 
this is tantamount to cutting 
the industry's own throat. But 
♦he industry will not be drawn. 
"A* least it gets rid of the 
surplus." says a senior member 


of the Scotch Whisky Associa- harmonisation in the "EEC,, a 
tion. reduction of tariff barriers and 

The announcement this year' definition of a mmiimim alcohol 


of the mothballing of DCL’s 10 
malt distilleries has persuaded 
City analysts that supply is now 
moving more in line with 
demand. For such is the size 
of DCL.- accounting for about 
36 per cent of the world Scotch 
whisky market, that it has a 
major impact upon the whole 
industry. 

It is a confidence shared by 
Mr John Connell, chairman of 
DCL. “We have gone as far as 
it is necessary in order to 
reduce the level of current pro- 


strength are all important,” he 
added. "But if i 1 " was asked the 
question on Desert Island Discs 
I'd say marketing is the crucial 
area." • 

Marketing is certainly the- 
new buzz word" in the industry. 
Not that companies such as 
DCL lack strong identities for 
their brands — Johnnie Walker 
is probably the ." second-best 
known drink brand in the world 
after Coo Cola. ..- 
“ The problem is that we have 
not given the post-war drinker 


In different markets,. adver- 
tising of Glenfiddich attaches it- 
self to very differing lifestyles' pening very slowly. 1 ; 


Improved marketing is of 
particular -importeice in the 
US. atr the moment -where a 

- combination . of .imminent new 
Federal taxes on spirits and the 
anti-drink lobby could adversely 
affect any recovery. • Control 

- over marketing . there, however, 
has. been, strengthened by com- 
panies such as Arthur Bell and 
Son; DCL and Highland Distil- 
leries acquiring -their own im- 
porting' companies. 

For maby other drinks; com- 
. parries market share -has been 
bolstered by innovation. But 
there is no Scotch whisky 
equivalent of Bailey’s Irish 
Cream, developed by Grand 
Jtfetropotrtan although DCL 
'rather awkwardly admits -it has 
a new team working in the area. 

There are whisky-based mixed 
drinks but they . have come in 
the. main, from non-whisky com- 
panies such as James Bur- 
roughs. Building on the experi- 
ence of its Beefeater Double 
Gin and tonic, it has just 
launched . a whisky and ginger 
ale and -whisky. and lemonade 
mixed drink with , the picnic, 
sporting and -cinema consumer 
in mind. 

. “The message is/hegumihg to 
get through in the industry that 
the image of Scotch has got to 
be brighter,” said Mr Alan Gray, 
of Glasgow-based stockbrokers, 
Campbell Neil. “ But it is hap- 


‘The next few years are 
critical. It is not good enough . 
to think that as the recession 
ends, markets will bounce back’ 


and aspirations.. In Japan .the 
green and gold liveried brand 
is ' depicted, .alongside a 
distinguished Japanese - artist 
In France the bottle rests- upon 
a romantic Scots landscape with 
the copy ** Glenfiddich: lie boire 
est un art.” 

* If whisky is going to adapt 
itself to new markets it has got 
to be more than just a com- 
modity/' says Mr Bridle, one of 
a new breed of marketing men 
in. an industry where the j'argon 
of the late 20th-century often 
nests uneasy among- the 'elders,. 

In a very different way, DGL 
is at pains to reestablish the 
prestige.of drinking Scotch with 
its new-- international advertising 
campaign, for Johnnie Walker’ 

There are no kills or sporrans 
here. . Rather, • glamorous, 
relaxed young people ■*. - in.'' 

” aspirational social occasions” 
such as ski-slopes and alongside 
the pool, sip Scotch : with - lin- : ■*- ‘ - 

obtrusively placed bottles of soft . 

' drinks, such as Coca Cola. hint-, recession, ends, - markets 
ing that the drink can be mixed. bounce 'hack- and, with 


. He points out that' in Britain, 
where whisky still accounts for 
jurt under 50 per cent of the 
ailing spirits market, the total 
the scotch industry spent on 
advertising was around £9m last 
year,, "and. a disproportionate 
amount of this was on single 
malts. . In comparison, the 
■brandy,' V liquers and bitters 
sectors; taking some 15 per cent 
of the market, spent the same 
amount,, according to MEAL, 
-tiie consumer and media ' ex- 
penditure monitoring group. 

"The next few years,” said- 
Mr Gray, “are critical. It is -not 
good enough to think that as the : 


No equivalent yet 
to Bailey’s 
Irish Cream 


duction required to bring 
stocks down to levels commen- 
surate with sales forecasts,” he 
said. . • 

He rejected suggestions that 
it has taken his group a long 
time to reach such an equilib- 
rium. “Closing distilleries is not 
something we do lightly " he 
said. “Neither can one look 
at the market with any great 
certainty over a long time span 
dpspite the fact that we revise 
three to four-year forecasts; 
every four months.” 

Mr Connell's group was party 
to a recent Nedo working party 
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will 
the;, 
capacity, 


trade to think of other ways of profit margins will improve. It 
presenting . the drinking of willbea long hfUL But it must 
Scotch.” said Tony Oscroft, play potential and 
marketing director * of Johnnie peeps’ combine the traditional 

r Walker whose Red Label brand strengths of the ' product with 

have" not promoted Scotch as the accounts for 20 per cent of all modCi^n marketing techniques/’ 
hand-crafted product, but rather bottled in Scotland ” whisky A ^crucial ' Step In . achieving 
as a commodity and neither exports. • ■•' chaige.' 5s '-.'tire' •‘jrecogntlon that 

The image of the middle-aged -* -»«■« 


a reason to drink Scotch.” said 
.Mr... John... Bridle,..' marketing 
director of William Grant and 
Son — a private family-owned 
company. “We as an industry 


have we established a number 
of different usages, for the 
drink.” • ' - ' -• •' 

William Grant, in fade, has 
pioneered the Scotch malt 
whisky market with its Glen- 
fiddich.- first marketed in the 
early 1970s. Before then malt 
was the preserve of the High- 
land drinker. Today while only 


report on whisky which made_ accounting for some 2 per cent 


several recommendations for 
future action. “ It is difficult to 
pinpoint one recommendation as 
more important than another.” 
said Mr ComelL " Tax 


of the market, with Glenfiddich 
the market leader, sales have 
grown steAdily as other 
categories of the drink have 
slumped. 


** hard drinker ” still lingers on 
and there' is a reluctance among 
fiercely independent companies 
to launch full-blown generic 
campaigns that could, . for ex- 
ample. • inform’ the • female 
drinker that a standard tot.of 
whisky has less calories thkh a 
11-degree volume glass of white 
wine. .. Industry-financed cam- 
paigns, organised by the Scotch 
Whisky Association in Japan 
and the U.S. have lacked the 
puhcb ofthose organised i>y the 
French Cognac industry. 


it & needed. •; Mri Donald Mac- 
kinlay. of the Scotch Whisky 1 
Association, a rather dry Scot 
said: “ Perhaps the industry has 
been too traditional. Too many 
people Hat there do not under- 
stand the. : product” . . 

■ He is carefully cautious about 
the future. “We will cot .quickly 
increase exports, it will be a- 
long slow >build back. It is 
unlikely, that " ail those distil- 
leries. that have closed will open 
again. I. would not like to 
a guess when somebdy will 
build a new distillery.” 
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Possible pension 
changes 


! advi?ed. at thn start, what their i 
. eventual ” options ” would be. 

Abolish tax relief for pre- j 
. miums paid under “Section ; 
22fiA" contracts. Tax relief fur ■ 
into pension fund 1 ? ' 
eventually be j 
returned to investors as taxable 1 
pensions) must of course, be 
preserved. Bur " 226A con- . 
tracts." effectively pure insur- i 
ance contracts (providing term 


taxahle income in anyone's 
language. There rs no logical 
reason why such premiums 
should benefit from Ws relief, 
■since all other such policies lost 
their tax relief last year. 


From. ,Vr L. Brnricn premiums in 

Sir.— Clive Wnlman f Feh- ! ( which will 
Tuary 2) effectively argues that | 
any pensmns-lax chances the 
Chancellor may announce in the ' 

Budget are likely to be retro- ; 
spective lin part, nr least! , 
because otherwise the tax yield ! 
would not be worth the effort, 
and/or it would take up Jo 70 1 
years for the measures tn fully ; 

“bit**," and/or the pension | 
funds' actuaries would find it ] 
almost impossible (u work out ' 
all the risht fixup 1 **. Rernusp of ( 
tins, he reasons, it could even 
turn out to fip disadvantagenus ; 
to start a new pension-plan lor _ 

” top-up " an existi ns one) ; 
before the Budget. I disagree, i 
There are several ways where- I 
tv the Chancellor could follow 1 
the precedent of last year’s , 

Budget, and announce pen- J 
sinns-tax changes that would ■ Ooilblv 
only concprn plans started from ■ 
then onwards, while leaving all i taSBu 
existing schemes virtually un ’ | rinrb* 

effected by his proposals. Here From Mr H - Turnd-Clarke 
are some possibilities: Sir. — Your leader on the taxa- 

Annotmce that, after tax year I tion of pensions (February 3) 
1P55-S6 nnward«, there would j promotes the idea of a- tax on 
no longer he the privilege of ; lump suras at retirement and 
carrying-forward unused relief | on pension funds' investment 
for up to six years. Perhaps one 1 returns. This displays a sub- 
r-oar only may be chosen— -if. j stantial misconception of the 
sav. an "investor’s income for financing and taxing of pension 
1B83-S6 was not quite hizh schemes. 

enough to *■ cover " his pre- ! The financial inputs to a 
miura contributions, any unused 1 scheme are the contributions 


letters to the Editor 


assurance. etr| do not lead to j create an anomaly between the f 
taxable income in anvnne's isv h*09tmahk nf Hsr fnron r- I 


tax treatments of the two forms 
of inouL 

There would also be an 
anomaly with alternative forms 
of saving such as life assurance, 
where tlie inputs are from taxed 


The Chancellor could make j income and partially taxed in- 
any. or all. of the.foregomglvestmemreturnshutali outputs- 
chapge* without upsetting. exirt- 1 M.e . poltey proceed?) are tax 


mg ' pension-plan-contributors. 
or the ■* pension-industir,” 
Lionel W. Braden. 

29 Vorcrt Lane, 

ChiQwell, Essex. 


relief from 198443 [only] 
could be “ recknned-in." 

Reintroduce an overall upper 
j»mit for contributions. Perhaps 
£5,250 a year would bp chosen 
Tan investor could 'dill claim 
tax relief for contributions up 
to 17? per cent total income. 


paid by the members and the 
company and investment income 
and capital gains arising from 
investments. The financial 
outputs are pensions tn .mem- 
bers and beneficiaries and lump 
sums on death and retirement. 


free. In other words tax is only 
levied .once 

These are pncisely the forms 
of anomaly that the Chancellor 
should be seeking to avoid. 
Hugh TurraLI-Clarke. 

Towers. Perrin. 

Forster and Crosby. 

110. Jcrmvo Street, SU'I 

Penalties of 
motherhood 

From Mrs K. Clifton 
s 'r. — Lombard’s article 
( January 31 ) on the * P en alties 
of Motherhood " fwhy not 
parenthood?) and in particular 
its last paragraph deserves a 
wider audience than it is likely 
to get- On the same day my 
health visitor, visiting nr 
two - y*»ar - old daughter, 
remarked that I was lucky to 
be. able to find part-time work 
and the fact that 7 could not 
afford full time work and -a 
baby minrfor was o£ course a 
fart nf life and I should be 

content with my £ 2.000 a year 
from part-time earnings even 
though mv baby minder will 
get a third of that 
Having worked as an execu- 


At the moment only one 
but *f “total in'-nm'' ” exceeded 1 element (pensions) is subject 
£30.000. the maximum allow- : to tax. This is one of the flnaib 
snee of £5.250 would take [ rial outputs, it may therefore 
effect 1 . ‘ be “ logical.” though not 

Chanse the rules which regu- j necessarily desirable, to tax j tire Mcrerarv for most of’my 
late what percentage of a | other financial outputs (lump • 19 years n f married life fthi’s 
” retirement fund " can be 1 sums). . • j would distort your executive 

taken out in the form of a tax - 1 On the other hand, the tax- life style statistics n» last 
free lump sum. Existing poli-j jpg nf one part of the Input : Saturday's FT) I have certainly 
etes would not be affected at I ( investment returns) in addi- Ltooted the trend to a choice 
all. individuals starting "post-: tion" to the* outputs would . be ( f ifavf|tg " to be made between 


creasingly. motherhood is the 
option that is not being chosen, 
i The lack of investment In pre- 
, school age child care or tax 
1 reliefs for such care will lead 
! to an ageing population, with 
> all the problems that will 
I entail. 

(Mrs) K. Q if ton. 

Deepdene, 

Ockham Road North, 

U\ Horsley , Surrey. 

Business expansion 
scheme 

From the Client Investment 
Director, Midland and Northern 

Sir. — I am writing to you hav- 
ing read the article “ BBS funds 
hope for a wanner response” 
on February 2. 

I can only speak for our 
scheme, the Centreway business 
expansion scheme, but the com- 
ment ”... not approved by the 
Department of Trade” is fac- 
tually incorrect. The majority 
of the funds placed with us for 
investment are the result of in- 
troduction and recommenda- 
tion by professional advisers 
such as accountants and slock 
brokers; the approval of the 
Departmentof Trade 'is . thus 
necessaiy in order that the de- 
tailed memorandum inviting in- 
vestment in the scheme may be 
distributed by them. A state-, 
i meat to this effect is contained 
| in the' memorandum. I assume 
I the article meant . to refer to 
Inland Revenue approval, which 
is necessary for unauthorised 
unit trust type schemes but is 
not required for open-ended 
schemes. 

On the subject of .charges; 
quite correctly the article states 
that there is no. .initial charge 
to investors. . . The interpreter 


higher fees to companies may 1 10 itself, discriminates against 
deter some attractive com- j petrol as a transport fuel. In 
| panies” overlooks the point that I fact, figures show that the 
the larger part of this fee will ! return on Derv is higher in 
be reflected in the subscription j France than io the UK. 
price paid for the shares. The i The above should indicate 
tax efficiency of. this charge • that nobody is being ‘‘ripped, 
structure fortunately has not i off." The fact remains that refin- 
been lost on many BES in- = ing distribution companies are 
restore and their advisere. still a lone way from recovering 
The article in question did | their costs on an yproduct sold. 
Httle to explain^ the relative 1 While, on ibis subject, it is 
merits, of the open-ended ! worth pointing out a few facts 
scheme: the ti« efficient charg- ( j n relation to Derv and diesel 
ing structure, the facility to in- engined, private . cars. The 
vest nearer the tax year end ) srowih of those cars in the 
with the expectation of full in- j European m3rke t has been 
vestment, the advantage of prompted solely by the fact that 
Jrcct shareholdings rather than Derv * taxed , ower rhan petrol . 

through nominees, etc. Since . T „ . r - . 

the label •' “ non-approved J as « c0naci0, “ of 

schemes" at best lends itself I ! ts ? n ™n??ent « ours, it -is 

to misinterpretation those j J ^ ° nromor^ 0 V h^ UI t “K 
1 readers who take ah interest in 1 J?” 1 

I the business expansion scheme j SSjKJIi 
: MH-h.nc M i., A it,,-., 1 . avoidable forms of pollution: 


would perhaps value this ex- k pai ‘ unon .- 

olanation. I unburnt hydrocarbons and sooL 

David R. Emery. 


/. Waterloo Street, 
Birmingham 

Motorists in 
for a shock 

From the Managing Director, 
Pcfroffno tUK). 


In contrast' California ffor 


instance) where •* smog ” -— in 
Los. Angeles in particular — has- 
becorae. '..almost ' endemic, 
recently passed a law which 
reqaJ res . the severe 1 imitation 
of particulate emissions from 
die«el engines by January ;i. 
issfi. This . will . necessitate 
rither the fitting of fllterx 


{ Sir,— In his motoring article 1 known as •* soot incinerators’* 
i of February 2. Smart Marshall 1 nr electrostatic filtera with soot 
; calif, for an explanation from j recirculation and retiring capa- 
oil rompanies on the disparity* 1 bilities. “ • 


between diesel fuel prices and 
petrol prices.. I am willing 10 
oblige and also to correct his 
main inaccuracies. 

[ Diesel is not a cheaper pro- 
! duct to- manufacture because. 

| as a transport fuel, it has’ 10 be 
' desulphurised and adjusted to 
| meet British Standards. In 
j addition, in winter it needs to 
> be 1 mixed with kerosene to. 
| avoid “ waxing 

In recent weeks spot prices 


Both solutions will , prove 
more expensive than the . pro- 
vision of '.three-way catalysts 
for petrol engines and. incident- 
ally. increase fuel consumption 
by up to 20 per cent.; • 

Tt used to be said tongue in 
cheek, that, in terms of mass 
technology, . Europe was years 
behind the U.S. In this instance, 
it is surely safe to assume that 
our legislators will not be quite 
so tardy in following; -their 


for gas oil have been 810. per j Californian; counterparts, - ■> 
tonne more expensive than for The consumer who.-has gone 
motori Hpmt-^or example. 43;- for B diesel engine based on 
per cent 1 — thereby u unifying ^the j ficrittous cost comparisms vritii 
slight excise advantage in this j suiaded-. petrol attenmtivwt 
ccmntry.- _ will ihen face .. some masty 

As io the comparison, with sormiacs. . ■ 

France , ■'■■■.&* SI miles of sea, 
sin^y ' 

tww.*' 


*jKX t ■'■-..flic 21 sniles q£ . 

n&y means .different excise f Fierrc HJ Juhgels, .:' -^7,.*- \ 
W3- The^French Ministry of | Pelrofind House, 




BASE LEHDIHG RATES 


A.BjN.'Bank 


Allied Irish Bank 
Henry Ansbacher 


*v.- -M % 

14 % 

M %. 

Amro Bank -14 % 

Armeo Trust Ltd; 14|%; 
Associates' Cap. Co^p J. 14 ; <£ 


Banco de Bilbao .... 
Bank Hapoalfm ;... 

BCGI 

Bank- of; Ireland; ... 
Bank. of Cyprus .... 
Bank of India 
Bank o| Scotland 
Banque ' Beige Ltd. 


-*••• ’14*"% 

..... 14 % 

14: S8 

14 

i4 'ft 
14 % 
... 14 ft 


Barclays Igank % 

Beneficial'TViist-; 

Brie Bank oif Mid. East % 

■ Brown Shfpjey r.',../;. T4 ft 
CL BatlRifWrf&nd"’..;. 14 ft 
Canada -Ferirfnt 1 Trust J.4 ,% . 
Cayzeritfir 

. Cedar HoldingS—^^..14-% 

» C h art erhpase ' Japhet. ^ 14 % 

•; Choulartons** 1 . 

Citibank NA L; :"i4.jft ; 

Citibank Savings 12}ft 

Clydesdale Bank . . . . .; -»'■ ft* 

C. E. Coates & Co: Ltd. 14f ft 

Comnt. Bit N.^'Bast Jk.'iy-. 

Consolidated Cindits 14. % 

Co-operative Bank . .--*14,% 

The Cyprus-popi^af: 

Dunbar & Co.'JLtd] :t. 14 % 

Duncan ft 

E. rr. : -L4%. • 

Exeter Znst^d^v.£..^b4ift\: 

First Nat'‘Fm.'Gon) v .rT5 % 

- • iw -s-~ r . 

First Natry-Secs Lid.... 14^%; 

i Robert-Fr^otiig^'Co: .14 ft V 
Roberti^ser', '£ 

Grindlays % 


^ Rpare' & Co. ..fl4 % 

.. Hong Kong & Shanghai 14 % 
' Johnson Mattbey Bkre. 14 ft 
./Knpwsley 4= Co'. Ltd. 141% 

- Lloyds Bank. l.yj/.'....:. 14 % 
^'EdWarfi Manson & Co. 15 ft 
' Meghraj A Sons Ltd.... H ft 

- .. Midland Bank 14 ft 

■ Morgan- Grenfell 14 or, 
: .Mptint Credit Corp. Ltd. 14 ft 

* ; National Bk. of Kuwait 14 ft 
. National- Girobank ... 14. ft 
National Wes tmins ter 14 ft 
Northern Bank Ltd. .;. 14- ft 
Norwich 'Gen. Trust .... 14. ft 

. Pp^le’srTst. & Sr. Ltd. -15 ft 
i t rovhi6ial ■. Trust Ltd. 15 ft 
> : Rt R ap hael & Sony ....... 14 ft 

P.'.’S. Refson ... ........ 14 % 

1 Roxburgh e . Guarantee 14 $ ft 
f "Royal- Bank of Scotland 14 -ft 
-Royal Trust Co. Canada 14 ft 

■ j^Henry Sehroder- Wagg 14 ft 
"Stkodard . Chartered ._|i 14 . ft 

- Trade "Dev. Bank ...... :i 4 ft 

TP® . - 14. ft 

. . Trustee. Savings Bank 14 ft 
.. United Barifc of Kuwait 14 ft 
; UiUted Mizrahi Bank..’ 14 < 

- Westpac Banking Corp 14 ft 
Whiteaway Laldlaw 14 } % 

■ WitiUms fit Glyn's ■ 14 ft 

'Wiptrust Secs. Ltd. ... 14 ft 
JCorkshlre. JBank.^. ....... 14 ft 

0> .**» Acetptt ng Houaoa 


• • m. 1 month 

T8U ' 12 month* 
■ £10.000 IO ^orrtto 

deposit* on' Wna 'of . u n '& r 
11%, £10,000 op tac £50,000 
“"d- ’tnrtr ' i2VA_ 

■a<*t '1 % . 
»ilS|40VBt»'£f,000 . 
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YESTERDAY MORNING at 10 
cTdock, the shareholders of Dun- 
lop were able forth*- first time 
to Inspect perhaps - their, com- 
party s most - valuable asset, 
acquired after lengthy, negotia- 
tion and for a controversial 
sum only three months ago. Sir 
Mifchael Edwardes, Dunlop’s 
chairman 1 and the acquisition in 
question, believes there is. plenty 
of value in the group's more 
tangible assets. ■ Yet it must have 
been, painfully clear to almost 
everyone at yesterday’s share- 
holder’ meeting that, but for 
Sir Michael and bis" reputation, 
Dunlop’s defence , against, .the 
hostile takeover moulded- -by 
BTR would already. lie*- in ruins. 

There is; after - - a ll,v precious 
little else in the Dunlop arsenal. 
The company’s record over rhe 
past decade has been nothing 
short of disastrous and its net 
assets amount, give or take a 
few million, io zero. "In a. group 
which as been as conspicuously 
overmanned . as ! Dunlop, the 
management . -can . scarcely 
advance conventional arguments 
about ■ the protection ..." - of 
employees, while any -appeal to 
the loyalty of . Dunlop share- 
holders would be received at 
best with grim" irony. -. 

■ By contrast, BTR, the .indus- 
trial holding ' company, headed 
by Sir Owen Green, can" pbint to 
a remarkable history. OF. earn- 
iqgs. and dividend growth, a 
proverf - ability’ to turn flagging 
companies into health^ profit 
and a City reputatioti’Tor man- 
agement excellence . which 
knows few, if any, equals. On 
paper, ;at leaSt, “it looks' nd 
contest. 

!. THaCboWCyer, is not how; Sir 
Michael sees it. He; positively 
relishes playing David ta Sir 
Owen’s goliath and has already 
secured several palpable' hits. 
Yesterday he managed .to - 
neutralise . BTR’s holding of 
Dunlop preference shares, 
which had threatened td block 
the capital reconstruction on 
which an independent Dunlop 
depends and to, give.. Himself 
more breathing space by 
adjourning the company's extra- 
ordinary .general meeting. 

Sir Michael’s case is straight- 
forward; if shareholders accept . 
the BTR offer, tbey“wiil end up - 
with 1 per cent of a huge indus- 
TMsrc«ftg!abierate;-by -•'stifyitig- 
with the. exiting management 


By John Makinson 

they stand to. benefit fully from 
the anticipated, recovery in 
earnings. 

“Our shareholders,’* he says 
“have been incredibly loyal 
during the bad times and we 
would like them to have 100 per 
cent of; the,;T?Cffvery -[potential 
that we ■ see- ih front- o£ us. BTR 
definitely'vheedf Dunlop, but I 
don't! Rink “Dunlop shareholders 
wanr I pfer' cent of the resultant 
company, Or two or three.*’' 

Whether Sfr . . Mikael 
succeeds* r£a‘ .putting -.that 
message- across will depend ; bn 
how the;£5tr 'institutions, ana 
Dunlop’s *amy 'of' small share- 
holders.. perceive his qualities 
as : a manager. In terms of style, 
at least, the contrast with Sir 
Owen could scarcely be greater. 
Who’s Who, a publication in ' 
which the low-profile Sir Owen 
does not figure, lists a string of- 
public and corporate accom- 
plishments. Sir Michael’ has. at 
one time or another.- -been 
chairman of BE.-. Chloride.. 
Mercurv Commu/icaTions and 
IQL. 


Sir Michael : ind the two men 
who followed him from. I CL to 
Dunlop were awarded as part of 
the reconstruction scheme. 

This is one subject which 
touches a raw nerve in Dunlop's 
chairman: “ I don't think it yras 
a mistake to- put", Din . ! share 
options in at all; if 53 banks, 
whom I- believe can look after 
themselves, come to me and 
make a proposition which I 
think is generous, the last 
thing I am going to do is turn..., 
them . down. And tell me one 
man in the country who would 
have said • please, far 

too generous— ikecp; it for 
your own dividends arid-share-' ; 
holders We gaye them upl.not 
because of moral -'outrage or , 
anything like that," but because 
we realised they had been used 
against us privately behind, our ; 
backs and because; - we' wanted ■’ 
to give our shareholders a clear- - 
field.” ... -■ .... -V. . 

Sir Owen Green^-by .contrast, 
is deliberately uacon&Wersiai. .»> 
He has worked With BTR . since 
joining as an accountant in 1958 



His period ait BL brought both - ai ?d. while he mixes easily in the 
public recognition and the City, he prefers to stay out of 
admiration of other industrial toe limelight, 
managers. Sir Michael’s deter- Hut the institutions- have no 
mined stand on industrial rela- reason to complain about the 
tions gave his counterparts in low- profile; indeed their admira- 


Sir Mlch'abl Edwardes; several 
palpable hits 


other companies greater confi- 
dence in their handling - of 
trade -unions. In a. recent sur- 
vey of business managers, he 
emerged as one of the most 
admired industrialists in the 
country. . 

A ’poll of City institutions 
would produce a rather differ- 
ent result.’ No one doubts’ Sir 
Michael's fighting spirit or his 
flair for marketing and public 
relations but, in the view .of 
some of Dunlop’s biggest share- 
holders. his reputation is not 
fully matched by his commer- 
cial’ achievements. The institu- 
tions remember him for leaving 
Chloride to join BL shortly 
before ’ the ' battery-maker 
plunged into loss. 

• Whether. Sir Michael can be 
held directly responsible for 
Chloride's problems is a moot 
point — the battery market is, 
after all, almost as depressed as 
the tyre market which -virtually 
destroyed; Dunlop. Some critics 
argue that he has -changed jobs 
too often- in the past four years 
and he. has recently been 


Won for Sir Owen and his finan- 
cial controls knows few bounds. 
And in this particular deal. Sir 
Owen and his colleagues hold 
an extra frump card. They are 


“The previous management.’-’ 
Sir Michael says, “centra Ij self 
things on Dunlop House; we 
changed, that drastically within 
a week ofcOmrogThT^ " ' ’ ' ‘ 

, Ha^ipg. -established- a .struc- 
ture for Dunlop." Sir" Michael 
says bis. immediate -task is “to 
see; whCre "best '..to get . costs 


familiar with the rubber downTdjid rijgjrguis'up. 


industry which — together with 
carbon fibre — forms the core 
of Dunlop's activities. 

Asked what he' can offer Dun- 
lop which BTR cannot. Sir 
Michael is careful not to 
criticise Sir Owen and his team. 

“A .lot of what we said to 
our employees and to the 
institutions' In the first week was 
what Owen Green has said. ’Our 
broad approach .is likely 
to be similar to BTR’s. rTihq 
difference is that Dunlop would 
be part of a very large con- 
glomerate. which has jiist 
digested THling." . , 

And that team has already 
gone to work, implementing 
changes which Sir Owen could 
only applaud. Central' manage- 
ment has moved out of the old 
head office into premises at 
least as Spartan as BTR’s. 
Authority has been delegated 


Not' surprisingly. Sir Michael 
is confident that a> recapitalised 
Duplop, shorn. -of the ruinous 
European -tyre-making opera- 
tions,, has- a profitable future. 
While pone too specific about 
His-. plans,- her dearly envisages 
further divestments. It would 
be surprising^-, fpr -example, if 
DuEdopriheld on- to. its U.S. tyre 
interests, ioriiong. under Sir 
Michael’s stewardship.' At the 
end ?«£ -the " dqy. *he believes 
Dunlop will be making decent 
. re turns on a sales base of £lbn 
or less. The company, he says, 
-has 4anyied good" brand names 
and a lot -Of technology. What it 
has lacked is confidence and 
credibility. 

-Sir -Michael believes he can 
supply both; po does Sir Owen. 
The tragedy for, Dunlop share- 
hofders'is th’ar if they had been 
able to choose either of them 
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r involved in. a controversy over to seven .product . groups, each, .fiye .•years: ago they would b'e a 
- the share option, scheme which with its own chief executive. lot belter off" today. * " " 


j~BAHEt&^~>year : »ha& :: ?2£6e£ 
since everyone was nuts about 
Acorn. The high-flying company 
wbich makes the BBC. Micro 
epitomised a new generation of 
youthful, innovative high- 
technology companies that were 
springing up in the Cambridge 
area. 

In five years the company had. 
grown from nothing to one with.’ 

sales' of- £SRfm. And the 

company- had already begun 
to nurture other fledgling 
enterprises like IQ (Bio) and 
Torch which had been formed 
by some of the brightest young 
men to come-f rent- Cambridge 
University. 

For 'Acorn’s ' ' co-Tounders. 
Chris Curry and Herman Hauser 
—themselves both from Cam- 
bridge and still- youthful— the 
glittering prizes were fame and 
a leading place in the' list ’ of 
Britain’s wealthiest men, along 
with their former employer and 
friend Sir- Clive Sinclair. As 
Acorn’s share price on-toe USM 
soared to 193p Hauser was 
worth f 103m and Curry £S3m 
... on paper anyway u 

The two dreamed of running 
a major electronics company, 
bur for now, at least, the dream 
has been . shattered. On 
Wednesday afternoon the com- 
pany suspended- dea 1 iflgs, in its 
shares at 28p . having at 
one stage seen them reach 
23p. Late that afternoon a terse 
company announcement said 
that on -the -previous Friday it 
had replaced its financial advi- 
sers Lazards and that Cazenove 
had resigned as stockbrokers. 
The only other comment was 
that the company was" “ actively 
-taking steps”- to reorganise its 
.affairs. m 

The crisis- follows the recent 
appointment of Dr^Ale? Reid, a . 
former British Telecom execu- 
tive, as acting chief executive, 
the ending -of* -the proposed 
takeover of Torch 'Computers, 
share .price cuts, .on some 
models arid a shake-up, among its 
distributors. V '." 

Since "Wednesdays the '-com- 
pany has gone into' purdah with 
its new financial advisers Close 
Brothers, ' communicating only 
with its major suppliers'- which, 
have become increasingly .wor- 
ried about slow payments'. Acorn 
is now struggling to find a‘ way 
Out ; of a- crisis of cash and of 
confidence.’ Curry and Hauser 
have been cte'seted in their large 
office which doubles as a board-, 
room in a former water soften- 
ing plant three miTes from the 
city centre." - : ’ ; ' 

Most outsiders believe that 
there ire probably only twb 
viable ' options: ' ■ “substantial 
Capital reconstruction dr take- 
over by a larger ■- conipany. 
Either way Hauser and Curry 
could lose 'control of their com- 
pany, "Something 'they Would 
strongly oppose. 

There is widespread ' ptaiSe 
for Acorifs technological skills 
ana the" quality of its staff. But 
some critics suggest the busi- 
ness has lacked focus, is "short 
of marketing skill.' and had not 


Home' computers 



: Chris Curry (left) and Herman Hauser. 



By Jason Crisp 


"always had enough'- concern fbr 
its dealers and distributors-^r 
for the City.'. 

' Tlie tali. Austrian-torn 
Hauser’s main interest' has been 
in thf technical, research and 
development side of the com- 
pany. The" day-to-day running 
of' Acorn has- largely been the 
responsibility of Mr Curry who 
also has' several outside interests 
ranging firam -politics (he stood 
as" a Conservative candidate) to 
the fostering of new high-tech 
businesses in Cambridge. 

5 Hie university city can fairly 
claim to.. be following in the 
’footsteps" of such ' ' high- 
techpology * greenhouses ,f . as 
thos§ strung along Route 128 
round: Boston in Massachusetts. 
Acorn’s .problems are the. most 
serious to: have hit Cambridge 
and the ".U5M (Acorn is the 
largest company in this, market) 
and . the speed with which its 
share ' price . has fallen . has 
shocked many small investors. 

] * Acorn, has been . "driven by 
technology, and expects the 
world to beat a path to its. door. 
It grew, complacent and coasted 
along because the .BBC . "Micro 
said itself” says one ahalyst 
By "contrast .Sinclair Research, 
the rival Home computer com- 
pany, is seen to have strong 
entrepreneurial and .marketing 
flair even if its products are not 
technically so sophisticated. 
And while both -companies had 
similar sales, and sub-contracted 
all manufacture - Sinclair 
employs about 80 and Acorn 
nearly 500, many of them in 
research and development. 

' Acorn’s management ‘ is" blso 
unfavourably Compared by City 


analysts . to that ‘ of Applied 
Computer Techniques, the 
fast-growing company in the 
much - tougher market * 'for 
business ' personal computers. 
Mr Bob' Gilkes. Chief executive 
of "Cambridge Venture Manage- 
ment, who has had close contacts 
in the- past with Acorn says: 
“It is the same problem- which 
faces many high technology com- 
panies.' The people who start 
them have ' little effective 
management experience but 
tend to - think - they know a lot 
because the company has taken 
off vertically.” 

The- latest * problems - seem 
likely* to result in important 
changes within - the • com- 
pany although few -believe 
it - can ever repeat its past 
meteoric -growth.- Mr Henry 
Kroch, chief executive of AB 
Electronics, one of Acorn’s lead- 
ing. subcontractors,.. who has 
been in close touch with the 
company, . raid . yesterday: 
“ There is a need for an injec- 
tion' of a much better com- 
mercial management I find a 
great’ deal of commercial 
realism there how that was lack- 
ing before.” 

Meanwhile Acorn faces a host 
of pressing problems. These 
include the "prospect of a 'sharp 
fall" tix the UK home computer 
market and the expensive task 
of . trying- to break - into the 
highly competitive and over- 
supplied business computer 
market. 

The’ company's meteoric 
growth 'was founded on its BBC 
Micro launched four years ago 
linked to several television 
series and the Micro dominates 
Britain’s' education "market. The 


--computer, which • accounts for 
the bulk of Acorn’s revenues, is 
still^well regarded but it is 
beginning to look old. expensive 
' and has limited memory which 
restricts the sort of programs it 
can run.- - 

Acorn's problem is that the 
'BBC is still its only successful 
• Product- Only as the situation 
deteriorated last week did 
. . Acorn admit it intended to pro- 
duce a new version of the BBC 
'.this year. Acorn’s sales of the 
Electron, at £200 have been very 
disappointing.- 

Acorn has cut the price of 
the Electron and is thought. tb 
■be losing money on it. But It 
.needs to generate the cash and 
reduce high stocks. Once stocks 
have been sold, the present 
version of -the Electron is likely 
.to. be discontinued. 

The relative failure of the 
El.eetron together with the com- 
pany’s abortive and expensive 
foray into the UB. market has 
undermined" confidence in the 
group’s ability to diversify. 
Even. the “add-on” devices. to 
expand the BBC Micro, have 
been late, are cumbersome .to 
use and have modest sales. 

• Acorn's biggest diversification 
is into business computers with 
the ABC range. Deliveries -have 
begun to a limited number of 
dealers in small quantities. Bat 
the company has been slow to 
set-up an effective network -of 
dealers which is vital for suc- 
cess as there are hundreds of 
products vying for space on 
their shelves. 

Stockbrokers Wood MacKentie 
now predict that Acorn will 
make a £3m loss in the current 
year compared with the £10,8m 
prefit which it actually achieved 
in . the 12 months to June 1984. 

• Acorn's problems are likely to 
have considerable repercussions. 
They will embarrass organisa- 
tions like the BBC. the Industry 
and Education Departments 
which have supported it, and 
worry suppliers like A.B. Elec- 
tronics, Ferranti, Race and 
Astec as well as many small 
companies around Cambridge. 

The hitherto supreme confi- 
dence of the Cambridge's close- 
knit high technology fraternity 
is shaken. “It is possible that 
the multiplier effect Acorn had 
oh the way up could .be reversed 
on the way down. We’re cer- 
tainly in for a period of in- 
stability," 1 says Mr Peter Harris 
at Torch Computers. . 

» Many people in the Cambridge 
area bought shares in Acorn 
which is the largest employer 
in the area after Philips, CEI, 
Marshalls and Cambridge Instru- 
ments. But even as the price 
crashed local stockbrokers 
Charles Stanley report that a 
number of small investors are 
still insisting on buying- Acorn 
shares. Often it is because they 
knew ' some of the talented 
young people who work there. 
That talent is currently Acorn’s 
most precious asset 
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Dodging nuts - 
in Disneyland , . 

HENRY DISNEY deals in small 
things. To. be precise, in the 
genitalia of toe .parasites of 
ants. The . locals on the island 
of Sulawesi in -Indonesia - have 
never seen, anything like it - 
Henry will lie. observing Ms 
insects . for- -so long that Jthe 
Macaque monkeys have taken 
to throwing nuts at him. But 
sigh. :,siglua.; ACSLjCUOiUAL -to 
participants — ftr '“the" 'world's 
largest entomological .expedi-, 
tion ever, which' is now getting: 
under way in a remote section 
of - tropical rain 'forest In 
north Sulawesi* 

Grown _nien .and. women in 
World War 13 shorts run about 
with giant butterfly nets. A man 
with an eyeglass peers- intently 
into a pool. Not only the locals 
are baffled-^-the whole' thing 
is a -bit of a shock' to several 
members of HM Forces, who 
last saw action in the Faik- 
lands and now And themselves 
providing logistical support and 
back-up to the expedition. ... 
Corporal AI Maddison said 


he first thought everyone was 
mad:.; “They told me, not to 
.the , insects biting me, but 
check: with 'someone first.” 

A dung beetle expert , from 
Helsinki encourages the forces 
to excrete in the jungle but 
asks them ' to point out the' 
place’ ,on a map. He then times 
the arrival of -his beetles and 
brings them back for sorting, 
usually just -before lunch be- 
cause, “they are at their most 
activ.e in .toe mornings.”- 
. The expedition, organised by 
the Royal Entomological Society 
and ■ named -Project Wallace, 
honours Alfred Russel Wallace, 
who. -sailed the waters of the 
Indonesian archipelago back in 
the- 1850s.. For years rather 
under-rated as a scientist and 
explorer, Wallace now is seen 
as one of the originators^ along 
- wl M' --of modern evolu- 

tionary ideas. 

'*;• -rMSmbers of -’the expedition 
are facing many of the difficul- 
ties that Wallace must-: have 
met Owing to, a lack of funds 
and a series of bureaucratic' 
mix-ups, the "first group arrived 
to find that its base camp build- 
ing was still only a patch of 
parched earth. As a result, toe 
Lt-Coi, the professors, the two 
Gurkhas, chaps from the British 
Museum, and several thousand 
lethal-looking insects - collected 
already, are sharing one long 
hut. 

The equipment, including 
more than £250,000-worth on 
loan from the Ministry of 
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Defence, was delayed by more 
than a' month. When it finally 
did arrive — in three Argem 
tinian containers from the Falk- 
lands — the Indonesian Customs 
were rather overwhelmed. ... 

Hundreds of boxes of “compo 
rations” had . somehow been 
listed as electrical equipment 
A helpful man back at Supplies 
had' put in a few gross of white 
combat overalls usually used on 
Naio exercises in northern 
Norway and one box, packed 
expertly, contained nothing but 
old newspapers (“for my butter- 
flies, you know"). 

But depsite the difficulties, 
there’s an awful lot of phlegm 
about . . . and rather- a lot of 
sex, as well. It 'seems the 
insect world scarcely thinks of 
anything else. Dr Blackith and 
his -wife. Riith, from Trinity 
College, Dublin, describe much 


of their, work . as. macro-porno-^ 
graphy+.^This- grasshopper, for 
Instance, (has a copulation .speed, 
of duly two and.it half seconds,^ 
they say. 

-The -BIackiths put -in - eight- 
hour days in the jungle, despite 
being over 60. Reveille is at 
sun-up and the nearby river is 
toe wash place for evetyone. 
‘‘JPass the soap, ‘please ’’.-and 
“I do believe - you're on my 
rock ” echo along the jungle's 
edge. 

Even here, there are insects 
to look at. An entomologist 
demonstrates how the aquatic 
cockroach always swims up- 
stream. It promptly scuttles off; 
downstream.; ' ; 

Florrie, a. stockily-built aii^ 
craft repair specialist who 
volunteered to be cook after toe 
mail from the Catering Corps 
failed to arrive, dishes out 


breakfast from a big; wok* -toe 
only piece: of kitchen equipment 
available. ; - -.* • 

; Every evening, 4he entomolo- 
gists give lectures, one, Peter 
Hammond; describes a piece of 
plastic tubing used to suck-up 
any interesting insect that 
comes, within range. ..- He ex- 
plains also that through toe in- 
discreet use of his “ pooter," he 
managed to ; catch a .disease 
previously known 'only in. trees. 

At' night, the rat. traps are; 
put out. . The. entomplogisf* 
can’t get enough rat meat . for 
bait, which is" bung _to putnfy 
in" the jungle for. days, Some 
mornings there are arguments 
as the scientists grapple for 
Choice pieces.. " - . .. . 

The expedition hopes to find 
thousands, if pot, millions, of 
new species 'which “could '"rraiiirl 
in a wholesale expansion at 
the British Museum. It also 
hopes to carry out important 
medical and forestry research 
and produce toe .first detailed 
maps of toe area. 

Back in the 1859s: „ Wallace, 
described r Wb at he J’qupd -ip" 
Sulawesi: “Situated in the very 
midst of 'an archi pe&zgo - and 
closely hemmed in on every 
side by islands teeming with 
varied - forms of life, its produo 
tion_ have yet a surp rising 
amount' of" Individuality . . . 
which never seems to have acted 
elsewhere in exactly .the same 
way;” The locals, if one -else; 
Would agree. - - ; . . ' 


Opera rises 
from the ruins 

The fabled Dresden opera-house 
where Wagner's flying Dutch- 
man and Taruihaetiser had 
premiers," along with ’ Strauss’s 
Rosenkavalier, has been resur- 
rected from, toe gutted ruin. left 
after the city was obliterated 
by two waves of - American anef- 
British bombers on the night of 
February 13-14, 1945. It will be 
re-dedicated on -February 13, 
Dresden's annual day of mourn- 
ing. .. : ... 

The Opera House has been re- 
built at a cost of EM 250m 
(S80m) by the Government of 
East Gerinany, which spares -no 
cost when it. comes to the per- 
forming arls. Only last .year it- 
unveiled the reconstructed 
Roval Theatre, in t East Berlin, 
which was turned into a Concert 
hall rivalling thfr' ; Vienna' Phil- 
harmonic’s for Intimacy. - 

The sumptuous five^iered in- 
terior of the original. Dresden, 
Opera House, built fa 1870,' has 
been recreated in', glittering 
white, red and' soft 'green, Mong 
with every -detail - of -the late 
Italian ' Renaissance facade.--- 
Only the technical portions of 
the building are 20th century. . 

Dresden's Xip'era House. Wilt 
re-open -with -Carl -'Mari*.’ von 

Weber’s patriotic - ft er>' •Frcfe-’ 
chuetz, that. -favourite, fit Gere 
man audiences .whiciL' .had;. its. 


premiere in the old house and 
was toe last work to be 'pre- 
sented before It closed in ' 1944 
two. years after Karl ; Boehm's 
■ departure for Vienna.’ Boehm 
served as general music direc- 
tor in Dresden for nine of what 
he called his “artistically most 
fruitful years." 

Rosenkavalier will be toe 
second opera in the rebuilt 
house on February 14 -in a new 
production by one of East 
Germany's most brilliant opera 

RegisseuTS, Joachim Herz. It 

had its premiere in Dresden in 
1911 uoder Wmsf von Schuch, 
the Austrian-born, conductor, 
who led the house as its Inten- 
daht for 42 years and was 
largely responsible for Its pre- 
eminence lqng before World 
War 1. Richard Strauss idolised 
Schuch and said that," without 
him* he would never have his 
works premiered in Dresden. 

: Schuch was succeeded by 
Juries Busch who -in 1933 after 
li." years- at the helm,, snapped 
hi? baton in 'protest against the. 
lists, issued by toe Nazis of 
“undesirable” composers and 
angers. He left his beloved- 
Dresden, to go into exile. 

‘ The ruined Opera House, built 
by Gottfried Semper in 1870, 
-had superb acoustics/and it re- 
mains to be seen whe.theT the 
crumbling of. the letter- that 
Vjtolerta writes- to. her. lover in 
La’ Traviata will be as clearly 
audible in the remotest corner 


of toe. nervy house as it was in 
the old. ... 

The first opera staged after 
the end -pf World War H was in 
a church on -the periphery of toe 
city only three months after the 
capitulation. In 1948 one of toe 
first large buildings - to be 
erected on the site of old Dres- 
den — now a. field of ruins — 
was a new combined .opera 
house and theatre. Beth oven's 
Fidetio, under Joseph- Kefiberth, 
was the first performance, fol- 
lowed by a glittering Rosen- 
kavalier amid the wasteland. - . . 

The Dresden Opera House 
today, according to its Inten- 
dant. Professor Gerd -Schoen- 
f elder, is a “ peopled opera 
house” without artistic elitism 
and not isolated from the reali- 
ties of life. What, that means 
is there are no prime - donnas 
in the ensemble, and that guest 
performances by top Western, 
singers will be rare because of 
the problem of payment in scare 
hard currency.’ 

Herr Scboeufelder. noted, 
however, that .Dresden .is 
eagerly awaiting a pew Master- 
singer production by Wolfgang 
Wagner. 

The re-dedication of ' the 
Opera House is . part of toe 
memorial ceremony marking the 
40th anniversary of Dresden’s- 
destruction. Guests from abroad 
will not fail to notice that East 
Germany again is referring to 
that as toe “Anglo-American 
terror attack." ’ 


A new look at 
Chinese cooking 

THE NARROW, squalid food 
market in Canton was bustling 
despite the. winter chill— the 
perfect evening for a bowl of 
steaming - snake ■ soup. My 
Chinese colleague had decided 
to be braver, and stared down 
at an alarmingly large dish of 
what the street vendor claimed 
to be porcupine. ■ 

He - managed about three 
mouthfuls — we had only the 
food vendor's word that he was 
trying porcupine — it certainly 
tasted nothing like beef, pork 
or mutton— or even ’snake. 

Only next day did we manage 
to check the restaurateur’s 
claim, after wandering through 
a maze of street markets. We 
eventually found Qingping Lu. 
Overhead, a string ■ of red 
calligraphy ■spanned the street: 
“ Qingping Agricultural Sub- 
Products Market" 

A trader was trying to stuff 
a price tag .between the paws 
of a dead but dignified moun- 
tain’ lion. • .’He ■ was asWng 
RMB 900 for the whole animal 
—a year's sajary for the average 
Chinese -worker! 

.On ^me.stall, an eagle owl; 
blinked calmly, its talons 
tethered 'to the floor of a cage, 
Next to it, ‘ fiVe of its fluffy off- 
spring huddled -together. They' 


had been caught in the moun- 
tains of Fujian .province, - a 
hundred or so miles Tiorth of 
Canton, the - stallholder said". 
He offered .-the ; parent - for 
RMB 90. 

There was more buying acti- 
vity around*- the Tifcxt^staJl, 
where stacked cages hrfd' civtts 
and wild eats. . A soldier , was 
examining jL cat like a' b uicjfrc r 
would an unplucked-.'^hifceni. -A 
father and' daughter: puished a 
bicycle away, 'with a caged^dvit 
on toe 'bicycle 'rack.;, I 

- Chinese folk- -beliefs 'makfc toe 
meat of almost any. wild animal- 
good for enhancing /a; . map'a 
virility. . In, wintgr.il: is regarded 
as " warming,” and .-good for 
aching joints. Shoppers ’in. 
Qingping Lu. -.talked, earnestly 
of how such meat purifiedilhe 
air jn the- body,- cleansed; the 
kidneys, or clarifiedi.the .brain. 

Back - in Canton's; five star 
White Swah lTotcl.- we opened 
toe' evening -^menu'-Ttf linif -a 
peppering of munfcjak- dish'dr on 
offer; W-as; It a .c oindde’n ee : tha r 
strains- of 44 The Pink Panther' 1 ’ 
floated, from toe speakers of tlie 
dining room’s fm&sfc 'system? 
we ate prawns.' ' 
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■Birmingham and Bridgwater 7.25 3.45 


Bradford and Bing ley 


8.75 Ueveu-Tflay account . ' 

9.25 Higher interest acc. 90 days’ notice or charge 
6.25-8,75. Cbeque-Save . 

9.60 : — — ‘Easy withdrawal, no penalty 

7.50 8.50 S.75 7 days’ notice. loomed. Wdi. if balance £2,500 + 
■ - - • inL-pd. J-yrly^ rathly. inc. optn. if baL f 1,000+ 

9-25 Bank Save. BaL.of £2,500. Current account 
7.50 ■ 8.50 9.25 J-year bond. rNo notice; 3 months’- penalty - 
- -9.25 Capital share. No- notice, 1 month's penalty 
8.75 7 days’- notice; No interest penalty- . 

9.5(1 2-year ter®sbare--3 months* notice 
9.15 -Special investmL share/monthly income share 
9.50 90 d’s. 90 d'Sf not. or pen./ £10,000+ no-tioL, no 
; - • . • pen. ■ - ■■ ■ • 

.- ,8.80 5 d's. not or 20 d’s. pen. on amt. wdrn. imrn'ly 

7.50. 8fi0 9-00. Premium access. On- demand, no pen. £1,000 + 


7,50 9^5 


Britannia 7.50 

Cardiff • 9.00 

Catholic -.7.00 

Century (Edinburgh) ...7.....' "S-S5 

Chelsea ; 7.50 

Cheltenham and Gloucester — 


■: * 9.25 High income... 3 months’ notice or 9May pen. 

8.50 - 8.9Q -7 days' notice- 9.15 days' notice 


Citizens Regency 7.75 

City of London (The) 7 . 75 

Coventry 7.50 . 


9.10 

8.00 

5.50 

3.50 

9.00 

9-iOO 


-Derbyshire 
Gateway .... 

Greenwich 
Guardian 
-"Halifax 7.. 


7.50 
7,50. 

7.50 
7.75 
7..50. 


’ Heart of- England 7.50 . .8.75 

Hemel Hempstead ' 7.50 - 9.00 

; Hendorr . ’. 8.00 — 

.-Lambeth, m-.-... 7.85 + 8.75 

; Leamington .Spa 7.60 : — 


Leeds and Holbeck 
Leeds Permanent- . 


7-.50 9J5" 


7.50 


. Leicester _ — !....- 7^0 8.50 


. London Permanent- 

• fiidshiresL ..J,.: 

Morningtpn ; 

National "Cmintfes" : - 

National and Provincial..... 


Nationwide 


8.00 

7.50 

"8.30 

t7JS0 

7.50 


9.00 

7.80 

8.80 

8 JO 


9.50 90 days’ not. Penalty if balance under £10,000 
8^0 Extra .share .monthly income. 30 days' notice 
9.30 Permanent 2/3 years or variable 

9.75 Immed. withdwl. int. pen. or 3 months’ notice 
— Gold. No not. No pen. Under £1,000, 7.50; Over, 

9.00; £5,000+ 9.38 when monthly int. added 
9.15' 7 days. 9-25 1 month. 9.50 3 months 
9150* 3 months' 6 notice — no penalty — monthly income" 

• - 9.20 21 days* notrim, access : for arants. over £10,000 

8.75 - A75 2-year bond -£1,000+, close 90 days' notice and 
penalty, monthly inc. opt, guaranteed 2.25 diff. 
.Moneymaker inst. acc. no pen. 9.45 £20,000+, 

9 JO £5,000+, 8-85 £1.000+ monthly inc. opt, - 

8.75 - 9.50 2 y., 3 m. not with- pen. 8.75 no nt./pn. m. inc. 
8.50 9-00 -Gold star £LQ00+. No- notice. No penalties. 

Monthly int. £5,000 + 9.3S if added to account 

— 9.50 90-day a/c. (7-day a/c 8.75-9.25 subject to bai.) 

— . 9.85 6. months,. 9.^0 3 months, £1,000 minimum 

S-50 ff.75 7-day Xtra..T days' notice, no penalty 

9.00 28-(fay Xlra : , 28 daya' notice, no penalty 
9.25 90-day Xtra. 90 daj’s’ notice, no penalty 
9^5' 90-day notice, 8.75 5-day notice 
10.00" 90 days, ’9.50 60 days, 9.25 28 days 

8.75 7-d. a/c min. £500. 9^5 3 mths. a/c rain. £1.000 
9.20 7-d. a/c, 9^0- Magnum a/c 6 wks. + loss of int. 
9.10 Spa rathly. income, no not., no peri. £5.000 min. 
9.95 Lion sh., 1 m. not. or 2S days’ pen. £1,000 min. 
9.65 Supershare, no not.. 14 days’ pen. £2,000 min. 
9.00 -Monthly interest, 9.25 28 days’ notice* or pen. 

- . -neither if £10.000 still in account 
8.50 8.75. Liquid gold. No not. no pen. (9.00 on bai. of 
.. . £2.50p+) BRAS 10th issue 9.25 3 months’ not. 
8.75 . £500,+ im..wdl. no pn, 9.73 corap.'3-y. £2,000+ 
9.50 60 .d. not or imm. wdl. no pen. if bai, £7,500 + 
9.50 2-year terra 2.00 diff: guar. 3 mth/s not.. or pen, 
880 £2K+, 8.’65 : £10K+, 880 I20K+. *£2,000- 
980 90 days’ notice, no penalty, t £1,000+ 

9.50 HYS (share . + 2.00 guaranteed 2 years) 

9.25 90 days’’ notice/pen. unless bai.. stays 10.000+ 
9.00 28 days’ not.* 8.75 7 days’ not./penalty as above 
985 Capital bonds, 3 yrs- ^90 days’ notice/penalty 
= ■• ; p.SS B opus-90. 90 -days’. notice/penalty 
... .... .9,00. .Snper bonus. 28 dhys’ notice/penalty 
_ 8-75 ' Ropu^7,77 days' notice/penalty 
7.50 8.75 985. .90. ’daira’. nnjip®. 0-90^28 days’ rfotice r 
V. . ' ." . . 8.50 7 days* notice. On demand with penalty 
' ’ 9.75 2-year term access with oenalty - 

7J5CF -S.75 Moneyspiriner plus £20.000 or more 
’ft25 Moiieyspinner plus 1 £5.000 or more - 
9.00 Mbndyspinner plus £500- or more 
9.05 7-day share monthly income option 
9.25 -9.75 imm: will: if over £2,000. Monthly Income : 
■9.50 Fleisi-TJlus =60 days’-.notice monthly income 
9.10.. F1eri-plus..Minimum £500. No notice imm. wdl. 
9.50. Prejn.- Min. £500. 2 months* notice. No penalty 
9.15 - 9.80 3 years, 9.60.90 days, 9.35 30 days, 9.05 7 days 
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No- notice— no’ penalties— minimum invest £1 " 

5.75 7-day adc , dtiftt' : 7 days* notice * ; 

9.00 Monthly inedme shares, 28 days' notice 
985. 90-day account 90 days’ notice/penalty 

.985 Diamond key, 28 days’ notice -or 60 days* pen.- 
I' " ATI' these rates are'- after basic rate taxUkbflity has "been settled on behalf of the investor. 
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Another 
management 
upheaval 
at Sumrie 

By Gordon Cramb 

Sumrie Clothes, the loss- 
making Leeds menswear group, 
has, entered its second top mao- 
cement upheaval in six months 
viih the resignation of Mr 
Patrick Benson as chief’ execu- 
tive. 

Mr Benson said yesterday he 
had also resigned as a director 
of Le Chevalerique, a Monaco- 
based investment company 
which owns just over 20 per 
cent of Sumrie. He said this 
followed disagreements about 
the ruture of Sumrie with Mr 
Michael Hepker. its chairman, 
who is also associated with La 
Chevalerique. 

Mr Benson's resignation from 
Sumrie took effect from January 
31. but die company has vei 
made no announcement. Laurie 
Milbank. Sumnc's brokers, said 
it was a “moot point" whether 
Slock Exchange regulations 
would require ihis as Mr 
Benson, despite having been in 
day-to-day charge of the com- 
pany. was not on its board. 

Shares in Sumrie fell 7p yes- 
terday vo cir.sc al 5op. valuing 
it at il.3$m. Last year ihej 
reached a peak of I90p. 

The entire directorate of 
Sumrie changed Iasi Augu.-t Fol- 
lowing the departure of Mr 
Ronald Sumrie. its former chair- 
man. The present thre.e-member 
board comprises Mr Hepker. a 
barrister: Mr Men-yn Shungin. 
another Lee Chevalerique nomi- 
nee; and Mr Lance Blackstone. 
who represents Mr Harvey Ross, 
a Leeds bullion trader who has 
been progressively reducing his 
Sumrie holding and currently 
owns S.7 per cenl. 

None of the board could be 
reached for comment yesterday. 

In November Sumrie reported 
an increased pre-tax loss of 
£173.000 for the first half, against 
f 94.000, on turnover up from 
fl.34m to £1.51m. At the same 
time it announced that its 
planned acquisition of Spate- 
brook. a leisure wear distributor, 
would not go ahead. Mr Dermis 
Weathers, the production direc- 
tor. resigned after just three 
months on the board. 

Mr Benson said vesterday the 
acquisition attempt had been 
i-ortly. and his cfForis to improve 
the administration of Sumrie had 
been prolonged ” I felt by last 
month that 1 had reached an im- 
pa-se." he said. 

Sumrie has three plants in 
Leeds and Doncaster, employing 
about 270 people. It makes suits 
and format wear, with customers 
including Dunn's and Austin 
Reed. 


Recovery puts 39p on TSL shares 


BY STEFAN WAGSTYL 

TSL Thermal Syndicate, maker 
of vitreous silica, the raw 
material for electric bar fires 
and for silicon chips, yesterday 
surprised the City with a re- 
covery from losses of £1.6m to 
pre-tax profits of £1.68m. 

The results for the year to the 
end of October put 39p on the 
shares to I55p, increasing the 
company's market value by one 
third to Dearly £15m. 

The recovery follows two years 
of increasing losses which cul- 
minated in management changes, 
redundancies and a rights issue 
to raise cash for new production 
equipment. 

?.tr Bent Henriksen. who be- 
came managing director in 19S3. 
said the recovery had been 
achieved by putting a great em- 
phasis on sales and marketing 
and bringing research and de- 
velopment work closer to the de- 
mands of production. 

Group profits were achieved 
on sales up 35 per cent to 
£16.5m, with demand growing 
" across the board *’ from cus- 
tomers in a wide range oi 
industries, including electronics, 
fibre optics, metal refining, rain- 
ing and chemicals. The weakness 
of the pound helped the company 
against its international com- 
petitors — General Electric oi 


the TJ.S-, Toshiba of Japan, and 
Saint Gobain of France. 

The company's plants in 
Wallsend. New-cast! e-on-Tyne. in 
the U.S. and' in West Germany 
are ail profitable. A new plant 
started in Japan in September, 
in a joint venture with Mitsu- 
bishi Metal Corporation, is said 
to be operating “on target." 

Mr William Wilkinson, chair- 
man, said: “I look forward to 
1984-85 with confidence. I am 
sure that we are building on a 
firm foundation and that the 
problems of the past have beep 
overcome." 

TSL, which was founded 
before the First World War, 
made its previous record profit 
of £1.34zn in 1976. But profits 
tumbled, partly because of reces 
sioo, and partly because of high 
expenditure on research and 
development and on a loss- 
making refractory welding sub- 
sidiary in the U.S. 

Mr Henriksen said the com- 
pany had not lost its commit- 
ment to research, but research 
is be jpg more closely linked to 
production. with particular 
attention to improving quality 
control. The company has plans 
for further investment in new 
production plant. 

After tax of £552.000 (credit 



£32.0001, and extraordinary 
charges of £8.000 (£662.000) and 
dividends totalling £96.000 
(ES.0001. the retained profits are 
£lm (losses £1.69m). 

Earnings per shyre are shown 
as I2.S9p (losses 13.54p). There 
is a single payment of Jp (0.1p>- 


• comment 

Barely can the City have so 
underestimated the speed of 
recovery at a troubled company. 
But things have come right so 
quickly at TSL that despite 
yesterday's 33 per cent Jeap, 
they almost certainly have 
further to go before they catch 
up with events at the company. 
Sales are growing apace in the 
current year, production is being 
expanded and TSL is benefitting 
from the continuing fall in the 
pound. Moreover, the Japanese 
plant might he expected to be 
making smaller losses, moving 
towards breakeven in the second 
half of the year. Overall. £2 .5m 
pre-tax looks within reach, 
which on a 30 per cent charge 
(there are tax losses to use up) 
puts the shares on a prospective 
multiple - of just over, eight 
Admittedly, the great bulk of 
sales is still made to customers 
in traditional industries., with 
less than 10 per cent to optical 
fibres and silicon chips. But 
even in mature sectors the pros-^ 
pects for building market share 
look very good given the drive 
of Mr Henriksen. II is not too 
late to join shareholders who 
took up the rights issue at just 
50p a share. 


Suter in Lake & Elliot bid talks 


BY ALEXANDER NICOLL 

Suter, engineering, distribu- 
tion aod packaging group, is dis- 
cussing a possible agreed bid 
for Lake & Elliot, the steel foun- 
dry company in which it already 
holds a 25.5 per cent stake. 

Mr David Abell. Suter's chair- 
man, won a seat on the Lake 
board in a management shake-up 
last year, overseen by Hambros 
Bank. I-Ie has led rapid expan- 
sion at Suter. which last year 
took over Francis Industries for 
£15.5m. 

Suter has augmented its exist- 
ing 20 per cent stake in the 
foundry group, which makes 


steel castings and valves, by buy- 
ing a 5.5 per cent holding from 
Europco Holdings, an investment 
company, with which it is acting 
in concert. 

Europco will receive and hold 
302.500 new Suter shares as con- 
sideration for the Lake shares. 

Lake shares rose 12}p yester- 
day to 7Sp, valuing the company 
at £7-Sm, after the two companies 
made a joint statement disclos- 
ing that Suter was proposing 
terms of 76p in cash or 0.55 Suter 
shares for each Lake share. 
Suter shares lost lp to 13Sp. 

Lake i6 considering the offer, 
which follows Suter's recent 


9 

acquisition of a 14.9 per cent 
holding in F. H. Lloyd, another 
foundry group. 

Suter's traditional business has 
been the distribution of refri- 
geration and hair dressing equip- 
ment. but its acquisitions have 
added three other divisions — 
light engineering, heavy 
engineering and packaging. 

Mr Abell has said previously 
that he wants to build up an 
industrial holding group along 
the lines of Hanson Trust or 
BTR. A former BL treasurer, he 
bought Prestcold from his 
former employer for £9m in 19S1. 


Checkpoint Europe turns 
down U.S. minority offer 


Pepe Jeans valued at 
£20m for USM debut 

Fepc Jeans, a supplier of men's 
casual clothes which started life 
on a market stall on the King’s 
Road. Chelsea, is going public 
with a capitalisation of about 
120m. 

Stockbroker Capel-Oure Myers 
is bringing ill? company io ihe 
l.'nhsied Securities Market at the 
end of this month. 

Pc pc. whirl] is based in north 
west London, imports jeans and 
tilhur casual wear largely made m 
the Far East, and distribute*-, 
them to a wide range of retail 
outlets 


Checkpoint Europe, a USM- 
quoted distributor of electronic 
security lacs and safes, said 
yesterday that talks involving 
an offer for a minority stake in 
its equity had been terminated. 

The company announced in 
December that discussions with 
an unnamed party ‘initially of a 
purely commercial nature had 
been extended to a point which 
could, result in an offer being 
made for the company." 

However. Mr William Nathan, 
Checkpoint Europe's chairman, 
said last night that the offer 
which had emerged was for 29.9 
per cent of the company's shares 
and came from Checkpoint 


Systems of the U.S., the firm's 
main supplier. 

It had snuelu to buy the 
shares from Cato Investments, 
which holds about 45 per cent of 
Checkpoint Europe's equity. Mr 
Nathan and the company's 
managing director. Mr Fritz 
Plchl. are the main share- 
holders in Cato. 

Mr Nathan said the offer had 
been rejected since it was not 
made available to other share- 
holders and the terms, in any 
case, were considered to be 
inadequate. 

Shares id Checkpoint closed 
last night at 145p, down 15p on 
the day. 


Receivers for Cindico 


Ocean Transport 

Ocean Transport and Trading, 
through its subsidiary. Wm Cory 
and Son, has reached agreement 
with ACC Packaging Services to 
purchase ACC Gases for between 
£l-£2m. Completion is expected 
early this month. 

ACC Gases is one of Shell UK 
Oik largest packed LFG distri- 
butors. supplying a network of 
dea'ers and Shell contracted 
customers in an area of south 
east England .-"imilar to Gory's 
existing Shell UK Oil distributor- 
ship. 

Ozalid 

Pre-tax profits of Ozalid. 
wholly-owned subsidiary - of Oce 
van der Grin ten of the Nether- 
land?. increased to FI 96.4m 
(£23.74mi for the year ended 
November 30 1984. against 

FI S0.4m. Turnover rose from 
FI 1.66'on to FI l.S-'Jbn t£45Q.5m>. 


Receivers have been called in 
hv Cindico. a loss-making North 
Humberside manufacturer of 
nursery equipment which has 
been quoted on the over-the- 
counter market since 1983. 

Mr J. V. Ayre of Ernst and 
Whlnney. joint receiver and man- 
ager of the company, said last 
night that "in the face of mount- 
ing debt and inability to obtain 
new replacement capital, the 
board felt it necessary for the 
receivers to come in." 

Cindico manufactures equip- 
ment such as pushchairs and 
baby bouncers retailed through 


mail order houses and major 
high street chains. It employs 
some 200 people 

Shares in the company, which 
is quoted on the market formed 
by Granville. have been 
suspended at 43p. 

Mr Ayre said trading would 
continue under the receivers’ 
supervision while a buyer was 
sought. He thought the prospects 
of a sale were good. 

Cindico lost £676.000 pre-tax 
in the year ro December 1953 
on turnover of just over £6m. 
while in the first sLx months of 
last year it lost £75,000 


Berkeley Technology allocations 


The offer for sale of 33.25m 
Berkeley Technology onlNiary 
shares at I50p each attracted 
2.744 apnlications for a tout «f 
43.41m shares. 

Prior lo the offer announce- 
ment, Kletnwort, Benson 
received irrevocable commit- 
ments to apply for 18.25m shares 
(54.89 per conn and applications 
received pursuant to these 
commitments will be accepted in 
full. 


Applications in respect of. the 
balance of the ordinary’ shares 
offered represent an oversub- 
scription of some 1.7 times. 

The basis of allocations will be: 
For 20.000 shares or less- 
allotted in full: for between 

20.000 and 100.000 — 70 per cent 
of application: for between 

100.000 and 400,000 shares — 55 
per cenl of annii cation; between 

400.000 and 975.000—50 per cent 
of application. 


SelecTV loss 
reduced to 
£157,000 

SelecTV, subscription tele- 
vision operator based in Milton 
Kevnes, has reduced losses from 
£27',000 to £157.000 for the six 
months ended September SO 1984. 
equal to l.l4p per lOp share of 
this USM concern, compared 
with 2.01o. There is again no 
tax. 

Mr Robert Maxwell, chairman, 
reminds shareholders that the 
disappointments of the last two 
years have reduced the com- 
pany’s resources to a level where 
any major new initiative will re- 
quire additional finance. 

Against this background the 
chairman says that as the time 
for the next round of franchise 
application? approaches, the com- 
pany is carefully reviewing its 
strategy in terms not only of the 
areas and partners available, but 
also of the ability to secure the 
funds necessary to support a 
successful application. 

SelecTV is therefore operating 
only one pay-TV franchise which 
is in Northampton. With its 
plans to extend the range of 
serv ices, the company is confident 
of increasing subscription there 
to a profitable level. 

Turnover amounted to £214,000. 
against £97.000. for the six 
months, and the loss for the 
period included interest received 
of £43.000 (£62.000;. 

Mr Maxwell says he does not 
share the pessimistic view 
evidently held by those who have 
recently withdrawn from cable 
television. He points out that 
a company jointly owned by 
Pergaraon Press and himself re- 
cently acquired the Rediffusion 
CaWevision businesses from the 
British Electric Traction group 
for £9m. demonstrating his con- 
viction that a profitable future 
lies ahead for the industry. 

As reported last August. losses 
amounted to £1.04m (£458.000) 
for the year ended March 31 
19S4 on turnover of £273.000 
(£223.000). 

No dividends have been paid 
to date. 


Elbar completes 
disposal of 
lossmakers 

Elbar Industries, a vehicle and 
agricultural machinery dealer, 
said yesterday that it had . sub- 
stantially completed a series of 
disposals of U businesses carried 
out over the past six months. 

These had resulted in the re- 
moval of businesses which, on 
aggregate, had incurred operat- 
ing losses of £770,000 in 1983, 
and a further £322.000 in the first 
six months of 1984. 

The estimated proceeds of the 
disposajs were £6.57m. which 
would substantially reduce the 
group's borrowings. 

However, the aggregate book 
value of the businesses and 
assets sold was £8.33m. which 
would mean an overall estimated 
loss on disposal of the order of 
£2ra, including expenses estima- 
ted at £255.000. Provision for £tm 
of such losses was made in the 
19S3 accounts and the additional 
estimated losses of £lm would 
be shown as an extraordinary 
item in the accounts for the year 
to Dec«*mher 31. 1984. 

Mr R. P. McMurtrie. the com- 
panv's chairman, said in a letter 
to shareholders that the group's 
priority in 19S5 was to concen- 
trate attention on its remaining 
businesses to secure, a return 
to profitability. 

Companies sold over the past 
six months include Elbar Raven- 
hill, a retail agricultural dealer- 
ship based In Hereford, Elbar 
Farm services, a similar dealer- 
ship based in Morayshire, and 
Elbar Industrial Engines. 


Aspinail stake goes 
to zoo foundation 

Mr John Aspinail has given 
5.S5m shares in Aspinail Hold- 
ings to the Howletts and Port 
Lympne Foundation, which runs 
bis tiro loss-making zoos. He 
told the AGM this did not mean 
that he was a seller of Aspinail 
shares, of which be still herds 
15m or 2S.35 per cent. 

The Foundation plans to retain 
Its shares as an investment, and 
can receive dividends untaxed 
because of its charity status. A 
special EGM passed the com- 
pany's plan to invest in a vehicle 
for Sir James Goldsmith's U.S. 
corporate ventures. 

Attwoods 

Ari woods, waste disposal and 
zravel group, is aiming to treble 
the size of its U.S. operations 
within three to four years, it said 
yesterday. 

Turnover of its Miami hasetf 
U.S. subsidiary. Industrial Waste 
Services, acquired last Novem- 
ber in a deal which trebled 
Attwoods size, is already running 
at more rhau S330m a year. 

Mr Jack Casaerande, chief exe- 
cutive of I.W.ST.. which is the 
second biggest waste disposal 
comoany in Florida, is setting hot 
siehts on 8100m turnover within 
three to four years. 


KIO shows 
a 17.9% 
holding 
in Stylo 

By Alexander Nicoll 

Tbe Kuwait Investment 'Office 
(KIO). which invests pas- 
sively in many companies on 
behalf of the Kuwait Govern- 
ment, emerged yesterday as 
the surprise holder of a 17.9 
per cent stake In the equity of 
Stylo, the shoe retailer. 

The KIO holding gives it 
a 10 per cent voting stake 
in Stylo, which Is controlled 
by the Ziff family who this 
week fought off an unusual 
tender offer from British 
Land, the property company 
headed by Mr John Ritblat- . 

The Kuwaitis are under- 
stood to have held shares In 
Stylo before the tender was 
launched, but it was unclear 
yesterday whether the stake 
had been increased before or 
after the 'tender lapsed on 
Tuesday. ■ 

It was thought in the City 
that the KIO probably bought 
shares offer the tender' was 
launched and then tendered 
them for either cash or. more 
likely, for British Land 
shares. But because not en- 
ough shares were tendered to 
British Land, the offer did 
not go unconditional and the 
KIO would consequently have 
been left with the Stylo 
shares. 

It conld also have added to 
its holding when Stylo’s share 
price fell after the tender 
lapsed. Yesterday. Stylo 
shares fell 8p to 170p, com- 
pared with the 185p maximum 
cash price of the tender 
offer. 

British Land’s tender 
sought between 8m and 9.02m 
Stylo shares, and would have 
given it — Including L49m 
shares which it already held 
and sttU holds — up to 50.9 
per cent of Stylo’s equity and 
29.9 per cent of voting power. 
But only 6.7m shares were 
tendered- 

The Ziff’s control . Stylo 
mainly through management 
shares with 16 times the vot- 
ing weight of ordinary shares. 
The tender was thwarted by 
Town Centre Securities, a 
Leeds , property company 
headed by Mr Arnold Zitt 
who fs also chairman of Stylo. 
TCS bought 2.14m shares in 
the last days of the tender 
offer, increasing its equity 
holding to 19.5 per cent. 

• The KIO has sold Its 7 per 
cent stake In Stock Conver- 
sion and Investment Trust, 
the property group. 


Carroll calls 
off Gates 
takeover 

Sir Gerald Carroll, a pro- 
perty developer, has aban- 
doned plans to bid for Frank 
G. Gates, an East London- 
based Ford main dealer. 

A joint statement by the 
Gates board and Carrol] 
Motor Corporation said it had 
been .impossible to obtain the 
approval of Ford for con- 
tinuing Gates> franchise 
agreements oh satisfactory 
terms. 

Tt stressed that there had 
been no disagreement be- 
tween the two sides since the 
announcement of tbe planned 
deal three weeks ago. 

At that time the Gates 
family interests, which hold 
58 per cent of the enmnany. 
gave unnsna] undertakings 
pledging acceptance of any 
offer of at least 90p a share 
made by Mr Carroll before 
yesterday. Hie statement said, 
however, ' that these • had 
lapsed. 

Gates shares fell 10p to TSp 
yesterdav. valuing the com- 
pany at £6J55m. 


Hepworth Ceramic 
buys refractories 
business from BSC 


Hepworth Ceramic is making 
another attempt .to bring about 
rationalisation in the depressed 
UK refractories industry. 

GR-Stein Refractories, a Hep- 
worth subsidiary, has agreed in 
principle to acquire the refrac- 
tories business of the British 
Steel Corporation (BSCL Follow- 
iog the acquisition, BSC would 
retain a 22 per cent interest, in 
GR-Stein add 22. per cent of a 
newly-created , subordinated loan 
stock. 

BSC Refractories had a trad- 
ing loss of £2.6m on turnover of . 
£7.4m in the year to March 31 
19S4. Net tangible asset's of the 
business are said to. be ' worth 
S9.9m. GR-Stein had- sales oi 
£4S.Sro in 1983 and profits before 
tax of £3.4m. 

Hepworth’s first attempt at 
rationalisation in this sector 
came in late 2983 when it bid for 
Steetiey, the ' other major UK 
supplier of refractories. How- 
ever. the deal was blocked by. 
the Monopolies Commission a 
year ago. \ 

Refractories, which are beat 
resistant bricks used to line 
industrial furnaces, accounted 
for only 14 per cent of Steetley*s 
and Hepworth's total 1983 sales. 
But tbe two together had. 40 per 
ceDt of tbe £100 na UK market. 


and dominant shares- in certain 
types-, of . bricks. - BSC Refrac- 
tories has only, a 4 per cent 
share. 

The most important marker 
for refractories is the steel in- 
dustry, taking about 0 per cent 
of UK consumption, with the 
glass, cement and . aluminium 
industries taking smaller quanti- 
ties. Demand has dropped 
sharply In recent years, partly 
because of tbe decline in the 
volume of steel made, but also 
because of technical improve- 
ments in both sieelmaking and 
brickmaking. 

UK output of bricks has halved 
in the past decade and. despite 
plant closures, producers are 
still operating well below, capa- 
city. 

BSC has four refractories 
works, at Consert and Bishop 
Auckland in Durham, Jar-raw in 
Tyne and Wear and Cwbrao in; 
Gwent, and the business em- 
ploys a. total of 390 people. BSC 
and Hepworth. said that discus- 
sions Would .now begin with 
trade unions about tbe implica- 
tions of the acquisition. How- 
ever, no decisions od redundan- 
cies or closures would be 
announced unless, and until the 
deal was cleared by the Office of 
Fair Trading. ' 


Reed’s paper subsidiary 
may go to Wiggins Teape 


Reed International is discussing 
the possible sale of Spicer-Cowan, 
its paper mere banting subsidiary, 
to Wiggins Teape. The move is 
seen as further evidence of 
Reed’s withdrawal from, tbe 
paper industry in the UK. 

With annual sales of around 
£70 m, Spicer-Cowan is the third 
biggest paper distributor in tbe 
UK, after Wiggins Teape itself 
and Robert Horne. 

Tbe market is highly competi- 
tive. mid Spicer-Cowan has been 
under pressure in recent years. 
In the year to April 19S4 tbe 
company moved into marginal 
profit at the trading level having 


broken even tbe year before. 
Analysts suggest that perform- 
ance this year has been better, 
with modest profits being 
achieved at the pre-tax level. 

Reed, once The UK's biggest 
paper maker, has been closing 
capacity for some time, and has 
warned that there may be further 
mill closures to come. 

In the six months to Septem- 
ber 19S4 the group lost £3m in 
UK paper making, and is to make 
provisions in its year-end 
accounts which are understood 
to cover in principle tbe sale or 
closure of its entire UK paper 
business- 


Scott Amicable back in the 
lead with bonus rates rise 


Scottish Amicable Life Assur- 
ance Society, a leading Scottish 
mutual life company, has 
announced substantial increases 
on' its terminal bonus rates 
applicable to claims arising from 
the beginning of this month 
which has put the company back 
at the top of the performance 
tables for with-profit contracts. 

The society has declared un- 
changed rates of reversionary 
bonus for 1984. Thus for life 
contracts the rate remains at 
£4.50 per cent of the sum 
assured, and £3.50 per cent of 
attaching- bonuses, while for 
individual pension contracts it 
remains at £4.60 per cent Of the 
basic benefit end £8 per cent oi 
attaching bonuses. 

The company operates a 
complicated terminal bonus 
system for its mainstream life 
contracts, with rates varying 
according to the period in which 
the policy has been m forte. 
Thus for 10 years the. rate rises 
from 42 per cent to -63 per cent 
of the sum assured and attaching 
bonuses, while for 35 years it 
climbs from- 76.5 per cent to 

94.5 per cent of sum assured and 
attach* ne bonuses. 

A much simpler system .. is 
used for other contracts. On 
individual’ pension policies tbe 
terminal bonus rate Is lifted 
from 64 per cent to S3 per cent 
of attaching bonuses. 

The net result of these 
changes is that the company is 
making the highest payout on 
maturing endowment contracts 
over all terms, a position it held 
throughout 2984. 

Thus for a -man aged 29 at. 
outset, with a 10-year contract, 
paring a monthly premium of. 
£10. the maturity value this 
month- is £2.672. an increase of 

15.6 per cent on the payout of 
£2.311 if tbe policy bad matured 


in December 1984. This maturity 
value compares with a sum of 
£L589 paid. by Standard Life on 
a similar - contract and £2,563 
paid buf by -Norwich Union 
Insurance — the previous top 
performers. ■ • 

On a 15-year term taken out 
by a man aged 29 at outset for 
a- £10 premium the maturity 
value rises 14.2 per cent over 
December from £4,586 to £5.239. 
On 25 years the- maturity value 
for a 20-year-old paying £10 a 
month rises 12.6 per cent from 
£12.699 to £14.311. In each case 
the payouts just exceed that paid 
by Standard Life on similar 
ecu tracts. 

Last year was a very good 
year for life company invest- 
ments with strong stock market 
worldwide. Mr Bill Proudfoot. 
chief general manager of Scottish 
Amicable, said that this invest- 
ment success, together with sig- 
nificant improvements' in cost 
efficiency, had • • • enabled the 
society to improve. . .its terminal 
bonus rates. 

Some, life companies, such as 
Norwich Union, passed on last 
year’s investment performance 
to all policyholders in the forin 
of. increased reversionary bonus 
rates and a special reversionary 
bonus payment However, Mr 
Proudfoot holds tbe view that a 
Hfe company that pays out its 
investment profits in the form 
of - higher terminal bonuses is 
likely to par higher benefits to 
its policyholders. 

Security Centres - 

*. Attken' Home, the financial 
services group, disclosed y ester- 
day 'that it and. its- associates had 
increased their stake in Security 
Centres, the burglar and fire 
alarm installation group, to 10.1 
per cent . 


SUMMARY OF THE WEEK’S COMPANY NEWS 


Take-over bids and deals 


Value of Price Value 

Company bid per Market before of bid 

bid for share** price''" bid £m's*“ 


INTERIM STATEMENTS 


PRELIMINARY RESULTS 


Bidder 


Activity in the bids and deals sector revived strongly this 
week and new developments included two £100m-plus offers. 

Major UK textile concern Tootal found itself <m the receiv- 
ing end of a well-signposted £124m bid from Entrad Investments, 

• one of Australia's biggest textile and clothing groups, but the 
70p per share cash offer was rejected as inadequate. Tootal's 
share price immediately moved above the bid price on hopes 
that a counter may emerge. 

Another takeover battle is also in prospect following a 
£l07m bid for Pauls, a leading UK animal feeds manufacturer, 
from Harrisons and Crosfield. Pauls, which rejected a pre- 
liminary approach from the plantations and chemicals group 
last weekend, dismissed the bid terms — 0.75 Harrisons shares 
for each Pauls share — as " entirely unsatisfactory-” 

The leapfrog quest for control of H & H. between London 
and Midland Industrials and Scottish Heritable Trust, moved 
into its final phase as LMI increased the value of Us cash offer 
to £S.Sm. or 32o.5p per share; LMI's existing share-exchange 
offer will not be increased or extended beyond February- 17. 
As with LMI's previous bids, the latest has the backing of the 
TI & H board, but SHT still holds the advantage of a 28.8 per 
cent stake in Hoskins built up before the bidding started. 

Banro Industries snubbed a £4 .3m bid from fellow vehicle 
trims and components manufacturers CH Industrials. CHI 
already holds a 7.6 per cent stake in Banro and it proposes 
. to acquire the rest of the equity through a preference share 
offer which values Banro at 7S.75p per share. For every four 
Banro shares, CHI is offering Three 6.65 per cent preference 
shares Of £1. There is n cash alternative of T5p. 

Control of Charles Hurst, the quoted Northern Ireland 
motor dealers, has passed to Garvach Securities, a private 
concern. A 200p per share cash bid has been accepted by two 
Hurst directors who speak for 295 per cent of the ordinary 
shares. When added to Garvach ’s existing 29.2 per cent holding, 
the latter has command of 58.4 per cent of the Hurst equity. 

Beet? ham made an agreed bid for Uni Bond (Holdings), the 
adhesives and sealants manufacturer which came to the USM 
a year ago. Terms are 45 Beecham shores for every 71 UniBond 
■ and values the latter at £l3.7m. Family and associates repre- 
i sentinq some 60.2 per cent of the UniBond equity have , 
: . aqcSWd the. offer. .. .. .. 


Prices in penes unless ethspwrss indicated. 


Banro Indfs 
Bath & Portland 
Butterfield-Hrvy 
Caoston (Sir J.)f 
Comfort Hotels 
Cullen's Strs Ord 
Cullen's Strs ‘A’ 
Dunlop 

E of Scot Onshore 
Elson & Robbins 
G Unfield Lawrce* 
Hambro Life*; 
Harrison. T. C. 
Hoskins & Horton 
Hoskins & Horton 


7S* 

306*§5 

23** 

llOjf 

951 

475* 

375* 

22* 

84? 5J 

49*- 

550' 

74' 

3415 


85 

300 

25 

115 

93 

470 

370 

42* 

75 

SO 

49 

540 

69 

335 

336 


66 

277 

22 * 

103 

71 

365-ri 

360ft 

31 

66 

6S 

49 

498* 

49 

1SS 

270 


4J30 

62.51 

3.21 

18.69 

59.62 

4.75 

3.75 

32.36 

8.36 
360 

663.00 

16.7 

9.26 

P.51 


Hurst (Charles) 

200^ 

195 

190 

4.32 

Garvagh Secs 

Lake & Elliott 

765 

7S 

65 j 

7.56 

Suter 

Leech (Wm.)* 

i73|,;:s 

175 

1344 f 

25.95 

Beazer (C. H.) 

Lon & Mclistr Secs 

n 

Su 

10; 

3.56 

Amal Estates 

Pauls 

3255 

365 

253 

102.07 Harrison & Crsfld 

Pctrolex 

5S- 

64 

50 

9.06 

Clyde Petroleum 

String Guarantee 

74 

71 

325*? 

264.55 P&O 

TMG Group 

125*5 

100 

75 

1.33 

Smnrflt'(J.) 

Tootal 

70- 

77 

63 

124.03 Entrad Corp 

Trfdent TV Ord 

2495 

252 

209 

3.64 

Pleasurama 

Trident TV ‘.V 

237? 5 

247 

209 

110.24 Pleasnrama 

UniBond 

225- 

220 

155rf 

13.21 

Beecham 

Websters Group? 

142S5 

133 

140 

17.90 

Octopus Publshg 

Whittington*; 

25s §S 

25 

22 

10.76 

Altken Hume 

* All cash offer. 4 Cash alternative, i 

Partial bid. § For capital 


not already held. H Unconditional. *■* Based on February 8 19bo. 
tt At suspension. §s Shares and cash. r 1 Related to N’AV to be 
determined. ■» ; Loan stock. 


Scrip Issues 


>}£pynn Lakes Corporation— One for five. 
CartfX.i Communications— One for three.. 


CH Industries 
Cons Gold Fields 
Technology Inc 
Norton Opax 
Ladbroke 
Whatling 105 
IVhatiing 105 
BTR 

xnd Fin & Inv Co 
Hartons Group 
Gregory Secs 
BAT lnds 
Harrison, T.C. Grp 
Lon & Mill lnds 
Scottish Heritable 


Company 


Half-year 

to 


Pre-tax profit 
(£ 000 ) 


Interim dividends* 
per share (p> 


Company 


Year. 

to 


Pre-tax profit 
(£000V 


Ablngworth 

Deci 

166 

1145) .. 

— 

(-) 

Astra Ind Group 

Oct 

63L 

. (6S) 

— 

(0.13) 

Cbrtstie-Tyler 

Oct 

122 

(18) 

1.3 

(Oil) 

Dyson. J. & J. 

Sept 

159 

(S2) 

2.0 

(2.0) 

FI extech 

NOV 

2.030 

(830) 

— 

(.— > 

Herr burger Brks 

Nov 

11L 

1971 

• — 

(— ) 

Howard Shut 

' Oct 

633 

(562) 

0.7 

(0.67) 

LDH Group 

Nov 

124 

(91) 

— 

(— > 

ML Holdings 

Sept 

423 

(363) 

2.0 

(2.0) 

Nora (Jersey) 

Sept 

255L 

(52) 

— 

(1.0) 

Ransom, William 

Sept 

172 

(143) 

1.65 

(1.5) 

REA Holdings 

June 

829 ■ 

• 314) 

1.0 

(-T-) 

Reardon Smith 

Sept 

2.0 10L 

1408 1 



( — ) 

Mocklake Hldgs 

Sept 

1.560 

(1.470) 

3.0 

(3.0) 

Text Jersey 

oet 

317 

(193) 

1.75 

(1.75) 

Tottenham 

Nov 

626 

(482) L 

1.5 

(— ) 

Trade Prom Serv 

Oct 

205L 

(423)L 

1.05 

(— > 

Treat Hldgs 

Sept 

250 

(195) 

n.42 

(0.35) 

Unitech 

Dec 

7.040 

(5.330) 

1.96 - 

(1.69) 

Walker, Alfred 

Oct 

1 

(30) 

— 

(— • ) 

WigfalL Henry 

Oct 

4S7L 

(— ) 



(— > 

Wiggins Group 

Sept 

10 1L 

(1S2)L 

— 

(1.25) 


(Figures in parentheses are for the ewresponding. period.) 

* Dividends are shown net pence per share, except where 
otherwise indicated, f In I£: L Loss. 


Offers for sale, plactngs and introductions 

Berkeley Technology— A full listing through an offer for sale of - 
. 325m shares at 150p per share. 

Osborne & Little— USM placing of- 1.6m shares at 125p per share. , 
Bestway Retirement Homes— Offer for subscription of L26m. shares 
at lOOp per share. . : 


.Earnings* Dividends* 
per share (p) 


Aaronson Bros Sept 3.820 (2.010) 10.4 (5.4) 4.2 

African Lakes ’ July 1,260 (325> 15.7 (fr.l) L5 

Bhiemel Bros ’ Sept . 12SL (569)L — ( — ) 

BnJ lough • . Oct 10,120' (6360) 32.0 (22.9) 12.6 

Derwent Valley Dec .- 44 (45). 110.0 (370.0) S5.0 

Ford. Martin Dec 49L (323) — (1.6) 0.05 

Gaunt. Rowland Oct 228 (42) 21.4 (2.7) 

Independent Nws Dec 3.030 (3,000) — <— ) 12.0 

Jefferson Smurf . Jan? 50.000. (13.800) 20.0 (135) 453 
Leisuretime inti J Oct 1,260. (5S8) 9.8 (6JS) 2.1 

Newman Tanks. Oct' 4.110 . (2.800) 10.4- (10.3) . 5.4 
Warner Estates Sept 3.150 (2.500) 18.0 (14. 4 1 15.0 

Webber Electro Sept. 474 (344) 6.6 (6.5) 2.0 


(2.1) 

a.i) 

f— > 

(5.4) 

f — ) 

(1.05) 
J 

( 11 . 0 ) 
(3.94 > 
( 1 . 8 ) 
15.09) 
(ILO)' 
(1.75) 


Rights Issues 


Buiiougb^To raise £lU5m through, a one for one rights issua a 
65p per share. . .. ^ ^ a 

Newman Tonks— To -raise £5J34m through a tw6 for se-ven 

tehUe of 6362,632 shares at SOp p^hare/ nghtl 

Polly Peck— To ratee *4L7 jti through* rights issue on the foDowin 
.. basi s: every 20 ordinary shares , held entities holder to H , 
Per cent convertible unsecured loan stock 2003-08 payabl 

BEA Holdings— Ta raise £2^m tijrough a rights Issue on basis oi 
°? e «A nit .nine .preference or ordinary shares hei 

at 650p. One unir comprises of one new ordinary share, ftm 
new 9 per cent preference sharex and one warrant. m 

WigfeH, Henry— Ter .raise £3.6m through :a -rights nsue -of 
-r -7 jJer , cent - convertible cumulative ; preferScediaTes 
.. .on bas». ofgoe for Cverytwo shares held: soares. of i 
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Fourth quarter loss 
puts Amax $238m in 
the redaty ear-end 

BY KENNETH MARSTON,- MINING EDITOR- • 




revises loss 
sharply upward 


BY WILLIAM HALL IN NEW YORK 


LOSSES of S25JWa "were, incurred 

by Amax, the American.- diversi- 
fied nature - resources group, in 
■the fourth quarter of 1984. The 
Toss ' wiped out “ the; S2itim 
{£l&9ni > earned in the previous 
nine months- and 'resulted in 
.losses of $23Sm' or £3.86 per share 
-for the year as a whole. Losses 
in - 1983 totalled S488m. , 

■-.The- -bulk of the- latest loss is 
reflected in end-year write-downs 
of S206m, made np'oif S195m in 
_the . carrying value 'of 'the' com- 
-pany’s. investment . in' the agri- 
cultural chemicals business, and 
Slim m the'- secondary copper 
facilities. There was also a. loss 
in the fourth quartet on the sale 
of ah interest in - the .Beaufort 
Sea oil and' gas properties. 

- Amax continued to generate 
operating profits at pre-tax level 
In the fourth- quarter although 
they declined further to S9m 
from 848m in the third quarter. 
$57m in the second quarter and 
873m -in the first three months 


-of the year. The resultant total 
of-'SlS7m .compares with S53.4m 
in. 1983. . ' - 

Looking -.hack .on the year, 
'Amax points to “.stagnant or 
declining, dollar prices Cor most 
metals and - agricultural chemi- 
cals." citing world over-produc- 
tion. high interest rates and the 
strength -of tire U.S. dolIpr. 

The strong dollar resulted in 
Toreign competitors enjoying 
higher metal prices in- their cur- 
rencies. Consequently, they raain- 
,tained high levels .of production 
and were able to increase their 
.share of U.S. markets. 

On the other side Df the coin, 
Amax managed further to reduce 
its production cosLs, notably for 
molybdenum, copper , and prec- 
ious. metals and -earned more 
.from aluminium and iron ore. 
Total indebtedness was reduced 
by 3261m with the result that 
net pre-tax interest - charges 
eased to $205ra from 5217m. 


BANKAMERICA, the second 
biggest U.S. banking group.- has 
been forced to revise its fourth- 
quarrer ...net ..income sharply 
downwards because losses on 
certain mortgage-hacked securi- 
ties- are' -much higher than' at 
first thought. 

The San Francisco .based 
banking major. is struggling to 
reverse a .four-year, earnings' 
decline caused by an above- 
average level of non-performing 
loans. 

It is -adding another $58m to 
an' ‘ earlier - $3 7m provision 
against problems with faulty 
mortgage loan pools for -which 


it served as escrow agent and 
trustee. 

Fourth-quarter net income 
has been revised downwards 
from 873m to $44m, leaving the 
quarterly dividend uncovered. 
Full-year net income is down 
12 per cent to a restated 8346m 
Mr Lelapd. Prussia, Bank- 
Ameraca’s- chairman, said the 
group .'had: decided to increase 
its reserve because of “new in- 
formation." - 

- BankAm erica acted as escrow 

agent and trustee for pools of 
mortgage loans, which were 
packaged by an unrelated com- 
pany and used by that company 


as collateral'' for mortgage- 
backed certificates sold to insti- 
tutional investors. The packages 
later proved to be faulty. Bank- 
Anterica says that the securities 
covered mortgages on almost 
LQOO properties. 

The bank offered to exchange 
cash- and mortgages from the 
bank's portfolio for the inves- 
tors' interests in the mortgage 
pools. The bank says that' its 
395m provision “ represents the 
difference -between ■' the $133m 
cost to the corporation of pur- 
chasing the investors' interests 
and the estimated value of the 
underlying mortgages." 


Ok Tedi faces $800m 
bill for development 


THE 'infrastructure f . -develop- 
ments which the Papiia New 
Guineas ^ovjenunent- is demand- 
ing as- a condition of allowing ihe 
_AS1.6bn Qlc Tedi gold and copper 
mine to remain open, would cost 
a'total.of'USSSDOrp, according to 
' Mr Richard' ■ Cirter, 'general 
-manager of .(he minerals divi- 
sion of Australia's Broken mil 
.Proprietary, - " ~ 

Talks . between the PNG 
Government and its ..private: 
sector partners, over the future : 
.of. the mine. are continuing, but., 
they remain inconclusive. Mr 
■ Carter added: . -. ’ *. 'L • r 
. .The Governmpnr has. ordered 
Ok .Tedi to: close. by: Thq end: 
of. this month unless the : part- . 
ners produce-" ah ' : acceptable 
revised timetable for . the pro- 
posed second stage of ihe devel- '- 1 
apment This involves the- con- 
struction of a permanent system 


for dealing with the -mine's - tail- 
ings (waste products), a hydro- 
electric ppwer scheme to replace 
■the present diesel' system- of 
.power generation, .and a seaport. 

Mining at Ok Tedi is currently 
Confined to a cap of gold ore 
on top of Mount Fubilan, where 
the deposit is located, and . the 
authorities' are' concerned that 
the. commercial partners may he 
preparing to pull out of the pro- 
ject before ‘ the second stage is 
implemented. 

This, stage, invoiyes the simul- 
taneous production of gold and 
copper, and would be;fol lowed by 
the production of copper alone 
uxifii Well auto the. next century. 

• RHP 'and Ambcp. Minerals of 
the 'U.S- both have' 30 per.- cent 
of, the mine., with .20 per pent 
each in the hands of the TNG 
Government and a group of West 
German interests. 


RESULTS DUE NEXT WEEK 

Investors hoping that ImperfsU ..from UK' flour- milling, following 
Group wil taekhltrooepp -^— a bumper harvest which cut 
ffroup will take die, opportunity gram prices^ should more than 
. of it preliminary; results .state- . compensate forjhe weakness of 

- •meat, next ^Friday to. .announce, -other U£ businesses. Elsewhere. 

: The .sate Howard Johnson are Bsewer. the U.S. faxt-food 

-'likely 'i to— ;be ,; disappointed. ?^upplter;jffoes from strength c-to 
• Imperial , has said that ibwili.not tstreagth,' and in Australia, : where 

be roshed into any", decision Thergroup is slow! jr reduring its 
about the - future .-of the U.S. - interests, Dalgety should-'benefit 
restuaxant; and ; motel chain. ' from' a post-drought .agricultural 
-Meanwhile,- the -group should recovery. The group is- expected 

- reveal soHd. performances from • to *be just ahead bf last year’s 
its core UK businesses; tobacco £ 313m; on f32m-£33m. ’ 

- has probably recovered from a - '••• -• ' • . ' ‘ 

duH first -half as sales slipped ' At -f°£ e ; ilL im ’ 14 

far less than expected in the seemed that the year wax prov- 
wake of a duty increase te last *S T . 

year's Budget; . m. brewing. • No! only did its 

.property disposals ;Should have. bids.forF. Miller. ( Textiles) and 
offset the heavy cost 0 f ' Johnson Group Cleaners 
. refurbishing many., pubs and ■ h “ l n * ^twear 

hotels; in food the benefits -can- fel1 rirtiM to an- unusually 

-tinue to -flow from the Integra-' warm- xunrup to Chnstmas.' and 
tion of Ross, and- - -recently- ^ shift in the_season s- fashion 
acquired Young’s - Seafoods.' colours also left stocks somewhat 
Imperial should make £220nr pre- • a drift of demand. City analysts 
tax overall (£J-95.3m). . Rumours- nonetheless expect that the 
that the dividend, might be Tear's results, due on Monday, 

- raised . dramatically in the hope ; show (pantious progress at 

of -deternig' potential predators, the^prejay level, in the £2jL5m 
are almost certainly unfounded, to £ZB3mi ■ range against lfl8Ts 
The final payout should be about £24-36m, with. maybe an extra 
5.T5& net (5.05p). making S.75p 0 5p on the dividend. Marks and. 
for the -year * • . > - Spencer, which looks to Nottihg- 

■ ham for as much as half its total 

' knitwear needs, may have' had 
' trouble'- judging the women’s 
thi ■ market this winter; but-fts mens- 
“ wear side ‘ has ‘shown ■ strong 
globe The Mle. of. the ComPMW s .- Nottingham's- : overall 

share of W®S brdefs fs edging 

ra ° r , e ^ JhA ' “P- although "margins have been 

. profits Tor. the six months to the- - ■ ... - 

end of December. Difficult mar- 
ket conditions will also have • . Other companies reporting in- 
held back Canadian lumber, and ' terim results ' next week include 
maiting'and animal feedT in' the ' Securicor Group on Thursday, 
UK, But* a strong performance and on Friday Birnud Qua! cast. 


Merger of 
four gold 
mines sought 

' By Jim Jones in Johannesburg 

A MERGER of the four Orange 
Free State gold mines managed 
by Anglo American Corporation 
will optimise exploitation of 
remaining ore reserves, maxi- 
mise utilisation of capital -assets, 
create a stronger financial base 
and extend the lives of the 
mines; Mr Peter Gush, the chair- 
man of AAC's gold division, 
said yesterday in Johannesburg. 

Terms of the merger, : wbich 
is intended to combine - Free 
State 'Geduld, President Brand, 
President Steyn and Western 
Holdings, will -only be deter- 
mined, Mr Gushsaid, when per- 
mission for -the amalgamation 
had been received from South 
Africa’s Department of Mineral 
and Energy Affairs. The 
autboritire have ben asked to 
agree to the enlarged mining 
operation operating under a 
unified tax and lease' formula 
rather than different formulae 
for each individual property. 

Considerable synergistic bene- 
fits . will be derived from the 
merger, Mr Gush says, while 
the combined property will 
immediately haye. about 350m 
tons of ore in reserves contain- 
ing about 2,500 tons of gold. At 
an annual milling rate of 20m 
tons,, annual gold production is 
expected to average approxi- 
mately 1 113 tons. 

Additional ore reserves are 
expected to be developed to 'the 
east of Free State Geduld, to 
the south of Presidents Brand 
and Steyn and t0 the north, of 
Western ' ' . . Holding's Eiideel 
division, .’jftiis, „ however, .will 
depend' on fuH. exploitation of 
the • combined relatively rich 
basal reef reserves which will 
allow full exploitation ' at 
marginal . cost of other, lower 
grade gold reefs. At present 
Basal Reef supplies 71 per cent 
of mill feed and the other reefs 
29 per cent. 

Anglo executives are to visit 
Toronto next week to explain 
the merger’s Expected,- benefits 
to UJS. and Canadian share- 
holders. 


Icahn amends terms of 
Phillips Petroleum offer 


BY OUR. NEW YORK STAFF 

MR CARL ICAHN, the Wall 
Street financier, said yesterday 
that he is dropping his plans 
for a $55 a share tender offer 
for . 51 .pgr cent of Phillips 
Petroleum land instead was 
planning to begin a $57 a share 
tender offer for 25- per cent of 
the company, which will cost 
$2.2bn. 

- Mr Icahn made his move a day 
after Phillips had rejected his 
earlier proposal, sweetened its 
own recapitalisation plan and 
said it would only agree to being 
taken over if a, friendly suitor 
was to offer £82 a share cash to 
al] Phillips’ shareholders. Wall 
Street anaalysts said yesterday 


that probably only Exxon, the 
world's biggest oil company, 
could afford Phillips at that sort 
of price. 

Phillips shares rose 81 to $50} 
in heavy trading early yesterday 
as analysts speculated whether.- 
Phillips* - heavy defences would, 
be sufficient to ward off a per- 
sistent corporate raider, like Mr 
Icahn. 

Mr T. Boone Pickens, whose 
earlier interest In the company 
precipitated its ‘ controversial 
recapitalisation plan, has .been 
promised $53 .a. share cash for 
his stake, but Mr -Icahn has said 
•that he will not . be “ green- ! 
mailed " in his . pursuit- . of i 
Phillips. 


Major Deutsche Bank 
offshoot has steady year 


BY JOHN DAVfES IN FRANKFURT 


THE LUXEMBOURG subsidiary 
of ; Deutsche - Bank, West Ger- 
many’s Jar gest bank, kept up its 
earnings last year despite pres- 
sure on interest rate margins in 
the Euromarkets. 

However, Deutsche Bank 
Compagnie Financiere Luxem- 
bourg has again adopted a 
cautious policy of putting its 
entire results into risk provi- 
sions, boosting them to almost 
DM L5bn ($4g3m). 

Operating earnings for the 
1984 calendar year reached 
about DM 310m, and after taking 
intp v account . other income tax 
valuation factors, results were, 
put at a tittle- ovpr DM 300m. • 

, Previous results covered 15 ■ 
months ta . the end of 19B3 as 
the ! subsidiary. . prepared, to 
change its reporting te a calen- 
dar year basis. 

Dr. Robert .Ehret, a member 
of the Deutsche Bank board, 
said that the, Luxembourg subsi- 
diary managed- to keep its over- 
all earnings situation stable last , 
year, .with- operating results 
aetuaily .exceeding the previous 


results on a comparable. 12- 
raonths. basis. V ' . .. r - 

He said the bank had taken 
steps early to raise -funds under 
optimum conditidns/- ' * The 
strengthening U.S. ■ dollar- had 
also increased' tite D-mark value 
of its dollar income. . • • 
Business volume of the Lux- 
embourg subsidiary rose 16 per 
cent tD DM32bn. with much of 
the increase due to the rising 
value of the 'dollar. 

The volume of credit was also 
up 16 prt- ceht-lo DM26.6bn< 
largely, reflecting .the stronger 
dollar.. Tare banKs interpajinnal 
credit -policy has ' . iferaained 
•selective and .restrained, - -with 
long-term lending-, declining.. , 
Short and medium-term lead- 
ing has become- relatively metre 
Important in the DM 16Bbn 
tbtal of advances to Customers, 
the largest Component of "the 
Luxembourg subsidiary's- credit 
volume. ’ While short "and 
medium term' Ipn ding made up 
half of this total in', previojus 
years, it now . makes up two- 
thirds. 


ANZ takes control of merchant bank 


MELBOURNE — Australia and 
New Zealand Banking group 
CANZX announced - yesterday 
that it -has agreed' to -acquire 
the interests in an Australian 
merchant bank held by Bank 
of Montreal. Irving Trust and 
Mitsubishi Bank for an . undis- 
closed sum. ' 

ANZ said the agreement 
means it will have- 100 per cent ■ 
control - of Australian Inter- 
national Finance Corporation' 
(MFC) , as .soon as the necessary 
formalities are complete, 

.ft' described AIFC as a lead- 


ing local merchant bank that 
provides a full range of ser-. 
vices, including those involving 
the money market and foreign 
exchange as well as overseas, 
financing and advisory services. 

AIFC, which has - assets of 
A$60L8ra'(lL&$474m) and had 
a profit of A$3.3m for the year 
ended June 30, is currently 40 ! 
. -per cent owned- by ANZ - with 
the Bank of Montreal. Irving 
Trust and'Mitsubishi Bank each 
holding- 20 -per ceitt.' 

• Philip Morris (Australia) has ' 
reported a -net operating profit 


.of A$I4m for the ox -months 
ended December '3L up 5 per 
cent from A$13^m-: - . 

The cigarette an'd wine ’pro- 
ducing company, said. per share 
earnings fell to -54.7 .-cents. from 
58.8 cents due .to expanded 
capital from . a' nne-for-eight 
scrip, issue made . ih - October. 
The interim dividend was- -un- 
changed at -17.5 cent* a share. 

• Sales ■ rose 11 per*, cent -to 
A$284.3m . from 1 ■ AS266.Im. ! • It 
said overall cigarette industry 
sales were down slightly' 
AP-DJ 


Poclain to ... 
pull out of 
hydraulic 
components 

By David Marsh in Paris . 

POCLAIN; France's loss-mak- 
ing hydraulic excavators 

group, is negotiating to sell 
its hydraulic components divi- 
sion -to Vickers, of the U.S^.a 
' -unit of the . XJbbev-GVens- 

- Ford group! ‘ ‘ • 

The 'decision, part" of a con- 
tinuing effort to concentrate 
activities, on the construction 

- machinery market; was. an- 
. nounced yesterday by Poclain 
'along with preliminary indi- 
. cations- of. the 1984 results. 

The. company said Its second- 
: half deficit fell significantly 
from the net losses - of- 
FFc- 184m (818.6m) in the 
first half of 1984. 

With the company still 
. faring “an extremely difficult 
period.*' sades volume for the 
' group last year was aroand 
the same . as in 1983.. when 
turnover . was FFr 2.9bn.' 
Poclain already lost FFr 198m 
in 1983 and FFr 283nvin 1982. 

■Poclain, which is. owned 44 
per cent by Case-Tenneco of 
the U.S. following a series or 
rpscuc. packages over the last 
i few years, also announced 
^thqt M-. Pierre Ba tuple;, the 
"son of the company's rounder 
in 1927, is leaving bis post as 
head of the supervisory 
board..- ., ; 

A. ; group . headed; by .M 
■■ B&tallle. who .chaired ; the 
! executive. hoard between 2967 
and 1983, made an alternative 
offer- td fake over the- by- 
dranlies dmsion. 

' As a result, be deemed.- it 
" appropriate " to submit his 
resignation - from tbe super- 
visory board and all oiher 
'Poclain' posts at* the. same 
time,- a communique from 
Poclain -said. . * 

The offer from Vickers; the 
"world ' tender in hydraulic 

- components; was judged by 
the supervisory board _to_be 
better for the “long-term " 
interest of the group. Vlckers.- 
wfticB'afr^dy has pjte'du^tion ' 
facTGaes in the UK" aud Ger-” 
many., has', indicated its .desire 
to invest significant- amounts'' 
of funds ''In the hydraulics ‘ 
division, based at Verberic. 
which has turnover -of around 
FFr 420m. . 

Centrafarm 
gainsotc shares 
quote in 

By WHtfam" Dawkins ? ”> *• 1 " 

•, - : . > .- •• 

> CENTRAFARM GROUP, a 
leading Dutch maker- « of 
' generic pharmaceuticals, has 
•achieved 'a quo'tarioh : on the 
U.S. over-the-counter market. 

The company . has. jsnld.. Im 
new shares at S6.75 each 
through underwriters L. F. 
Rothschild. AJntcrherg - Tow- 
bin to raise $5-5m after 

■ expenses. * 4t ■ plans - -to pse 
'33.6m tff the proceeds to ex- 
pand its operations 'in the 
'Netherlands, where it intends 

■ to- launch four new generic 
"drugs 'this year. The'; balance 

will be used for 'working 
capital add to expand into the 
West German market. • 

. . . Centrafarm is capitalised at 
more than $30m at ' tbe 
. -placing price. The group's net 

- income- in the nine, months ,0 

■ l?st '.September was $l>lm on 

. sates, of S14J2m. • - 

Following the offering. Alta 
Berkeley, a venture _cajiital_ 
group, holds 20.8 "per cent of 
the^ equity, with, anther 
3tf9 vpdr *cent held-' by -E;. M: 
-Warhuyg . Pincus and Co,, a 
venture - capital investor and 
.management bn y out -specialist. 


Central bank bid to 
save Sul Brasiliero 


BY ANDREW. WHITLEY IN RtO DE JANEIRO 


BRAZIL’S central bank has 
intervened in the activities of 
Sul Brasiliero, a major financial 
group with total deposits esti- 
mated at U.S.$2.3bn. The move 
is believed to be tbe largest 
corporate rescue ever mounted 
In - Brazflr • 

.Sul. Brasijiero, the country’s 
thirteenth “.largest privately- 
owned financial group, has 3S9 
bank branches concentrated 
mainly in' tbe 'south and south- 
east of Bra2il- — - and an esti- 
mated 1.5m account holders. 

' Yesterday -morning, the Gov- 
ernment .temporarily took over 
the administration of five finan- 
eTaT- institutions in the group, 
including Banco Sul Brasiliero, 
a 'medium-sized commercial 
bank and. flagship of the group. 
Ih addition, it has ordered the 
winding up of two housing 
finance subsidiaries. ' 

The. . rescue operation fol- 
lowed the failure of attempts 
to find, a “ market solution " for 
the problems of a group in dis- 
cernible • difficulties since the 
end of-l9S2.- 

Sr Alfonso Celso Pastore. the 
central bank governor, said the 
decision to intervene had been 
taken following Sul Brasiliero's 
failure- to horiobr a Cr lOObn 
.ttl.SJpaSm) de_bt to. agricultural 
co-operatives in Rio Grande do 
Sul state. , * . • 

Hours of negotiations earlier 


this week with the country's 
leading banks failed to produce 
a private rescue package. The 
talks reportedly broke down on 
the refusal of Sr Amador 
Aguiar, president of the super- 
visory council of Bradesco, the 
largest privately-owned financial 
group In Brazil, to participate. 

. At least two. proposals to pur- 
chase the troubled' group, in- 
cluding one front Citibank, 
through its Crefisul investment 
bank subsidiary in' Brazil, were 
presented to the 'central bank. 
But these were apparently 
rejected as inadequate. 

Tbe size of the group’s un- 
covered liabilities is put un- 
officially at Cr SOObn. 

Sul Brasiliero had foreign 
debts totalling U.S.$146m at the 
end of June 1984. These will 
almost certainly be taken over 
by the Federal Government. 

Sul Brasiliero's commercial 
and investment banks had been 
suffering increasingly serious 
liquidity- problems in recent 
months. The root of its prob- 
lems date back to the losses 
suffered with the failure of the 
Coroa-Brasrel financial group in 
1983 and the bad debts of a 
large agricultural co-operative. 

Majority control of the Bin 
Grande do Sul-based group is 
in the hands of Montepio da 
Familia ■ Militar, a military 
family pension fund. 


Better export conditions 
boost Maggie’s results 

BY OUR JOHANNESBURG CORRESPONDENT 


HAGGIE, the South African 
engineering and . mining equip- 
ment company. benefited 

strongly from continued capital 
spending by the mining indus- 
try and improved export condi- 
tions in 1984. Turnover 

inbreased by 42 per cent to 
i-R462na ($234m) from R325m 
j while pre-tax profit rose 29 per 
l cent; .to RB3.1m . i$34.tm) from 
iiR4SSn± 

The directors say that strong 
exports; which yterq. fyelped by 
ihe rand's persistent weakness 
against the dollar, and sus- 
tained demand from, the mining 
sector. helped- cushion the effect 
of significant sales declines in 
□on-mining domestic markets. 


Haggie sold its 49.9 per cent 
interest in Chloride South 
Africa, the troubled battery and 
electrical products manufac- 
turer. in October last year and 
acquired control of Macdem and 
R. Jackson, the steel and engi- 
• neef-mg firms, at mid-year. 

Mr Richard Savage, the man- 
aging director, believes that 
1985 will be a difficult year 
largely because sales to the 
.agricultural sector will continue 
to be affected by drought ami 
high interest rates. 

Earnings per share increased 
to 160 cents from 143 cents and 
the total dividend has been 
raised to 73.5 cents from 70 
cente. 



earnings 
foy incr eased tax rate 

:. BY.'.OUR. JOHANNES BURG. CORRESPONDENT 


LXON'M ATCH, ' ihe • 64 per cent- 
t owned South African subsidiary 
v cif Wilkinson SwonJ, suffered 
’ from cost increases and severe 
-i- competition in the financial 
j year ended November 3U. 

] . Thoi/gh turnover rose by 14.3 
4 -pei* cent te .I®5i2in jf$49;5m) 

| from RS3.3m. operating profit 
| before interest and tax in- 
i creased by only I2.I per cent to 
j Rlfl.pni from RI0.7m. ' 

I' Taxed profit dropped to 
Rfi.Tm from R7.2m as a result 


of an increased effective tax 
rate and rising interest 

Competition was minimal in 
the match market, in which 
Lion was a virtual monopoly. 
However, competition intensi- 
fied in the consumer non- 
durables and household goods 
markets, 

An unchanged total dividend 
of 41 cents a share has been 
declared, though earnings per 
shares slipped to 76.4 cents from 
81.5 cents. 


Adolph Saurer in profit 


BY JOHN WICKS IN ZURICH 

ADOLPH .SAURER, the Swiss 
engin earing concern, has re- 
turned, to. profit for 1984 follow- 
t ins. a- 30- per cent rise in turn- 
. over to _SwFr. 556.5m < $201 .6ni ) . 

The company, which has car- 
ried out q major, re organisation 
programme, has reported losses 
for the last five years. 

' The. improvement in business 
•last year is attributed to in- 


■ creased sales of textile machin- 
ery . and a large-scale Swiss 
Army order for road vehicles. 
Prospects for 1985 are seen as 
“ favourable.' 

• Nissan Motor has bought its 
.Swiss car distributor, Nissan 
Suisse, from, tfie local owners. 
Nissan sold 1 0.550 cars in 
Sv/itzerland in 1984. 3.9 per cent 
of the Swiss market. 
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THE INVESTMENT OPPORTUNITY 
FOR 1985 

See Page 5 



boh’t invent 
until you have seen 
FSL’s Special 
Selections for 1985! 

. The Fleet Street. Letter n now in .its sixth decade pf publication 
and is, we believe, bjr some way the country’s oldest investment 
newsletter, '(n recent years such all-time winners as Polly Peck, 
Sound Diffusion, Fleet Holdings, Strong and Fisher, and Bath & 
Portland have featured amongst our selections, if you would like 
to see. . our * special- selections for .1985, we have' Arranged .for a- 
limited .number, of private investor**: to 'take FSL and ■ receive 40 
days of. out; .full investment advice hi early 1995 absolutely FREE,' 

' Other . than .ibis,., all issueS,are reserved foc|FSL siibscriben onljr.' 
It 'wdll. be 'on. a first, come: first served basis, , so please do 'Vriite. 
TODAY. ” ; f .\' : ,'l 

| .Fleet Street. Letter, 3. Fleet Street^ London .EC4Y 1AY 


Yes, please send nw details of, this special 40 days full investment 
advice offer 
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55^. HambrosBank Unit 
jt; Trust Managers Limited 

PrtnaiarUT.Aiiinin.. 

5 Rayleigh Road. HuWo. 

Esacr. TVt 0277 227300 


1985 


Bid Offer Yield 


H-B.L European 


Feb 4th 

55.1 

58.5 

.. Feb 5th 

.,55.1 

-585 

Feb 6ch 

54.4 

57.8 

' Feb 7th ' 

54.4 

57.8 

■ Feb 8th 

54.4 

57.9 

H.B.L. Equity Income 

Feb4cii-I- 

58/2 ' 

61:8 
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57.6 ' 
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■ Feb-ith 
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50.0 
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47.5 
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2.19 

2.19 
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2.39 

2.38 


5.70 

5.75 

6.26 

6.25 

6.21 


2.00 
2.00 
2.00 
2.00 
1.98 

Prices of other H.B.L Trusts on 
UT information Service page 


GRSFUHD MANAGERS 
LIMITED 

pinners Hall, 8/9 Austin Friars 
London EC2N ZAE 

. Tel: 01-588- 6317 


Ac ill 9th February '1985 



Bid 

Offer 

■Yield 

America Trust 

770 

8T.1 

2.X 

Japan Truss- • 

71.6 

75 3 

1.33 

ttiTO pec* Trust . 

53.6 

. 61.7 

3.M 

r,i» Trust 

51.4 

. 53 0 

10.20 

Equity Truer 

C6.3' 

70.6 

2.44 


CATER ALLEN BANK (XEKSEY) LIMITED] 
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HIGH INTEREST CHEQIT ACCOUNT 

„ .. , A nnnoGscd 

bomiaul rate Percnnagf Rate 

.1 3.5% 14367% 

‘/as at 7di FebrnaiTi 1983 

: B4sJtfwaDW*c|aRMIcfc»riUr<<iwt«' 

^ AdbiiiI . 

Jfj 8 rued Sdnf. lx. UcBrr. later. Tftfl5l477Mi 


CAPITAL STRATEGY 
FUND LIMITED 

GartmrirvFund M.inngcis 
International Limited 
6 Caledonia Flace, Sr Hciier 
Jersey; Cl - Tel: 05.^4 27301 
Telex: 4IO203Q 


Subfunds 

Price* 

Sterling Deposit £1.006 
Dollar Deposit USS1.070 
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N. American . 
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0.6 
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12.0 
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9R7-991 { -U 
Teh 01427 4411 


1 
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NEW YORK 


A MCA,..,, 

AMF 

AMR Corp 

ASA 

AVX Corp 

Abbott Labs 

Acme Clave..... ■ 
Adobe Oil A Gas. 
Advanced Micro. 


Aetna Ufa ft Gas. 
Ah manic n <H.F.i 
Air Prod * Chain 
Alberto Culver ... 

Albertson's 

Alcan Aluminium 
Atco Standard.... 
Alexander ikAieje. 
Alleghany fur..... 
Allegheny Power 
Allied Bancshrs« 

Allred Carp 

Allied stores 

Allis Chalmers 
Alpha Portland.. 


Alcoa. 

Amax 

Amdahl Carp 

Amerada Hess. - 
Am. Bran da.. — 
Am. Broadcasts.. 

Am. Can 

Am. Cyanamld.... 
Am. Elect. Powr. 

Am. Express 

Am. Gen. Corp — 
Am. G. reelings— • 


Am. Hoist A DK— 
Am. Home Prod. 

Am. Inti. Grp 

Am. Hosp. Supply 
Am. Medical Inti. 

Am. Motors 

Am. National 

Am. Hal. Reeces, 
Am. Petrofina.... 
Am. Quasar Pet. 


4Hi 

42 


29. S 

J6j, 

4fl-> s 

24 U 

B4l, 

89w 

29 

32 

30. ( 

36 

35: v 

sc:. 

28:, 

Sti-jg 

20 U 

29 

29 

26»a 

26* 

3*>t 

30 i s 

53'* 

52 ly 

a:+ 

9 

25 

22-*+ 

37it 

37 ii 

10'i 

17:. 

20'- 

15:, 

ZH’it 

idu 

(AU 

63 ;* 

fati-'j 

67 1, 

52 

5M k 

531,1 

64 s, 

21 

mi* 

43>« 

42 m 

501, 

3'JM 

36 

3Sia 

9*4 

9'-* 

55r, 

55:* 

76 

76-., 

3H* 

51:* 

ZS 

ZSit 

3'« 

4 

331, 

32:i 

42'* 

42 

60 

60 >1 

‘t 

1 


Am. Standard 

Am Stores ' 

AT k T _... 

Ameritech 

Ametek Inc 

Amfac 

AMP - 

£ rusted Inds 

Analog Devices.. 
Anchor Hockg — 
Anneuser-Busch. 

Apollo Comp 

Apple Comp 

Archer Darnels .. 
Arizona Pub. Ser 

Arklft - 

Armco 


Arm strong World 

Asarco 

Ashland Oil .. - . 
Asfoc.Dry Goods 
Atlantic Rich... . 
Auto. Data Proc. 

AvantcK 

AVCO — 

Avery Inti 

Avnet 


Avon Proa — 

Baker Inti 

Baldwin utd 

Bally 

Bait. Gas ft El- 

Banc One,. 

Bank America — 
Bank Boston «... 

Bank or N.Y 

Bankers Tst N.Y. 
Barnett Bks Flor 

Barry Wright 

Basix 

eauscb ft Lomb. 
Baxter Travenol. 


Beatrice Co 

Bee ton Dick'eon.. 

Baker Ind 

Bell Atlantic 

Bell ft Howell 

Bell Industries ... 

Bell South 

Beneficial 

Beth. Steel 

Betz Labs 

Big Three Inds... 
Slack ft Decker.. 


Block fH ft R» 

Boeing 

Boise Cascade....' 

Borden — 

Borg Warner 

Briggs Stratton.. 

Bristol.Myere 

EP 

Bt.THocom. ADR 
Brockway Glass. 
Brown Forman B 

Brown Group 

Brown ft Sharpe. 
Browng Ferns,... 
Brunswick. 


Bu cyrus Eyrie ... 
Burlington Ind .. 
Burlington Nrthn 

Burndy 

Burroughs 

CBI Inds - 

CBS — 

CPC Inti 

CSX 

Caoot — 

C-ameron Iron .... 
Campbell Red 1_. 
Campbell Soup- 

Can. Pacific 

Canal Randolph.. 
Cap.CitiesComni. : 
Carlisle Corp 


Carolina Power.. 
Carpenter Tech. 
Carter Hawley.— 

Caterpillar 

Cefanese Corp.— 

Cental 

Centex 

Central ft S.W 

Central Soya 

Certain-Teed 

Cessna Aircraft.. 
Chamo HomeBId 

Champ int. 

Cnamp Sp Plug- 

Charter Co 

ChassManhatfn 

ChemicolNY 

Chessbr. Pond . 
Chevron ... .... — 

Chicago Pneum . 
Chrysler 


Chubb 

Ciqiia 

Cincinnati M>lac. 

Citicoip 

City Investing.. -• 
Clark Equipment 
Cieve Clifts Iron. 
Cieve El. Ilium... 

Clorox 

Clued Peaty . .. 
Coastal Coipn... 

Coca Cola 

Colgate Palm.. ■ 
Com mb Alkman . 

Colt inds 

Columbia Gas.... 

Combined Inc 

Cobust'nt Eng. ■ 
Commonwlm Ed 
Comm. Sat'fcllii.. 


Feb. 

7 

fCDs 

■a 

Stuck 

Feb. 

7 

Feb. 

6 

61m 

61* 

Hall FB> 

26\ 

27 

47 

40 , B 

Halliburton 

31a 

3i:« 

■20!. 

L J b 

Hanimcrinlil Ppr 

45 

46 ly 


45* 

Hanna Mining,... 

£0 

201 a 

40 



£31* 

53 

31 if 

31 

Herns Corp- 

34iu 

34 

21* 

21 U 



2 » 

IBM 

lB: g 

Hecia Mining ..... 

15:. 

15?a 

b 


Heiieman Brew.. 

17 ly 

17lj 

2 9 it 


Heinz <HJi 

43M 

43 <4 

iUM 

iO* 

hcimenoK ft P ... 

20 m 

21 

61 

61 lu 

Hercules 

361. 

36' 

£3 

24 3. 


39 

' 3BJ* 

44 

44 

Hewlett Pkd 

303* 

37:? 

60 

60 1. 

H' tan Hotels 

69V 

' 59 M 

32 

43M 

34', 

42* 

Hitachi 

32 ‘-i . 

: Si 


Comp. Science— 
Computerwslon . 

Cons. Edison 

Cons. Food 

Cons. Freight- - 
Cons. Nat. Gas. ■ 

Cons. Papers 

Consumer Power 

Conti, Corp 

GoiUUliinois-w.ii 
Conti.liiKi. Hldga 

Conti. Teloph 

Control Data 

Converg. Techs., 

Cooper Inds 

Coors Adolf.—-. 

Copper weld 

Coming Glass — 
Coroon ft Black.. 

Cox Comnis 

Crane 

Cray Reserch 

Crocker Natl 

Crown Cork 

Crown Zell 

Cummins Eng.... 
Curn*a Wright... 

Damon 

Dana 

Dart ft Kraft. 

Data Gen - 

Data poult 

Dayco 

Dayton Hudson- 

Deere 

Delta Air 

Dlx ChK Print ..... 


Holiday inns ' 

Holly Sugar. ..—.. 

Home Depot. 

HomestaKc - 

Honeywell 

Hoover 

HooverfUnlvi 

H annul iGaoi,... 
Hospital Corp.. ■ 
Household |nL . 

Houston Inds 

Houston Nat Gas 
Hughes Tool... 
Humana 


Husky Oil 

Hutton -EFj.. 
Hybrnech .... 
iClnds 


IU Int • 

Ideal Basic ind— 
Illinois Power- . 

1CI ADR 

Imp Corp Amer- 

INCO ■ 

Inge noil Rand- - 

Inland Steel 

Intel 

fnterco 

Inter First Corp.. 

Intergraph 

Interlakc 

Inter North 


Detroit Edison....' 
DlamondShanirk 

Die bold 

Digital Euuip 

Disney < Waft. 

Dwerslfoodi 

Dome Mmet 

Dominion Res. ...' 
Donaldson Lutkg 

Donnelly 

Dover Corp 

Dow Chemical ... 

Dow Jones 

Dravo 

Dresser- 

Duke Power 

Dun ft Brad street 

Du Pont 

EG ft G 

E-Systems- 


IBM ' 

lull. Flavours 

Inti. Harvester .. 
Inti. Income Prop 
Intl.Mm.ft Chsm. 
Inti. Multitoods.. 

Inti. Paper 

Irving Bank. 

James River 

Jeftn-Pllot 

Jewel Cos 

Jim Walter 

Johnson -Contr ... 
Johnson & Jns. . 

Joy Man 

K. Mart 

Kaiser Aluntn— .. 


Easco 

Eastern Airlines. 
Eastern Gas & F. 
Eastman Kodak. 

Eaton «... 

Echlm Mfg 

Eckerd ‘Jack 
ElecL Memories 
Emerson Elects. 
Emery AirFaL— 

Enihart 

Engle hard Corp. 

Enterolt 

Ethyl 

Evans Prod **»"*•* • 

Ex Cell 0.— 

Exxon 

FMC 

FPL Group 

Farmers Grp ..... 

Fedders 

FederalCo 

Fed. Express 

Federal Mogul- 
Fed. Nat. Moit— 
Fed. Paper Brd ... 
Fed. Dep. Stores. 
Fieldcrest Mill. ... 

Fm. Corp 

Firestone — 

1st Chicago 

1st City Bank 

1st Interstate.— 
1st Mississippi.... 


Kaneb Services..' 
Kaulman Brd ... . 

Kellogg — 

Kemper 

Kennamolal 

Kerr McGee 

Kidde ... 

Kimberly-Clark - 
Kmght Rdr.Nws.. 

Koppers 

Kroger — — 

LTV 

Lear-Siogler 

Lease way Trans. 


Levi Slrauss 

Levitx Furniture. 
Libby Owens Fd. 

Liny i Eli- 

Un Broadcasting 

Lincoln Nat 

Litton Inds. 

Lockheed 

Loewi : 

Lane Star Inds... 
Long 1st. Light, . 
Longs Drugs Sirs 
Lotus Devel 


Lousianauand.— 
Lousiana Pac...... 

Lowenstem- 

Lowes 

Lubrlzol 

Lucky Strs 

M/A Com. Inc 

MCA 

MCI Comm 

M.G.M. UA Ent. ... 
MGM UA Home . 

Meek Trucks 

Macmillan 


1st Penn 

Flschbacn 

FI son* 

Fleetwood Ent... 

Floxi van — 

Florida Prog 

Fluor 

Ford Motor 

FortHwd Paper- 
Foster Wheeler- 
Free port McM... 
Fruehauf 


GAF — 

GATX - 

GEICO rp 

GTE CO 

Gannett 


Macy 

Men. Assistant ... 
Manic. Hanover. 

Man villa Corp 

Mapco 

Marine Mid — 

Marlon Labs 

Marriott 

Marsh Mclenn... 1 

Martin Mtta. 

Masco ■■■■■ 

Massey Fcrg 

Mass Multi Corp. 

Mattel 

Mavxam 

May Dept Strs 


Salco 

Gen Am Invest ... 

Gen Cinema 

Gen Dynamics— 

Gen Electric 

Gen Foods 

Gen Instruments 

Gen Mills 

Gen Motors 

Ben Pub Utilities 

Gen Reinsur 

Gen. Signal 

Gen Tire - - 

Genentech 


Maytag — 

McCulloch - — 
McDermott Inc.. 

McDonalds 

McDonnsl Doug.. 
McG raw Edison. . 

McGraw Hill 

McKesson- 

Mead 

Media Gent— — 

Medtronic... 

Mellon Natl 

Melville 

Mercantile 5tr»- 


Genrad 

Genuine Parts ... 

Georgia Pac 

Gerber Prod 

Gillette 




Global Manne . 

4 :, 

5 



Goodrich <B.F.r— 

asm 

39 * 



Goodyear Tire ... 

38 ;* 

26 i. 


3 .n 

Gould 

26 U 

25 J, 



Grace 

41 ;, 

■ 41 ;? 

9 is 


Grain* er 'WW' ... 
GL AU. Psq: Tea 

c 7 -» 

15 

67 U 
15 M 

Ha 


GL Nliin. Nekoos 

39 U 

ih’-c 

B 4 ‘-{ 


Gt. West FiiiancJ 

37 i ? , 

, 27 V 

40 i. 


Greyhound 

27 ta 

' 37 '? 

57 

37 M 

Grow Grp 

13 

13 


33 mi 

Grumman .... 

28 ij 

' * 8 ‘.n 

23 ’. 

23 s> 

Gulf ft Western.. 

31 m 

31 !j 

52 "a 


Gull States Utl.... 

13 i? 

14 


Merck 

Meredith 

Merrill Lynch «. 

Mesa Pet 

Mlcom System*. . 

Midcon 

Mid Sth Util 

Mili'pore 

Minnesota Mine- 
Mitchell Energy.. 

Mobil 

Monasco — 

Mol** 

MonarcMiTh - •• 
Monolithic Mam. 

Monsanto 

Moore McC'mc'k 

Morgan >JPr 

Morrison Knud— 


NEW YORK 


Indices 


DOW JONES 


WORLD STOCK MARKETS 


Morton Thiokol..' 

Motorola 

Multimedia 

Munwngwear .... 

Murphy <GCi 

Murphy Oil 

Nabisco Brands.. 

Naico Chcm 

Nat. Can 

Nat. Oi *t. Chem. 

NaL Gypsum 

NaL Intergroup- 
NaL Medical Ent 
Nat. Sernicndctr 
Nat. Service hid. 
NBD Bancorp— , 


NCNB 

NCR. 

Network Systnit. 
New England El. 
NY State E ft G - 

NY Times- 

NewniourMln’g.- 
Niag. Mohawk... 

NICORIno 

Nike B— : 


Feb. 

6 

stock 

Feb. 

7 

Feb. 

6 

29 iy 

Schlumberger — 

*0 "1 

401, 

37 

Sciemif IC Allan.. 

12:? 

12'^ 

4E 

SUM 

45 Sc 


16:? 

Scott Paper 

IB 

38 f* 

42 M 

SeaCo 

a\. 



Sea Containers... 

37i 4 

36 s« 

oj:- 

Seagate Tech.. . 

7* 

J'* 

25: e 

Seagram..— 

42** 

4ti a 

54 m 

Sealed Power ... 

50 

31 

25,, 

Semis 'GD, 

blip 

58* 

43* 

Sears Roebuck . 

55* 

34S? 

331? 

Security Pac... . 

58:, 

66M 

27 * 

Service Master . 

33 ij 

35i? 

15 ly 

snared Med Sy-i. 

3Z»i> 

50 ’•* 

20 M 

Snell Oil 

55^ 

65i| 

60* 

Shell Trans 

34 


Sherwln Wins...., 

341, 

341, 

3b 

Sigma Aldrich.... 

61 ) 8 


29M 

Signal 

331, 

33* 

28* 

58SF, 

Singer 

55 *« 

36's 


NL Industries 
Noble Affiliates.. 
Nordstrom .. . ... 
Norfolk Soutn'rn 

Nth Am Coal 

Nth Am Philips:. 

NCIreast ucn 

Nihn Indiana PS. 
Nthn State Pwr-> 

Northrop — 

N West Airlines .. 
Norwest Corpn .. 

Nwm inda 

Nwett Steel W... 

Norton 

Nora inds ADR— 

Nynex 

Occidental PeL.. 
Ocean Drill Exp . 

Ogden — 

Ogitvy & Mthr. 

Ohio Casualty....- 


Ohio Edison 

OI in 

Omark 

Oneok 

Outboard Marine 
Overseas Ship—. 
OwensGornlng... 
Owens-Illinois. ■ 

PACCAR 

PHH Group 


PNC Financial....' 

PPG In ... 

Fabastr Sewing. 
Pac. Gas ft Elect. 

Pac. Lighting 

Pac.Lumber. 

Pac. Pwr. ft l- 

Pac. Telecom 

Pac. Tele ii i... 

Pall 

Pan Am. Corp— . 
Pan Hand Pipe.— 


Paraayne 

Parker Drilling — 
Parker Hannifin,. 

Parsons- 

Payless Cashw . 

Peabody Inti 

Penn Central-.... 
Penn PwrftLght 

Penny 'JC; 

Pennzoll. .... 

Peoples Enrgy. .. 

Pepuco 

Perkin Elmer......' 

Petrie Stores 

Pfizer- 

Phelps Dodge..— 
Phibro Salomon. 
Phiiadel. Elect... 
•hilip Morris.. .... 
■hiliips Pec — ... 


175s 

, 175, 

29 

29** 

3* 


li(+ 

Ills 

i 

: 15<< 

33 

34i 2 

6a 

65 'e 

551y ' 

65 

441, 

43 S4 

is-, ; 

; 14r, 

iiv ! 

! 1U1 

42M 

43V 

36-i 

35 

44:* , 

401/ 

S6. e 

2fiU 

5 2 i t 

53 >1 

12 U 

12 * 

37 

38 'r 

31 Sp 

33M 

76* | 

78 

28 1, 

28*? 

27 

26 

30U 

30ij 

58 Sj 

5a u 

49 m , 

, 49.? 

14U 

14:» 

35'., 

35<* 

37Jg 

375s 

33 

32 

28;* 

285< 

17)4 ; 

16*4 

3&i 4 1 

36V 


, 401 , 

50 ^ 

SHa 

29 ii 

30 

ail) 

51 V 

3B)< 

. 375* 

9m 

9»a 

17‘-, 

16)a 

39 'i 

. 39 

*7', ■ 

27(2 

26i« 

: 26U 

J4m 

1 14 U 

7t 'b 

71 

36i 2 

i 36ij 

4V 

: 4 J* 

59 <b . 

, 39^ 

161* 

. 16H 

7 

6>b 

391] 

39 5 P 

31*2 

31 it 

19.* 

20S? 


B!l 

53 '1 

51)2 

24 m 

24i 

48i; 

49 U 

44** 

44 ib 

16:, 

16 

45 

. 431? 

23i« 

' 27V 

37Jc 

38 

40 1- 

40 M 

18: 3 

191* 


Pie N-Save. - 

Piedmont Aviatn 

Pillsbury 

Pioneer Corpn....' 
Pioneer Hi-Bm-. 

Pitney-Bowee 

Plltston,, 

Planning Res'ch. 

Plessey 

Pogo Producing. 

Polaroid ' 

Policy MflL Syi.. 

Polls teh.. 

Potomac El. Pwr 

Prab Robots 

Premier Ind 

Price Co 

Primark. 

Prime Computer 
Procter Gamble. 
Pub. Serv. E ft G 
Pub. S. Indiana... 

Purotator- 

Quaker Oats 


Qunirex... — , — 

RCA — 

Ralston Purina— 

Ramada Inns 

Rank Org ADR.... 

Raychem 

Raytheon 

Reading Bates— 
Redman luds.—. 
ReichfuWd Chem 
Republic Air. ..... 
Republic Banc— 
Research Cott— 

Resort InU. A 

Revco IDS. 


Revere Copper- 

Re vlon 

Rexnord 

Reynolds <RJ: .. .. 
Reynolds Mils.— 

Richardson V 

Rita Aid ' 

Roadway Exps — 

Robbins 'AH 1 

Rochester Gas.— 

Rockwell Inti 

Rohm ft Hass 

Rollins.—— .. .. 

Rouse - - 

Rowan - 


Royal Dutch— 

Rubbermaid 

Ryan Homes 

Ryder System..... 

Rymer 

SFN Companies.. 

SPSTech 

Sabine Corp.. 

Safeco— - 

Safeway Stores.. 

St. Paul Cot 

Sanders Assoc .. 
Saute SPac. .. 
Saul Investment. 
Sobering Plough 



Smith Inti. 

Smith Kline 

Sonat 

Soroco Prods.. . 

Sony — 

Southeast Bankg 
Sth. Cal. Edison. 

Southern Co. 

S*hi». N. Eng. Tel 

Southlands 

Stniand Rylty... . 
S' west Airlines... 

S'westn Bed 

Sparry Corp 

Spring Inds 

Square O 

Squibb 

Stanley >A.F.i 

Std. Brands. 

Std 0)1 Indiana . 

Std Oil Ohio.. 

Stanley Works....- 
Stauffer Chem .. 
Sterling Drug.—. 

Stevens U.P.i 

Storage Tech 


lbSu 16ifi 
12-; ..12i8 


Subaru Amor 


Sun Co d97 a 

Sundstrand 4B 

Super Value Str- 33:; 

Syntex 62ij 

Sysco 55 

TIE Comma- IQ 

TRW - - BO Sr 

Taft 58 k 

Tambrands. 68*4 

Tandem Comp... Z7u 

Tendon Big 

Tandy — 

Tektronix 67i t 

Teie-Comms ' 25 1* 

Teledyne.. — .....365 

Telerate 22 ’4 

Temple Inland ... i Bi- 

Tennecc - SB >4 

TesoroPeL— ' 11 

Texaco. .. ....... 34<s 

Texas Comm, Bk. *2b 

Texas Eastern 39 1; 

Texas instrmnts. 125 
Texas Oil ft Gas— 19 : i 
Texas Utilities.... 2 7 :« 

Textron— — 40 

Thomas Betts— 41 i: 

Tidewater .. 18^ 

Tigerlntl «... a 

Time Inc — • SO’? 


Times Mirror 

Timken 

Tipperary 

Tom brown 

lorchmnrK — 

Tosco — 

Total Pet - 

Toys RUS 

T ran sam erica. ... 
Transco Energy. 

Transway 

Trans World. .... 

Travelers - 

Tribune 

Tricentrol 

Tri Continental- 

Triton Energy 

Tst Co. Georgia.. 

Tyler - 

UAL - 

Uecei Corp 

Unilever N.V 

Union Camp 

Union Carbide ... 
Union Electric ... 
Union Pacific-- . 

Unlroyal 

United Brands.. 
Utd. Energy Res. 

Unocal 

USAIRGroup 

US Fidelity ft Gr. 

! US Gypsum...— 

US Home 

US Shoe 

US Steel 

US Surgical- 

US Tobacco . — 

US Trust 

U.S. West 

, Utd. Technolog. 
Utd. Telecomms.. 

Upjohn 

VF 

Valero Energy... 
Varian Assoca — 

Vernitron 

Vuican Materials 

Wachovia 

Walgreen 

Walker 'Hi Res... 
Wal-Mart Stores. 
Wang Labs B— — 

Waranco 

Warner Comms.. 
Wa rner Lambt .. 
Washington Post 
Waite Mangnit .. 
Watkme-Jchnson 
Weis Markets ~--. 

Wells Fargo ' 

Wendy's Inti 

W. Pomt Peppi -. 
Western Airline- 

West Nth Am 

Western Union ... 
Westinghouse — 

Westvgco — ... 

Weyerhaeuser— 
Wheeling Pitts — 

Whirlpool - 

White Cone..— 

Whittaker 

Willamette Ind . 
Williams Co 
Winn-Dixie 8tr — 
Wmnebagc — . 
Who Elec Power 

Woolworth 

Worthington 

Wngl ey 

Xerox 

Yellow Frt Sys... 

Zapata 

Zayre 

Zen»th 

Zero 


1984 -85 

High Low 


1904-85 Since Complltn AUSTRALIA 
High ■ Low High Low Metals * Ml 


•Industrlls 1290.08 1 280.B9 >785.23 1 290.08 1277.fi I7SZ.6Z I0S8.SflZ3t.ez 4X.ZZ 

■ 23.1. SB. <2«.7' » 23; 'j 85 (2/filZ) 

H’me Ends 74.00 74.21 74.06 74.13 74.22 74.47 64.81 - - 

i30/lfSBi '25/6. • 

Transport.. 626.22 617.14 626.11 619.46 609.94 626.2? 44I.D! 626.22 12.32 

i7'!'6S. (55.71 fi'2,'B5i rS.f/52. 

Utilities ..... iao.75 149,98 149.88 249.57 148.64 150,75 122.25 163.72 10.5 

1 7.2.35; » 13(6i .<20. 4(69 "28.4(42 

TradlngVcl ‘ 

0007 1BI.7M 140,980 143,900 113,720 205.44 — — — — 


•Days High 2297.04 <2294.50i Low 2279.82 11275.07. 

Feb. 1 Jan. 23 Jan. 18 1 year ego 'approx GERMANY 

industrial dlv. yield % faz Aktier 

4.72 . 4.72 4.91 | 4.55 Commerae 

STANDARD AND POORS 


FRANCE 

CAC General '51.-l2.-aa) 
Ind Tendance i2S/I2;b1i 


19B.96 198.Z 
ina.sq ios.5 


fas Akiien tJ ii 12(591 
Commerzbank > 1.12 55) 


400.84 400.9 S 
I If 2.6 f fGS.r 


HONG KONG 


Feb. 1 Feb. — 

4 1 High Low High . Low 


Indmt'ls ... 203.29 201.63 202.01 201.84 199.95 205.28 167.74 205.29 5.02 

'1-8.85. i24 f. l('2:85i l30'B(i2) 


ITALY 

Banca Comm Hal. U973] J71.BS' 2/0.30 


Comp-s'te 181.82 100.43 180.61 180.35 178.63 101.02 . 147.B2 191.42 4. JO 

ii.-a.-85) !24 fi 1 i 2-35 1.16-25) 


JAPAN** 

Nikxei-Dow (16(6-451 
Tokyo SE Hew (J. I<6B1 


12 009.0 119*0.8 ■ >867.2 11325,4 12QB3.0lS.2;95i 3705.JS 1Z5/71 
524.43 922.94 918.35 9i7.Sa 355.17, 16 l,J5. iaO i4/l.'64i 


Industrial dlv. yield 


Jan. 18 / Jan 9. 


: year ago tapprox} 
3.76 


NETHERLANDS 
ANP-Ces General DSiOi 
ANP-CES Indust 1 1370. 


195.6 199.4 

169.3 159.2 


156.2 W.S£2.85. 
155.7 . 139.5i B S.'Bii 


Industrial P.'E ratio 


Long Gov. Bond yield 


NORWAY 
Oslo SE <4;1i85| 


N.Y.S.E. ALL COMMON 


Rises and Falls 

Feb. 7 Feb. 6 , Feb. 5 


SINGAPORE 
Strait* Times MSHJ 


Feb. Feb.- Feb. Feb. 
7 6 5 4 


Issues Traded— 2,037 2,006 


1E5.13 104,40 104.42 1 94.16 105.18 83.13 

. , 1 ,7,-2(36| . (24/fi 


Rises «... ........ 1, 

Falls—— i 

Unchanged 

New Highs— .... fu 
New Lowe......-** >u 


I, JOS 917 
649 664 
375 4S5 
fu. . 328 
■ui 4 


Feb. Feb. ; Feb, . Feb. 
7 6.5 4 


Metals ft Minerals Z 188.4 2779.2 2176,72180.9 ,25 24.4,-12.1/8*. 1641J2 !23(7l 

Composite 26M.« '2614.3 • S6D5,! K88.9 ’Z6ZG.6 if:2/85j 3079.7 124/F, 


MONTREAL Portfolio 


Thursdsy. 


132,44 132,21 151.81 151.11152.44 i7,2(85l : 100.36 124,-R 

NEW YORK ACTIYE STOCKS 

Change Change 

Stocks Closing on 


SOUTH AFRICA 

Gold ' 1914) 

Industrial iJS3s» 


■& 

929.4 

S52.J 

B24.6 19?9.D.19fll| 758.1 '24: I’M) 

WE.8 I Iflb.J (25:4 1 554.5 IIB.Sl 

SPAIN 

Madrid 5E <Z!:1Z-a*i 

112.9 

1 iz.n 

1(5.29 

1 14-6J i f7.« 1.4.2.95.1 HHI.M 23 12/84 

SWEDEN 

Jacobson A P / 11/59) 

ua*.s , 

Hii.SC f«S.2S 

1435.0; 7394.5 <4/01 jl £02.89 <2Z.lli 

SWITZERLAND 

Swiss B«hkCpn,i3l/12,'ai 

4IS.I ! 

<*IS.7 

4(4.8 . 

' *:i.s ' <(8.J (’8 2 85 f 854,5 12S/.1 

WORLD 

Capital Inti. 

' - 

ISS.7 

195.8 . 

1S5.8 .197.1 (UZf 65 J 18U 114/(21 


5»eH Closing no 
traded pi.se day 


Pi-iMfps Petrlm, 6.033.600 
Un C c»l 4.042. SCO 


pi'«a 

day 


trnrlnd 

price 

dvr 

58 

- *» 

done 

... 2. 1 36. 500 

~7 

• IV 

47>, 

-IV 

TflnrtRrfl 

. . 1.574.2M 

TWs 

- «» 


*■ : l 

MernJI lynch 

1.331.330 

35\ 

■+ h 

31 

-71 

A M ft . .. .. 

1 ■jWl.vv^ 

,s". 

- h. 
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WALL STREET 


Easier on 


economic 


warnings 


AN EASIER TREND developed 
on Wall SI reel yesterday, when 
ihe market reacted 10 warnings 
about the economy from Fed 
chairman. Paul Volcker. 

By 1 pm the Dow Jones Indus- 
trial Average was ofF .2.20 at 
12S7.SS. reducing iL* rise on. the 
week in 10.16. while the NYSE 
All Common Index, at £105.25. 
was up T eon is on Jhp day and 
$2 02 on the week. Trading 
volume fell 21m shares to 95m, 
compared wth 1 pm- Thursday. 

Speaknig before Congress 
yesterday, Volcker Mid un- 
restrained Budget deficits could 
eventually iriggor an economic 
recession. 

He also predicted that business 
would crow this year between 
3.5 per cent and 4 per cent. 

Vov issues coniinued to be 
helped by an industry trade fair 
this week. -Coleco rfise SI to 
S141 and Tonda. which on Thurs- 
day split its stock, moved up SlJ 
to S5H. 

Other gainers included Jonn 
Blair SI? to S24i. Upjohn Sli 
to $72} and MCA Sli to S47J. 

Chicago Milwaukee improved 
S2» 10 SI 76 — an Appeals Court 
judge picked a lower priced 
acquisition hid for the company 
nver one liy Chicago North 
Western, which then withdrew 
tls offer, 

Corroon and Black advanced 
SI? 10 $40}. Pan American Banks 
1 Sis TO S25* and Upjohn S2 
to $73. 

Takeover speculation kept 
rhillips Pelroleum at the top of 
the active list, upl SI to $50 1. 
Investor Carl Icalin chanced his 
plans for a partial tender offer 
for Phillips shares. 

K Mart, still weak from its 
disappointing earnings forecast, 
shed" another $| to $3R? — it was 
the second mnst active issue 
with nearly • I.-ftn shares traded. - 


Safeway rose $U to S804 in 
active l fading— on Thursday it 
reported lower but borter-than* 
expected fourth-quarter profits. 

Pepsico pul on $1} to $461 In 
heavy trading — several analysts 
changed their opinion on the 
soft drink company following a 
meeting with management on 
Thursday: 

CBS gained $21 to $51 because 
nF a published report about a 
conservallve political group's 
designs on the company. 

Kaly Industries were down $1£ 
to 836J — it rose Thursday after 
saying it was discussing sale oi 
its railroad- 

THE AMERICAN SE Market 
.Value Index ln<;t 0.51 to 230.70. 
reducing Its rise on the week rn 
6.74. Volume declined 2m shares 
lo llm. compared, with 1 pm 
Thursday. 


CANADA 

Stock prices were . slightly 
lower in heavy trading at mid- 
session. 

The Toronto Composite Index 
was off 3.4 at 2,612.2, Metals and 
Minerals 3.4 to 2.1S2.0. Colds 9.4 
to 3.110.0 and Oil and Gas 4.4 to 
.7.233.9, All 14 of the major stock 
groupings were lower but the 
Josses were modest. 

Volume-leader Dome Petroleum 
further improved 20 cents to 
$310 — it completed its debt 
restructuring earlier this week. 

Husky Oil firmed i ro Sllj ort 
fourth quarts profit of 38 (20) 
cents 3l share. 


can be credited to uamippon 
P harm's rise oF YH50 to Y6.30Q. 
because cauh of the 225 shares in 
the average exerts afl effect equal 
to about 10 per . cent of their 
individual rise, in this case about 
V63. “No special factors led -to 
Dainippon Pharm's rise y esvjr- 
day, just buying fever,” he added. 

Some shares not .in the 225 also 
rose yesterday and the - market 
can be called firm, but it did not 
advance across the board. Also, 
yesterday's- gains were due to 
major securities houses- gather-, 
ing their buying power and 
throwing it into this selected 
share, he added. 

Most drugs finned and spurred 
biotechnology-related foods and 
chemicals, ' with Yamaootrcirf 
Pharm soaring' Y290 to Y4.360, 
DaJIrhi Selyaku Y50 to Y1.360 
and Toyojoxo YB0 to Yl.520. 

Several dealers said investors 
were unwilling to commit them- 
selves aggressively ahead of the 
three-day weekend. . The 
exchange will be closed Satur- 
day and again bn Monday for a 
national holiday. 


HKS265.74m. 

.Th'e market was bolstered by 
several of unconfirmed corporate 
rumours, most centering on pos- 
sible takeover bids of some small, 
public companies. But one' 
broker said tba real impetus 
behind Friday's gains was a 
surge of. buying interest from 
overseas institutions. 

''They were buying again for 
the first rime in a week." the 
broker said. “ Interest built up 
Ln London Thursday night and 
simply earned through," he 
added. 


Closing - prices for North 
America- were not available . 
for this edition. 


TOKYO 

Buying enthusiasm boosted the 
Nikkei-Dnw Jones ' Average 
another 6S.2I to a record closing 
high of 12,009.01, for an advance 
of 185.58 in the past three days. 
Volume 430m l380m) shares. 

Share prices surged forward In 
active trading encouraged by 
Wall Street's rise Thursday. 

"The money’s there and the 
market is basically strong,' 1 one 
dealer said. Investment centred 
on recent star drugs and bio- 
technology shares, dealers said. 

The broader based SE index 
added 1.51 at 924.45. as it traded 
20m (17m) shares. 

Since the last record high close 
at 11,992.31 on January 31. drugs 
have played an important role In 
market average movement. . 

_0ne dealer said almost_aU the 
market average gains yesterday 


GERMANY 

Widely mixed in active trading 
with . some shares partially 
recovering in late trading from 
lows reached after profit-taking. 

Markets were largely- technical, 
with professional operators 
taking profits and squaring books 
ahead of tbe weekend, and 
foreign investor demand weaken- 
ing after the firmer tendency in 
the past two sessions. -The easing 
of bonds also depressed trading 
somewhat. 

The Commerzbank 60 sbare 
index, calculated at midsession, 
fell 3.1 to 1,162.6. but was still 
23 4 higher than on Monday: 

; News tbat talks on the future 
of the OK Tedl Mine in Papua 
New Guinea were inconclusive 
little affected the project's 
German participants, with 
Degussa rising DM 4 to DM 369 
and Metallgesellxchaft DM 1.30 
higher at DM 234.S0. 


HONG KONG - 
Markets recovered from three 
days of declines, as overseas 
institutional buying lifted most 
share prices higher. 

. The Hang Seng market 
indicator, at 1.347.SS, regained 
35.45 of the 50 points previous 
three ses sions loss. Combined 
turnover HKS3ST.67m up from 


AUSTRALIA 

Weaker commodity prices and 
uncertainty over the direction of 
the. Australian dollar helped 
push prices lower, despite gains 
in New York and London. 

Recent losses in the dollar's 
value against the U.5. unit left 
investors uncertain abont the 
directions of the currency and 
local interest rates, some brokers 
said. 

The All Ordinaries index was 
5.5 points lower at 772.6, the All 
Industrials 3-G at 1,266.2. the AU 
■Resources 6.7 at 471.1. and Metals 
and Minerals 7.3 at- 439.5. 

Brokers said resource shares 
dropped as the gold price again 
fell below US$300 and also be- 
cause commodity prices have 
failed to meet expectations of 
a few weeks ago. 

Oils were mostly lower follow- 
ing another disappointing .result 
from Timor Sea exploration. 
Broken Hill Proprietary, off 10 
cents at. AS5.1S, reported it 
abandoned another well off the 
Northern Coast of Australia late 
Thursday. 

YVoolworths, the object of 
heavy speculative buying, 
finished steady at AS3.40. 
Worznald lost 10 cents to AS5J30 
after TNT denied it has been 
seeking its shares. Life Savers 
lost 3 cents to A$3-55 — Nestle is 
offering AS3.30 a share. 

Sarich Technologies, high- 
technology stock with U.S. nego- 
tiations pending, improved 40 
cents to AS5.40." 


JOHANNESBURG ' 

Gold shares dosed easier but 
above their day’s lows in very 
quiet end-week trading, as the 
rand retreated sharply from its 
morning highs in late trading. 




Creditanstalt 250 + 1 

Combs 565 —5 

interunrfal.l. 429 ■ 

Lae rider bank 286 

Perlmooser ~i 539 1 —3 

5leyr-Dii>mlsr 156 ' - 

Veitacher Mag 302 . ! A 6 


156 ' 

302.! ->-6 


BELGIUM/LUXEMBOURG 


Feb. 6 '.Price + or 


B.B.I l JUS 

Banq. Int. A. Lux 5,600 

BekaertB- 4,950 

GunentCBfL. 2,695 

Cocke nil 262 

Delluuze • 6,800 

EBES 8.780 

Electrobet 6,710 

Fabrique Nat 2,060 

GB tnno BM 2.870 

GBLiBruxj 2.025 

Gevaert. 3,700 

Hoboken 5,930 

intercom 2,060 

Kreoletbank 7.740 

Pan Hides. 11,000- 

Petrofina ; 7,140 

Rcyale Beige .10,300 

See. 0(n.bng« 3,220 
Soc. Gen. Belgs..- 1,815 

Solina 7,200 

Sol^ay^ — 4,040 

stanwick inti..— . 1.480 

Tmctronei 3,900 

UCB- • 4,790 

Wagon Lite-—— 3,450 


DENMARK 


■ Price . + or 

■ Knr % — 


All o'rd. (1/1.801 

Metals ft Mini*. iM.'BOi - 

712.5 

433.5 

773.1 

445.3 

777,9 

44S.5 

444*3 

7*7.F 19.1.1)4: 54S.3 ()?;S, 
557.4 '5' 1; 34i 335.6 *7;1: 85) 

AUSTRIA 

Credit Aktlen i»/1.»2i , 

52.30 

1 52.2G , 

52.21 

91.35 

52.50 I9i2,-I5i 53.20 <15.fi) 

BELGIUM 

Brussels SE n.'l.-«0l 

1157.4 

9155.71 

2 152.5E 

S 147.29 

— 

DENMARK 

Copehagen 5E iiil/591 

113.11 

>71.53 

171.55 

172.99 

225.21(20-1/34' 153.44 ( 3;1.95i 


Andclsbanken.... 

Baltic Skand 

CopHandelsbank 

D. Sukkerfab. 

Danske Bank 

De Danske Luft.. : 

East Astatic- 

Forenede Brygg. 
Forenede Damp. 

GNT Hide - 

1-S.SJS- 

Jyske Bank.. 

Novo Ind 1 

Pnvatbanken..... 

Provlnsbanken... 

Smidth 1F1 

Sonhus Berend - 
Supertoc 



GERMANY 


Feb.fi 

Price ; + or 


Dm. 1 — 

AEG-Telef — 

116.3 -1.7 

A/llanr Vara 

lDbOxr -3 

BASF - 

184 .A. +0.7 


195.71 4 2.5 

Bayer-Hypo- 

322 ; -J.5 

Bayer- Vereln 

327 l 

BHF-Bank - 


BMW 

361 1 -1 

Brown Boveri 

187.5 -E.5 

Commerzbank .. 

167.5, -2.5 

Cont'l. flummi ... 

1Z2 -1.5 

Daimler-Benz .... 

o3f» . +>3 

Degusn 

369 : +4 

D'sche Babcock 

168 1 42 

Deuttche Bank .. 

403.7 -3.3 

Dresdner Bank... 

189.2 —1.3 

GHH 

162.5 -1 

Hochtief 

470 -3 

Hoechst- 

190 4 0.5 

Hoesch Werks.... 

108.7 -0.1 

Holzmann <Pi ..... 

399.5 +3.5 

Horten— 

168 -3 

Hussel 

298 

Karstadt— 

206-4 . 

Kaufhof- 

311 ; -a 

KHD 

25L5XF +3,6 

Kloeckner 

81.5 -0.6 

Unde 

405 +5 


187 -1 

MAN 

158 -l. 

Manneimnnn 

154 -I' 

Mercedes Hid— 

555.5 +0.5 

Metallgesell 

334.B v 1,3 

Munech Rueck... 

1166 -55 

Nljtdorr.. 

635.3 ft-0.5 

Porsche 

1103 418 

Preussag. 

855 -1.5 

Rhein West Eleci 

162.6 >0.5 

Rosenthal 

850 -l 

Siemen* - 

644.5 -1.5 

Thytien 

98 >0.4 

Varta. 

1B4 +4 

Veba 

168.6 -0.7 

yr.E.w... 

182.5 -0.8 



Volkswagen 

195 -2.5 


Bergen ■ Bank — 
Borregaard — . 
Christiania Bank!. 
DenNorskeCred | 

Elkem^ — ; 

Kvaerner—— 

Norsk Oats { 

Norsk Hydra 

Storebrand 

172,5 +3.5 
455 

167 ! -0.5 
U54.B. 46 
all i 414 

435 

112 -0.3 

342.5, 4 2.5 



SPAIN 


Feb. 8 1 

Price ! + or 


Pta*! r- 

Bco Bilbao 

318 ! -1 

sao Central, 

3E0 

Bco Exterior. • 

200 

Bco Hlspano. • 

162 1 -3 

Bco Popular. ..... 

360 ' ~4 

Bco Santander—. 

530 , —1 

Dragados 

173 -0.5 

H'drolo — 

90,2. -o.a 

Ibeiduero, 

108.7 41.7 

Petrol cos 

165 —1.7 

Telefonica .......... 

225 ' -2 


Price + or 
Lira . — 


19«.0 199.9 (8.-2. 88. 155.9 'S/i.-Wi 

ID6.3 108.3 . J. -2. a5; 100.0(29: 12/84 


Price . +0 r 
Frs. — 



595.09 J59.« 432.75:1 Bit. eS: 517.17 i2SfD 

IU7.Z 11!5.4 1171.1221-88 917.7 lZ5i7| 


3 98 4 ^6 : since Cemp'tn j Hang SellS Banfc-il ?.-64. I £«.'.« 1SfZ.« 1355.57 Ii52.47 .1£M.42<17;1.95 749.02 flJ;7; 


I54.Sf 271.82 .S'2.85< 192.06 I2:lf«4) 


148.8 rawir 
118.7 118:6) 


5X5.80 558.81 M4.BB 551.18 545.6 t8i2,«i 221.67 (4 llt*Y 


8 17-SI 815.81 ' 812.99 S2S.15 1Q7J.9 >8.71 7S4.4 *18/1/85) 


Emprunt 4g% 1973 1 6 1 5 
Emprunt 1% 1975 7,405 ' 

Accor- , 261.9, 

Air Liquid* 615 . 

BIC S64 

Bong ram -1,648 . 

Bouyguei- 759 

BSN Gervais 9,400 

Crr-Aleatel- - 1,269 

Carrelour. -1,961 ' 

Club Mecfrter'n... 1,241 
Cie Bancaire ..... 617 

Go (1 meg - 265.1 

Oamsrt— — — — 2.380 

Darcy ...—1,190 ; 

Dumez S .A. - 686 t 

Eaux iCie Gen>— 562 

Elt-Aquitane 235 > 

Esailor -...2,948 : 

Gen. Occidentals 740 

imetal..L 82.9; 

LAfxrgo Coppee. 417.5 

L'Oreal - 2,290 

Legrand 2,D20 - 

Mafsont Phenix. 190.5 

Matra SJli.. ....'1,565 

Michelin B... B4S . 

Midi 'Ciel - 2.290 : 

Meet Henne*»y... 1.969 

Moulinex — 102.5 

Nord Ext-... — 77.5 

Pernod Ricard 665 
Perrier • BO© 


I Toro A*sTc~- — . 
dp. Pret 


; a.31 
a,702 —18 
_. 15,900 —10 
... 11,550 




Alusulsae 855j 

Bank Leu - 5.790 

Brawn Bo vert 1 1,570' 

Ciba Geigy : 2.850 

do. (Part Certs/. 2,260 

Credit Suisse 2,420 

Elektrowatt 2,710 

Fischer .Geo.)...' ' 740' 
Hoff-RochePtCts 86,37.5 
Hoff-Roche 1/10. 8,825' 
Jacobs Suchard. 6,360 

J elmoli — . 1,980 

Landis & Gyr.—'. 1,660 

Nestle 6.445 

Oer-Buehr/e ' 2,520. 


Pirelli 

SandoZ'Bri 

Snndoz iPtCts... 
Schindler iPtCts 

Sika- ... 

Surveillance -... 

Swissair 

Swiss Bank 

Swiss Remsce— . 
Swiss Valksbk... 
Union Bnnk... — 
Winterthur. — ... 
Zurich Ins...- 


291 

• 8,100' 
1,355' 
745 
1,100 
> 4,020 
i 1.090 
. 572 
9,150 
, 1,520 
3,680 
3,720 
20,2001 



NETHERLANDS 


* PMca i + or 
I FIs • — 


ACF Holding-..— 

AEGON J 

A Mold 

AKZO - 

ABN 

AMEV 

AMRO 

Bred era Cert-..-.. 
Bos Kalis West m. 
Buehrmann-Tet .; 
Calls nd HMga— 
DQrdtxche Perm 1 
Eluvier-NDU.-.-; 


197.5 -1.5 
IBB -3 

216.5 -0.5 

104.2 

396 ,-O.S 
217 -4- 0.5 
74.2 — 0.8 

159.5 

14.7. -0.1 
85.5 —2 
A3.T +0.2 

174 1 —0.5 
114 1+0.5 


AGA- •' 372 +2 

Alfa- Laval .... 198 j -l" 

ASEa (Free)- 360 ! 

Astra t Free I- 470 * 

AUasCopoo- ' 113 j +1 

CardotFree). * 275 —5 

Cellulose ■ 129 —2 

Electrolux B ' '309 | +6 

Ericsson 302 +3 

Esse/te 320 f -5 

MoOchOomsjo. 271 1 —ID 

Pharmacia J 217 ! +5 

Saab Scania Free 450 I 

Sand vi k- 388 . T 3 

Skxndra 203 

5K«n Enski'da ' 55.5' T o;5 

6KF • 198 - +4 

St Kopparbergs.’ 165 1 —2 
Sven Han die* bn. 179 : +1 
Swedish Match- 243 ! +2 
Volvo B (Free'.... 298- < -.8 


I Price + or 
>81 — 


Petroles Fra, 259.fi 


Fokker 

G<«t Brocades,— 

Heineken — 

Hoogovem— 

Int MueHer— 

KLM 

Naarden - 

Nat Ned Cert .. 
Ned M4 Bank... 

Nedlloyd 

Oce Grlnten.— . 
OmmerenlVan; 


93.5. —2 
179.3 —2 
157.6 —0.4 
61.B. — O.S 
41 — D.S 

49.6x0 +0J2 
48.2 4-O.G 
279,5 —2.5 
183 -*5 
160.7, +0.2 
304 +3 

28.2; - 


AUSTRALIA 
Feb. 8 


Green Cross— [1,920 

Haaegawa 560 

Heiwa Real Ett.-i 60S 

Hitachi '■ esa 

Hltnehi Credit-. .fl,050 

Honda 

Rouse Food 


Boustaad Hldgs..' 
Cold Storage...... 1 

Genting.— — 

Haw Pac. Bros....! 
Hong Leone Fin., 
Inchcape Bhd.../ 
Keppel Shipyard 1 
Malay Banking-.. 
Malay UtcL Ind...' 
Multi Purpose....! 

OCBC ; 

OUB 

Public Bank. 5 

Sima Darby 

Singapore Press.' 

Straits Trdg 

Tat Lee Bk- 

uob 



.ItghiCl 
'•W|lto. rokado 
iwatsu. 

JAOCS 


.'1.410 

> 680 

2.140 t +30 
835 :• +2‘ 
-20 
+20 


SOUTH AFRICA 

. Feb. 8 ; Price | +or 


Rand \ — 


Peugeot S.A. - 386.8 

Prlrrtcmp^us—.^ 304 
Radio tech. ......... 267,5 

Redote....- J.253 

ftousuLUCtaf. 840 , 

Scflmeg . 323 

Sk/jRotsgnoJ .3,090 . 

Tdcmech Elect. <2.310 > 

Thomson CSF— . 493 ! 
Valeo 239.3- 


Pekhoed 

Philips. 

RObeco.-.— .... 

Rodamco — 

Relince.— .. . .... 

Rorvnto 

Royal Dutch. — . 

Unilever- 

VMF Stork—.:... 

VNU„ 

West Utr Bank.. 


67.5 

-6CJJ: 

74.7 

. 137.& 

; 68.3 
. 43.5r 

195.3 
.- 33P.S 
! - 145 : 
: 213.5- 
; 104.3" 


Aust Cons Ind. -., 1.90 
Au*L Guarantee.- 2.6 
AusL «at. Inds— -2.62 

AueLPapcr M : 8:5 

Bell Group- 5.20 

Bell Res;— 4.60 

Bond Corp Hldgs' 1.25 

Boral : sja 

Bougainville 1 1.86 

3.71 
3.20 
■ 6:18 


—7 
r-3 • 
-Z ' 
910 I -1 
450 I —5 

n nsi KonUhtroku 707 r — a 

.£•5! I Kubota — . -325 1 j-b- 

IS’S I Kumagal . 62a ' T a 

I^Ij’lKvoto Ceramic.- 6,700 .j-«ao- 


CRA- 
C5FL 
Carlton utd 


■" EaturJay Februsry 2: J* 09n Nikkei-Dow 11.8S9.8. YSE B23.8S. 

Base velues of rii indices sr* IPO netpt Australis Ail Drdinsrv eed Metal*— 
590. NYSE All Common— 60) Standard end Poore— 10: and Toronto Composlie 


NOTES — Pricae ea tftte page are, ■■ oopted on the 
tndividusl exchanges and are last, traded pritaa, ? Dealing* 
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ea rights, 
i -iwir p*r guaic. - ; 


Meed a Const..... < 464 ! — 6 

5J20 ; -0.0* Muakiho Milling l^HXl 

3.00 > — 0.03 My stats 1,230 ' ! +10 

csritbfl uio - 4JD . — Mauibenl- 302 i- —3 

CastlemaincTysJ 4.79 ( Marudsd ... B*7 

Cole* I.C.J.L. 4.05 G.K B93 , .—5 

Cemaleo "A 1 *—.; 2.40 — O.M ME1'«;:. .3.690 > +90- 

ConeolidAted Pet O.S ■ M'lft Elec Work*. 648 j — 2 - - 

Costaih Aust . — 1;3 ; M*hishlBanlc. .1,400 I +10 - 

DanlopAusb i 2.18 I -Oja iWbisJ in. .-(BW-f' + rv 

Sldef.lKU ■■«.«! -30 6 ; „+ ■■■■ M*blshl EJ«e._._j 396 -1, 

-- •- -■« - ofle Tea: ctot' 


Abercam 

AEftCI • 

■ tled.Tach ... .-.• 
Anglo Am Coal ...I 
Anglo Am Goro...i 
Anglo Am Gold ...! 
Beratey* Bonfe...;' 
Bartow itendL-r.: 1 

Buff els ! 

DNA Gallo...- f 

Ourrle Finance...! 
De Beers-—. 

Drtefoirtcln 

FS Geduld....: | 

Gold Fietda sa_- 

High veld Steel....) 

Nadbank...._._.| 

OK Bacaars— 
Protea-Hldn*:..;. 1 
Rembrandt— ......I 

Hus* Plat J 

Safran f 

Sage Midge.,--.;,!., 
SABrewv •- 

Smith iCGL ? 

Tongaat Hul«tt..L 


1,3 1 ......... 

7.15; 

46.6 

44 I +0.5 
23.75: — Q.DB 
155 ; — B.5 

9.8 I— 0.85 

64.G 

2.1 I +0.1 

3.55} +0.05 
S.66-+D.D6 
46,5 ; -2.5 

42.75; - 

47.B 1 

4.0 I ‘ — 0.05 

9.93r 

15.76. +0.5 

. i.s i — 

90 ........ 

I6.1 i-o.as 

.12 ' 1 

6.66! +0JJ6 

6.0 1 -0.1 

l». i 

- WJLr-:--.. 
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MARKETS 


FOREIGN EXCHANGES 




MONEY MARKETS 


‘ The doUar. rose shai^ly in lare 
trading yesterday, inspired by a 

y ra '! e 9 ?. siJecnlatire. huyins in 
early New York ! trading. ' It 
tnuched a ia*yoar high against 
the D-mark, an ll-ye^i; 'hig'o 
against the .' .Swiss franc and 
pushed sterling down to equal 
us record closing low. Many 
European currencies, including 
the French franc, and ’Italian 
bra finished at all time lows. 

Despite the. proximity o£ the 
weekend, the absence of aitiy 
concerted central hank interyen- 


firm 


2.7*00, 

Sterling suffered towards ihe 
close, having held steady for 
much of the day, It closed' at 
SU 100 . 1110 , having touched 
S 1.1 090. Its index finished at 
”L$ down from 72.0 on Thurs- 
day. haying touched a best level 
of 72.2 at 10 am: Against the 
D-mark it fell to DM 3 6150 from 
DM 3.6225 and SwFr 3.03 from 
SwFr 3.0825. It was also lower 
in terms of the .yen at Y289.5 
from Y291 ' and FFr 11X14 com- 
pared with FFr 11.0550. 

£ in New York 


STERLING EXCHANGE RATE 
INDEX 

(Rank of England) 

Feb. 8 Previous 

8.30 am 71.0 7L5 

9.00 am 72.0 71.5 

POUND SPOT— FORWARD AGAINST POUND 


10.00 am 

V2J! 

71.6 

11.00 am 

72.1 

7L6 

Noon 

72.0 

71.7 

1.00 pm 

73.0 

71,0 

2.00 pm ...... 

72.0 

71A 

3.00 pm 

72.0 

71.9 

4.00 pm...... 

.71^ 

72.0 


Fab 8 


Day's 

spread 


Close 


One .month 


V-*- 


Three 

months 


P-a. 


with sen timer 
fears that a 
In the Fede 
would reduce 
siCTificant faL 
Jar closed at 

the D-mark : u 
and SwFr 

OTHER Cl 

u underpinned by 
continued Increase 

February 8. Prov. olose 

the scope for any 

^1. Brnontris 
DM 3.2575 a Rains t iz month* 
p from DM 3-24^ p 

.7750 rrom SwFr - 

1RRENOJES 

ai.'iBM-i.iioa jsumnM'; 
d^a-o.»wpm ».47-o.«pm 

8. 00 -2,80pm l3^53.4Spm 
emiuma and diacounis apply 
0 iha U.S. dollar. 

■ Feb. 8 

1 

’ ’ 1 • 

- _■ £ -jv - 8:- - 

■■■ ■', * - 

- ] Note Rates . 


U.S. 

Canada 
Noitifnd. 
Belgium . 
Danmark 
Inland 
W. Gar. 
Portugal 
Spain- ■■ 
Italy 
Norway 
Franca 
Swodan 
Japan 
Austrja 
Switz. 


1.1100-1.1110 0.47-0 ,43c pm 
1.ffl5>1.4845 O.OIc pm- par 
4.0BV4U»i t 2V2c pm 
"72.20-72.30 21-1 Sc pm 

12J9>*.12J0H 3 7 r : 2 , ion pm 


1,1090-1.1190 
14810-1.4340 
4.08-4.10*1 
72.0S-72.70 
12.S9-12.S4 1 * 

1.1600-1.1689 
3.60V3.S2>z 
198V206 5 * 

198. WM 99. 80 
2.21!P«-2JZ29V 2,221-2,222 
10^3-10.451. 1035-1038 

ia.97VH.07i* ll.tBft-ll. 04»j 
10.1BV-10.2BV 10.21-10.22 
288V-291V 289-290 

23*26-25. 6Q . 2531-2535 

3 07-3J59*. 3. 07* -3. OS 1 , 


1.1600-1.1610 

3.81-3.62 

200-205 

198.15-198.55 


4.88 1.10-I.OGpm 
4.05 0J2pm<per 
£42 OVSVpm 
US 34-27pm 
3.08 TVBVpm 
aoip pm -0.1 Gifts -0.78 0.24-0 35rpa 


2V2pf pm 7.05 SVSVpm 

197-53SC dlx -21.89 520-1415dls 

19-5c pm 0.73 11 pro-1 5dl« 

.Hire pm-3dls -0.54 7-1241* 

1 VI ora pm 1.69 3-ZVpm 

3V-ZVepm 2.99 B-4ftpm 

Wore dl* • -0.59 2-2Vdia 

1.81-1.a8ypm 7-25 4.87-4.69pm 

14V13*«c pm. «.£» 4i-37Vpm 

ZVIV pm 8.04 BV-SVam 

Sotgim rata- la lor convertible franca. Financial .franc 72.40-72.50. 
Six-morrth forward doll nr 1.60-1 ,55c pm. 12-momh 1 .95-1. 75c pm. 

DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Feb 8 


Day's 

spmad 


CIOM 


One month 


% 

p.a. 


Thraa 

mantha 


% 

P-a- 


Argentina Peao.J 25B.Q0-258.46i 
Australia Dollar.- 1.4420 1.4440 
Brnail Cruzeiro 4.0484,072 
F.nland Markka.' 7,5085-7.5320 
Greek Drachma- 245.64-148.68 
Hongkong Dollar 8.68358.6936 

Iran Rial- 105.25* 

KuwaitDfrmnKD) 1 03415-0.3425 
Luxembourg Fr' 72.20 72.30 
Malaysia Dollars 2.83208.6370 
New Zealand Dir. 1 £.4210.8.4850 
Saudi Arab Rival 3.9835 4.0018 
Singapore Dollar £.6150-5.9879 
Sth African Rand 2.0975-2.1019 
U.A.E. Dirham.... 4.0810-4.0860 


:231,8a 232.05 [Austria-. 25.35-25.60 

1 £950- 1JB45 [Belgium: ' 72.45-73.15 

< 3.638-3,656 Denmark > 12.88-15.00 

" 6.75-10-6.7530 Franca 11.02-11.13 

. 130.56-133.20 Germany 3 61-3.64 : 

i 7.8000-7.8020 Italy - > 2220-2250 '■= 

r - * 95 JO* Japan 290 294 

jO .30760 -CLiOVfQ Netherlands,......; 4.001,-4.1 E 'a 

. 55,20-00.30. Norway - ... : 10.56-10.46 

2.5440-2.5490 Portugal • . 196-210 

2.1690-2.1725 Spain '■ 196 >4-206 ‘ 

; 3.5830 3.5640 Sweden ! 10.28-10.32 

. 2.2500 2.3550. Switzerland 3.07l*-3.20i* 

1.8780-1.8835 United Stataa 1.10V-1. >21* 

5.6720-3.6730 Yugoslavia 285 310 


UKt 1.1090-1.1190 
Iralandt 0-9550-0.9610 
Canada 1.3324-1.3366 
Net hind.. 3.B6C5-3.6836 
Belgium 65.12-65.40 
Denmark 11.56-11.62 
W. Gar. 3.73C0-3.2580 
Portugal 1 BO- 185 - . 

Spain 178 50r179.20 
Italy 1.990V2.002V 2.001-0.00Z 
Norway 9.30V-9J3 9.32V-9-32V 

Franco 9.88*^9.94*, 

Sweden 9.17V9.20V 
Japan ' . 2E9 .70-760 -90 
.Austria - 22.74-22.84V 
Swliz. 2. 7540-2.77 BO 


1 . 1100 - 1.1110 

0.9550-OJ585 

I. 3351-1.3356 
36820-3.6830 
65.20-55.30 

II. 61V-11.61 V 
3 2570-3.2580 
180-183 
178.50-178.70 


9.93V-9.S4*, 

9.19V-9.20*, 

26DJ0-260.7D 

22.74-22.76 

2.7745-2.7755 


# .Selling' ran a. 


' EXCHANGE CROSS RATES 


Feb. 8 . . 

Pound Si’rling: 

: U.S. Dollar 

f DMlteatirai'K J'paneaaYen Fre nch Franc Swlaa Frano | 

Dutch Guild . 

Italian Lira jCanada Dollar 

{Belgian Frano 

Found Sterling 

! 1 . 1 

-l.lll. 

t 3.616 

289.5 

. 11.04 

3.0B0 

4.090 : 

7222. ! 

1.4B3 

72,25 

U.S. Dollar 

.0.900 • .1 

. 1. 

i 3^58 

260.7 - . 

9.940 

2,776 I 

3.683 j 

2001. j 

' 1.355 

65Je5 

Deutacfterr irk’ 

0.277 

0.307 


80.08 

. 3.054 . 

0.983 j 

1 131 i 

614.fi j 

0.410 

19.89 

Japanes* tbIi 1,000 . 

: 3.454 •! 

3.836 

! 18.49 

IQQO.. . 

38.13 

10.64 | 

14.13 j 

7674. 1 

B.1B3 

24B.6 

French Frano 10 

0,905 . | 

| *1.006 

i 3.874 

962.2 ‘ 

10. 

2.790 ! 

3.705 | 

8012.' 

1^43 

65.44 

Swiss Franc 


! 0.361 V 

i ■ 1.174 

93.99 | 

3.684 

1. .{ 

1.328 . | 

721.5 

OABl 

23.45 

Dutch Guilder 

i ' ' 0.2*4 • , 


i 0.884 1 

70.78 

2.699 

0.753 i 

1. 1 

543.2 

0.365 

17,67 

Italian- Lira- 1,000. . 

|. ■ 0.450 '[ 


I..L827 J 

130.3 

4.970 

L386 ] 

1.841 I 

'■ JDOO, 

0.668 

32.53 


I ' O.B74- ■ ; 



195.2 - | 

1 7.444 ■ j 

. 9.077 1 

2.768 | 

lags | 

1. J 

48.72 


1j384- . 1 



400.7'- 1 

15.28 1 

4.363 i 

5.661 ' 1 

5075. 1 

2.053 1 

100. 


LONDON MONEY RATES 


3.81 

2.70 

5.99 

1.74 

2.08 

-1J6 

6.57 

-19.11 

-0-04 

-1.71 

0.99 

137 

-0.33 

6.60 

6.20 

7-39 


0. 47-0. 43c pm 4.86. 1.10-1.05 pm 3.81 

0.48-0.«3c pm 569 1.25-1. 15pm 6.00 

0.13-0.160 dl* -1.30 0.38-0 -43dis -1.21 

0.55-0.53C pm 1.77 1^2-1 ,88pm 2.07 

12-13c dla -2-81 34-36di* -215 

1.10- 1. BOore drs -1.40 4.10-4.60dls -1.50 

0. 66-0.61 pf pm 2.35 2.18-2.13pm 2.66 

750- 550c dis -26 JO 650-1450di* -23.01 
51-60c dl* • -3.73 150-170dl* -3.58 
«V-9Vliradi* ; -5.11 27-Z7Vdi» -5.49 

2.10- 2. 60o re dis -3.03 6.46-SJSdt* -2J8 

1.33-1 ,43c dl*- -1.84 420-4.80di* -1.98 
4-4*tore dia —5.56 Ilft-IMie — B.11 
0 .52-0.48y pm 2 JO 1.78-1 .73pm 2.69 

4-3’apro pm 1-97 14-12pm 2.28' 

0.72-0- 66c pm 3-00 2.28-2J2pm 3.25 

t UK 'and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rau is for convertible francs. Financial franc 6S.3S-65.30. 


Further 
shortage 

Larger term rates were a little 
easier in London yesterday, 
despite sterling’s weaker trend 
towards the dose of business, 
while short-term rates remained 
firm, reflecting a record shortage 
of day-to-day credit Three-month 
eligible bank bills were bid at 
12&-12} per cent down from 12 J- 
13 per cent while three-month 
interbank money eased to 13$- 
13$ per cent from 131-13} per 
cent. Weekend interbank money 
touched a high of 15 per cent 
before finishing at 14} per cent. 

The Bank forecast a shortage 
of around £l,450m with factors 
affecting the market including 
maturing assistance and a take 

UK clearing banks base 
lending rate 14 per cent 
since January 28 

up of Treasury bills together 
draining £376m and Exchequer 
transactions a further £705m. In 
addition there was a rise in the 
note circulation of £275m and 
hanks brought forward balances 
£20 below target To help 
alleviate the shortage the Bank 
offered an early round of assist- 
ance of £541m. This comprised 
sale and repurchases agreements 
on £2Slra of bills at 13$ per cent, 
for resale on February 14 and 
£260m at 138 per cent, unwind- on February 15. 
in* nn February 15. ' The forecast was later revised 

Further help in the morning to a shortage of .around £l,350m 
came to £505m and comprised before taking, into account the 


Discount Houses Deposit and Bill Rates 


’ • sterling 1 

Fab. 8 1 Certificate! interbank ! 

1985 - of deposit - 

HI 

4 10 

f Company 

1 Deposits 

[ Market j 
1 Deposits 

Treasury 

iBuyi 

! Treasury 
j iSclIi 

_ nj 

, Eligible 

1 Bank 
<Seii> 

. Fine 
Trad 
(Buy) 

Overnights— - 

• — 

i 14.15 

141(1-141, 

f 13-141, 

15-143, 



1 . . 

i 

— , 

2 days notice _! 

— 

— 

14-141* 

' — . 

— 


— 


— J — 


■ — m 

— 


ww- 

■-a | 

1 *— - 




1 -T 1 — 

7 days notice .'J 

■ — i ■ 

141*-14l| 

14-141* , 

14l*-146* 

14 

1 - 

— 


~ 1 

_ 

One month—...' 

14.153* 

I3Tg.l4lg 

14 •! 

141s 

Ub-llSi 1 

153* 

i3i, ; 

13V13S,: 1512 1 

1 14S* 

Two months.—. 

iSta-lSi* ! 

i^ra-idtj 

151* 

13s* 

15-131, 

131* 

. 13 

13-131, 13 ; 

j 137* 

Thraa months J 

131a-12T B 

131*151* 

13 14 

131* 

121 * 121 , 

125* 

1212 ! 

iai:-i 2 j*. I 2 i* 

132* 

Six months--.—! 

12^12 

12 l«. 12 lt 

123* 

— 

— 



1 ns* 

U‘t ] 

12 ‘* 

Nine months —j 

117|-U3* 

1235-121* 

— 

— 

— 

— 





One year 1 

lira-lira 

121 1 - 121 * 

121 * 

— 

1 — 

— 

— . 1 

— 

— ! 

— 



Local Auth. 

-Local 

Finance 

5 Cert 

SDR 

ECU 


negotiable 

Authority 

House 

. ■ of 

Linked 

UnKed 


bonds 

Deposits 

Deposit* 

Deposits 

Deposit* 

Deposits . 

One month 

1478-141* 

— ' ' 


8.75-8.86 

81*^3, 

lOrt-lO* 

Two months-- 

141 *-133, 

— 

— 

B.B- 8 ^ 

8%4T B 

1DA-10 A. 
10i4-10Bb 

Three months^ 

133«-13Ee 

— 

1341 

8.05-9.05 

83,-9 

Six month*— j. 

127,-121* 

— 

IBS* 

0.25.9.35 

Bfg-ais 

lOifr. 10 ,^ 

Nine months^.. 

12 is - 121 , 
1286-12 

— 

121 * 

IS 1 * 

B.45-9.6B 

9.9-10.1 


1 <« 0 * 

Two years ....... 

18 

Three year*..— 

— 

113, 

— 

. w— 




Four year*.,..... 


IIS, 

w. 


y— 


Five year 3 . 

- 

113, 

— 

— 

— 



FT LONDON 
INTERBANK FIXING 

(11.00 a.m. February 8) ' 

3 months U.S. dollars 


bid 8 1; IB 


offer 9 Bf IB 


6 month * ( JUS . dollars 


ECGD Fixed Rate Export Finance IV: Average Rato of interest period 
January 2 to - February 1985 (inclusive): 11.840 par cent. Local authorities 
and finance houses seven days' notice, others seven days' fixed. Finance 
Houses Base Rau (published by the Finance Houses .Association): 10*1 per . cant 
from February V 1965 London and Scottish Claaring Bank ft a run for lending 
14 par cent. London Deposit Rates Tor sums ei seven days' notice 11-11*3 per 
cent. Treasury Bills: Average tender rates of discount 12 3781 per cent. 
Certrficans ol Tax Deposit (Series 6): Sales temporarily suspended.- Rates prior 
to suspension were: Deposit £100.000 and over held undBr ona month 14V per 
cent; one-three months 14 per cent; ihrae-eix months 13V per cent: six-nine 
months 13V par cent; nine-12 months 13 s * per cent. Under £100.000 12V per 
cent from January 30. Deposits held under Series .8 10 per cent. The rate lor all 
depoarts withdrawn for cash 8 pec cant.- 

early help and the Bank gave 


bid B i/8 


offer 9 1/2 


purchases of £5m of Treasury 
bills and £13m of local authority 
bills in band 1 (up to 14 days) 
at 13£ per cent. It also arranged 
sale and. -repurchase agreements 
no £446m of bills at 13& per cent, 
for resale on February 14 and 
£42m at 13* per cent, for resale 


additional assistance in the after- 
noon of £120m. This comprised 
purchases of XIOm -of eligible 
bank hills in band 2 (15-33 days) 
at 13} per cent and sale and re- 
purchase agreements on £110ra 
of bills at 13{ per cent, unwind- 
ing on February 15. The Bank 
also gave late assistance of £45rn, 
making a total of £1.211. 

The Bank also announced its 


<. -TUB fixing rare* aro the aiithmenc 
means, rounded . to. the nearest ona- 
sixteenth. ol the bid and. ottered rates 
-for-SIOm quoted by the market to 
hve reference banks at 11 am. each 
working day. The' banks are National 
' Westminster Bank, Sank ol Tokyo. 
Deutsche Bank. Banque Nationals da 
Paris anti Morgan Guaranty Trust. 


intention to increase the amount 
of temporary aid, given to the 
market to offset the distortions 
caused by the lax paying season, 
to -a maximum of £4bn. Banks 
may utilise each of the two new 
facilities by up to 2. per cent of 
their eligible liabilities. The .first 
part will replace an existing 
£2bn facility when it matures on 
February. 14 and will run until 
March 14. 


EURO-CURRENCY INTEREST RATES {Market closing rates) 


Feb. 8 

Sterling 

U.S. [ Canadian 
Dollar | Dollar 

1 Dutch 
OulWer 

Swiss ’ 

Frano 

D-marK 

Frano h 
Frano 

Italian 

Ura ' 

Relgla 

.Cony. 

n Frano 

Fin. 

| Danish 
Yen 1 Krone 

Short term 

7 days' not(OB_ 

Month — — 

Three months.-. — 
fix months — ..... 
One year 

"l4Jiil4s* 
I4-14U 
131*, 14 
151,153s 
128s 12lz 

12w-lS* 

ISIS 

■ Fis Frit 
91*91, 
»ra 9* 
101*101, 

9H a?s 

938-97* 
Bv*-10 
lote io<t 

101,-103, 

103,-11 

6i-6te 

5T* 7 

67* 7 

7Tfc-7T* 

13,-2 

2 24 

8ft 6A 
BA-fra 
63*'* 5 i 
Bifr-fitt 

Bls-B 

6-61* 

6ls 61, 
61,-6te 

tisr 

10%-10te 

1032-1012 
-1O1E-10G8 
KHt-llrii 
111, nj, 
11-M-UM 

14-15 
137*-14T| 
l<i«-143a 
14l*.15 
143,-1 51 b 
163S-15S, , 

101,-1 Cfi, 
101, -I0S, 
Ids 11 
lOte-ll ' 
10», JH, 
iz4Hi 

101} ioi« 
IOls-103, 
105 b 107g 

10 vn 

IOTb. 111* 
1O7 0 lllg 

6ft 6ft * lOTt-llSfl 
61,63s \ 10r*-ll3s 

fft-fft 101 ,- 101 * 

63s-6v, 10 Ij- 11 

f3*-6ft lOBo-111* 

filJf-Ol; ] lOTs-llls 


AsUn 8 (closing rates In Singapore): Shon-wnn per cant; seven da ya 8VS“-i* par cent: ona month 8U*-8U U per gent; three months 9V-9V oar cent: 

six months 9V.9V per cent: one year 10.10V pat cent .Long-term Eurodollar*: two yeara 10V-11 per cant thraa yeara 11-11V par cent; four yeare 11V-11V per 
cent: five yeara ll»j-11 T * per cant nortunal. Shon-tarm ones are call (or U.S. dollar* end Japanese yen; others two days’ notice. 


COMMODITIES AND AGRICULTURE 


WEEKLY- PRICE CHANGES 


REVIEW OF THE WEEK 


AMERICAN MARKETS 


t--a 


i Latest -y. ’ 

prices idtv'ngej 
• per .tonne, on • L-. 
I unless j- weak | ' 
stated r . • I . 


,1984/5 





METALS I • 

Aluminium .•.—..t...' £11D0 j. — 

Free Markets e.i.f. *1160(1180^15 

Antimony ' i 

! Free Market 99.6* *2700)8860. -60 

Copper-Cash High Grades 

3 months Do. Dp.-+ £1269.75 ^4.3 

cash Csithodes....*~...w.^.. fjfjf' 8 :+-?;* 

3 months- Do -+3 1 ? 

Gold per oz $899,35 '^-4 

Lead Cash.-.._ ...... I, ; £339,6 -fr-Oift 

^.mopths^ .....V ..£344.25 ,+'3 . 

_ -free MprTieti&i.ljb'.^^Z B27/BS7c>;i -- 

Palladium per oz S127.BS -^o.w > pswuiw ivaeinav 

Plat“umi»r o^ :S27Z.OO JBTI^il-25 i*?66,75 

Gu kskslivQF. (76 IbW.^ _ 628^505,' ,^1^13 62M/300 

Silver oeroz..— J..... 1 54fl.50p- ( <-B,30.-T {679.70pj509.85p 

3 months per oz- 566.00p : , -8.W] 630.15p !(694.-40p [522.3 Op 


j £1100 . IfiJlOO LllOO. 
jll54D/167O ; |1600/US0{f 1626/1076 

£1008 J5'£I287J6 k»69.75 
. £970 . , . '£1867 £940.5 

£990.5 £1282.5 £957 
"6378.5 ‘ r 8405.75 18296.5 
. £285.5- £399 J £269.5 
£293.78 £387.87 '' (£879.26 
. 1 ' . I 

203/2 E5c237/2 67c, 20^22c 
SlSfcOO- :*162JS5 jms-jss 


Tm cash 
' 3. months 
Tungsten' Ind 


£9940 17.5 

* - £9922.6 ;+17 - 
*76.27 • 1—5.58 


£8540 

£8690.5 

*77,08 


__ . £8570 
i5P . £8517J) 
$89,55 !s78.44 


l 

Wolfram 128.04 lb./.- ---V STO»74 M A- *76)78. . J*86/9Q . ,564/68 

Zina cash..-. £755 - f+20 , £701.6 1S797.B '£592.5 

3 months £758.35- -»21.75L £696>3 .^759.75 j£594.5 

Producers. — j #800 >i - ■ *1,050 j 67856/1088^*900 


GRAINS 

Harley JVituraa...:...—... 
Maize French..— ... 


WHEAT Futures..;:..:-. 

Hard Winter wneat 

SPICES 

Cloves. - 

Pepper white . 

. black- 

OILS 

Coconut (PhlUppinesf 

Groundnuts 5*—.- 

Linseed Crude 

Palm Malayan..:- 

SEEDS • - 

. Copra '(Philippines) 

' Soyabeans (U.S 

OTHER COMMODODES ' 

. Cocoa. Shipments. 

Cdcoa Futures May 
COIfee Futures May — .... 

'Cotton index- 

DSs. Coconut - 

Gas OiLFut M or . 
Jute LJA BWC grade..—'— 

. Rubber kilo —L.. - 

SAgc Pearl ■* 

. Blsal NoJ 3L. 

Sugar. iRawl 

Tapioca No. 1. — 

Tea fqualltyl kilo. 

Uqw med> Kite — ■ 

WOoltops 64s Super.— 


I - -i 

..j £115.65u r 

i 


j p-0,90 
£148.00*7+0.5 . 


£119,60 jeUS^B. |ei05J55 
£147*0 -{£154.50 .{£145.00 


£116,301/ 


; S746W 
;| SBCOw 
. ;• -£670y 
. . S555* : 


.{ S470z 


h-0.30 


Mio : 


'£185.00 


£6,400 
65.480 ' 
82J IDO 

S13B5- 
41,045- 
£488 
*825 : . - 


]—30 I *770 - - 


■4^88f».75-' W3688 1*266.75 


[£130.50 

■ 

feiig 

12,360. 

*1.675 r* 
181.180 

F 375 • 

Z.OOQ 

8865 


[£100.55 

X 

■£4,000 

82,900 

91,600 

16730 
*816 
EI97 
pB5D 

8450 


1 . I £ .'J . . . 

. £3,313 -i+59 £1948 . 

: £3,256.6 ,.+42.5 (61878.5 
, £2.354 - • -31 £1957.5 

;! 69.60c 1-0.10 87.80c 

-f • -“'.‘Sprao'T 

.1 *230 :+7.25 ,to44i5. . 

) : • ! • - >503 •. 

; *?■ &t-. 

•' ? I - W30' < 

£123.8 
£515 

\472pfldlo 




^,388— £1-.67S.5 
(£2, 266.6 iei«38 
>£2,612 >£1,899.5 

(90.1 Oo 69.50c 
i»l,S45- (£995 
[|2 57.76- *214.26 
1890 18486 ■ 


*114w p5 

3I«p . 1-19 

248p -B 
B 23 p kite |'+8 


434S 

8670 

(8194 

14350 

376p 

l2S0p 


I58d 

|£ 2 afi 

[8630 

892 

[£298 

[967p 

196p 


I823p Mto;521p kllO 


* Unquciad, (g) Madagascar* § Ghana cocoa.- (x) ApriL 
(z) March- April, (y) ; March.- (u)-May. 


(w> Fab-Mar. 


OIL 

Brant firmed 25c white ■ Nymex was 
27c up by 1 pm EST.- Tbs petreteum 

• SPOT PRICES ■ 

i - “ jofiange 

- Lateat_[+_OLir 

CRUDE OIL-FOB tS per" barrel) - 

DutaL^L::::::^:(i?:oD-27:J : 

.SS? SSfc«:::i“5oi?JSUio 

FSc^NiSi*) .20.05.28^,-0^ 

Urals, iclf NWE) 1 . . — - • ' 

' PRODUCTS-NorthW«tEurop- r i<)nnB 

■ ftf 0 “ #o !^ UlilVtl ■ 

: Hrawfuei oil ■■.--;.157^9lj+,r^_ 


p reducts market firmed across - the 
based due to sCercny of prompt ges 
oil. .which was quoted st *249-251 eif 
N.W. Europe, with lste-February 
-'ddlrveri as *54 'lower. .Ddmand from the 
-CEGB In' the UK stramhed supplies 
. >yhtch— firmed — price* In the -UJL snd 
! ^&itooe — PetMIh'lfiA Argus. London. 


GAS OIL FUTURES. . 


'• Month 


■YesWa/sl -for 

r close. I -• 


Business 

Done 


■ * February; rest Msrclr ■ ,« 

petroleum At* us fi8tln»B8 


-:(•••*• W.S.-* : 

. per tonne; 

' peb 245.50- >4 7,66 : 246.76-38.75 

■ March.——- £30.00- ,+4jrai imi^-26,26 

April 3Mi75 1+2,60 22T.2S IS.M 

■ 'May u 6 17.00 -0.75 ■ 118.08-16^5 

-June.. ... 216.60 ’+1.50 216.68 

July 214.50- :-O.M;2H.5fl. 

Aug • 2W.OO; -j+O^Oj — 

> TTurnover: 2,534 t2,50y lots Ol 100 
tonnes. . I 


ay's close '" DpanlRO SoOte-401 

.market yesterday _to fiotehat iJnl'gimc. *300^0 
The ratal opened ^flt .AffltTlflx. *298.80 , 

proved to be flia toyi I ^high. -»nd ■ 

touched a - low of S298V-239V. , Tha . 

softer trend was principally a reHecuon . . . 
ol.tha dollar’s rise to jeemd. highs-. 

LOMDCN FUTURES . . r 


GOLD , . IgOID BULLION (fln« ounce) (fob. B 

Gold Ml S2V .en ouj^*' llWh 
ds/s close in S 


(£359448954) 
{£3694-3694) 
(£266,825) 
(£260.590) - 


GOLD AtiO PLATINUM COINS •_ 


Month - 


Tvest’dw#- j .M an .Buaincss 
■_ close . ~ i Dobo, 


Bpertroyi |-' 
ounce 

Feb 500.10 . -300a0 

April.....— 304.10 y - ;304:io 


Jun. — 

Tiim«ya"r. 

ounces. ~ 


2 (0)/ lore 3 ' of • 100- troy • r,. 


- Krig’ rind. *3da445Q85« 
4 Krug. *189-1694 
• 4 Krugir 881-814 ' 
Krug.-SoWSH-- ’ 

, Maple leaf $30814-5084 

Hew Sov. 571-714 
INew Sov. 843-434 ' " 
•Old Sov. . 3714-73. 
:*du Eagle *<160 490^. 
Heble Flat 82804-2884 


(£2774-278) 

(£1434-14314) 

(£75-734) 

(£294-301-) 

(£2774-278) 

(£e4 644) 

(£394-394) 

(£64466) 

(£414 ■4-4414) 

(£^534-266) 


Zinc leads London 
metals price rise 


BY OUR COMMODITIES STAFF . 

BASE METALS prices on the 
London Metal Exchange (LME) 
were mostly higher on the" week 
led by zinc, which gained £20 
to £755 a tonne for the cash 
position. " i : *•' 
- The zinc market got off to a 
strong start ' encouraged by 
news that LME -■■warehouse 
stocks fell to the lowest level 
for -10 years last week. The 
weakness of the pound early 
m the week also tended to 
boost' ..the price . . ‘ 

Last week's foil in LME 
copper stocks was expected and 
had little effect on prices, but' 
the market began the week on 
a -steadier note in reaction . 
against falls registered in the 
preceding few trading days. 
Sterling's decline lent further 
strength ; and copper prices 
reached -5-year highs at one . 
point before a downturn In the - 
New' York -market; prompted 
speculative selling in London. 
Cash, high grade copper, which 
earlier hit £1.269.50 a - tonne, - 
ended only £3 up on balance af 
£1,247.50 a tonne. 

Increased selling pressure fa ' 


mid-week, coupled with news of 
Asarco cutting its domestic sel- 
ling price, depressed lead values 
and wiped out gains registered 
earlier in sympathy with other 
metals: The. .market steadied 
yesterday, however, on' reports 
that thpre was a lack of surplus 
metal in Europe, and the cash 
.quotation ended £050 down, on 
•the week at: £339.50 a tonne. 

News that Alcoa was shutting 
a 34,000 tonnes a year alumin- 
ium potline, which was released 
late on the preceding Friday, 
boosetd LME aluminium values 
on Monday, Further gains were 
made only to be pared back on 
Thursday but prices moved 
'ahead again yesterday influ- 
enced by concern that Fearn- 
com of.Switzerland’s withdrawal 
from metal trading, pending a 
review of “proWeraatic" alumi- 
nium positions, might lead to 
‘enforced -covering of short 
positions. Cash aluminium 
gained £19 yesterday to end the 
week £25 higher at £995.50 a 
tonne. . 

- Early gains on the nickel mar- 
ket were wiped out by a £97.50 ' 


£ per Toma 



320 


3001 
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1984 • 1985' 


a tonne fall on Thursday follow- 
ing news that Le Nickel planned 
to raise its New Caledonian, pro- 
duction by 29 per cent this year. 
The market quickly rallied, how- 
ever. aryl a £75 rise yesterday 
left cash metal £27.50 up on the 
week at £4,540 a tonne. 

London’s soft commodity 
markets were relatively quiet 
this week except for cocoa, 
which ended £42.50. up in the 
May position at £2.256.80 a tonne 
after reaching a 7J year high 
of £2 j 268.50 a tonne earlier. 

Coffee prices fell back, after 
failing to hold a break through 
the £2,400 a tonne barrier for 
May delivery and were pushed 
lower yesferday by currency 
factor* and a sharp decline In 
the New York market 


BASF METALS 
COPPER 


COPPER 

; a-m. ;+ or 
f Official ' - 

p.m. 4 - or 
Unofficial] -t 

High Grde; £ 1 

£ 

£ _: £ . 

Cash..:..— 
3 months 
Settfem't. 
Cathodes. 
Cash., m.:. 
3 months 
Settlem'tJ 

' 1235.-6 3 1247-8 j-3 .' 

127B.&-4 -—^3,0 1269.5-70—3^ 

1255,5 ri 1 . z iz 

1849-50 — 3A 1842-8 j-5 
1870-1 j-3 . 1264-6 j + J 
1250- U-4 1 - - 1 - 


-9300. 6895. 90. 95. High Grade: Thru 
mCntha £3930. AfiamoOn: Standard: 
Thraa months £9920. 24. 25. 30. 25. 
High Grade: Three mantha £995 2. 5 5. 
Kerb:. Standard: Three month* £9925. 
High Grade: Three months £9960. 
Tiftnover: 1.835 . tonnes. 

LEAD 


SILVER 


Amalgamated Meal Trading reported 
th« ig the meriting cash higher grade 
waded at £1255, 54. 53.5, three month a 
£1274; 74.6.. 75, 74.5, J4. Cathode*:, 

Ceah £1260. .three months £1271. Karb: 

Higher Grade; ‘Three months £1274.5. 

74. - Afternoon: Higher Grade: Three 
months £1273, 72.5. 83. 69.5, 70. Kerb: 

Higher Grade: Thraa months £1270, 71, . . - 

7T.B, 72 73, 72.5. Turnover: 32£50 ZINC 
tonnes. U.S. Producers: 66.50-68 cents • 
par pound. ■ - — — — — 

TIN 


LEAD 

a.m. 

Official 

+ or: p.m. 

— iUnofflcial 

+ or 

BH 

£ 

-2 .25 

—5. 

-2,Bj 


9 


Silver was fixed I.ISp an ounce 
lower for spot delivery in' the London 
bullion market yesterday- at 543.&p. 
U.S. cent equivalents ‘ of the . fixing 
levels ware: spot 613.Sc. down .1.8c; 
three- month 826.35c. down 0.95c; -six- 
month 841.05c. down ' 0.95c, and. 
12-month 674.2c. up 1.15c. The maul 
opened st B48-551p (612-615c) and 
closed at 547Y550Vp (608-611c). 


Laud— Morning; Cash £337, three 
months £341. 41.5. 41. Kerb: Three 
months £342. 43. Afternoon: Cash £338, 
three, months £343, 43.5. 44, 44.5. 45. 
Kerb: Three months ,£345. 45-5. 46. 
.Turnover: 9,050 tonnes. U.S.' Spot: 
19-20 cents per pound. 


ml 


i 

L.M.E, 

p.m. 

Unofflc'l 

+ or 

Spot — 

6 months. 
6 months. 
1 Smooths 

>549^00 

666.00p 

b81.70 k 

518.40P 

-1.1B 

-1.86 

~2.BC 

-Z.S6 

B43.5d 

B6»^Bp 

-5 

-G.tt 


ZINC 


a.tn. 
Off) dal 


TIN 


a.m. |+ or; pjn. ;+ o 
Official! — I Unofficial l — 1 

Is-sJ-Mj 


C 

8935-58^-23^ 
B935-40;-lM 
9930 1-22 


High Grde 

Cash - 

3 months 
Settlem'ti! 

Ttandard. 

Cash 

3 months 

Settlem'L. . - 

straits. Ejaaa.ia 1 - 


Z j £ 
9980-5-1 + 7 
9955-60 + 7.5 


Cash 7S&-.6 

. 3 month* 7B6.M 
Settlem'ti 786.8 


+ or p.tn. + or 
— Unofficial — t 


£ j £ £ 

+J.S 7B4.64J +IJ5 

j T67-A .+8 

+ W - I - 


LME— (2.000 oz contract): ' cash 
B45.5p (550.5p): thraa months 5B3.2&P 
(568-Bp). Turnover; 0 (0). 

Turnover: 44 (W) lots of 10,000 oz. 
Morning: large 1st ring three months 
564. 63.6: 2nd ring three months 564. 
63.5, 63,2. 63.3. 63.5. 64. Kerb: three 
months 563.0. Afternoon: large 2nd 
ring three months G63. Kerb: large three 
months 564. 63. 

COCOA 


998869-9 ! 9935-49 [-5 
9910-11 -9920-5 +9 

9930 !-*■ | ' — i — 


Tin— Morning: Standard: Caih £9930. 
three monrira £9910, 9900. 10. High 
Grade: Three months £9935. 40, Kerb: 
Standard: . Three .months £9910. 5. 


INDICES 

FINANCIAL TIMES 

F eb . 7] FebTft [N'th egojYurago 
299.16293 


b. 6 jM 

3.21 jl 


293J52 | 393.44 


(Ink July 1 1962- TOOT 

REUTERS 

"Feb-Vl Feb. 7 (M.tti agojYearago 

2020 JO 1 201g.3l 1938. 8 | 198 6.9 . 
Bmk Seotember 18 1931 — 100) 

MOODY'S 

Dec. 37JDec. 19lM'th agoVearago 


3?»ec. 
FI 966.- 


965.9 1 966.4 I • — " [ ■ — ___' 
(Base: December. 31 1931 •• 100). 

DOW JONES 


Dow I Feb.- • Feb. 
Jones' 8 7. 


'Month : -Year 
ago < ago 


Spot 121.31 121.B2l3l.13 137.68 

Fut ilS5.0q 125.59 124.73 141.28 

1 (But: December 3T 1374 “ itlO) 


" Zinc— High . Grade Officiai/UnofTiciel 
prices: Ceah am 782-7, pm 783-8. 
Three months am 788-90. pm 790-1: 
Settlement 787. Morning; Cash £765. 
55.5, 93. three months £755, 55.5. 56. 
Kerb:. Thraa months £757. Afternoon: 
Cash - €755. . three months . £756. 56.5. 
56. 57. High Grade: "Three months 
£790 Kerb: Three months £758, 59. 60. 
64. 63. 63.5. Turnover: .11.125 tonnes. 
U S. Prime Western: 45*45 75 cents per 
pound.. 

ALUMINIUM 


Alumn’m> a.m. + or p.m. + or 
Official | — [Unofficial! — t 


COCOA 


+ or 

Bus! trass 
Done 


Mareh„ ; 2235-2237 

May ; 2256 2257 

July 2227 2230 

Sept_ : *203*208 

Dec- : 2038-8040 

Mer - 18-2095 

May ! 2QQQ-2U1S 

+22.0 
+ 25.5 
+ 16.fr 
+ 14.0 
—6.5 

-4.5 

+ 7.5 

M 


Seine: 3.596 (5.278) lots of 10 

tonnes. 

ICCO indicator prices (U.S. cents: 
per pound). Daily price for February 7: 
107.06 (10&.72): five-day avenge for 
February 8: 107.54 (107.60). 


Spot 

3 month* 


COFFEE 


£ | £ | £ I £ 

»*. 8 Mb* 095-6 '+19 

10W-.5 j+U,6j 1087-.fi +18 


IVesterd’yet + or Buelneee 
coffee 1 „ Do ne 


Alumini um ■ M orality .£902. three 
monthr £1023, 24. 25. 28. 23. 24.5. 
-Kaib: Three mo nth a £1024. 23. 22. 
Afternoon: Three mbrtths £1026, 77. 
■26. Kerb: Three months £1028, 27, 28. 
27-5. 27. Turnover: 16^900 tonne*. 


NICKEL 


L-80.S12366-S0 

E 1 18.3 r 2378-60 
19.0 3399 81 
13,0*418:00 

L-12*S,B43B 80 

Ull^.2435.86 
M.5 1 2420 ■ 


NICKEL 

A 1 £ . 

a.m, j+ or 
Officfa! j -t 

£ 

p.m. 

Unofficial 

nr 

1+ or 
-f. 

Spot 

3 months] 

1 •' 

4485:90-18.5! 

■.4SMJ0-JUM 

’• i "1 

1 

4335 45J + 75 
4580-5 i + 74 

I 


. Nickel— Morning: . Three months 
£4500. 10. 15. ,2a 3a 25. 30. Kerb: 
Three, month* £4520. Afternoon: Three 
. m t qnihs m £4835. 40. 85, 80. Kerb: Three 
months £4575, to. Turnover: 1.182 
Wins*. • : • 


March — 18530-54 
Mas). ..-1-12363 65 

July— .‘2382 85 

SepL B406 . 10 

Nov. -M425 29 

Jan - 2420 28 

MarGh-..j841O30 

Sales: 2,773 (1,703) lots of 5 tonnes. 
ICO indicator prices (U.S. cents per 
pound) lor February 7: Comp daily 1 979" 
136.09 (136.88): 15*day svereoD 137JJ7 
(137.03). 

GRAINS 

LONDON GRAINS — Wheat: U.S. Dark 
Northern Spring No. 1. 14 per cent, 
March 178-25. Apni/May 166.26, June 
166.% transhipment East Coast. U.S. 
No. 2 Soft Red Winter March 182. 
Annl 163.50. May 164,75. English feed- 
fOfcf Feb -113:3, March 114:25, Abril/ 
June^ll East Coast. Maher. U.S. No, 3. 


PRECIOUS METALS traded 
lower with currencies, with 
silver subject to more specu- 
lative. selling than gold, re- 
ports Reinold Commodities. 
Copper was unchanged as 
heavy arbitrage selling was 
...offset by a force majeure de- 
claration at a Mlneroperu 
mine. Aluminium was frac- 
tionally higher as commercial 
and dealer buying offset arbi- 
trage pressure. Sugar moved 
sharply lower after selling 
by a technically orientated 
fund triggered stop-loss sell- 
lug 'and long liquidation- Cof- 
fee prices fell sharply on the 
Brazilian auction results indi- 
cating sizeable quantities be- 
ing channelled into the mar- 
ket. Cocoa was steady lacking 
fresh incentives with buyers 
cautious because of the weak- 
ness in sterling. Cotton rallied 
ori short-covering by commis- 
sion houses as critical resis- 
tance levels were penetrated. 
Heating oir was strong nearby 
as product- tightness in the 
U.S. and Europe limited sell- 
ing to distant months. Soya- 
beans were slightly lower as 
reports of additional' rains in 
Brazil activated commercial 
selling: ; 

NEW YORK 


COTTON 50,000 Iba, cent/lbs 


March 

May 

July 

Oct 

Dm 

March 

May 

July 


Cfosa 
; 65.67 
‘ 66.70 
67.53 
07.48 
67.55 
88.88 
69.32 
19.78 


High 
65.80 
66.85 
67.55 
87 SB 
-67.55 


'Low 

65.00 

68.10 

67.00 

87.38 

67.38 


69 JO 69 70 


Prov 

84.92 

66.05 

66.97 

67.30 

67.36 

68.45 

69.08 

69.53 


CHICAGO 


LIVE CATTLE 40.000 Iba, contsflb 


CRUDE OIL (UGHT) 

42.000 U.S. gallons. 5/ barrels 


Latest 
March -27.33 
April 28,74 

May 26.34 

June 28.17 
■ July 26.10 
August 1 25.90 
Sept 25.90 


High 

27.56 


Low 

27.31 


28.95 26.71 

26.61 Z6JO 


26.30 

26.15 

26.04 

26.00 


28.12 

Z8.10 

28.00 

26.00 


Prev 
27.21 
26.71 
2629 
29.15 
2B:qi 
25.96 
26.01 r 


Oet 
■Nov- 
Doc . 

26 JO 
26.99 
28-09 

28.00 

26.28 

25-85 

28.00 

2534 

28.79 

28.01 

28.01 

28.01 

GOLD 100 trey oz, 5/troy ox 


Close 

High 

Low 

Prev- 

Feb 

300.5 

300.8 

298.7. 

299.7 

March 

301.2 

3003 

3003' 

-300.5 

April 

303.4 

303.7 

3013 

302.7 

Juns 

307.8 

3073 • 

308.0 

307.1. 

August. 

. 312J 

31 IS 

310.4 

311.6 

Oet 

.317,0 

- — • 

_ 

31 6 J 

Dec 

322.0 

321.8 

320.5 

321 J 

Fob 

327.2 

w— 


3T3S 

April 

332.7 ■ 

— 

_ 

332.0 

Juno 

338.6 ' 

— 

—w 

337.9 

August, 

344.7 

- — 

w. 

344.0 

Oct 

381.1 . 

350.5 

3S0.5 

350.4 

Dee 

3S7.B 

— : 


-357.1 


eente/UJS. gallons' 


gallons. 


__ 


. ■ .j 

, . 



ALUMINIUM 40.000 Iba, cems/lb 

AOld 


«wn . 

mBih 

esoiD 

49.45 

Fab 


49.65 . 


— 


49.95 r 

50.30 

49.85 

49.76 

April 


50.35 

— 

. — . 

90.15 

May 


50.80 

81.10 

50.60 

50.55 

July 


‘ 51.60 

• 51.95 

81 JO 

51-36 

Sept 


•52-40 

L 52.70 

52.70 

52.15 

Pec 


'53.80 

— 

— 

53-35 

Jen 


54.00 

— 


53.76 

March 

'54.80 

— - 

— 

54.55 

May 


55.69 

— 

— 

65.36 

COCQA 

10 twiries. S/tennes 


' 


CJeee- 

Hloh 

Low 

Prev 

March 

2277 

2284 

2250 

2274 

May 

- 

‘ SOW 

. nyi 

2293 

2311 

July 


-2305 

-2306 

2287 

2233 

Sept 


2277- 

2275 

2260 

2266 

Dec 


2124 

2140 

2120 

2140 

March 

2110 

2123 

2110 

2126 

COFFEE 

"C" 37.000 lbs, cente/lb 




- Close 

High 

Low 

Prev 

March 

145.90 

48.45 

45 JO 

48.40 

May 


14438 

48 46 

44.00 

46.66 

July 


142.78 

44-00 

62J3S 

44.24 

Sspt 


141 J30 

42.00 

41.05 

42-30 

Deo 


140.45 

40.80 

40.00 

40.76 

March 

139J7 

39-25 

38.75 

39 JB 

May 


137 JO 

38.00 

38.(8) 

38.05 

July 


137X0 

— 

■— 

37.25 

COPPER 

25.600 

lbs, cante/ lb 




Close 

High 

Low* 

Prev 

Femb 


60-95 

61.25 

61-25 

61 J» 

March 

61-30 

61-90 

51.05 

61.40 

April 


61.70 

— 

— 

61.65 

May 


62.10 

62.70 

81.85 

62.05 

-July 


62.70 

63.30 

62.00 

62.65 

Sept 


63.25 

63.50 

63.00 - 

63.20 

Dec 


64.10 

64.70 

63.85 

64.00 

Jan 


64J35 



64-30 

March 

.64 85 

65 35 

64.70 

64.30 

May 


65.35 



B£25 







wheat 


1 

Barley 

Mrrth 

Yestard'ys + er.Yesterd's + or 
claae — j close 1 — 



latest 

High 

Low ‘ 


March 

73 JO 

73.70' 

73. K 

7ZJa 

April 

70 J5 

70.90 

70-20 

70.34 

May 

89.10 

69.50 

68 JO 

69.08 

June 

68.40 

63J0 

68.40 

68.47 

July 

£8.80 

68 JO 

68 J5 

68 J2 

August 

68.00 

69.00 

- 63.00 

70.76 • 


ORANGE JUICE -18,000 lb, centsflb 



done 

High 

- Low 


March 

173.10 

73 JO 

:71J0 

71 JO- 

May 

176.00 

75.30 

73.16 

72.90 

Sept 

174J5 

74.20 

• 72.40- 

72.45i 

Nov ■ 

173.60 

72.75 

72.76 

-71.76 

Jan- 

172.76 




March' 

172.76 

_ 

_ 

70.7S 

•Way 

172.75 

_ 


70.76- 

July 

172.75 

— 

— 

■70.75 

PLATINUM 50 trey oe, S/troy. ex. 

Feb 

272.3 

— 


272 2 

March . 

273.5 

— 

’ — 

273J 

-April . 

.274.8 

278.5. 

273.0 

275/6 

July ■ 

280.4 

281.5 

279.0 

2 S 1 1 

0« - 

286.2 

2*7 0. 

2*7.0 

286.9 

Jan 

283.2 

232.0 

291.0 

293.6 

SILVER 6.000 troy oz. cents /troy 

oz 


Close 

High 

Low 

.Prev 

F-b 

813.2 

614.5 

615.5 

613.2 

March 

816.6 

618.0 

609.0 

616.0 

Mev 

624.2 

628-6 

617.0 

824.7 

AprH - 

619.8 

— 


670.3 

Jo hr 

633.5 

636.0 

B77.0.. 

633 J 

Sept 

6036 

643.0 

6390 

643.7 

Dec 

6OT0 

661.0 

654.0 

6599 

Jan 

oo-i.e 

— 


665.4 

March 

67B J 

674 0 

673.0 

676.5 ■ 

May 

888.9 

655.0 

6*6.0 

688.4 

Rircaq 

WORLD 

" 11 ** 

112.000 tbs. 

cems/lb 






Close 

Hk* 

Low . 

PfW 

March 

3 Jl 

4.15 

3.95 

4.12 

Mev 

4.-ra 

4 49 

4.17 

4.47 

July 

4.63 

486 

4.53 ■ 

4.96 

Sent 

4.90 

8.15 

465 

6.13 

Oct 

6.10 

5.31 

6.01 

5.30 

Jan 

5.55 

581 

5.55 r 

■ 5.76 


B 02 

6 ■»fi 

5.95 

6.25 

May 

6.29 

6.41 

6.20 

650 

July 

8 Jl 

-r 

— 

6.73 



Close 

High 

LOW 

Prev 

Feb 

04.55 

64.77 

64 40 

64 75 

April 

68:iQ 

68.12 

67.82 

67.92 

Jua* 

•88,72 

68.75 

68.52 

68.65 

August 

'66 J7 

66-95 

66.70 

66.75 

' Oct' 

64.95 

65.10 

54.75 

64.75 

Dec 

66.25 

65-27 

66.17 

66.15 

Feb 

66.70 

68.70 

66.70 

66.35 

LIVE HOGS 30.000 lbs. 

cents/lb 



Close 

High 

Low 

Prev 

Fab- 

51.07 

51.35 

50.85 

51.05 

April 

47 52 

47.80 

47.35 

47 37 

Juns 

. 52.97 

53 00 

52.55 

52.67 

July 

- 53.90 

53.85 

53.35. 

S3 45 

August 

' 52.87 

52 SO 

52.35 

52.30 

Oct 

45.72 

43.75 

48 30 

•48.35 

Dpo 

43.72 

49.75 

48.55 

48.60 

Eib 

48.40 

48.40 

49.30 

48.60 

April 

46.40 

46.40 

45.50 

46.00 

MAIZE 5.000 bu min. cants/561 b-bushei 


' O'nsp 

Hi eh 

Low 

Prev 

March 

272.0 

272.4 

271.4 

2724 

M*y 

' 779 2 

779.2 

279.2 

?79.4 

July 

2S20 

792.2 

2B1 0 

2*7 (J 

Sept 

2752 

779.2 

774 e 

279 2 

Pec 

! 270 0 

270 2 

?«b ? m 

2*0.4 

March 

• yraq 

7794 

m n 

2790 

May 

284.0 

284 0 

283.0 

283.2 

pfURC BEil'ES 

38.000 

lbs, cents/ lb 


C'oen 

Hinh 

Low 

Prev 

Feb 

70.10 

70.35 

69 

69. B7 

March 

6b «2 

70 32 

69 75 

69 T> 

Mev 

70 JO 

71.22 

70 47 

70 47 

Jahr 

70 «»7 

71 49 

7" S5 

70.67 

August 

BP"* 

6b eg 

69 95 

fW42 

F+b 

64« 

6*= 90 

64 75 

fA ->0 

March 

61.76 

63.75 

63.75- 

63.55 

SOYAR5ANS BJOO bu 

min, cants/ 

OOlb-bushel 




a - 

P'nee 

M»-ih 

■ AW 

FVaV 

Mqrch 

FM S 

F°b 4 

5<>5 0 

FOT.O 

May 

609 2 

617.0 

6*7 7 . 

Ml ? 

July 

6« X 

0 

617 0 

671.2 

Aug 

a**! 4 

671 0 

(rib.o 

If-’ 0 

S"Pt 

612 0 

614 0 

6114 

619 Q 

Nov 

pia x 

619.0 

pin 0 

pis 4 

Jen 

r*-» 0 

677.4 

6770 

B-ra 0 

Mirth 

iwna 

641.0 

639.0 

4 

Ma> 

B48.0 

— 


649 4 

S0YABEAN MEAL ino~tona.' 5 /ton 



U«rK 

1 S^f 


March 

1V7 4 

Tt-t g 

177 1 

’T» 9 

Mev 

1«3 3 

143.8 

143 2 

143 9 

Julr 

iaq.2 

144 H 

14b g 

14H 9 

Auq 

1B1 9 

157 5 

151 5* 

169 5 

Sept 

154.0 

155.0 

1540 

1*5.0 

Oct 

156.5 

157 5 

1F6 5 

157.7 

Dec 

161.8 

162.5 

161 8 

162.6 

Jan 

163.0 

63.0 

63.00 


SOYABEAN OIL 

80,000 

bs, cents/ Iba 


Clean 

Hlnh 

Low 

Prev 

March 

28.26 

28 33 

28.00 

28.42 

May 

27.28 

27.50 

27.15 

27.45 

July 

26.55 

28.70 

28.45 

26.EO 

Aug 

25.90 

28 05 

25.90 

26.05 

Sept 

25.60 

25 60 

25.50 

25.55 

Oct 

24.65 

24.82 

24.65 

24.57 

Dec 

23.95 

24.10 

Z3.9C 

23.30 

Jen 

24.00 

— 



WHEAT 6 JOB bu 

min, cents/ 


eOlb-btichs! 





n«e 

High 

Low 

Prev 

March 

357.4 

357 6 

352.5 

354.0 

May 

348 J 

348.4 

345 0 

346.2 

July 

338.6 

338.6 

337 0 

338.0 

Sepf * 

338.4 

339.4- 

337.0 

337.4 

Dec 

349.6 

348.6 

347.0 

347.2 

March 

352.0 

352.0. 

351.2 

352.0 


SPOT PRICES — Chicago loose lard 
74 00 fsams) cants per pound. New 
York tin 507 0-20 0 (same) cents oer 
pound. Handy end Harman silver 603.0 
(614.0) cams per -troy ounce. 


Mar.. 

May-| 

July:- 

Eopt. 

NOV... 

Jan... 


?Jf'S 9 “°- ]D U2 - 8S Uo - 18 

116.S0 —0,10 115.65 '—0.56 

118.8* j— O.IOi - 
S6.S0 |-0.«l 87.15 — 0 18 
09-80. -0.50, 100.50 . U-0.15 
105,50^ 1— 04flj 104.00 M.lfi 
Yoilow/Froncii Feb 148 transhipment 
East Coast.- Barley. English feed fob 
Fob 116^0, March 117.50, May/July 
119.60. Rest unquoted. 

HGGA— Locational ex-farm spot 
prices. Feed barley E, MIds .111J0, 
N. East 112J0, Scotland 11T.90. The 
UK monetary coefficient for the week 
beginning Monday February 18 (based 
on HGCA calculations using three days' 
exchange- reus) Is expected to remain 
unchanged. 

Business done — Wheat: March 
112.10-1,90. May 116-30-6.15. July 
118.25 Only, Sept 96.86-6.50. Nov 
100.05-99.80. Jan 103.60-3.50. Salsa: 
137 lots of 100 tonnes. Barley: March 
113.0O-2.BS. . May 115.8S-5.65. 3 bdi 
97.15 only, Nov TDO.GD-0.50, jen 
untraded. SelA: 17 lot* of 100 tonnee. 

RUBBER 

' ' PHYSICALS' — The London market 
opbriad slightly steadier: attracted, 
active Buying imorest' throughout tha‘ 


day and dosed ataady. reojorts Lewis 
and Peat. Closing -prices (buyers 1 : 

. (S.OOp (64.50p); March 7B.C0o (75.75n): 
April 76.75p (76.2So). The Kuata 

Lumpur Feb lob price lor RS5 No. 1 
was 188.0 (IBfiOl cants a kg. and for 
SMR 20 was 188.0 f184.5). 

PIGMEAT 

I Yesterdays] Previous !Bualn> 

dose ‘ oloso I rinn 


SOYABEAN MEAL 


Month 


done 


p, per kite (deadweight) 


April. - 

Juntu— 

Am 

Oct-- 

Nov — 

Feb-..- 


106.50 

106.50 

lOfi.10 

I04J*' 

IP8.00 

101.00 

108 JO 

107.90 

109.80 

108.70 

>02.80 

— 


TB^ 1 - 105.53 
105l1-1M^0 
1D2JI- -101.60 
Itt.SIf.IPB.OO 



Yesterday 

close 

+ or Business 
- | Done 

Feb... .... 

1 £ 

■per tonne 



April 

..|l 47.1-148.11 

+0.21 

147.6 

June 

..!«.» 145.5 

-0.15 

145.0 

August .. 

_ M5J-148.0 
>(149 A 15B.5 

— 0.31 

146.0 

October 

+ 0.16 


Dec_ 

..I1HJ-IW.B 


154.0 

Feb...„.. 

„|156J 1B8.D 

- 

— 


Salea: 74 (337) Iota of 50 carceses, 
3,250 kg. 


POTATOES 


Sales: 223 (184) lota ol 20 tonnes. 

SUGAR 

‘LONDON DAILY PRICE— Raw sugar 
*114.00 (£10100). up SI SO (up £1.00) 
a tonne for Feb-Maneh delivery. Whits 
sugar 5140,00, up S2.0Q. 



3 

I 

a. 

1 

! 

iButinen 

Month 

r«*se 

1 dose 

■ Done . 


£ par-tonne 


Fsb. 

43.80 

45.50 

- 

April.... 

48 00 

49 JO 

46.0046,70 

May 

60.40 

50.50 

61.00-b0.10 

Nov. 

71,60 

71.50 

71.607 

Fsb-.... 

80.10 

79.50 



N0.6 Y eat* day’s) 
Con- . close 
tract 


P'evicuB | Business 

close 1 done 


6 per tonne 


Seles: 241 .(316) Iota of 40 tonnei. 


Mar.... 

..[ri2.HI3.fl' 

May... 

..j 120 6- I2Q.B : 

Aug-... 

..1 128J 123.8 ! 

Oct- 

J 137.6- liB.ir, 

Dec-r. 

144.8- KS.2 

Mar—. 

.. 160 8-18B.2 1 

May... 

lfiB.4-166.6 


U&.O 125.8 126.0-1 
l5S.a-l54.41S4.g-l 
142.0- 142.4- KS. 2-1 
147.4-148.6 - 

























LONDON STOCK 


MARKET REPORT 


Financial v Trnie$ Saturday . Fe^rSary^tJ 


RECENT ISSUES 


Gilt-edged drift back from higher early levels 
Equity advance stalls on end-account sales 


Account Dealing Dates 4.7 down later, closed 0.7 off on 
Option the day at 9SS.5. Over the week, 

•First Declara- Last Account ^ waJ5 11 P oin ts higher. 

Dealings tions Dealings Day r , hplnw 

Jan 28 Feb 7 Feb 8 Feb 18 LJearerS DeiOW DesL 

Feb 11 Feb 21 Feb 22 Mar 4 Heeding a brokers forecast of 

Feb 25 Mar 7 Mar 8 Mar IS a cheerful dividend season next 

• " New- time " dealings may lake month* investors . cnaSGu. Die 
place from 9.30 am two business days major clearing hanks higher 
earlier. from the opening. Rises of up 

Short term investors decided to 20 or so were soon recorded 
to realise profits on the last ses- before profit-taking developed 
sion of the trading Account and reducing them by more than a 
their sales reversed an early half. NalWest, the first clearer' 
extension of Thursday's advance to report preliminary figures on 
in London stock markets. The March 5. closed 10 better at 
-undertone of the two principal 6SSp. after 695p, while Lloyds 
investment areas, however, re- firmed 11 to 608p, after 620p. 
mained very sound with traders Barclays closed only a couple of 
forecasting further headway pence dearer at B45p, after '655p, 
when the new trading period gels and Midland finished the same 


underway on Monday. 


amount up at 347p, after 353p. 


Reflecting sustained foreign Elsewhere. Standard Chartered, 
buying late the previous evening, were volatile, rising to 543p. 
•lovcmment securities opened before easing sharply late to 
higher but demand was insuffi- close only 2 up on balance at 
cient Ir> maintain the price levels 525p. 

and the subsequent appearance Movements among Breweries 
of light pjofil-takinc sales soon again favoured holders, although 



ness Avana continued to attract in the group's ADRs- on the 
buyers and moved up 16 to 61 9p. American ' Stock Exchange, Imps 
while Meadow Farm rose 20 to opened, easier yesterday ait 2l2p 
370p in a restricted market Buy- behind a cautious circular from 
ers came for Bassett up 11 more Wood Mackenzie ahead of -next 


at lS3p. 

Booker active 


Thursday’s half-year figures, 
before rallying late to close 2 
dearer -on the day and 21 higher 
on the week at 215p. Bats, also 


The miscellaneous Industrial X- rfSEffStS 

leaders moved indecisively ^ 

before settling a few pence lower aT a ^ “ dBSD * ' 

on the day. Elsewhere, Booker In-' Financial Trusts, New^ 
McConnell were actively traded market - advanced. 12 to ■ 183p 
as speculation ebbed and Sowed ahead -of Monday's preliminary 
oa whether Dee Corporation will 'results and' FlextetSH put on 4 
renew its bid; after moving more to 92p following comment 
between 270p and 250p. Booker ‘ «m the bumper half-year profits, 
eventually settled at 261p for - I*ndon Investment Trust, how- 
a fall of 2 on the day. Dee also ever, weakened to 25ip before 
traded briskly closed. 2 closing 14 -lower at 27p. 

dearer at 2l4p, . after . 2l6p _ _ ' 

Comment on the Interim figures r RICOH resources Volatile 
prompted renewed firmness in An k f th 

to X^noti 

to 99p For a two-day nw of IS. LeadinE duataHons nnpnprl . 

155 d f cmMhe but began : drifting on j 

JUIllp °f 3® , to lack of support and end-Arcouat 


FINANCIAL TIMES STOCK INDICES 

:V 

Government . -SO.p* BO,24r 79.E$/ 7B-.BT; Taj?!- 7B.S7 68,49 

. Fixed Ihiimu:... t .B4.M | . :83jSB, 83j&l[ .83.50} 55.1 o! 83.44 87,13 

■ Qfdlrtanr WBjt. Mti.2- 0133.3; S82-.4j 068,8; 877^ 805.4 

• GoltiMlnei — .-.il.} .484,8! ■-4B7.i; «7.«- 474;3f 47i3?;48an 685.8 

Ord. Dty. yield J-..1 •- 4.SS-' -4.381. 4.37| • 4.39 ^ . 4;46r.' 4.4g 4,81 

Ewnlnfffcywj; Ifuin- 10.8ff lO.BSj I0,9gj’ : 'l6.97' J1.15: 11,05.' B.fil 
P/E RaPo (neti C , {.;J li.Q4j li.OSj n.OOt 10.fl5> 10.77)' 10.675 12.H7 
Tatettargsina (E*ula6,S5& 24,080 SS^IS 24,606; 8f, 706' 86,388 84,131- 
Equity turnover £mJ -4 , ,45534' 570.12 57834. 368. 34- 396 <30; 30638 
Equity bargam»....-J ' ■ 22,^68. 21,338' 30,98^20,779:19.736 20,956 

• Sh«Wtrl«J^-(mD.-|‘ — . , MAaj- 188jj l»03j ' 3393} 14-S.oj 189.3 

. ; 10 «n 8B4.3. 1 1 mm 9913. ~ Noon 984.7; -1- pra 964.5. • 

.. •- • ij.* .2 pin- 9853. 3 pni 9673. - 

Basle 100 : Govt. - SBC*. 15/1/29..' Fixed TiC 132a; Ordinary .1/7/35. 

' Gold- Min* IZ^M; SE Art^l^ 1974, • . - 


Latest Index 01-246 8020. 
' ’ JHI-1038.' - - . 


HIGHS AND llOWS 

._. [ .1884/95 -,‘ t Wee CompHsrn ' 
*• r High - Louie High'’ | . Low 1 


s.e. activity 


t Fsh-.j _£eb. 
1 • 6 


of light profit-taking sales soon again favoured holders, although ■ sharp recovery in annual profits, offerings. The reappearance 1 of 

brought a rpaction. Domestic in- business was generally slack and the other hand, bid favourite slocks remained a depressed while favourable Press mention buyers after-hours’ helped most 

stitutinnal support was probably most prices finished ' below the Yorkshire Chemicals attracted area, LogJca reacting 8 more to left Syltone 14 .to the good at issues dose above the worst 

tempered by none-tno-favourable dav's besit. Bass continued to fresh support and gained 4 more 320p and Unltech, which an- 186p. Christies. International American demand was noted for 

comment about the market's benefit from a broker's lunch to SOp. - nounced disappointing interim revived with a rise of 8 ta 518p. British Petroleum which rallied 

trend since the sharp rise in and touched 517 d before settling • . figures on Tuesday, falling a Metal Closures, an old bid chest- from 537 d" to close unchanged 


- i .-High . r" Low .]' High" . Low 1 Dally . < " ‘ 

— . — - j: — : — rr — Eug«d i . • • 

Govt. Sec.. 83.77 78.73 -j’ 137.4 49.18^ 

- .l./t/M/,'(Jfl/7/Bflm5S ( - ^.1/76 • E ‘S5S lll .Ji46 1 »' 1383- 

Fixed bit... 87.68V -60.43 150.4- 50.53. Value. ..^..i879.7 '766.3 

tU/SJ^ tWrtWyafill/M) atl/rej- jsday Average; - i 


trend since the sharp rise in and touched 517p before, settling 
clearing bank base rates. 5 up for a two-day advance of 27 Body Shop UP- ag ain 

Also inhibiting interest was to 515n. J ' r r ■ 


figures on Tuesday, falling a Welal Closures, an old bid chest- from 537p' to close unchanged 
similar amount to 250p. Oxford nut. put on 4 further to 164p 4 on balance at 545p. Shell settled 
Instruments lost 7 further to while British Aerospace ira- 7 off at 745p a two-day "fall of 


(fl/S/Ml tfZS/l/85) HW&ABl (WiliWb ValUB-..^;.. 7103 ! 690.4 

- •i i .. - ' r I 


Also inhibiting interest was to 5l3p. J r r ■ .... Instruments lost 7 further to while British Aerospace, ira- 7 off at 745p. a two-day "fall of 

the strong possibility of new Aggressive buying on con- Secondary concerns provided 250p, while Ferranti gave up 6 proved 8 to 360p. in belated is_ but Royal Dutch ended 4 
Government funding, and shortly sideration of its oil interests £ he features m Stores. Body to 140p. Checkpoint Europe response to newspaper comment, higher at £483-.' ' 

•, -r, ,1 conn.., j . ,<?hnn stiir rpflprfjmr the bullish i c ^ J • 


after 350 pm 
of Exchequer 


50 pm the issue of £B00m and news that the group had still reflwting the bullish dipped 15 more to 145p for a 

hequer 11 per cent 1090 been awarded a multi-million t en ? r of the chairman s annual two-day fall of 50 following the 


Horizon Travel attracted specu- Business ., 


secondary 


01 E.acncquvr u per rent neen awaraeu a muin-reuilion i — twu-ua.v r«iii ui uu ruauniug ui« latfve huvinc on rumours of 4 m- j«nps wax amain dominated hv 

tvas announced: the stock is pound contract for the construe-' re ^® w * advanced 35 mme announcement that discussions min/nt ^id S develonments 1 and 

payable £20 on application at a tlon of Land Securities* latest making a 3 umpofl 20 on the with regard to a partial offer for SinedS? to 1 Sele?^ Sst bet^TeSSSl 

minimum tender price of £97 i. City development lifted Taylor week to 675p. Vanfona Viyella ^ company had been tenni- “ 5 W* JS5IT H 


ce UI i-uy aeveiopmeni urcea tayior I' Vo a u,e nau umu iernu- - 0 enny to 11 d following the 490o urior to closing a net 32 Shipping and Tmuopott +1837 , 

s resumed Woodrow 17 to 377 p. Ward Bold* rose ..9 to 29Sp and Selincqart n ated. Adverse Press comment cautfons haif-vear statement un at 4730* Mrliertn the°S»ek OfcTiSdbmW. +13.14 l 

i. all quota- inss’ issues continued to attract .improved 2 to 20ip fo lowog le£t chloride 5 cheaper at 35p. ^ ntl0US half year itatement Z n'riM ‘toShS SiSf ^hen Pobllihina ...... +t|39 , 

ide easier demand ahead of the annual speculative but Kotaflex came to life with Jaguar were again outstanding -scj+Snent about the erouo's ffijSn* tirTo ' 

tained frac- result?,, due ghortly. the O^in.' an improvement of S to 160p. Jo .Motors; .rising, steadily; to gSSS 'SSnL mSS^ SZT. .SS5S5»"::::::r: IiS - 


tninimum tender price of £97 j. City development lifted Taylor week to b/ap. vantona viyetia 
When Gilt dealings resumed Woodrow 17 lo 377p. Ward Hold* rose ..9 to 29Sp and Senncqan 
after the usual recess, all quota- ings' issues continued to attract . ,ffl P re yw 2 to 20*p foiiowirig 
tions foved a shade easier demand ahead of the annual speculative , s ^Pp°ri’ 0 w ‘ ll i le Onr 
although the shorts retained frac- results, due shortly, the Ordiu- ‘ gained p tp.368p awaiting 
tional improvements in contrast ary rising 8 more to 14Sp and Mondays interim figures. Mail- 
with the long which closed 4 the Deferred firming 6 to 144p. on **, r . s rev ], v ®? 
down on the day. Index-linked Conder International,' also ^*^P' aB “ a * p ’ up 

Gilts eased similarly, despite the reporting soon, gained 8 to 64p 6 apiece. Btimrie, nowever. 
authorities having earlier dis* in a restricted markeL Else- encountered selling jrad dropped 
nosed of the remaining supply of where in the Building sector, 1 .. l ° - p i? n Ill- 

Treasury 2t per cent 2003, at P9. comment in the Financial Times chief-executive had left the 
Sterling's late fall against a dol- highlighting the group's U.S. company. .Leading Reuters 
lar. again hitting new peak levels, prospects helped Ibstock John- turned irre^ar after ;ne recent 
.was also a restraining influence, sen rise 6 to 273p. A progress strength. DebennaniB cheapened. 

Leading shares were initially report on the company's U.S. a . ^ ew ' P, ence 4; p on tne 

responsive to Wall Street's' over- expansion lifted At twoods the.' chairmans reported « 

night rise and hopes were high same amount to 94p. USM- ® ny A OTel ^^. 
that the FT Ordinary share index quoted Ramus, responded- to : J ^ n,0D f £ h P. e .«£^f«£!^ 


raci : leit i.nion«e a cneaaer at oap, mo- ruwom 

dual speculative /^PP 0 ^- but Kotaflex came to life with Jaguar were again outstanding excitement t abou? the^Krouo's 

25 - improvement of S to X60p. - to ffiT 

a . a ^ a “. « S'SosMcoS 

64p 6 apiece. Sumrie, .^ever. tinued t0 mafee progress amitI UiS . buying continued to JSffln SS de^S^o^Sh SSSSni -iiirtc. ' ■ 

Slse- encountered rumours of a share stake chang- reflect a broker'6 circular and so nnat^BfiD tSSim?*-.. 

:tor, * *®. 5 ®P ? n re P®S^ 1 » • iS e i°S hands and closed G dearer also several analysts' meetings . ■ up ‘ - ... om>r lndwiirtat-MatB 

mes. chief-executive had lefl : the at 234 P . Vickers edged up 3 more with the company during the panto 


LEADENS AND; LAGGARDS 

Percentage changes since December 31. 1984, based on 
' Thiirsdgyj Fcdiniazy 7, 1985. ' 

Shipping and Tmnpoit +.18.67 All-Sham index + 

Office ' Equipment ”. +13.14 SOO^Sham I fid ox + 

Nsvmpapsra, Publishing +1539 Insunuim (Ufsl- + 

Chemicals . +1337 Food Manufacturing 1... + 

Insurance Brokers ....... .v; +12J/0 Gald.lOnu-Indax • + 

TeFephana Networks.- +1132 -Insurance (CwnpasKsT + 

Oils. +1138 . Mechanicer Engineering ' + 


----- . at &mp. vicKere eogea up <s more wim tne company aunng me r.ij- 

company. Leading Retailers to 236p ahead of the results, due past week. Elsewhere. DnnJop ^OlttS remain SUOUUett 
turned irregular after the recent shortly, but GKN eased S to 196p moved up sharply after-hours to a totally uninspiring week 


; Other lndmirtal^MstBrtats 

olds remain sabdned [ I nveatroent Trusts 
A totally uninspiring week in Packaging- Mid Paper 


f«CA.U! ucipru luoiwn euuu- nhaanamul uwnu . aiii.i-uu.ij lu a Luuuiy unuu>pu-iug wetfi iu p^csjaguig- MQ 1 Paper ...:. 

rise 6 to 273p. A progress strength. Debennams cheapened an ^ Hawker closed a few pence finish the day a net 54 higher mining markets dragged to a Oversea* Traders 

rt on the company's U.S. * pence to 41 *p on ine i ower a t 427p. Lake and Elliot at 42lp following chairman Sir weary conclusion as flu con- Fmancia! Gropa ...... 

nsion lifted At twoods the' chairmans jumped 124 to 7Bp on the cash Michael Edwardes” success in' tinued buoyancy of the dollar 

! amount to 94p. USM- * ny bra overtures from Hanson , ^id of 76p, or share exchange adjourning the EGM to improve saw bullion retreat below t2re .*• 

ed Ramus, responded- to : o®w. from Suter. S. W. Wood, the group's financial re-stmefur- S300 level once more to close a ' . - 
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would breach 1.000 again. End- favourable comment with a gain a roPP en however, fell 3 to 17p on sharply ing plans in order to ward off net S2.75 off at $29958 : 8n ounce. 

Account selling, however, found of S to 85p. Fresh demand in the 5 '°“' ^ ‘ 0 Jh* lower interim profits, while the unwelcome bid from BTR. first . bust Last . For . Electronic Products, Pentland 

jobbers reluctant to increase wake of a broker's circular left ” le announcemenr that the Westland remained a poor mar- Frank G. Gates were marked 10 Deal- Deal-- Declare-. Settles Industries, Atlantic R essoinees, 

their book positions and the Magnet and Southerns 8 up a f Gov ®JJWp ent w Ruwit nas fc e t at 106p, down 5. on continu- lower to 78p on news that the lugs ing8 tlon . men* Amstrad Consumer Electronics, 

situation changed quite quickly. 126p. ' ■ acquired a bw- 16 p er cent ing womes about the company's bid from Carroll Motor Corpora- Feb 4 Feb lS May 9 May 20 Amour Trust. Bunnah OU, New 

l^/mfirinnnn hon<m in catuen Iff tuara 41 /nrintoi* morlrnf stake in the company. n rH» «nr lanuii remained extremely nun with f p-kio M flr i afav so .Tim*- in Natm-,1 sunnm,, r tr 


+1038 Industrial Grouo + 3.46 

.. +10;7B CbUHmar:. Group n..V. +*3.02 

.. +10.75 .Brmmra and: DfstUMm • : + 2.55 

+10,63 Food Retailing + 1.83 

+ .9,69 Health and- H'uhold Product* +0.74 
+ 8.54 - Electricals . ^ . . + O.SB 

+ 8.98 UMsure — + 0.08 

+■ 8.43 - Stare* .7;! 0.66 

1 :+ 8.10 Proparty — 0 91 

.. + 7.14 Bollding Materials . - 2.11 

.. ■ .+ 8 . 75 . Capital Goods - 2.3S 

.. + 339 Contracting, Construction — 2.73 

'+ 433 EjectronJes —1130 


OPTIONS: 


jobbers reluctant to increase wake of a broker's circular left l h * has Westland remained a poor mar- Frank G. Gates were marked 10 

their book positions and the Magnet and Southerns 8 up at ■ Gov ®. ni ? en _ t J?L .5!? ket at 106p. down 5. on continu- lower to 78p on news that Ihe 


situation changed quite quickly. 126p. acquireu a ne^-» pi 

Confidence began to return ICI were a quieter market comp ^f y ‘ ■ 

ahead of the New York market's than of late and' fluctuated Leading Electricals failed to 

opening, but the Federal Reserve narrowly prior., -to, - closing 3 show little signs- of resistance at 


helicopter order book. 

Among Foods. Tate and Lyle 


tion bad lapsed. 


Continuing talk that Assort- Continental and Cape sources, 
ted Newspapers is considering am^ top^uaUty stocks 


™ Zxx Feb l* Mar X May 30 June 10 Court Natural Resources. C H. 

Mar 4 Maris June 13 June'M Bailey,; Amalgamated Estates. 


For rote fruUcoftoRS see W of T SS'°?fe °S! Br 


Share Information Service 


Prospecting, Brldon. Weir. Excn 
International, TI* Premier OQ 


ypeuioK. oui ui 1 ; r eoerai nraerve uaiiuwiy iniui., -UJ/ uwbje o mn* miw miwvi ihwiwiw » "“wus * uu “". „*_j jj.™-,,™- i- . B 7 «r rrrftr unttWiftmut *00 anrl nf '>wumiu«u tecanuiweie*, .uu*or 

chairman's repeated warning that cheaper on balance at S60pT the the end of another drab week, rose 9 to 462p following comment JJ J!-? top^iuali^ utocks For ' ■ Prospecting. Brldon. Weir, Exco 
Targe Budget deficits and massive annual results are due on Febm- Plessey eased 2 to. 170p and on the group's new sucrose-based “JhSjPJ" tM a.P<»nt however. anon5 wormaaon service Xnternational. TI* Premier OH 

capital inflows were threatening ary 2S. Among other Chemicals, Racal gave up a like amount at sweetener, but Rowntree Mackio- SfcfSii-iJSi*. *5 £ 02 th the exception of Vivrt Reefs, Call options were anonged in "and Inter^ity.JVo puts were re- 

V-S. ecnnnmic prospect subdued Allied Colloids encountered -192p.- llioni EBD, ■ however, the tosh shed 5 to 360p. after 355p, JSSSr^ J5 180 *** President Brend.i21i, Kia .'Ore,' pownlbrae. Falcon ported, but doubles were taken 

both centres. The upshot was that profit-taking following a meeting subject of consortium bid rum- on news of the £32.9m acquisi- .*.«»• - ftfSLn both 1* lower. Blyvoor, 716p^ and Resources, North Kalgurii, Blue- oat- in Faleoh-.Reseources and 

the FT Ordinarj' share index, with brokers and the close, was 
after being 5.1 up initially and 12 down at 235p, after 230p. On 


FT-ACTUA&SES SI! ARE INDICES 

These Indices are Use joint compilation of the Financial Times, The Institute of Actuaries and the Faculty of Actuaries 


„’r 5 cLjl. nailer Mail ^ G ° ] & Mines dipped’ 12.6 

Si,*! % * to 484.5 — a rise of duly Z;5 , 'dver 

added _ 4 more to £13* m m,, hcrind. ■ 


i, 593p. gave up-34 apiece mel Bros, Aran Energy, A3. Amstrad. 
marginal counters. Tbe - . : . - 
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EQUITY GROUPS 
& SUB-SECTIONS 
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r. 

Figotc la pamdhesei show namter 
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EsL Grass Ed. 

Earraigs Ob- WE 

index Day's TMft YM% Ralia 

No. Q39! (MasJ uaat (NeU 

% 30%) . 
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No. 

Into 

No. 

Into 

NU; 

Index 

N* 

Into 

No. 


Highs and Lows index 


1964-85 


Snct 

GM0lalini 


5 Co4radM,CondwlioiiG01. 72829 +03 1 

4 Electricals (157 — 1571.93 -L3 

5 Electrons C3€>) 171139 -0-7 

b NWantal Enstneersig <6C) _ 28857 -02 

8 Mdafeand Metal FormnglSL 

9 Motors (181.. whu tm> 

10 Otar intelnalMatenah 06). 920J0 -02 

21 CONSUMER MOW (1801 . MQ.95 +02 

22 Bremn and Distillers (231- 586.75 +03 


1 CAPITAL £6005(206). 54423 -02 7.79 3.99 1279 54533 54347 545.95 5442S 478.99 577 JS 22/1 m 450.90 327/84 577J5 227/85 5071 13/12/74 

'2 EoiMing Materials (23)™ 530.72 — 1241 4.98 946 EK34 49444 49241 48A25 4C&00 53759 27M/84 .40220 12/7/84 53739 27/4/04 4427 11/12/74 

5.43 9.42 72040 717.39 71429 715XS 73L32 77bM\25n.Vt «HJ0 IVTIBA 83L09 150/83 714* 2/12/74 

1233 UfflUl lf«SH9M7 1557.75 1070.01 380232 ZV3/B4 U8C30 2V7W 1909.93 3/6/83 84.71 25A/62 

10-9* 1223-98 1732.77 G770.77 {1782.71 163239 2049.05 I51W 154L70 31/5/84 2049.05 13/11/84 15KU9 31/5/84 
1031 288.90 28M1 S7.CS S5.95 227-13 29030 22/1/85 212.79 3A/B4 29830 22/1/85 45A3 5/1/75 

U5 17635 1754< 37 *39 17LK XES3C 209.74 133.W 153-?7 180064 209J4 13^/84 49.65 6/1/75 

1L49 159.5ft 15725 15&41 15729)35230 362.96 22^/85 11233 19/7/84 17039 15^/69 19.91 6/1/75 

22.74 92234 9Z3JU 693.96 885.02)61121 92526 18/1/85 S92JM UfTISfi 92526 '.8.1/05 27735 151/81 

132S 629^8 6K.75 63032 62IU6 47351 65230 22ti/85 46140 3/1/84 tSZ30 22ti/85 6L41 13ti2/74 

436 i 1P.70 58438 571.73 57237 56539 455L75 59334 ®1/B5 43929 3/1/84 59334 22A/05 6M7 1302^4 


synSathy. tt ® P®^ 0 ^ 

. „ ! , Interest in London domiciled 

Properties made further seleC- Financials again centred on RTZ 
tive progress following Press which attracted buying for the 
comment highlighting the pros- new Account and' rose 13 to 670p, 
pects for companies with City- after 672p. 

based portfolios. Elsewhere, . . . . _ V. . 

news that the Kuwait Invest- 111 ove ^ 1 1 ^ lt ^yttoey and 

meat Office had placed its 7.8 Melbourne partly reflecting the 
per cent stake in the group with we ^? ess international coin- 
various institutional investors nmdity markets, .leading Austra- 
dampened recent takeover " an ®, rogained co^osore in 
speculation in Stock Conversion Ij0nd[H ? 7 dealings, ^nd alls were 
which sUpped to 425p prior to generally reduced to a cou^e of 
closing a couple of pence pence. Western Mini n g eased a 
cheaper at 42Sp. Alfred Walker Pfnny to 221p — a decline of 
gained 5 to Wp in a restricted °n the week following un- 
market: Louis Peralta has impressive mid-term results, 
resigned from the board and Demand for Traded Options 
sold his entire holding «E 175,000 subsided slightly with 6,994 caUc 


RECENT ISSUES 


EQUITIES 


a o' {§ak»c'«! 

1 ° §o'J535F 


Is IfiSH 


E (High Low 


- Uo 

I s r- 


too if.pj ers i» 
)10 IF.P.! 8/a 14 

• IDO . |FJ*.I ; — 130 
{108 F.P.'im JOB 
** • VAi'M as 
U II F.P^ — 335 
f56 F.PJ 6/8 67 

1QO 751 1/3 84 


• vViJaa! .o 

j 

8.9:6.011.4 
IJA 4.3 lE.g 
8.3 3.8 18.3 
2.oU_fl.lfl,J 


shares. 

Towles 


attracted specula 


and 2.536 puts struck. The week'* 
daily, average amounted to 9,100. 


25 Food Manufacturing (20)- 503.01 1 +0A 1L68 431 10.71 


497.54 4 


26 Food Retailing (ID 149047 

27 He^adHauWdPntaut?). 102239 

29 Leisure (23) 70L23 

32 Newspapers, Publbhlng (12). 170939 

33 Packaging and Paper (14). 310.44 

3* Stow 145) 547.17 

35 Textiles (19) 33423 

36 Tobaccos (3) 101M9 

41 OTHER CROUPS (97) — 67627 

42 Chemicals (17) 82L78 

44 Ofike Equipment (4) 102.7ft 

45 SKppiag sod Transport 113). 122057 

46 Misce1laKaus(6U 84750 

46 Telephone Networks (2) ~ 707.70 


48920 37722 506.90 22/1195 35625 12/7/84 506.58 22/1/85 E757 11/12/74 

642 237 20.77 h4ffl.64flA75jD2tl468j6StlM8.76 1057 33 150257 22/1/85 105753 10/2/84 158257 Z2A/85 54 JS 11/12/74 

537 230 2L07 192538(183229 102134 U(Hl5,9i 717J5 108837 22/1.85 70626 4/1/84 108837 22/1/85 17539 23/500 

8.03 4A6 16J79 65456 69532 68616 67940 63333 719^)9 22/1/85 52239 TSHIM 71M9 22/1/85 5433 9 A/75 

689 4425 1848 169823 167724 IU67JS3 L&EftSl 12KJZ-1 1709A9 8/2/85 108745 3/1/84 1705j09 B/2/85 5540 bill 75 

12.76 4.68 942 31L88 30974 310.63 307 J8 23339 31930 25am 21247 247/84 32539 25ti/85 4346 6/1/75 

747 343 1&22 54908 542.90 S3&75 5JL27 42342 57LB. 220/85 3S&27 127784|57T^ 22-1/85 52£3 60/75 
11.90 438 948 32952 32749 328J6 31746 268JZ 33443 8/2/85 243.79 16/7/84 3/2/85 6246 11/12/74 

1240 340 8.99 9fftJ0 99644 985J1 95L74 53305 101049 8/2/85 S0850 5/1/84 101049 8/2/85 9434 13/6/62 

8.78 3.87 1447 676.97 673.99 67054 663.02 422-71 68321 22a/B5 40845 12/7/B4 66321 22/1/B5 5843 6/1/75 

10.94 3.98 1147 82430 82458 816.92 803j» 59735 02438 6/2/85 54332 13^/84 82458 6/2/85 7120 10274 

All 457 14.90 18242 17538 17540 17635 13042 182J8 8/2/85 10930 3/1/84 24656 1/9/72 4534 20/75 

747 432 1068 123634 1132,91 U3235 122676 MOM 224239 32/1/85 766.98 127/94 214239 32/1/05 9080 296/62 

746 339 1535 84739 84446 836.74 82547 54957 86241 220/85 533.90 40/84 862.01 220/85 6039 60/75 

830 439 1535 78610 78L69 78081 77407 00 80931 220/85 517.92 30/11/84 80931 220/85 517.92 3001/84 


tive buying and closed 18 up at 55®”*°** dislayed frerii enthus- 
76p despite the chairman's , ®» u l ar . blowing tiie 

insistence that he knew of do SSKJSS * 1 ? 111 - pr 2?* 
reason why the shares should wlth*w,658 caUs done. 1-09- m the 
move up so sharply. Elsewhere 300s wbiob rose 16 for a 

in Textiles, Coats Patons. at ay advance of -5 at 42p. 
163p, and David Dixon, at 168p. wp«nal. Group, also remained to 
gained 6 apiece, while Dawson *>ro a ° d attracted 1,138 calls. 
International put on 9 at 3D5p. P 1 ®, s “°T t , n 9“ t „ C0,n ^ a ,®J, was 

lively with 321 calls and 121 puts 
After a heavy overnight trade transacted. 




45641 12/7/84 




61 FINANCIAL CROUP (216). 

63 Banks ( 6 ) 

65 liEuraKe(Ufe)( 8 ) — — 

66 Insurance (Composite} 7). 

67 Insuraice (Brokets) ( 6 ). _ 

68 Merchant Saaks (12) _™ 

69 Property (52) - 

70 Other FtnandaK25) 

71 Investment Trests (105) ~ 62031 

81 Mining Finance (4) 31KL35 

91_ Overseas Traders (14) — 1 665^6 
99 ALL-SHARE IMOEX (739] 


Index 

No. 


FT 4 E 100 SHARE INDEX. I 129531 -LO 




+03 

+L0( 1735 



458J1 457JB3 
737 1 47739 1 47743 
609.03 


254)1 

1337 


344 

9.73 1 5.06 13.04 
93.7 6j45 13.74 



32439 Sti/85 24732 3/1/84 
1UL47 7/2/85 610.72 1/3/84 
25234 12/4/84 18430 2V7W 
648.74 19/12/84 520.77 1012/84 
296.92 6/2785 224.07 2AI7IM 


n 




129631 12893 1 12893 1 126*3 




1329753 

5/2/851 
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lErnrtl 

L 


EL 


L 


E 

53 



rati 


3 



TTj 

isa 

62051 

33757 

667.15 

8/2/85 

KV4/84 

22 am 


IHBil 

1 1305.7 22/1/851 


FIXED INTEREST 




BritbfefiOMmaMt 

Low 

5 years. 

Coufnm 

15 yean 

25 years. ■ 

Medium 

5 yean. 

Coupons 

15 years.. 

25 yeas..... 

High 

5 years 

Coupons 15 years 

25 years „.| 

Irredeemables. ._+ 




122B2 307/84 
LL65 307/84 
10.98 237/84 
3333 307/84 
4.2.20 307/84 
1153 237/84 
1338 307/84 
1230 307/84 
1140 237/84 
10.84 307/84 


BRITISH GOVERNMENT INDEX-LINKED STOCKS 


12.26 

12JL3 

12-00 

11A8 

1136 

1137 

12.99 1/8/84 
13.04 31/7/84 
13.10 12/7/84 

13.05 

12.07 

lito 17/7/84 


335 

3.18 

320 

3X0 

4.02 30/7/84 
3.82 30/7 /84 


Equity section or group Basedate Base value 

Telephone Networks 30/11/84 517-92 

Electronics 3002/83 1646*5 

Other Industrial Materials 31/32/80 287.41 

HeaRWHousehoM Products : — - 300277 26L77 

Other Groups 32/2274 63.75 

Ovmeai Traders 310274 1003)0 

Mechanical Engineering 310271 153-84 

Office Equipment ......... 16/01/70 162.74 

Industrial Groqi-i 31/1270 12820 

Other Financial 310270- 128D6 


Equity section or group Base date 

FnadMamHachring 2902/67 

Food Retailing— • 2902/67 

Irmiranen Hxdt^r* 2902167 

Minina Finance — 2902/67 

AHOther UMK/62 

BrrtMr Government. ' , - 31 / 12/75 

Da ladex-Nnketi 30 / 0*82 

Debt. 4 Lo 5 ft 5 — ; — 31/1277 

Preference — ; 31 / 12/77 

FT-5E1QQ . 3a02ffl3 


t Flat yield. A list of the canstkuents is available from the Publishers, the Financial Times, Bracken House, Cannon Street, London, EC4, price 15p, by post 28p. 
CONSTITUENT CHANGE5: Bath and Portland (10) has been deleted and replaced bv Norton Opax (32). Hamfaro Life Assurance (65) has also been deleted but 
not reolaced. ... «... . 

I ' ' '■ •' '• 



IrJB F.P. 
80 NU 
A8 F.P. 
650 Nil 
17 F.P. 
afiOct* Nil 
' lata Nil 


Nil 5 — - 

Nil | *3f« 
Nil. 19.3 
: .P. 4/8 


9Bpm. - 93pm Bunzl.i— - 93pm 

30pm; 24pm Rnrt CtotlnlOp., 

14pm;- 11pm MCCorquodaht—.'.— 15pm 

19 .i IS -r'+Mamonr Computer lOp... IB | 

-16pm' lffpfniNevnrum-TonMi - — .. -•• J3pm;— t 

+5 I 48*9 Prnroler Cona- 6p A5 , -. .. 

B7Spm IPOpntSarruielaon Grp.Xl...-^.^...; -340pm 55 

87 . 191s .WaitorW.fcW.)lS|P.......... 27 

78pm t eopmiwaatpao SA3 ; -.68pm,— Z 

13pm! ;i0pm WestwrobtfpaWoB*B'12iap riapm^l 


177/84 

9/1/84 

97/84 

13/3/84 

9/1/84 

9/1/84 

6/3/84 

13/3/84 

9/1/84 

12/11/84 


22/3/84 

29/3/84 

29/3/84 


7/3/84 


Ran undatfon ■date oauall/ last day for daaDhg-' fraa of stamp duty. 6 Figures 
based on praspattds animatas- rf Dividend raw paid .or. payable on pan of 
capital, covar based on dividend' tfi .(ulf eaplist. p'Aasuinad divWand and 
yield, ir Forecast dividend cover based on' praviboe yaar'a. aaralngs. P Dividend 
and yield baaed on. prospectus or other official aatimatse fa» 1985- H Ohridend 
and yield based on prgspaetua or - othet official estimates for 1384, Q Grose, 
p Fanes unless otherwise Indicated. - 1 1 ssued by tender, f Offend holders of 
ordinary shares as ■ ** rights.'' *** Issued by way ol capita MeaUoir. H Rsbitro* 
ducBd. H Issued In connection with reorganisation merger or ..tahaover. 
■ Allotment -letters, or fully paid.- '. JJfl IntroducUoit. + Unite wd Sscsriuea 
Merfcat, ft Plating price T Figures -assumed. tf ©JHsda I London listing. 
Q Dealt In under Rule 535(3). - -f-Comprtsing -10D-P(f.. and one Ptg. share. 
t Com prising one 11 per cent -Gnv.Uns.Ln. sth. and one Warrant. 


Samuel Heath 


Base value 
114 23 
U4J3 
9667 
lOOJJO 
100.00 
100.00 
loom 
loom 

76.72 

1000m 


Despite " higher '.turnover, 
Samuel Heath and Sdns, a_ manu- 
facturer of a wide, range of. pro- : 
ducts in gift ware- and hardware ' 
reports profits d'elwa from 
£356.000 to £125,1)00 hx tbe fist 
half-year to September' 30, 19S4. 

. Margins came under consider- 
able pressure fc - the period, 
states Mr Heath, the chafr: 
man. " ■ 

During the half-year, bathroom 
fitting manufacturer Htritr Stron 
and Co was Vpurdiased . for 
£ 198,000 cash end moved Into the 
main Birmingham factory. • 

The directors' says, that it hast - 
taken, rather longer .than antici- 
pated to settle the company 
down, but its leasehold factory 


.was sold &T December. 1984 for 
r £50,000. . 

- _ Tu rpover^wto up from £lJ34zn 
to-. SJrllm'; of wfaldh exports 
accounted for. £535,000 (£497.000) 
and- home jsades £lfl5m (£l,44m). 
' The ehairinaa -says tbat three- 
month'Ubnstmas trading period 
was satisfactory, but uncertainly 
remains over the last-quarter of 
the. financial year. Jn -the 1983- 
3984 year profits before tax were 
shown at £478 ,000 (£447,000) 
witb-dlvjdend o£ 22p net perfiOp 
ordinary /share. The company 
has rtcse-statiSiv 
Tax abriirbp £ 56 , 000 ; (£ 81 , 000 ) 
for Itie half-year/ leaving, nefpro- 
■fis of 1 £75,000).-; .Earn- 

ings .per flop, ufdiaary share «r». 
shown at 2O,0 p ( 22.1 pTm . • 
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».-*SSC. HKwa STOCK EXCHANGE 'DEALINGS: 

AsUn DvlprmH Bank ICipcLn 2009 ( ^ ’to*. i ^U 

‘fonLiih In ■ I99i?£9ii? .t^’’ 14 2K 10 i u*£«'.1590- . DlittHi'rf buJInUi^ *°n» ihown' balnw .Hnv® ; been Taken wilh consent from they nro not fn ordar of execution bm in ■■cendinfl ordw which denote* tfi* 

vwtlOObT u .. 20JS tAocdofuu 1 Martin Dim a- isonv mb T hurattay.l' SJoek Exchunga Official Liat and should not ba reproduced day's highest and lowest dealing prices. 

E ( u , r *«“ JwKt Sank KusBcun ao, without parmiaelon: - • For ihosa securities iif which -«» 

■ ollPXLfSSV. 4 *:' 2 ) . WOo -^“W’Najwastie S/;eePt t£i» 47. Gpci *t Daitils relit* to those lacurilias not included in -the FT- Share Information Official List, the lauxi recorded .huciMi 


without pirmiaalon; 


■ For ihosa securities - uf which -no business was recorded fn Thurday'a 


Anchor Hocking Coro £20fe <1i2» 
Anglo - a Ipha Or* 515 <&.2) 

Apple Com outer £2fit» rs-'2J 
Ariadna Aintraiia IS <4.2i 
Ain ton Mining S7S) 

Assoc Mauiganosc Mines SA £540 
A ties I mis 33 (+.2) 
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2ndP( (£ 1 i 53 i4!2l. 7LpcP( (£1) 60>;.. Gold Cooper Ex It <1:2 1 
SpePT l£1> 68 (4/21. 7'ipcLn 1981-85 Golbrlt Mine* 60 1 17.2) 

£ 94 1 - _ Gould Inc £22 '« <1 "2> 
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59-94 winlail *H) S an u ngPrf f£f) : M 'WZ' 71 -pcLn 1991)56 £73 (4|2i Loews Cora (JS(126>] (4‘2) 
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RULE 525 ( 3 ) 

dealings for approved campanlps 
engaged solely in mineral 
exploration 

None 

(By permission 0 f the Stock 
Exchange Council) 
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^ k c^« 7 D, ‘ t wnt B Jf? , *?Sk £ S 5 graveI l* 1- hour and w'U be hostel for the elderly, mentally 
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WHEELER POWER PRODUCTS the City of Kingston u P oShuS 
a contract, worth over £750,000 Council for work on 106 dwel- 
for a coal handling plant at the lings in East Hull. 

Marsa Creek power station, a contract valued at £2fim has 
Valletta. Tie 120 tonnes per been awarded to the Plymouth 
hour capacity coal h^idlmg office by Rittall CSM for phase 
plant will serve the new 60 MW one - of a facory complex. The 
boHer unit No 8, for which complex will comprise a prod Jc- 
Foster Wheeler also has the tmn area and two-storey office 
contract This is the second 60 accommodation and a shL™™ 
MW puverised. "coal fired boiler „ W eU ai d™ inlgl and SS3 
for - -the .Marsa,. Creeks power, works. Phase ■ one - 
station to be supplied .by Foster is expected to be November 1985 
Wheeler and both are currently . . moer lasa. 

tinder construction. The , * 
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Includes coal weighing; screen- “Jdland region has won ‘a £14.5m 
ing and boiler bunker distribu- contract to build a surgical block 
lion equipment provided from at Stoke on Trent City General 
the UK .structural . ..steel Hospital. The 35<-bed complex 
fabrication and plant erection for the West Midlands Regional’ 
will be earned out In Malta by Hospital Authority, will be built 
local contractors. The completion adjacent to the hospital in Hilton 
date of the coal handling plant Road, Newcastre- under -Lyme 
■is to coincide with the commis- over the next three-and-a-haif 
sioning programme of the No 8 years. The Sioke City Hospital 
unit, which is due for completion development will he completed 
"n January 1986. . in one phase and will include 

* eight operating Theatres, an x-ray 
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tracts worth around flO.-im. A care unit, 
high-security gate-entry complex The building will be part 
for Wmson Green Prison, Birin- smete- and pan two-store v w ith 
Ingham, is to be- built under a m»nt and service distribution 
£3-36m contract placed by the located above. Construction 
- Home Office, .with Wimpey .Con- inchidpo ground hearing and 
struction UK. The building will su*nend«H insSni reinforced enn- 
be mainly three-storey and con- cr^te dabs, reinforced concrete 
tain a plant room and vehicle w^nnnc sunnnrtinp a trussed 
lock. - A security wall will be .«♦«*■ iwnrk r nnf structure 3n( j 
built Lifts, alarms, hydraulic cvt«rn P i walk of 'nronp 'hrirV- 
gates, and electrical services are ««•*. t*i* rnnk vnii ho nitrhed 
included. Completion is planned 5> n ri owwfl 'mti, mnrratA tilog 
for April 1987. arnag nf th« rm+aiA® wb 11 p 
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National Bus Company, is for 'vnrv- n n « -■ 

modernising, a bus garage at -ifl ih« - 

Barbican R oad, York. Work com- mmnlctinn in August 1988 1 r 
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There are now more than 600 Unit lusts on offer In the UK. So choosing A 
Ihe right ones in which to invest is far from easy. Jr 

Even ihe pages of this newspaper contain a wide range of invest- 
ment offers. But the opportunities are far more extensive than that. A 

Should you choose a specialist sectoc like technology/ 
leisure or energy? Would it be better to invest in America Sr*.*'* 

Japan Australia Hong Kong -or Europe? Which will produce S# cKr 
the most growth? And which the highest income? ' Sj Jr > 

Individual Unit Trust Groups have individual strengths and S? SfjS •/ 
are, therefore, unlikely to produce market leaders in Jbj&rkrjF / A 
all sectors and all areas. / / , 

Ourindependent expertise knowledge of / / / 

markets and research facilities can assist you / / / / 

in achieving the required portfolio spread f / / , 

and in identifying the right opportunities. SasAaS / / / / A a 
Rx further details of our Unit Trust Jrf jfJrjA / / / / 

Advisory Service send off the coupon / j/ / A 

today. S* AAA J 1 A AAA , 
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Midland Bank T« Cord ( Jbrtoy) Ltd Toraam 

2B-54. Mill Sc. SC Hallar, Jareey. tuA-rrn 

_ 0554 72TSB NATCO 

MtfBkOsGe 100.7 101. Oxd +0.7 11. 87 pnHnv - 
MdBklnCBd 51.05 1.07 7.48 FD 601 


Tennant (Cnymen) Managers bid end 


Minerals Oils Res Shrs Fd Inc 

PO Baa 194. SI Heller. Jersey. 0534 2744 1 

MrsFob7 11 1.04 11.37 5.51 


PO Box 2189, Grand Cayman. 

0101 (B09t 949743B 

WFtmStr-Cm S7.SG B.OB — 

Tokyo Pacific Holdings NV 


Samual Montagu Ldn Agonta 
1 T4. Old Broad St. EM •* 


OSM 74248 


MUaeln-.x) 

Mt6rtlnew) 


121.6 -0.7 
76.4 - 0.4 


MtGrtinax) 47S 50.5 -f 0.4 

Frt6 £15.55 15.5S .... 

. ... rld(x) 50.501 0.537 .... 

AoF&S SF 1 1 6.75 126.70 4 4.1 
JaJnSl HKM1.74 45.18 .. . 

MtAmFbS *19.42 20-89 4-1.75 

MFRNF F7 *10.34 10.36 

USFIF Fb4 512.12 12.76 


, IntimEx Manaooment Co NV. Curacao. 

> NAV aer share *133.71. 

-oS 26 4*7^ Tokyo Pacific Hldg* (Saaboard) NV. 

+ 8 4 11^1 Intlmls Management Co NV. Coracaa. ' 
tv.+ HAV per share 597J57. 

±-ja , Tyndall Bank (Isle ol Man) Ltd 


— BRE InteraathHiM Invest Mfn Ltd 

~ PO to 194, St HeUer, Jeney. 053427441 

Mre Car Fred : JELL56 . -I HU2l — 

_ GHhMtu Mtosa Iflt Fmd (Curacy)* 

PO to 188, SL Peter Port; tonoey. Owl ZEOS 

UAiMrelPart) 


Murray Johnotwic (Inv Adviser) 

163. Hope SL GU*a*v*. C2. 041-221 5521 

HDCStFbS *64.73 69.33 — 

MarfdFb7 520.26 21.56 — 

PacFdFhb S4J2 4J51 — 

NEL Britannia Incarnation al Asm Ltd 
Acorn Hie. Atfipl St. Douglas. loM^ 

StrlDeo 92.7 99.7 .... — 

SiriMan 92.0 . SB.9 -0.2 — 

Glh 90.3 97.1 +0.5 — 

UK MM 93.2 100.3 +0.6 — 

Inti Man 9S.0 102.2 +0.2 — 

Nat Westminster Jersey Fd Mgr* Ltd 
23-25 Broad St, SC Haller. Jarsev. 

0534 70041 

HglnFdfaKb) 64.7 67-0 +1-0 '10-53 


1.10 ' 4 ' 

0.1 6 50 Athol St. DCimlas. IOM. 0624 29201 
1.24 StnMnvAlc 13.00 — ... — 

— UMMnyAce 7.50 — — 

Tyndall Managers 

1521 2 New St. St Heller. Jersey. 0534 3753103 

>531 TOFSL 213.5 “ ’ ,n 

American 237. H 

Far £H(em 276.4 

Prtfla Man 1 14.7 

European 124.2 

Prttlo Amcr 114.5 

„„ PrMloSiEit 1 13.4 

> 92 * PrttloSIEuro 116.4 

— Jersey Fd 180.0 

— Nn-JAcUra 443.0 453.8 .... ■ 

“ Gilt Funds 113.8 115.B 10.48 

— CAccumihS) 307 3. 312.6 . .. — 

— YMmy Haue. Deeglu, leM. OB24 24111 

, HloMntGllt 109.8. 112.0 .... 12.81 

■ (ACumSM) 210.6 215.0 .... — 


EatrFfalRA 108.1 115.0 .... 1.94 

IntMFdCal* 80-S B3.0 .... 6.67 

•Sto day every Thins. 

Comity Bank Oimucy Fuad a> 

Dollar Class S23.430B +0,0097 — 

5 terl I no Class £11.6412 +0.0040 — 

D-Mark Cl DM53.9393 + 0.0079 — 

Dutch CldrCI DF153.9262 +0.0074 — 

Jap Yen Cl Y5.4B2.g464 +0.6133 — 

Newport International Management 
Bank of Bermuda Bldg. Bermuoa. 

809 2S5 4000 

NctintSac sis. 6a — ... — 

Nptlntlnc SI 4.72 .... — 

NotPcfil S12.26 ~ — 


M t Tyndall Intamational Assurance Ltd 

L 5? Albert House. St Peter Port. Guernsey. 

;|7 0461 27066 

W” aa 5.740 :::: = 

— las WA :::: = 

— NAmEaty 105.9 11IJS .... — 

— DOS 1.175 1JWD — 

— UK Eaaltv 315. S 332.2 — 


Eurofqulty 127 j 

Do 5 1.410 

IntlFxdlnt 507.7 

100 Do S s-b*S 

- i « 

— . S DeuoSlt 1 SB. 7 


Da S 5.e20 
Gold B3.H 

Do S D.gso 
UK Prory 197.6 
DoS 2.190 
Inti Mnad 40S.9 
Do s 4.535 
UK Mangd 264.3 
Do 5 2.930 


Natcap Fund Manager* (Bermuda) Ltd StaDmosit 159.5 
Bank el Bermuda Bldg. Bermuda. _ P° S ^ 1-J. 7 S lift 

SD9 295 4000 GommodltY S243 551 

Amrr.T* *9^3 9.92 .... ~ gtaS 5*20 6^ 

Normandy Trust Managers Ltd Do s n.sso 0.91 

29. Alhor St. Dowlas. loM. 0624 29696 u £ 0 p .f Dtv fRj 

NriJ'ct* £1.1484 1JDB9 Z' Z 2.00 ,n I $L , !? nBd 

CrCGr J<»6349 "7010 ... 2 00 y>Sr% “70 

Northgate Unit Tst Mngrs (Jersey) Ltd °bo” ^ 2.930 3.01 

PO Bcur 82. St Heller, Jciscv. 0534 73741 , 

PacFdFeba SnJ9 12.14 — Tyndall-Gusrdian Mrigl 

Pacific Basin Fund PO Box 1256. Hamilton. 

TOa Boulevard Rovat. Luvembourg- i'9 CTSL ea * fay 

N AV 515.71 -0.10 — T'r.KSnremrt CJ7 0i 

in». Adv.. M & G In.. Mnut. Ltd, London. ^^Sy S24JC 
Part nter Bond Fund S.A. «w«w 

10a 1 Boulevard Royal. Lwwmbourg. 4lg vLVti 

NAV *9.3- ... — y.Q Wall Street S27.4I 

Perpetual UT Mngr* (Jersey) Ltd T ’ G GoW 57 41 

PO Box 459, St Heibr. Jersey. 0534 74517 M. G. Tyrrell & Co. Ltd 
OflfihrGth- 51.167 1.241 .... — PO Bax 4 IS. London Wi: 


Tyndall-Guardian Mngt Ltd 

PO Box 1256. Hami inn. Bermuda. 


T-c American 
T-G Money 
T-G Eurobond 
T-G Commodity 
T-G Mongsgc 
T-G Overseas 

T-G Pacific 

t-g Wall Street 
T-G Gold 


520-97 
524-39 
517.06 
524.20 
csaz.sa 
S1 1-56 
Y2.I21 
527-48 
5741 


Phoenix International 

PO Box 77, St Peter Port Guernsey. 

0481 23539 

IntDaliarFd 14.46 4.81 — 

FartaRFd 53.33 3.60 — 

I ntCrney Fd 51.66 1.80 .... — 

DllrFntfntFd *4-23 4.56 — 

SCJg Fxd £2.50 2.70- — 

Providence Capital Intamational Ltd 
PO Box 121, St Peter Port Guernsey. 

0461 26726IB 

£UKFXdlnt 159.7 1714 — 

£UK5tIcMkt 183.3 197-2 — 

ESluMod 158,0 170.0 — 

£5pcClMlct 104.7 112.6 

5lntStkMkt 1 07 JZ 115 J — 

SlntFxdlnt 120.1 129.2 — 

SDIrMad 115.6 124-4 — 

SlntCurrncy 106.7 114.8 .... — 

SWIdTech 131-0 140.9 — 

JNAmStMk 111.6 120.1 — ■ 

5 Far East 104A 112.3 — 

SwFrMgd 5.191 53B1 — 

Prices Fed 6. Next dealing Feb 13. 


— PO Bax 415. London Wi 3 9NY. 

Ortac S1 1 .80 12.10 .... — 

Unico Invast Fd Mgt Co SA Lux 

CTO 

_ London & Continental Bankers Ltd. 

2 Throgmorton Ave_ London. 01-638 6111 

UelnvFd DM71.75 73.90 +0.10 — 

Union-In vemment-GeMlIschaft GmbH 

Poetlacb 16767. D 6000. Frankfurt 16. 
Unties DM20.61 2I.7D ... — 

Ufllrak DM73. 52 77.55 +0.30 — 

Unlrenta DM40J1 42.10 — 

— Unit Trust Services (Jersey) Ltd 

— PO Box 194. St Heller. Jersey. 0534 72936 

— TargetMCF 1D6.7 112.5 -0.2 4.09 

For Vanbrugh currency Fond m 

_ H alburn Fund Mxiuvrant (Jersey) Ltd 

— United Fund Managers Ltd 

16-18 Queens Rd Centre. Hong Kon ° ; j 31417 

— SAMlyTit 58.09 8.42 . . . 10.08 


’rices Feb 6. Next dealing Feb 13. . « . . 

For Other prices ring 0481 26726(9. S. G. Warburg ft Co and aubsdra 


Putnam International Advisers Ltd 
10-12 Cork bt. London. Wi. 01-439 1391 

Emerg Health Scl S10.7S — 

International Fd S58.30 .... — 

For Quest Fund Mae. (Jersey) 
sec Royal Trust letnl. Mngt. 

Qulltar/Heinold Commodities 
31-45 Greioam 5t< EC2V 7LH 01-600 4177 
RlRNAV 11 47.43 — .... — 

Next dealing dale Mar 7. 


33 King William St, EC4R 9 AS. 

01-280 2222 

Energy Int 345.B7 — +0.24 — 

Eurobond 516.65 15-82 - 0.04 7.10 
Select Risk Si 5.91 1649 ... , 1.52 

39-41 Broad Street, St Heller, Jsy. Cl. 

OSM 74715 


Cn Mkt 
Far East 
Transact 
Metals 
Sel Mkt 


31. SB 

28.90 

29.20 

13.70 +0.21 

24.21 +0.08 


40 - 0.02 — 

oM. 0624 4B56 

64-7 -0.1 7.3 

44.7 -0.4 7 A 


Ran Brother* (loM) Ltd Mercury Money Market Trust Ltd 

29 Athol St. Douglas. IOM. _ 0624 29596 D-Mark DMaO.OT . 

Bond Fd £1.295 1.33S .... — Dutch Guilder DF11D7.71 +0.01 

Richmond Life Am Ltd i*swrtno V<,fl £2fl°3i + o.oi 

4 Hill SUect. Douglas. loM. 0624 29441 Swiss Frunc SF77.93 

Gold Bond 232-9 247.5 —2-9 — U.5. I S34.40 -0.02 

StrlDpBd 160.42 1 92.50 + 0.01 11.52 1 Thomas St, DoiiBlas, loM. 06 

UK Gilt Fd 162.2 1724 — loM 6D.B 64-7 -0.1 

Rothschild Asset Management (Cl) ° a ‘ ' 

Sc. Julian's Ct. St Peter Port, Guernsey,. Wardlay Fund Managers (Jersey) 

OCAmerFd* S2.83 2.99xd ???? ^.95 HK Bk Bldg, Grenville St. St Holler. 

oPogi*. iSj i32^6xd :::: i:" wreivGmFd b«.o 100.0 +1S 

ocHK^Stt SSig 4 b:Bo :::: n - Investment Senrfcae Ltd 

•pa Feb 7. N.D. Feb 21. **Pa Jan 15. 4th Floor. Hutchison House. Hong K 

N.D. Jan 31. * - * Pa Jan 14. WrdtvTniSt 55*1 5.B9 

N.D. Jan 31. ti Dig every Wetra. WdvNKAF I292B 31.05 .... 


Wardlay Fund Managers (Jersey) Ltd 

HK Bk Bldg, Grenville 5t. St Hdler. 

0534 71460 

WrdlvGlltFd 96.0 100.0 +1.0 11.25 


OCIR £ £16.311 +0.004 10.93 

OCIR AS AST 6.251 -9.69 — 

OCIR CS C 542. 102 - 8.23 — 

OCIROFI DFI54.025 - 5.10 — 

OCIRDKr DKrl 64.445 - 10.12 — 

OCIR DM DM54.369 - 4.60 — 

OCIRBFr BFr977.72 - 9.50 — 

OCIR FFr FFr191.31 -9.37 — 

OCIRHKS HKI1 07.693 -5.2S — 

OCIR Lire 145J41 -12-81 — 

OCIR 55 S571.24 - 4.63 — ■ 

OCIR SF SF47.9661 -2.79 — 

OCIR USS 533.712 -7.36 — 

OC R Yen Y6.792 76- -5.10 — 

. OC Man £ £9.7484 10.0459 — 

OCManDM DM36 B1S43 40.0159 — 

Rothschild Australia Asset Mgmt Ltd 
OC Man 5 111.S7592 11-91M4 — 

1 7 Bridge St, Sydney 2000. Aintralla. 

Five Arrow* si .45 IHBxd .... 5.70 

Rousa Woodatodc (Baimuda) Ltd 
FOB 1179, Hamilton. Bermuda. 

B09 295 2244 

Systemtrend 510.94 .... — ■ 

' Royal Bank oF Canada Funds 
PO Sox 246. 5t Peter Port, 23<jai 

RBC Invest Manaoere Ltd 

IntlncFd 110.19 10.88 .... 7.70 

IntlCapFd S18.72 20.26)td +0.30 — 

NtnAmFd 58.4 B 9.25 — 

FEst&PacFd 59.40 1 0-09 — 

Candn Fd CS10H7 11.19 — 

RBC inti Currandea Fd Ltd 


4th Floor. Hutrhlson Home. Hong Kong. 

Wrdly Trust 55*1 5.B9 Ut 

WdvNKAF 529JB 31.05 .... 4.51 


+ 0.004 10.93 WrdlvBdTst 59*7 


— WrdlvJanT 532.42 34JB 0.29 

— WrdlvPrCT S10J7 10.91 .... 2.02 

West Avon Secs (Guernsey) Etd 

1 — Borough Hse. St Peter Port. Guernsey. 

— 0461 27963 

— - GHts&OotFd £1.07 1.13*d .... 5.00 

— U^.AOpt $0.98 1 .03 .... — 

— World Wide Growth Management 

ZZ 10a Boulevard Royal. Lu*embourg. 

WwdGthFd St 1.63 +0.01 — 

In* Adv M & G Inv Mngt Ltd. London 

“ Wren Commodity Management Ltd 

i a St George St. Douglas. loM. 624 2501 5 

Wren Cm Fd 12.7 13.2 3.10 

„ Chinese Fd 5S.B 61.2 .. . 1.70 

70 PrecMMFd 71.4 74 J, . .. 8.30 

VanCmdyfd 19.6 £0.1 .... — 

Yamaichi Dynamic Mngt Co SA 


U£. 5 
Canadian S 
£ Sterling 
D-Mark 


*24.19 

^£■52 

DM 54. 7 B 


10a Boulevard Royal. Luxembourg. 
Dynamic Glh Fd 55.63 +0*1 


■2 Money Market 
= Trust Funds 


Japanese Yen Y6.673 ■+ 1 — 

Managed Fund 522-38 + 0.01 — 

Royal Trust Inti Fd Mgmt Ltd (x) 

PO Box 104. St Heller. Jersey. 0534 27441 

Strl FxTd LO.S'O D.S23XU lO-OJicn 

Int Sea 51. *28 i.'Sixd 0.B2 

Inti Bdx 50.635 0.696xd .. . . 10A3id) 

Prices on Jan 30. Next dealing Fob 6. 

SCI/TECH SA 

2 Boulevard Royal. Luxembourg. 

SCI Tech NAV 510.18 +0.0B — 

Sava 6 Prosper Intamational 
PO Box 73. St Heller. Jersey. 0534 73933 
Fixed Interest Fund* .... ... . 

DM Bd. DM10.75 11-34 —0.02 .4-Bf 

S Fxd Int SB. 04 6,£6 .. . lOJS 

Stlfl Fxd 107.5 113.7 +0.5 12.31 

Yen Bond YI.45I 1.534 -3 2.93 

Equity Fmnta 

GlblPnFd $4.64 5.02 + 0.01 O.E3 

UK Growth 1 65.0 17B.Sxd -0.8 ZJ5B 

Inti Growth $9.94 *0.75 +0.03 1.02 

FarEastern 520.0B 21.71 +0.19 0J5 

a th.Amer SB.76 _ 9-46 + 0.07 0.10 

Bid 53.42 9j1 Ikd +0.01 1J2 

Multfcuirency Resarve Funds 

U5. S 1.00 — 7.77 

D-Mark 10.00 — .4.40 

£ Sterling- 1.00 — . . 13.77 

Yen 1. 000.00 5.09 

Deposit Fond 

Strl Deposit 194-4 194.B +0-2 0.13 

All funds are dally dealings. 
Schroder Mngt Services (Jersey) Ltd 
PO Box IBS. St Heller. Jersey. 0534 27561 
Schrader Money Funds 

Sterling Cl 5.9405 13.06 

U.S.S 530.0627 7.31 

D-Mark DM54-7493 4.55 

Swill Franc SF53-3930 .... 4.27 

J. Henry Schroder Wagg ft Co Ltd 

* 120 Cbeapslde. ECZ- 01-362 6000 

Amlnjn30 525.81 _ ■ — 0.40 

AsFdJ»2B 527.77 29.06 2.92 

ChpSdFeb7 SI 0.98 _ -— + 0.10 2.73 

□IgFdFebB A53.66 3.93 3.6 

■aDFdFcb7 316.48 17.70 ..... 0.28 

irpfP-*|3i 51B.16 17.15 .... — 

N&TFeb? $39.13 — +042 — 


Norn Apr Inter Notice 
The Money Market Trust 

flO* J-torh St EC4P45T. 01-236 0932 

Call Fund 13.7B 14-32 6mth Call 

7-day Fund 13.48 14*2 6mtii Call 

Oppcnheimar Money Management Ud 

'■'C --on St EC4N 6»E. ni-?TB 142F 
Call Fund 13.84 14 Jl Gmth Call 

7 -dev Fund 13.91 14.40 Cmtti Call 

Mny Mg ACC 13.62 14.33 Gmth Call 

Dollar 7-37 7^0 6mth Call 


Money Market 
Bank Accounts 


Aitken Hume 

30 City Road. EC1Y ZAY. 01-62 
Treat Acc 13.75 14.48 Qtr 

MthlncChq 13.50 14 J7 Mth 

Bank of Scotland 

38 Threadnoedle St. EC2P 2EH. 

„ 01-52 

CheoueAu 13.00 !?.60 Mth 

Barclays Prime Account 


Inter Notice 

01-630 6n7rt 

S ir Can 

th Call 


01-528 8060 
Mth Call 


PD Box 125, Northampton. 
Highlit tCho 12.75 13.37 


0604 252891 
Qtr Call 


Britannia Grp of Investment Companies 

29 Finsbury Clrc. EC2M SOU 01-55S 2777 
Cater Allen 13^5 14.09 Mth Call 


01 -352 6000 Charterhouse Japhet pie 

2-£2 1 Paternoater Row. EC4M 7DH. 

Wir> , 3? 01-248 snpn 

■0.10 Z..3 Starling 13J5 14.085 Mth Call 

n M JJ-S- Dollar 7 JO 7.753 Mth Call 

..... 0.28 German Marks 5-0 5.1 T 

v i ■ — Swiss Francs Z-0 2.0 1 

-0A2 — Japanese Yen 5.0 5.11 


Mth Call 
Mth Call 
Mth Call 
Mth Call 
Mth Call 


Schiodar Unit Trust Mg re Int Ltd 
Box 273, St Pater Port, Guernsey. 

0481 2B750 

Made racy* 610-3 643-2 -2-6 6.22 

£ Fxd Int* 607.2 640.5 + 0.6 7.81 

£ Equity” 179.9 192-3xd +1* Z-OB 

SFxdlnt- S 1. 04 B 1-1 28*d -0.001 B.fl7 
S Equity' $1,697 12)14 +0.D15 0*5 

HK F* HKS9HOO 10.053 +0.205 1.99 

Schroder Ufe Assurance int Ltd 

MBdCmcy* 705^ T55.X — 

£ Fxd Ine* 7SS.1 811.3 — 

£ Equity* . 189.6 203.8 — 

SFxdlnt* S1.B62 1.786 — 

S Equity* S1A47 1.555 — 

£MgdFd* 141 A 151.9 — 

HK Pd' 8.792., 9-447.. .... — 


lo - operative Bank 

750 f CoraHI EC~. 01-6?' S ‘ S3 E T dp- 

>.22 UndrClOOO 12.00 12.55 Qtr Call 

’.SI Over £1000 14.0 14.75 Qtr Call 

^3 Partington ft Co Ltd 

DarUngton. Totnes. Devon, TQB 6JE. 

. 0803 B 62271 

MnvMktAcc 1 3-50 14J£0 Qtr Call 

Henderson/ Bank of Scotland 

~ 5B Threadneedla 5t EC2P. 01-628 8060 
— MyMthCaAc 13*0 13.80 Mth Cell 


— Lombard North Central pic 


Prices on Feb 6. Next dealing Feb 13. 
•Dally daallno. 

Scrlmgoour Kemp-Gea Mngmt Jersey 
1 Charing Cross. St Heller. Jor “g^ S4 

SKG Can Fd 329.1 339 0 -- 

SKG Inc Fd 69.6- 71.7 1.45 

Gilt Bond 171.1 100-2 . — 

S neurit ins Selection Ltd 

Bermuda Hse, St Peter Port, Guernsey. 

0481 26268 

Forevfund J7.49 7.87 .... — 

Sentry Assurance International Ltd 
pO Box 1776. Hamilton S. Bermuda 55303 
For Funds Prices Phone UK 0908 670505 
(24 firs) 


17 Bruton. St, W1A 3DH- 01-409 5434 
Notice Dep 13.25 13.6B Ret 14 -day 

MSG Klein wort Benson 

91-99 New London Rd. Chelmsford. 

0245 51G51 


Singer & Frledlander Ldn Agents 

21 New St, Bishops o>tc. EC2M 4HR- 


^ HighlntChAc 13.25 14.10 Daily Call 

— Midland Bank pic 

EP Bo* 2 . SheaH-ld. 0742 20999 Ext 5736 
High UvtCho 12.60 13.20 Qtr Call 

! f2 Provincial Truat (formerly Choulartons) 

30 Ashley Rd. Altrincham, Cheshire. WA1 
int ZOW. . 061-925 9011 

q| Cheque Acc 14.00 14.93 Mth Call 

Save ft Prosper/Robert Fleming 


DekaMf DM3021 31.75 .... 6.B4 

Tokyo Jan 31 SG2.B0 2.30 

Standards Chartered Off Money Mkt Fd 
PO Sox 122. St Heller. Jersey. 9534 74454 
Sterling £11.2949 + 0.003 S 11.54 

U-S. 5 $22.7865 +041047 _ .4E 

D-Mark DM53.3716 +3.0059 -.-3 

Swiss Fr SFd'. 667 - ’..If 

jao Yen Y5390.3305 + < r f 7 5 t> 

State St Bank Equity Hldgs NV 
Car Mgt Co. 6 John 0. Gorslrcweg. Cui >c--o. 
Net -sut v-u-e Feb JS .6. 

Strategic Metal Trurt Mngr* Ltd 
45 Athol Street. DOD0l?a, loM. 0624 26B66 
Str&tMLTSt 503224 9A97 .... — 

Stronghold Management Lid 

PO Box 31 5. St Heller, Jersey. 0534 70152 

Cindy Tst i;3J9 66.72 .... — 


ents 28 Western Rd. Romford. RM1 3LB. 

4HR- 070B 66966 

01-623 3000 High Int Acc 13.10 1+.00 Dally Call 
.... 6.B4 Prernlw Acc 13.10 14.00 Daily Call 


Tyndall ft Co 

29-33 Princess Victoria 5t, Bristol BS8 4BX. 

0272 73241 

-ndAc: 17.53 14.34 Qti- Cell 
•-¥ ae; u 125 13.78 Qtr Chq.7 

...... . -gy u Co Ltd 



0705 527733 

da, Ace 1+-J 14J7 Mth Call 
Oir. „iUJUO 14.65 Mth Call 

Nw — --.i,>c.u,L ..it* given both as a 
nun), al r^te ane an mnual percentage 
r-te adjusted for frequency of Interest 
credit. 


Suri nves t (Jersey) Ltd 
4 Hill SL Douglas. loM. t 

TSB Trust Fundi (Cl) 

26 Hill St. St Holler. Jersey (CO. 


TSB Gilt Fd 97.0 lOO.Qkd '12.00 

T5BG!ILFdJy 97.0 lOO.Oxd 12-00 

TSB Jy Fd 106.7 112.4«f . ... . 3J7 

TSBGrosyFd 106.7 112.4xd .. . 3.37 

TSBCmryFd 104 2 1 09^ .. — 

Prices on Feb 6, Next sub day Fab 13. 

Taiwan (ROC) Fund 

cm Vickers da Costa Lid. King William St. 
London. EC4. , 01-625 2494 

NAV 5430. IDR »lue U5S10.9B0.o9. 


0534 73494 

12.00 


...J 5.70 IBLItavd. 


— Prices arc In pence unless otherwise 
indicated ami those designated S with no 
josai , DI 5 b * F° UJ - 1 ?» ,l » rs - Ttetdi % (shown In 
£9M1 last cplumni allow for all buying expenses, 
a o flared prices include all expenses, 
b Today’s prices, c Yield based an oiler 
, ug j pejee. d Estimated, o Today’s opening 

is nn pr, “- h Distribution free of UK taxes. 
P Periodic premium Insurance plans, 
s single premium Insurance, x Offered price 
5-3L includes all owenses except agent’s com- 
mission, v onored prices include all 
13 expenses If bought through managers. 

‘ T previous day s price. * Guernsey gross. 
5 Suspended. + Yield before Jersey tax. 
im St. * Ex-iubdivlilon. Only available to 
2494 charitable bodies. « Yield column shotvs 
1.59. annualised rates of. NAV Increase. 
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REGIONAL & IRISH STOCKS 

The following ts a MJeetion of Repfonnland Irish stocky (he tatter befog 
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in the news I U.S. protests over 


Wherethe 


price is 
not right 


BY RICHARD EVANS 



Roy Watts 


BY STEVEN BUTLER IN SEOUL 


"PRIVATISE THE water 
industry, fast, or face continu- 
ing guerrilla action over prices.” 
That was the -typically terse 
response yesterday from Roy 
Watts, chairman of the Thames 
Water Authority, to the Gov- 
ernment's Commons victory on 
.Thursday night despite the 
rebellion of 38 Tory MPs. 

His message was clear: the 
Government had maintained the 
necessary parliamentary man- 
date to force the authority to 
raise charges by 10 per cent 
from April, but unease at the 
policy was widespread and the 
conflict would continue. 

Watts and his hoard have 
argued that an increase of 
3 per cent is all that is needed 
to maintain adequate capital 
investment and achieve healthy 
profits. The direction of his 
energetic campaigning will now 
■he switched to hastening the 
introduction of privatisation of 
Thames, with more than lira 
consumers, and the nine smaller 
regional authorities. 

His core argument has been 
that, by demanding an increase 
far in excess of the level of 
inflation, the Government is in 
effect making Britain the first 
country in the world to levy a 
tax on water. And although his 
main antagonist has been Ian 
Gow the Environment Minister 


THE VS. has formally pro- 
tested to South Korea over the 
rough treatment of opposition 
leader Mr Kim Dae-Jung upon 
his return to the South Korean 
capita] yesterday. 

Mr Kim and a group of 
Americans accompanying him, 
including two Congressmen, 
claimed they were assaulted at 
Seoul airport. The incident 
could seriously, mar relations 
with the U.S. the country’s 
closest ally. After the airport 
scuffles Mr Kim was. apparently 
put under house arrest. 

The opposition leader was 
returning to South Korea after 
two years in exile In the U.S. 
As many as 50,000 of his sup- 
porters thronged the streets out- 
side the -airport, pounding on 
cars and buses and shouting his 
name. 

South Korea's Government 
has denied Mr Kim's accusations 


of assault. However, the inci- 
dent brings into serious question 
the Government’s ability to 
defuse the impact of Mr Kim’s 
presence in the country, where 
he still lias a large popular 
following. 

Mr Kim’s return was made 
four days before national 
assembly elections are due to be 
held. The opposition hopes; his 
presence will help them win. 

The incident took - place 
shortly after toe U.S: extended 
an invitation to Mr Chun Doo- 
Hwan, the President of South 
Korea, to visit America in April. 
-■ In Washington the “State 
Department confirmed that it 
had formally protested about 
the alleged assaults and said' it 
had received assurances that 
there would be an investigation. 

The incident in Seoul could 
sour toe atmosphere for the 
president's U.S- visit, especially 


since, as many believe, it was 
American pressure that led toe 
Korean Government originally 
to moderate its inclination to 
place Mr Kim in prison when 
he returned to the country. 


According to Mr Kim, air- 
port security agents asked Mr 
Kim and his wife to enter an 
elevator with several Americans 
Who were accompanying -him. 
Mr Kim refused, explaining that 
-he wished to undergo ordinary 
immig ration procedures and -did 
not want to receive special treat- 
ment He said later be feared 
for -his’ safety' if he became 
separated- from the large delb* 
-gation accompanying him. - 

Airport security agents then 
forcibly separated toe opposi- 
tion leader from his American 
escorts and pushed him and his 
wife into the lift. 

Mr and Mrs Kim were later 


Bank announces new £800m tap! Cain? 1, 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


‘genuine 


THE Bank of England yester- 
day announced the issue of an 
£800 m tap as part of the Gov- 
ernment's substantially in* 
creased funding effort. 

The new -issue, an IX per cent 
Exchequer Loan 1990 is being 
issued at a minimum tender 
price of £97.50 with 20 per cent 
payable on tender and toe bal- 
ance on March 18, the day be- 
fore toe Budget. 

The issue, widely expected in 
the City yesterday, follows the 
accelerated pace of gilt edged 
sales since banks' base lending 
rates were raised to 14 per cent 
at the beginning of last week. ; 

The rise in interest rates then 
was prompted by the need to de- 
fend sterling from the threat. of 
a plunge. on the. foreign ex- 
change markets. 

However, Mr Nigel Lawson, 
toe Chancellor, said at the time 
that he wanted to bring the 
money supply, well under con- 
trol This was generally inter- 
preted as a desire to push ster- 
ling M3, the broad measure of 
money, down from the top of its 
6 to 10 per cent target range 
for growth towards the middle 
in an effort to restore market 
confidence. 

To- that end, the authorities 
have accelerated their sales of 
gilt edged stock.- However, this 
has put pressure on toe money 
markets, because syphoning off 
cash into gilt edged securities 


^ dtrilsr. In London sterling’s 

trade weighted index. ' which 

iwt Lorcoi measures ‘the pound against a 

wF T basket of currencies, rose 0.2 

M2- of a point -to 72 (1975^100)-. 

to - . / V . although it was slightly lower 

to - / - against the dollar at its London 

• -utM'kP . ■_ ’ dose- -at $1.1105. 

STERLING . Money market interest rates 

. J 1 - eased reflecting a cautious re* 

dmmts turn of optimism that banks’ 

»®“ muhstoc base lending rates might be 

D-MARK. - . ft . allowed to fall somewhat next 
$20 - • I_ — week provided sterling main 

• tains the equilibrium that it 

showed this week* 

• • • „| • • • However, in late trading in 

•HHBWY TEH — London and r eariy in New York, 

^ ^ • the dollar showed -a renewed 

• burst of strength. This under- 
comes at the height of toe tax lined the uncertainties m the 


common 


market 9 


By John Davies in Frankfurt 


MMNsrne 

D-MARK. 


paying season. 


markets as ta whether the 


. To ease pressure, . the Bank authorities of the major nations, 
of England announced yesterday particularly the U.S. are pre- 
that it was increasing its exist- pared to intervene heavily to 
ing temporary aid to toe bank- prevent the dollar “overshoot- 
ing system by granting facilities ing” against European curren- 
which could release up to £4bn des. 

of liquidity into the money - Although toe five major 
markets. industrial powers agreed in 

This replaces toe present Washington last month to a 
£2bn facility due to mature on “more vigorous - policy of con- 
February 14 with a new facility certed intervention, there has 
which extends to March 14. In been a reluctance; particularly 
addition a second £2bn facility by the U.S. authorities, to “spit 
wiH be made available to ex- against the wind.” by interven- 
— -- w- — v ing against an established 


pire on March 27. 


Yesterday on the London market trend, however un- 
foreign exchanges, the pound welcome. 


remained steady in spite of 
some upward pressure from the 


Mortgage increase ruled out. 
Page 4 


responsible for the water indus- 
try, his real targets have been 
toe Chancellor and Treasury 
mandarins. 

“They are the people I should 
be having the row with, hut you 
can never get at them. I know. 
I’ve, tried.” he said. 

The soft-spoken Watts is an 
unlikely rebel. He was brought 
to Thames two years ago by Gow 
and Patrick Jenkin, the Envir- 
onment Secretary, to run the 
authority as a commercial con- 
cern; and, for 15 months, 
ministers congratulated them- 
selves on their perception. He 
achieved significant improve- 
ments in profitability and effici- 
ency, slimmed tile board from 
62 to 15. and sold off the chair- 
man’s Daimler. Now, they- are 
wringing their hands at his re- 
fusal to do as he is told. 

His choice for Thames was 
odd in toe first place as most of 
his career, after a brief spell in 
local government, had been in 
the airlines industry. Ife was 
little known outside it, and left 
■it with a mixed reputation. 
Watts joined British European 
Airways in 1955. not because he 
was keen on flying (he served 
in the army and dirt not fly until 
he was over 30) but because of 
his knowledge of accountancy 
and the early generation of 
computers. 

After the merger with BOAC 
to form British Airways. Watts 
ran first the commercial and 
then the financial and strategic 
side. In 197S. he launched a 
high-risk gamble to go for 
growth through low fares and 
high volume; but the market 
changed. 

Why did he move? “I liked 
the idea of chairing an author- 
ity starting from scratch, a new 
job, new board, new challenges,” 
he says. 

Although his public Image in 
recent weeks Jias given the 
impression of an abrasive, pug- 
nacious character. Watts is a 
shy Yorkshireman with a down- 
beat sense of humour. He 
relishes the story of how. as a 
keen advocate of metered water, 
he applied to have his own 
house metered. The application 
form and cheque were returnred 
with a note saying be had been 
metered for eight yeans. 

Apart from Thames, which 
takes up most of his time, 
Watts’s main business interest 
Is 1 in David Brown Gears, a 
Huddersfield-based company 
making gears and tank trans- 
missions. 

Re also has maintained close 
links with the aircraft industry 
as deputy chairman of Brymon 
Airways, based in Plymouth, 
and this week he joined the 
board of London Express Avia- 
tion, a new airline formed to 
seek a licence to fly to Singar 
pore and Hong Kong operating 
one aircraft. _ __ 


Dunlop rescue wins extra time 


BY CHARLE5 BATCHELOR 


SHAREHOLDERS in Dunlop, 
the debt-laden tyre and rubber 
products group, yesterday voted 
overwhelmingly to delay a deci- 
sion on the proposed £142m 
refinancing package while the 
company revises its plans. 

Fewer than 200 of Dunlop's 
42,000 shareholders turned up 
for a series of three extra- 
ordinary meetings held in the 
main ballroom of toe Connaught 
Rooms in London yesterday. 
But 42.8m prosy votes backing 
the board — including 30m 
from Dunlop’s Malaysian stock- 
holder Pegi, and 3m from U-S; 
shareholders— bad already been 
sent in, while only 2.5m dis- 
senting proxies had been cast 

BTR, toe company which has 
made a contested £33m takeover 
bid for Dunlop, staged a sym- 
bolic protest but was unable to 
prevent Sir Michael Edward es, 
Dunlop's chairman, from carry- 
ing the day. BTR voted its J28 
per cent stake in toe preference 
shares against toe Dunlop plan. 

Announcing toe delay in the 


decision, Sir Michael said: “This 
adjournment is necessary to 
avoid shareholders having toe 
stark option of accepting the in- 
sulting price offered by BTR or 
of being forced into receivership 
by (BTR’s) exercising a block- 
ing vote.” 

BTR’s bid is worth nearly 23p 
in shares or 20p in cash com- 
pared with Dunlop’s closing 
price yesterday of 42$p — a .rise 
of 54p on. the day. - - *• 

Sir Michael allowed a vote of 
preference shareholders on toe 
refinancing package at tfie in- 
sistence of BTR’s representa- 
tives at toe meetine- 

“I have full power to adjourn 
toe meeting but I .will do what 
you suggest so justice can be 
seen to be done,” he sai<L“If .you 
want the pleasure of showing 
you could have voted it down 
you can have it” 

BTR duly voted the package 
down .but Sir Michael Mid this 
vote was ‘‘acadamk” in view .of 
his powers to adjourn toe - meet- 
ing. 


■ BTR said later: ‘Our pre- 
ference vote formally killed the 
reconstruction.' We are con- 
vinced an adjournment alone 
would have been unhelpful 
because shareholders would not 
have known if the refinancing 
proposal was alive or dead.” 

- Mr Robin Biggam. Dunlop’s 
finance director, told share- 
holders the company’s main 
banks bad agreed -to- convert 
£70m worth of debt into ordinary 
shares.- They would no- longer 
convert £30m of that debt into 
preference shares which would 
mean BTR could not use its pre- 
ference shares to block toe re- 
financing. 

Dunlop gave no further hints 
on- toe shape of toe revised re- 
financing package It : said 
nothing about the company’s 
performance in 1984 or pros- 
pects for 1985, except to at pre- 
liminary figures- would - be 
released by the end of May. 
Two knights joust for Dunlop, 
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WESTERN EUROPE should try 
to create a genuine common 
market by dismantling barriers 
to trade, capital flows and busi- 
ness co-operation, according to 
Dr Wil fried Goto, joint head of 
Deutsche Bank. 

Only then ‘would it make 
sense to encourage wider use 
of the European Currency Unit 
(Ecu) instead "of national 
currencies in business dealings. 
Dr Gath said. 

Dr Guth, who retires in May 
after nine years as joint chief 
executive of Western Germany's 
largest bank, said increased 
Ecu usage would amount to a 
“pyrrhic victory” unless it was 
backed up. by other steps 
towards economic and political 
integration in Europe. 

"Tt would be like taking the 
second step before the first.” 
he said." “It could nurture the 
illusion that we had a genuine 
European currency as an alter- 
native to the dollar." 

Dr Guth was speaking in 
Luxembourg at toe announce^ 
ment of last year's results for 
Deutsche’s local subsidiary. 

He lent weight to the views 
of toe Bundesbank. West Ger- 
many’s central bank, which is 
one of the sternest critics of 
pressure for wider use of the 
Ecu. Herr Karl Otto Poehl, the 
Bundesbank president, recently 
dismissed toe Ecu as simply “a 
basket of 10 currencies of vary- 
ing quality” and lacking a 
supranational European central 
bank to back it up. 

Dr Guth said Europe's mam 
task was not in the monetary 
area but was to build a uniform 
economic region. 

He called for toe abolition of 
“bureaucratic obstacles” to 
trade and to cross-border busi- 
ness co-operation. Restrictions 
on capital transfers should be 
broken down, and taxes 
imposed on businesses in Euro- 
pean countries should be made 
more uniform. 

• Dr Guth said, there would be 
a case for wider use of the Ecu 
if it went hand in hand yito 
greater liberalisation of trade 
and capital flows. -The Bundes- 
bank would probably then 
review its critical attitude 
towards Wider Ecu usage, he 
predicted. 

Even so, a common European 
central bank and a common 
currency for Europe would 
still be “further in toe 
distance.” ' 


Trading Improvements urged. 
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CHIEF PRICE CHANGES YESTERDAY 


(Prices in pence unless otherwise Indicated! 


Lawson 


Continued.from Page X 


RISES: 

Aaronson Bros 99 

BAT Inds 386 

Body Shop Inti .. — . 675 
Dixon (David) ......... 168 

Dunlop 421 

Falcon Resources ... 475 
Great Western Res... 260 

Horizon Travel 148 

Jaguar 340 

Lake and Elliot 78 

Lloyds Bank 60S 

Magnet & Southerns 126 

Newmarket 1 183 

RTZ 870 

Syltone 186 


TI 234 +.6 

TSL Thermal Synd ... 155 + 39. 

Tate and Lyle 462 +- 9 

Taylor Woodrow 377 + 17 

Towles A N/V 76 + 18 

FALLS: 


Treas 13*pc 2004/08 £124}- i 
Allied Colloids 235 — 12 


Allied Colloids 235 

Booker McConnell ... 261 
Checkpoint Europe... 145 

Chloride 35 

Gates (Frank G.) ... 78 
Rowntree Mackintosh 360 

Stylo 170 

Suxarie Clothes 55 

Unitech 250 


UfflBI marine WClTUen UK today General rain, brighter in 
tvUnl.il III lit ntAIntn Northeast and Scotland. Snow In West 

end centre! areas. 


Vday Y'day 

midday midday 

°C "F **C "F 

Ajaccio C IS - 59 Corfu S 15 H 

Algiers C- IS 61 Dallas F —3 27 


Amsdm^ F. 30 Dublin 


Athens 
Bahrani 
Ba reins. 
Beirut 


— - — Dbrvnk. — — 

— — Ednbgh. SI 3 37 

— — Faro A 17 S3 

F 17 63 Florence R 11 52 


Ballast SI 2 38 Frankft, C U 32 


Belgrd. F —3 27 Geneva 


Berlin S -3 27 Gibraltar R 16 61 

Biarritz S 17 63 Glasgow C 3 37 

Smgftm. Sn O 32 G'msey C 8 48 

Blacfcpl. R 2 38 Helsinki Sn — 19 —2 

Bombay — — H. Kong C 18 64 
Bordx. F 14 "57 Innsbrk. "C 4 _ T53 
Boulgn. R 2 36 Invmss, S 4 39 

Bristol SI 3 37 l.o.Man SI 2 38 

Brussels C 1 34 Istanbul S 7 45 

Budpst. S — 3 27 Jersey C 10 SO 

Cairo — — Jo’ burg R 17 63 

Cardiff SI 2 36 L. Pints. — — 

Cape T. F 24 75 Lisbon C 15 59 

Chlcg.t F-19 “2 Locarno C 3 37 

Cologne C 1 34 London SI 3 37 

Cpnhgn. S -8 18 Ang.f B 10 50 
.C— Cloudy. D — Drizzle. F— Fair, 
. S — Sunny. SI— Sleet. 

t Noon GMT 


Y'dey 
midday 
■C -F 

Luxmbg. R —1 30 Peking C 
Madeira C 18 64 Perth F 
Madrid C 10 50 Prague C 
Majorca F 18 64 Reyfcrvk. S 
Malaga S 17 63 Rhodes S 
Malta — — Rio j- 0 

M'chscr. Sn 2 36 Rome F 
Melbna. S 21 70 Selzbrg. C 
Mx. C. — — S F'ciact R 
Mlamit C 13 65 Singapr. F. 
Milan R 2 36 SStiago 
Montri.f Sn— 18 0 Stcfchm. 
Moscow F— 17 1 Strasbg. SI 

Munich C --3 27 Sydney F 
Nairobi F 24 75 Tangier F 
Naples C 13 55 Tel Aviv S 


dangers from the recent depre^ 
elation of the pound are seen 
to have made it much more 
difficult for the Chancellor to 
increase 'toe scope of value 
added tax. Any increase in 
VAT would raise prices, just 
when ' inflationary pressure 
from higher sterhng import 
prices was coming through. 

Mr Lawson has, in any case 
recognised that extending a 15 
per cent VAT rate to cover 
basic foods would be politically, 
impossible, even though it 
would give him £4.25bn, enough 
to cut the basic rate of income 
tax by 4p in toe pound. 

The introduction of a lower 
rate of VAT on food has been 
considered, but appears now to 
have been rejected. Though 
some smaller extension of VAT 
to some other classes of goods 


like construction or newspapers 
has been mooted, the Chan- 
cellor has been strongly 
advised that toe revenue: gains 
would not’ justify toe political 
uproar. 

On toe - personal taxation 
front Mr Lawson appears to be 
considering a range of detailed 
reforms which have been kept 
secret However, the overall 
“give away” may be quite 
smalt and will almost certainly 
be concentrated on raising per- 
sonal, allowances and thresholds. 

On pension funds, he has 
already pledged he will not in- 
troduce changes which would 
have a “ retroactive ” effect- on 
those already building up pen- 
sion. rights. 

~ This would severely limit toe 
attractiveness of taxing lump 
sums, 


Liverpool; Continued.from Page 1 


Nassau — — Tenerife 

Nwcstl. Sn 3 37 Tokyo R 

N Delhi s -4 75 Troniot F- 


N Yorkt F-ll 12 Tunis 


C- 13 56 Valencia F 


Nicosia R 14 57 Venice 
Oporto R 12 54 Vienna 


— • — Warsaw 
5 4J Zurich R 


Fa— Fog, H— Hall. n— Rain, 
Sn— Snow. T — Thunder, 

temperatures. 


and assisted build-foreale pro- 
jects by the private sector. 
Liverpool!*. ..policy-... fa- -also- 
frowned on by Labour 
nationally. 

Mr Jenkin said yesterday: 
“ Liverpool- councillors cannot 
make their own laws. They have ■ 
to live within the same rules 
as every other authority." 

-The -exact- amount ot. likely 
■overspending / is--- unclear 
because, in common. with other 
authorities, Liverpool does .not 
-know- how -muchrwflTbe avail- 


able from sales of council 
houses and other assets this 

-year. But-Mr Jen kin made it 
clear this would not be enough 
to bridge the gap between his 
spending ceiling and . the 
council's plans, which- he said 
involved commitments of £97m. 

Mr Jenkin said' that if he 
failed to act, it would be open to 
- any Liverpool ratepayer.to take 
Jjim to court. The powers would 
apply to new contracts after 
April and payments under exist- 
ing contracts. - 


THE LEX COLUMN 


placed in a van and taken 
home. , 

Security agents also threw to 
the ground toe former Ameri- 
can ambassador to El Salvador, 
Mr Robert White, and Congress- 
man Robert Fogtietta. Congress- 
man Edward Seighan and Mr 
Pat Deri an, the Human Rights 
Under Secretary were roughly 
handled by police, together with 
other members of toe 
delegation. - 

The government said that Mr 
Kim will be free to conduct 
private affairs, in eluding seeing 
-visitors and leaving his home. 

■ Mr Kim, however, said that a 
local police chief' informed him 
■he was not to leave his bouse. 
Mr Kim’s personal bodyguard 
had also been evicted from, the 
house by police, and the oppo- 
sition leader is stiU banned from 
all political activity in the 
country. 


The equity market is display- 
ing almost every top-of-toe- 
market . symptom. Enthusiasm 
for new issues is -so great that 
HiHsdown Holdings, In the less- 
than-glamorous ‘ .food-manufac- 
turing sector, saw- - its- offering : 
fire times oversubscribed at 45p- 
over toe minimum, tender, price. 
Yesterday’s -vendor placing 
for Rowntree Mackintosh found 
no shortage . of, buyers at a 
minimal discount -When insti- 
tutions are told .they need to 
maintain their proportional 
stake in- a company t they cannot 
resist this type -of offer; if an 
equivalent -line of shares came 
into' the- market . from a. rival - 
institution, they might at ‘least 
think twice. " • „ • 


Indexfeft 0,7 to 988J5 


640 . . ~ 

ALL-SHARE 
620 “ INDEX i i 
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Investors have- more money 
than they know xtoat to do with, 
and are scared of polling out of ' 
shares - in case they miss the 
fuxt- : .'Sd long -as . the. equity 
market expects, ‘a cut in base 
rates - roughly to coincide with 
the Budget, toe .foar of being 
caught- in a stampede from cash 
to- securities .will- ‘Weigh more 
heavily- with fund managers, 
than the lore of' 14 per cent 
overnight-money. Then there is 
toe perennial U.S. investor, who 
is probably buying a tenth of 
toe amount .toe rumours sug- 
gest The main reason for buy-- 
irig equities, it seems, is .that 
everyone else is. •’ ■ - . • 

The case for toe optimists is 
that toe market’s present level 
can be justified by toe encour- 
aging outlook for both, profits 
and dividends. Though . the 
yield gap & pretty wide, reflect- 
ing high expectations of divi- 
dend growth, the economic 
numbers suggest that companies 
may well be able to deliver pre- 
tax profits around 13 per cent 
higher this year despite the in- 
creased cost of borrowing. And 
there seems no reason why 
dividends should not rise at 
roughly the sazn$ pace. 


s. o it- p .,j r. , 

1984 . <1985 


higher ‘export margins and tran - - 
station gains, as'well as volume, 
growth from : improved competi- 
tiveness- should see off toe con-.' 
fractionary : ‘..-effect' of higher; 
rates.": But the .truth is that 
eqiuties^ebeing bought atithe - 
moment- - less-, because of the : 
fundamental outlook but rather 
because, like Everest they are 
there. \ 


Home; computers v 


Anyone!; who hoped that tod 
problems' at Acorn Computer 
were peculiar to that. company, 
or to Cambridge, cannot have 
had . much .-optinzism.- to spare 
mice : Commodore halved the 
price of its main range -o^ popu- 
lar- computers. Commodore’s 
gross profit margins are, pre- 
sumably, it sown affair; tout It 
is becoming . daily store clear 
that the UK home computer 
market is not a place where 
much money is to be made — 
let alone- by .companies of 
Acorn’s size or smaller. . • 


The rise in interest rates may 
be only a mildly negative fac- 
tor. Corporate gearing, at an 
average of less than 20 per cent, 
is at its lowest level ■ for years, 
so higher funding costs should 
not take too large a bite out of 
profits. The effect on consumer 
expenditure may be more 
marked — and this has been dis- 
counted in the recent hammer- 
ing taken by the stores sector 
—but will be tempered by real 
earnings rises and hy any tax 
cuts Mr Lawson decides to in- 
clude in the Budget. The most 
serious danger is of business 
confidence being undermined. 

A much more positive factor, 
though, will be the effect of 
sterling’s decline • on growth 
prospects for the economy.- 19ie 


Many of the assumptions on 
which these companies were 
launched now look questionable. 
Margins of 20 per cent, a doub- 
ling of -sales every year, teams 
of researchers and heavy adver- 
tising budgets (let alone costly 
stabs at the UA) are liabifities 
now that, the chief retailers 
have decided that very few 
more Britons are going to own 
home computers than the 3m- 
odd toaf already . have them. 
Selling additional software will 
not be quite such a good game 
in future, though still worth- 
while. : - .- 
In retrospect, Acorn should 
doubt have stuck to its by now 
somewhat dowdy BBC Micro, - 
which at least sells relatively 
evenly through toe year. As it 
is, .Acorn has: been running 


■ very large creditor positions to 
fifiance stocks of its machines 
-through the. balmy! Cambridge 
summer: indeed/' if is conceiv- 
able that - toe V company was 
financing , up to two-thirds of 
annual turnover into a Christ- 
inas -period about which, the 
leading retailers were less. than 
enthusiastic;. .Even- without a 
squeeze ; &bnr manufacturers 
demanding payment and cus- 
tomers dragging their' heels, 
Acorn woukl. have been vulner- 
able to toe ‘round of price oils 
started by Sinclair: ... 

- On toe charitable assumption 
that there! was no price dis- 
. counting '.before;- -the .cuts in 
.Price,. AcDnj- nixy /well have 

- been * saddled 1 ! with ettwsk of! up 
'tb!'£50m. - -some three tones the 
Icompany’s net worth a its. last 

balance, sheet; Yet there Is ho 
reason why the company! should 
hot continue trading bn . the 
.fairly solid- foundation of . its 
educational -side, apd . without 
the! Electron provided, :of 
course, the drain in 'confidence 
-andcashisplugged,- - 
V.-A, - rights issue- is. '_ronly 
. toebrtticaliy possible. Since, all 
but fraction of -the equity; is 
owned by Messrs . Hauser . and 
/Carry,- it i^’ toey- who would be 
required -to take-up toeir rights 
r— ho doubt from the proceeds 
of the flotatiotu .■- -. ?!< •' . .. 

■ A. .suitable ‘ outsider- /might 
bring in not -just cash but a 
measure of marketing ability 
and a better relationship with 
tod City. But this last is on a 
jaundiced mood, ^ after the 
collapse of the share price and 
Acorn's sudden, divorce from its 
finanrfal advisers still .not 
adequately explained, a week 
after the event ■ - - 

-If toe events bf this week are 
anything to go by, the City 1 b 
beriming to suspect that there 
Is title long-term growth; for 
computers outside the World of 
business: the functional use of 
computers ' in' households for 
turning the' Sunday joint is toq 
far away to see clearly. And 
once home' ; computing is 
recognised as - aVInnjirdrpin 
branch- of consumer electronics, 
alL eyes tuni' . to .Japan."': & 
further wave - of standardised 
imports from _fhe : Far . East 
would- be sure to scupper any 
chance of a recovery in margins. 
. The ' ! business ; sector of 
personal computers is; already 
fiercely competitive. T)i6 large 
companies will stamp out any 
rising damp from the home com- 
puter industry on /the. floor 
below. Marketing 'is at a 
■premium; and Acorn will have 
to' show that it can-offer- more 
than its well-recognised tech- 
nical finesse. _ • 
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